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THIS MORTGAGE ("Security Instrument”) is given on MAY 07, 1936
‘The Mortgagor is STEPHEN T. HOMNOLA AN_T’ NANCY M, HO¥OLA, HUSBAND ARD WIFE
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(*Borrowver"). This Security Instrument is given 1o NORWEST KORTGAGI, INC.,

b

.whlchxsorgamzed and existing uuder!h’laws of THE STATE OF CALIZORNIA o .,*'and-
whoseaddmss;sﬂORﬁEST MORTGAGE INC.,, P.C. BOX 5137, DES MOINBS 1a S

503065137 ‘ ("Leader”). Borrower owes Lender b ;nnc]pa. sum of ‘
ONE HUHDRBD PIFTY FOU‘R THOUSAND THREE HUMDRED PORTY SIX AND- 00/100 S

Dollars (U.S. §*#*+154,345.99 - . ). -

Th:s dcbt is evidenced by Borrower’s note dated the same date as this Security Instrument. ('!\ute'), wh:ch :
provxdm for monthiy payments, with the full debt, if not paid earlier, due and payable ‘cn MAY 01, 2026 -

. This Secarity Instrument secures (o Lender: (a} the repayment of the debt evidenced: by the ,

" Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of ali other sums,

with interest, advanced under paragraph 7.to protezt the security of this Security Instrument; and (c) the nerfonnanoc
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of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
does hereby morigage, grant and convey (o the .Lender the following described property located. in
COOK County, Tiffnois:.
1OT 38 IN OAK KNOLL FARMS UNIT 11, BEING A SUBDIVISION GF PART OF

THE EAST ONE HALF OF SECTION 22, TOWNSHIP 41 NORTH, RANGE 3,. ALL

BAST  OF THE THIRD PRINCIPAL MERIDIAN, IN STREAMWOOD, ILLINOIS,

ACCORDING TO THE PLAT. TEEREOF RECORDED JULY 13, 1984, AS-

Docmm'r 27171713, IN COOK COUNTY, ILLINOIS.r

+8EE ADJUSTABLE RATE RIDER

THIS IS A PTRCHASE MONEY SBCURITY INSTRGHENT 4

TAX STATEMENIS SHOULD BE SENT TO: NORWEST MORTGAGE INC.. P Q. BOX
5137, DRS MOLNLS, TA 503065137,

which has the address of 53 W SHINGTON, STREAMWOOD (Street, Ciy],
Hiinais 60207 Zip Coded {"Property Address™); - .

TOGETHER WITH all the imrrovements now or hereafter erecied on the propenty, and ail easements,
appurtenances and fixtures now or heieafter a pant of the property. All replacernents and additions shall also be
covered 4y his Security Instrument. All of the Jorcgoing is referred to in this Securty Instrement as the Pmpeny

BORROWER COVENANTS that Borrow#: 5 lawfully seized of the estate herchy conveyed and has the ngh: to

mortgage, grant and convey.the Property and thay-<lir Property is unencumbered, except for encurabrances of mcard ;

Barrower warsants.and will defend generally the titic to th« Propenty against all claims and dcmands suh;ect 10- any
encumbrances of record.

THIS SECURITY lNSTRUMENT combines uniform <y enants for nationa) use and nop-uniform .ovcnams

- with limited variations by jurisdiction to constituie a uniform secuss; instrument covering real preperty.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrewer shal? 7ay whea due the principal of and

interest o, the debt evidenced by the Note and Iate charges due under the Note.
2. Monthly Payment of Taxes, Insurance and Other Chargzs. Borrowe: shail include in uch momhly

payment, together with the principal and interest as set forth in the Note and any fale chaizes, a sum for (2) iaxes ;md-

special assessments levied or to be levied against the Property, (b) leasehold payments or | sTound n:ms on-the

Property, and {c) premiums for insurance required under parageaph 4. In any year in whicu :_’.c Lender musL pay a

monguge insurance premium to the Secretary of Housing and Urban Development ("Secretary ™, 1 in any ycar in

which such premium would have been required if Lender still held the Security: Instrument, mh {ooutnly paymeat

shall also include cither: (i)-a sum for the annual mortgage insurance premium {o be paid by Lender t0'the Secretary,
or (ii) a monthly charge instead of a mortgage insurance prewium if this Security Instrument is held by the Sacrc!ary
in a reasonable amount (o be determined by the Secretary. Except for the monthly charge by the Sccre!ary these
iterns are called “Escrow ftems® and the sums paid 1o Lender are called "Escrow Funds.”

. Lender may, at any time, colfect and hold amounts for Escrow ltems in an aggregate amount not 1 cxmd the
masinium amoust that may be recquired for Borrower's escrow account under the Reai Estate Setlemeat Procedures
Ac of 1974, 12 U.S. C. Section 2601 e seq. and implementing regulations, 24 CFR. Part 350G, a5 they may be
amended from time 1o fime {"RESPA™), except that the cushion-or reserve permitted by RESPA for unanticipated
disbursements or disbursemenis before the Borrower's payments are available in the account may rot be based on

amounts due for the mortgage insurance premium. :
| v S¥
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CIf lhe amounts held hy Lender for Escrow Items cxcwd the amounts pemmted to be held by RESPA I.cnder .

- shall account to Borrower for the excess funds as required by RESPA. 1f the amounis of fiznds held by Lender” atany
time is not sufficient (o pay the Escrow ltems when due, Lender may notify the Borrower and requlrc Bormwcr o
make up the deficiency as permitted by RESPA.

" The Escrow Funds are pledged as additional secutity for all sums secured by this Secunty Inslrumcnt If '
Borrower tenders 1o Lender the full payment of all such sums, Bosrower’s account shall be credited with the balancc,
remaining for all instaliment items (a), (b), and (c) and any mortgage insurance premium installment that Lelqder‘bqu :
nict ‘become obligated to.pay to the Secretary, and Lender shall prompily refund any excess funds to- Bormwer", _
Irsmediately. prior 1o a foreclosure sale of the Property or its acquisition by Lender, Bumwer s account sbali bc -
credited with any balance remalning for all installments for items (a), (b), and (c}. . '

. 3. Applica’on of Payments, All paymeats under paragraphs [ and 2 shall be applied by Lendcr as fol uws o

" First, to the mzrigage insurance premium to be paid by Lender to the Secretary or fo the monthly charge by the
Secretary instead of 'ae mouthly mortgage insurance premium; ‘

Second, to any taves. special assessments, leasehold payments or ground rents, aml fire, flood and other hazard
insurance premiums, as requirad;

Third, to interest due urder he Naote;

Founth, to am9rtization of the grincipal of the Note; and

Fifth, 10 fate charges due under fiie Mole.

4, Fire, Flood and Other Hazaya nsurance. Borrower shall insure all smp'ovemems on the Pmpeny, whcther .
now in existence or’ subsaquemly erccied, 2y amn any hazards, castalties, and contingencies, including fire, for which
Lender requires -insurance. This insyrance sh-ii be maintained in the amounis and for the periods ditat. Lender
requires. Borrower shall also insure all rmpro»vmc s on the Property, whether now in existence or- subsequcnﬂ}'
erected, against loss by floods to the extent required tv the Secretary. All insurance shall be carried witht compagies . . 8§
approved by Lender. The iusurance policies and any renewals shall be held by Lcnder and shall include loss payah!e- RS
clauses in favor of, and in a form acceptable to, Lender. CoT

1o the event of loss, Borrower shall give Lender immedilite antice by ma:l Lender may make proaf of loss lt not o
nade promptly by Borrower. Each insurance company concerne is hereby authorized and directed to make paymem B
for such joss directly to Lender, instead of to Borrower and o ‘Leusr joinlly. Al}or any part of the insurance.
proceeds may be applied by Eznder, at its option, either (a) to the recuriion of the indebtedness under the Note and
this Security Instrument, first {0 any delinquent amourts applied in the order us: waragraph 3, and then to prepayment

of principal, or (b} to the restoration or repair of the damaged Property. Any application of the proceeds to the
principal shall not exicnd or postpans the due date of the monthly payments wiicn ire referred to in pamgmph 2,01
¢hange the amount of such payments. Any excess insurance proceeds over an amovri riquired to pay alf outstanding
indebtedness under the Note and this Security Instrument shall be paid to the eatity lega'ly entitled thereto.

In the event of foreclosure of this. Security Instrument or other transfer of titie to the Property that: cxtmgmshs

IR

T Slab e L‘ﬂg‘.?

the mdcbtedncss all right, title and interest of Borrower in and to insurance policies in farm shall pass 10 !hc ‘,'E
purchaser. 55
S 8 Oc:upancy, P_mmtinn. Maintenance and Protection of the Property; Bon'ower’s Lasy Appllmlion, m S
Leasehiolds. Borrower shall occupy, establish, and use the Property as Borrowser’s principal residene within sixty - ;-J -
days afier. the execution of this Security Instrument (or within sixty days of a later sale or transfer of the: droperty) WAl
and shall continue to occupy the Property as Borrower’s principal residence for at ‘east one year after the date of (@
occupancy, unless Lender determines that requirement will-cause undue hardship for Borrower, of unless extenuating . &
circumstances exist which are beyond Borrower’s control. Borrower shall mmfy Lender of any cxiemnating = = - "'_
- circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Pmpeny or al!ow the -
.Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the. Property if the Pmpcrty is vacamt. . - b
.or abandoned or the loan is in defaull. Lender may take reasonable action 1o protect and preserve such vmm er oo M
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' anandoned Property. Borrower shall also be in default if Borvower, during the loan application nrooess. gave

materially falsc or inascurats information or statements to Lender (or failed to provide Lender with any material

information) in connection with the loan evidenced by the Note, inciuding, but not limited 10, represeutauons. :
conceming Borrower’s occupancy of the Property as a principal residence. If ims ~Security Instrument is:on.a

leasehoid, Borrower shall comply with the provisions of the lease. If Bomwcr acqums fee title to. !hc Property
leasehold and fee title shall'not be merged unless Lender agrees to the merger in writing. -

6. Condemnation. The proceeds of any-award or-claim for damages, direct or cnnsaqumu'd in oonnacno vnlh B - ‘

any condemnation or other taking of any part. of the Property, or fer conveyance:in’ plau: of condemnanon,

‘hereby assigned and shall be paid to Leader to the extent of the full smount of the mdch!ednws thal remains m:pmd'3< s
under the Note and this Security Instrument. Lender shall apply such proceeds: to.the reduction of the’ mdehb:dn&es Ll
- ot the Not: and this Security Instrument, first to any delinquent amotnils applled in-the order. pro'ndcd ;o
paragraph 3, and t2n to prepayment of principal. Any application of the proceeds o the principal shal not exténd:or
. pastpone the due date of the monthly paymenis, which are seferred 10 in paragraph 2, or change the amount of such

paymcnts Any exces; proceeds over an amount required (o pay all omslandmg indebiedness under the Note and tlns

- Security Instrument shail be paid to the eatity legally entitled thereto.

7. Charges to Borrawr. and Protection of Lender’s Rights in the Pmperty. Borrower sna!] pay all

govc'nmcnral or municipa} charpzs, fines and tmposmons that are not included in paragraph 2. Borrower shail pay _'
-these obligations on time drrectly to the entity which is owed the payment, If failure o pay would adversely - ‘affect

Lender’s jnterest -in the Property, uzon Lender’s request Borrower- shait. promptly furnish to Lender rwerpts
evidencing these payments. :

" If Borrower fails to make these paymc.r.zr or the payments required by paragraph 2, or fads 10 perform' any other
covenants and agreements contained in this Secotivy Instrument, or there is a legal proceeding that may srgmﬁcamly-

affect Leader's rights in the Property {such as a pr -medmg in bankrupicy, for condemnation or lo° ‘enforce:laws or
 reguiations), then Lender may do and pay whateve: is ncsessary fo protect the vaiue of the Property. and. Lendet 5
rights in the Property, including payment of taxes, hazai{ insurance and other items mentioned in paragraph 2. )
'© - Any zmounts disbursed by Lender under this paragriph shall become an additional debt of Borrower and bc -

q;cured by this Security Instrument. These amounts shall bear (ntzest from the date of dxsburscmcnt at the No:e ra!e

. and at the option of Lender, shalf be immediately due and payable.

- Borrower shail prompily- discharge any lien which has priority over this, Sacunty Instrument unless Borrower

(a) grm in -writing to the paymmt of the obligation secured by the lirc in a manner acceptable: to Lender;- {b} :
contests in good faith the liep by, or defends against enforcement of the lien in, legal procéedings which in- thej ,
Leader’s opinion operate to prevent the enforcement of the lien; or (c) sécares from the holder of the i;cn an’

agreemen; satisfactory to Lender subordinating the licn 10 this Security Instrament. If Lender detmmnes that any’ part

of the Property is subject to a lien which may attain priority over this Security Instrunent. Lender may give Borrower
" apotice rdcnufymg the fien. Borrower shatl satisfy the lien or take one or more of thé actions set forth above wnhm

10 days of the giving of nnncc.
8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt.

(a) Defuiilt. Lender may, except as limited by regulations issued by the Sacrctary in the ‘case of payment '

defaults, require immediate paymeat in full of all sums secured by this Security Instrument if: -

(i) Borrower defaults by failing to pay in full any monthly payment mqmred by this Security’ Insui:mem )

prior to or on the due date of the next monthly payment, or

(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obhgavom contamed' '

in this Security Instrument.
_ (b) Sale Without Credit Approval. Lender shall, if permitted by apphcab!e law (mcludmg Secuou 341(5),
" of the Gam-St. Germain Deposuory Institutions Act of 1982, 12'U.5.C.- 1701j-3(d)). and with- the . prior
approval of the Secretary, require immediate payment in full of all- sums secured by lhls Security lnstmmcm
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(iy All or par: of the Property, or a beneficial interest in a trust owning all or part of the Property, is soid
or otherwise transferred (other than by devise or descent), and

(i1) The Property is not cccupied by the purchaser or graniee as his or her priacipal residence, or the
purchaser or grantee does so occupy the Property but his or her cmixt bas not. bom appmveﬂ m-;
accordance with the requirements of the Secretary.

Lender does not require such payments, Lender does not waive its rights with respect to subsequent evzals.

{d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary w:ll llmn

_ Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclosc.if not
paid. This Secumy Instrament does not authorize acceleration or foreclosure if not permitted by rcgulaltons

~of the Sectetary.

(&) Morignge Not Insured. Borrower agrees that if this Security Instrument and the Note are not detcnnmed- -

1o be eligitse for insurance under the National Housing Act within 60 days from the date- hereof, Lender
may, at its ori(n, require immediate paymem in full of all sums secured by this Security Instrument. A
written statemen’ o any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,

declining to insure this Security Instrument and the Note, shail be deemed conclusive proof of such -

- ineligibility. Nowwitistanding the foregoing, this option may not be exercised by Lender when the
unavailability of insurance 7s-solely due to Lender's failure to remit a morigage insurance premium to ihe
Secretary. :

~ 0. Reinstatement. Borrower has a aght to be reinstated if Lender has required immediate payment in full
because of Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applies
even afier foreclosure proceedings are institut=: - To reinstate the Security Instrument, Borrower shall tender in a
lump sum all amounts required to bring Borrewer’s account current including, to the extent they are obhganons of
Borrower under this Security Instrument, foreclosure coste 2nd reasonable and customary altorneys’ fees and expenses
properiy associated with the foreclosure promdmg Upon reinstatement by Borrower, this Security Instrument:and
the obligations that it secures shall remain in effect as it Dender had not required immediate payment . in full.
However, Lender is not required to permit reinstatement if: {i) Lender has accepied reinstatement afier. the
commencement of foreclosure proceedings within two years immediutely preceding the commencement of a c\nrem
foreclosure pmceedmg, (i) reinstatement will preclude foreclosure un different grounds in the: future,. or. (in)
reinstatement will adversely affect the priority of the lien created by this Secsify Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. £utension of the time of paymcm or

medification of amortization of the sums secured by this Security Instrument-g-uied by Lender to any successor in
mtem. of Borrower 2.l not operate to release the hab:hly of lhe original ‘Borrowne or Borrower’s’ sucoe&sor in

demand made by the ongmal Bor'ower or Borrower’s successors in interest. Any !orburdnoe oyl znder in exerc:smg :

any right or remedy shall not be a waiver of or preciudc the exercise of any right or remedy.

- 12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenar:s and agroements _

- . of this Security Instrument shall bind and berefit the successors and assigns of Lender and Borrowey, -ubject to-the
provisions of paragraph 9(b). Borrower’s covenams and agreements shall be joint and.several. ‘Any Eo*pwcp who

co-signs this Securiry Instrument but does not execute the Note: () i co-signing this Security Instrument only. to

- mottgage, grant and convey that Borrower's interest in the Property under the terms of this Security lns!rummt (b) '
 is not personally obligated o pay the sums secured by this Security Instrument; and’ {c) agrees that Lendet and any -

other. Borrower may agree to extend, modify, forbear or make any accommoxdations ‘with regard 1o the terms of lhls
Security Instrument or the Note without that Borrower’s consent. ,

© @4nnt) seon . Paga 5ol 8 , b

(c) No Waiver. If circumstances occur that would permit bcndcr to require mn'ncdmc payment in full butf -
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given as provided in this paragraph. -
14, Goverming Law;-Severability. This Sex:unty Instrumem shall be govemed by Federal law and thc 'aw'of :

the jurisdiction in-which the Property is located. In the cvent that any provision or clause of this Security lns:mmenl,' -
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Ins!mmcnt or o
the Note which can be given effect without the conflicting provision. To this cnd the provnsmns of this Seczmty' o

lnsxmmcm ani e Note are declared 1o be severable.

15. Borrow>r’s Copy. Borrower shail be given one conformed copy af thc Nole and of tlus Socumy-

Tnsteument. -

‘ ¢ 16, Hazardour Sy bstances Borrower shall not canse or permii the presence, use, dlsposal slor-gc, ot m!wsc :
“of any Hazardous Subsarves on or in the Property. Borrower shall not do, nor allow. anyone else to do, anylhmg _

affecting the Pmperty that is 7 violation of any Environmental Law. The preceding (wo sentences shall not apply to
the presence, use, or storage ea the Property of smail -quantities of Hazardous Substances that.are gcneraily
recognized to be appropriate to norzia! residential uses and 10 maintenance of the Property. -

" Borrower shal! prompily give Leraier written notice of any investigation, claim, desnand, lawsuit or other action’

by any governmental or regulatory agesr.y o7 private party involving the Preperty and any Hazardous Substance or
Environmental Law of which Borrower has artal knowledge. If Borrower leams, or is notified by any governmental

or regulatory authority, that any removal or ofz= remediation of any Hazardous Subsiances affecting the Pmpmy is

necessary, Borrower shall prompily take all neceessry remedial actions in accordance wiih Environmenial Law. ‘

As used in this paragraph 16, "Hazardous Lubstances™ are-thosc substances: defined as toxic or hazardous
sobstances by Environmental Law and the followin) suustances: gasoline, Kerosens, other flammable or .foxic
petroleum products, toxic pesticides and herbicides, volati’c shlvents, maierials containing asbestos or fonnaldeh;dc,.
and radioactive roaterials. As used in this paragraph 16, “Environmental Law™ means federal laws and- laws of the.
Junsd:cnon where the Propcu'y is located that relate 10 health, safety or environmentai prc{cctmn

NON-UNIFORM COVENANTS Borrower and Leader further coveuant aw‘ agrec as follows:

B (A Assngnmmt of Rents. Borrower unconditionally assigns and triasfecs-to Lender all the rents and sevenues
of the Property. Borrawer authorizes Lender or Lender’s agents to collect the sexts and revenues and hereby directs
ach tenant of the Property to pay (ke rents o Lender or Lender’s agents. Hoever, prior (o Lender’s notice io
Borrower of Borrower's breach of any covenant or agreement in the Security Instraiier:, Borrower shall collect and

veceive all rents and revenves of the Property as trustee for the benefit of Lender and:Bairower. This :sslgnment of

Tents.constitutes an absolute assignment and not an assignment for additional security only.
If Lender gives notice of breach 1c Borrower: (3) all rents received by Borrower shall b bld by Borrower as

trustee for benefit of Lender only, to be applied to the sums secured by the Semmy Instrumeric; (0} Lender shati-be.

entitied to coliect and receive all of the rents of the Property; and (c) each tenast of the- Property raall pay: all muls
due and unpaid to Lender or Lender’s agent on Lender’s written demand to the tenant: '
" Borrower has not-executed any pricr assignment of the reats and has not and will not perform any act thaz would

:prevem Lender from exercising its rights under this paragraph 17.

Lender shail not be required 1o enter upon, 1ake control of or maintain the Propenty befere or after’ gwmg nouoc,- ,

:uf breach to Borrower. However, Lender or a judicially appointed recziver may do so at any time there is'a bn:ach
‘Any zpplication of rents shall not cure or waive any defauli or invalidate any other right or semedy of Lender. “This
asstgnment of rents of the Property shall terminate when the debt secured by the Sacum) Instrument is peid in full.

Yy

@94%1) a0t Pagefof 8 |, t@#

_ 13. Notices. Any natice to Borrower provided for in this Security Instrument shall be given by delivering it or

by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed:to -
the: Property Address or any other address Borrower designates by notice to Lender. Any notice to. Lender shall be .
given by first class mail 1o Lender’s address stated herein or any address Lender dﬁ.gnates by nouuc to Borruwa_r ST
Any notice provided for in this Security Instrument shall be deemed to bave been given; to Borrowcr or l.mder'whén .
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‘ 18. Foreclosure Procedure, If Lender requires immediate pa)ment in l’ull under paragraph 9, Lender may
foreclose this Seculty Instrument by judicial proceeding. Lender shall he entitled to collect all- expenses.
incurred in pursuing the remedies provided in this paragraph 18, mcluding, but not limrted to, reasonnble
attorneys’ fees and costs of title evidence. o

. If the Lender’s intérest in this Security Instrument is held by the Secrelary and the - Secrelm‘y requires o
immediate payment in.full under Paragraph 9, the Secretary may invoke the. ncnjudiclal power; ol’-"“f_j“_e--,'-~ "

" provided in the Single Fam:ly Mortgage Foreclosure Act of 1994 ("Act"). (12 U.S.C: 3751 e seq.} by. requesling o

aforeclosure commissioner designated under the Act.to commence foreclosure and to sell the. Property as’
provided in the Act. Nothmg inthe preceding sentence shall deprive the Secre!arv of any rights. nlherwise:'
avm!ah!e to-a Lender under this Paragraph 18 or applicable law., D

. :'“"v'-"-l.h'J“ﬂ\‘l;*W‘i;J ReHTS »

19 Releuse. Jpon payment of all sums secured by this Secumy Instrumcm ‘Lender shall reiease th:s Secunry
Instrument withor( charge (0 ‘Bormwer Baorrower shall pay any recordation costs. _

20. Waiver of Eorrt.ffead. Borrower waives all right of homcstead excmption in the Property.

. 21. Riders to this Securié; Instrument. If cne or more riders are executed by Bormower and recorded togelher
. with this Security Instrument, the Goversats of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreemeats of this Security Instrument as if the ndcr{s) were a pan of this Semmy

tnﬂnem {Check applicable box(es)]. |
Condomisium Rider : L. ‘Growing Equity Rider E Other [spectfy]
Planned Unit Devclopm:m Rider L Grucuated Payment Rider ARM RIDER

.@iﬂmu 15602}



RIS

" UNOFFICIAL COPY |




STRPHIS T. HOMOLA -

£ (Seal) (s

-Borrower : “Barrower
o (Seal) ' ——{Seal)
-Barrower -Borrowes
2 . (Seal) __ (Seal)
“Burawer -Borrower
STATE OF ILLINOIS, esor— [ AN - " Countyss:
C L N uarliaz Y , a Notary Fubic in and for said county and staie do hereby oemfy
that STEPHEN T. HOMOLA AND M. HOHOLA, BOLB/ . ND hHD WIFE -

I

subsc-xbcd lo the foregoing instrument, appeared before me this day in person, and’ acknowle ged that THRY "

signed and delivered the said instrument as THEIR free and voluntary a1, for the uess 37d omposcs therein
_ * fog?ven under my hand and ofﬁctal seal, this 7TH day of MAY ‘_ 1996' o
My Commission Explres | : \  { - N : _

PV i
1 OFF!CIAL sg,at‘““

 DAWN maRiE o

+ GEARUL) ssor; P

L'\J'“{f.(.t}: Aa~ , perscnally known to me to be the same pe'son(s) whose namc(s)' -

IBVLLESE
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FHA Case No.
131-8299471 725

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 7TH day of

MAY , 1896 , and is incorporated into and shall be deemed :0 amend and supplement

the Mortgage, Deed of Trust or Security Deed (**Security Instrument””) of the same dzte given by the undcmgmd
{“‘Borrower”"} 1o secure Bogrower’s Note (*Noe™) 1o

NORNEST '‘ORTGAGE, INC.

 (the ““Lender”") o the same date and covering the propeny described in the Security Instrument and focated at:
.. 52 FQS_EIHGTU’Z «) STREAMWOOD, IL 60107 .

{Property Address]

THE NOTE CONTAZL« PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTALY PAYMENT. THE NOTE LIMITS THE AMOUNT THE-
BORROWER'S INTEREST PATE CAN CHANGE AT ANY ONE TIME AND THE

MAXIMUM RATE THE BORRS'WER MUST PAY.

ADDITIONAL COVENANTS. In addiiion to the covenanis and apreemenis made in the Scounly
Instrumem. Borrower and Lender further covenant ind agree as follows: ,

INTEREST RATE AND MONTHLY PAYMENT CHAXCES
{A) Change Date - )
The interest rate may change on the first day of JULY . 1997 , and op 1hat day

- of each succeeding year. *Change Date” means cach datc on whici the jzicrest rate could change.

(B) The Index -
Begmmng ‘with the first Change Date, the interest rate will be based ¢ oo Index. *Index” means 1be weekly

. average yield on United States Treasury Securities adjusted (o a constant maturst> of one year, as made uvailable

by the Federal Reserve Board: "Current Index” means the most recent Index ﬁgurc available 30 days before the
Change Datz. {f the fndex (as defined above) is no longer available, Lender will tse as 2 new Index-any ‘index

. prescribed by the Secretaxy As used in this Rider, "Secrctary means the Secrelary of Housing and Uiban

Dcvclapnmt orhis or Ger designee.” Lender will give Berrower notice of the new Index.

(C) Ca!c:ﬂation of Interest Rate Changes
Before each Chaagc Date, Lender will calculate a new interest rate by adding:a margin of

TWO AND SEVEN-RIGHTHS percentage point(s) ( 2.875 o %)'to.the
Current Index and rounding the sum 1o the nearest ore-eighth of one petcentage point (0.125%). Subject to. the

Yimits stated in paragraph {D) of this Rider, this rounded amount will be the new interest rate unul me next :

Change Date.

(D) Limits on Interest Rate Changes
. The interest -rate will never increase or decrease by more than one percentage point (1. 0%). on- any smgle
Change Date. The interest raie will never be more than five percentage points (5. 0%) higher or lower than the

initial interest rate.
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(E) Calculntion of Payment Change :

- If the interest rate changes on a Change Date, Lender wili caleulate the amonnt of monthly payment of

~ principal and interest which would be necessary to repay she unpaid principal balance in full at the maturity date
at the new interest rate through substantially equal -payments. In making such calcvlation, Lender will use: the
unpaid principal balance which would be owed on the Change Date if there had been no default in payment on the

" Note, reduced by the amount of any prepayments to principal. The result of this calculatien will be the amoant of
te new monthly pavment of principal and interest.

{F) Notice of Changes
) Lender wiil give notice to Borrower of any change in the interest rate and monthly payment amount. The
" notice must be given at least 25 days before the new monthly payment amount is due, and must set forth-() the
" date of the siotize, (ii) the Change Date, (iii) the old interest rate, (iv} the new interest rate, (v) the new moi_nlﬂy
" payment amouric, 7i) the Current Index and the dare it was published, (vii) the method of calculating the change
" in monthly paymen: 2nouat, 2nd (viii) any other information which may be required by law from time to time.

(G) Effective Date of Changes
. A'new interest rate calcu'ated in accordance with paragraphs (C) and (D) of this Rider wiil become cﬁ'ocuve
on the Change Date. ‘Borrower shall make a payment in the new monthiy amount beginning on the first payment
date which occurs ar Jeast 25 days ».t=c Lender has given Borrower the notice of changes requ:rcd by patagnph
(F) of this Rider. Borrower shall ‘nave-no obligation to pay any increase in-the moathly payment amount
calculated in accordance with paragrap!. (E) of this Rider for any payment date occurring less than 25- days after
Lender has given the required notice. If the menthly paymem amount calculated in accordance with paragtaph (E)
of this Rider decreased, but Lender failed to give rimely notice of the dectease and Borrower made any monibly
© payment apmounts exceeding the payment amount wiich should have been stated in a timely notice, then Borrower
has the option to either. (i) demand the return (o Borrov.er of any excess paymeat, with interest thereon at the: No!c :
rate (a rate equal to the interest raze which should havs bzen stated in a:timely nolice), or {ji) request ; that any K
_ excess payment, with intercst thereon at the Note rate, be 2uplied as payment of principal. Lender’s obligation to .
- retirm any excess: payment with interest on demand is not assizat?le even if the Note is othervise assigned before
the demand for retumn is made.

BY SIGNING BELOW. Borrower accepts and agrees 1o the (erms ad cuvenants contained in this Adjustahic _

Rate Rxdcr .
€ -
\ = . R
p g EE:Q;J/’»A
(Seal) 3 Lﬂ/‘{’- i = s {Seal)”
. -Borrower

' (Seal) ‘&ﬁ_d/&zyz.__.(&al) ’
Borower NANCY M./ HOMOLA ) -Bomower

[Space Below This Line Reserved for Acknowledgment]

]

YQTESETE

@Ssmmmz Page2 012 ' ' ) o . _'_f;'_




|




