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MORTGAGE

Loan No.: 5194638 131-8271625~703

FHA Case No.

THIS MORTGAGE ("Secursity Instrument”) is given on April 25, 1996 . The mortgagor is
John R. Albertini and Jeannette (. Albertini, husbard and wife

This Security Instrument is given to  Prigm Mortgage Campany
whose address is 1300 East Woodfield #3007, 'Schaumburg, IL 60173 {"Lender”).

Borrower owes Lender the priacipal sum of one hundr=G twenty two thousand five hundred and N3/100ths
Dollars {U.S. $ 122, 500,00 ). This Jebt is evidenced by Borrower’s note dated the same date

as this Security Instrument ("Note"), which provides for monthly na; ments, with the fuil debt, if not paid earlicr, die and payable

on May 1, 2026 . This Security Instrument securcs to Lender: (a) the repayment of the debt evidence by the

Note, with interest, and all reaewals, extensions and modifications ol tne Nate; (b) the payment of all other sums, with interest,

advanced under paragraph 7 to prolect the security of this Security Instruraeat; and (c) the performance of Borrower’s covenants

and agrecments under this Security Instrument and the Note. For this-jurpose, borrower does herchy mortgage, grant and

convey lo Leader the following described property located in Cozk County, Nlinois:

See Exhibit "A" attached hereto and made a part hereoi

§
»
]
B
e
-~
)

Perrmanent Index #07-15-109-011-0000

which has the address of 455 Alpine, Hoffman Estates

[Street] iCity]
1llinois 60194 ("Property Address”);
{Zip Codej

66959296

TOGETHER WITH all the improvements now or hercafter erected on the property, and all easements, appurtenances,
and fixtures now or bercafter a part of the property. All replacements and additions shall also be covered by this Security
instrument. All of the foregoing is referred to in this Sccurity instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warcants and
wili defend generally the title to the Property against all claims and demands, subject 10 any encumbrances of recosd.

THIS SECURITY INSTRUMENT combines uniform covenants for national wie and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.
1. Payment of Principsl, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
tagether with the principal and interest as sct forth in the Note and any latc charges, a sum for (a) taxes and special assessments
levied or to be levied against the Property, (b} leasehold anmcnts or ouncF rents on the Property, and (c) premivms for
insurance required under Paragraph 4. In any year in which the Lender must pay a mortgage insurance premium to the
Secretary of Housing and Urban Developnient ("Secretary”), or in any year in which such premium would have been required
if Lender still held the Sccuriﬂr Instrument, each monthly payment chall also include either: (i) a sum for the annual mortgage
insurance premium Lo be paid by Lender to the Secretary, or (ii) a monthly charge instead of a mortgage insurance premium
if this Secunity instrument is held by the Sceretary, in a reasonabie amount to be determined by the Sccrelaq. Except fur the
monthly charge by the Secretary, these items are called “Escrow ltems” and the sums paid 1o Lender are called "Escrow Funds."

Lender mai, at any time, coilect and hold amounts for Escrow ltems in an cgate amount not (o exceed the
madinum amound ihat may be required for Borrower's escrow account under the Rzal Estate Settlement Procedures Act of
1974, 12 US.C. § 2601 ¢} s¢q. and implzmenting rcgula!ions, 24 CFR Part 3500, as they may bz amended from time to time
("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements or disbursements before
the Borrower's payiner.s are available in the account may not be based on amounts due for the mort%age insurance premium.

If the amounts neld by Lender for Escrow Items exceed the amounts permitied to be held by RESPA, Lender shall
account to Borrower for th: excess funds as required by RESPA. 1f the amounts of funds held by Lender at any time is not
suificient to pay the Escrow ttems when due, Lender may notify the Borrower and require Borrower to make up the deficiency
as permitted by RESPA,

The Escrow Funds are plcdaed as additional security for all sums secured by this Security Instrument. If Borrower
tenders to Lender the full paymen: of all such sums, Borrower’s account shall be credited with the balance remaining for all
installment items (a), (b}, and (¢} =& any mortgage insurance premium installment that Lender bas not become obligated to
pay to the Secretary, and Lender shall pron.ptly refund any excess funds to Borrower, Immediately prior to a foreclosure sale
of the Property or its acquisition by Lendei, Lorrower’s account shall be credited with any balance remaining for all instaliments
for iicras (a), {b), and (c).

3. Application of Payments, All paymeits under paragraphs 1 and 2 shall be applied by Lender as follows:

Firgt, to the mortgage insurance premiuts-¢s be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mostgage insurance g ecnmim;

Sgeond, to any taxes, special assessments, leaschold oayments or gronnd rents, and lire, flood and other hazard
insurance premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note; and

Fifth, to late charges due under the Note.

4. Five, Flood and Other Hazard losurence. Borrower shall Zacure all improvements on the Property, whether now
in existenee or subsequently erected, against any hazards, casualties, and cor fingencies, including fire, for which Lender requires
insurance. This insurance skall be maintained in the amounts ancd for the perizas that Lender requires, Borrower sball also
insure all improvements on the Property, whether now in existence or subsequently ecccied, against loss by floods to the extent
required by the Secretary. All insurance shall be carried with companies approves 7 Lender. The insurance policies and any
renevals shall be held by Lender and shall include loss payable clauses in favor of, aid in a form acceptable to, Lender.

In: the event of loss, Borrawer shal) give Lender immediate notice by mail. Leadrs may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and dirzcted to make payment for such loss
direct?y to Lender, instcad of to Borrower and to Lender jointly. AY or any part of the insurance proceeds may be applied by
Lender, at its option, cither (a) to the reduction of the indebtedness under the Note and this Security Instrument, First to any
delinguent amounts applied in the order of Paragraph 3, and then tv prepayment of principal, or (W 16 tiie restoratien or repair
of the damaged property. Aay application of the proceeds 1o the principal shali not extend or poupane the due date of the
monthly payments which are referred 10 in Paragraph 2, or change the amount of such payments. Any exiras insurance proceeds
over an amount required to pay ali outstanding indebtedness under the Note and this Security Instrumeit 2ozl be patd to the
enlity legally entitled thereto.

In the event of foreclosure of this Security instrument or other transfer of title to the Praperty that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser. L

8. Occupsacy, Preservation, Muintenance and Protection of the Property; Borrower’s Loan Application; Leasebolds. o
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the exccution Lo
of this Security Instrumcat (or within sixty days of a later sale or transfer of the Property) and shall continue to occupy the &
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender determines that
requirement will cause undue hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower's
coritrol. Borrower shall notify Lender of any extenuating circumstances. Borrower shall not commit waste or destroy, damage
or substantially change the Property or allow the Property to detericrate, reasonable wear and tear expected. Lender may(C
inspect the Property if the Property is vacant i abandoned or the loan is in defaull. Lender may take reasonable action to
proteel and preserve such vacamt or abandoned Property. Borrower shall also be in default if Borrower, during the loan
application process, gave materially false or inaceurale infformation or statements to Lender (or [ailed to provide Lender with

INT IS THF Ica
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any material information) in connection with the Joan cvidenced by the Note, including, but not limited to, representations
concerning Borrower’s occupancy of the Propcrtr as a principal residence. [f this Security Instrument is on a leasehold,
Berrawer shall comply with the provisions of the lease, If Borrower acquires fee title to the Praperty, the leaschold and fee

title shall nat be merged unless Lender agrees to the merger in writing,

6. Condemnatlon. The proceeds of any award or ciaim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lendes to the extent of the full amount of the indebtedness that remains wnpaid under the Note and this
Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinqueat amounts applizd in the order provided in Paragraph 3, and then to prepayment of principaf.
Apy application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are
referzed 1o in Paragraph 2, or change the amount of such payments. Any cxesss proceeds over an amount required to pay all
outstanding indebtedness under the Note and this Seeurity Instrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower und Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipa] charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment. if failure to pay would adversely affect Lender’s interest in the Property, upon
Leader’s request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower {ails to make these payments or the paymenis required by Paragraph 2, or fails to perform any other
covenanis and agieeients contained in this Security Instrument, or there is a Jegal procesding thal may significantly affect
Lender’s rights in the Frnerty (such as a proceeding in bankruptcy, for condemnation or to enforce laws or reguiations), then
Lender may do and pay whatever is necessary to protect the value of the Proglcny and Lender's rights in the Praperty, including
payment of taxes, hazard lasvrance and other items mentioned in Paragraph 2.

Any amounts disburscd oy Lender under this Paragraph shall become an additional debt of Borrower and be secured
by this Security Instrument, Those amounts shall beay interest from the date of disbursement, at the Note rate, and at the
option of Lender, shall be immediat:lv due and payuble.

Borrower shall promptly (iacharge any lien which has priority over this Security Instrument unfess Borrowcrixja‘) ces
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which 10 the Lender's opinion operate to prevent the
enforcement of the lien; or (¢} secures from tae holder of the lien an agreement satisfactory to Lender subordinating the licn
to this Security Instrument, If Lender determincs Haat any par: of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrowe: znotice identifying the lien. Borrower shall satisfy the lien or take onc
or more of the actions set forth above within 10 days ~{ tae giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Accelerntion of Debt.

{w) Default. Lendcr may, except as imited by regulitions issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if:

() Borrower defaults by failing to pay in full ‘auy monthly payment required by this Security

Instruiment prior to or on the due date of the next monthly pavaent, or

{ir) Borrower defaulis by failing, for a period of thirty dave, 1o perform any other obligations contained

ip this Security Instrument,

{b) Sale Without Credit Appraval, Lender shall, if permitied by applicable law {including section 341(d) of the Garn-31
Germain Depository Institutions Act of 1982, 12 US.C. 1701)-3(d)) and with {ni prior approval of the Secretary, require
immediatc payment in full of all the sums secured by this Security Instrument if:

(i) All or purt of the Property, or a beneficial intercst in a trust owniog i or part of the Property,
is sold or otherwise transferred (other than by devise or descent), and

(ii) The Property is nol occupied by the purchaser or grantce as his or her prineinal residence, or the
purchaser or grantee docs so occupy the Property, but his or her credit has not been ajpro red in accordance

with the requirements of the Sceretary.

(¢) No Walver, If circumstances occur that would permit Lender to require iinmediate paymrent in full, but Lender
does not require such payments, Lender does not waive its rights with respect to subsequent events,

(d) Regulations of HUD Secretary. In many circurastances regulations issued by the Secretary wili ‘un't Lender's rights,
in the case of payment defaults, to requirc immediate payment in full and foreclose if rot paid. This Security Instrument does
not authorize acceleration or foreclusure if not permitied by regulations of the Secretary,

(e) Mortgage Not Insured. Borrower agrees that sf this Security Instrument and the Note are net determined 10 be
etigible for insurance under the National Housing Act within 60 days from the date hereof, Leander may, at its option
require immediafe payment in full of ali suras scourcd by this Security Insirument. A written statcment of any authorized agent
of the Sccretary dated subsequent to 60 days from the date hereof, declining to insure this Security Instrument and the
Note, shall be deemed conclusive proof of such ineligibiiity. Notwithstanding the foregoing, this option may not be excrcised
2}{ Lender when the unavailability of insurance is solely due to Lender's failure to remit a mortgage insurance premium to the
secretary, ‘

10, Reinstatement, Borrower has a right to be reinstated if Lender has requized immediate paymeunt in full because
of Borrower’s failure 1o pay an smount due under the Note or this Security Instrument. This right applies even after foreclosure
Erpceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required to

ring Borrower’s account current including, to (ke extent they are obligations of Borrower under this Security Instrument,

wiias (224 JC 4-
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foreclosure costs and rcasonMNuQﬁlEels@d Lscs Qc@satxmh the foreclosure proceeding.

# Upon reinstatement by Borrower, this Securily Instrument and the obligations that it secures shall semain in effect as if Lender

bag not reguired immediate payment in full. However, Lender is not required to permit reinstatement if; (i) Lender has
accepted reinstatement after the commencement of forecloswre proceedings within two years immediately preceding the
commencement of a current foreciosure proceeding, (it) reinstatement will preclude foreclosure on different grounds in the
future, or (iii) reinstatement will adversely affect the priority of the licn created by this Security Instrument.

11. Borrower Not Relersed; Forbearance by Leader Not a Waiver. Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successor in interest. Lender shall not be required
{0 commence ‘proccedings against any successor in intcrest or refuse to extend time for pazment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand msde by the original Borrower or
Borrower’s successors in interest, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or
preciude the exercise of any right or remedy.

12, Successors and Assigns Bound; joint and Several Liability; Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benchit the successors and assigns of Lender and Borrower, subject to the provisions of
faragraph 9(b). Borrower’s vovenants and agreements shall be joint and several. Any Borrower who co-sigas this Security
nstrument but does not execute the Note: (z%r is co-signing this Security {nstrument only to morigage, grant and convey that
Borrower's interestin the Progerty under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Sceustiy Instrument; and (c} agrees that Lender and any other Borrowzr may agre to extend, modify, forbear
or make any accomnrodtions with regard to the term of this Security Instrumeat or the Note without that Borrower’s consent.

13. Notices. Aut notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mailur-css applicable law requires use of another method. The notice shall be directed 1o the Property
Address or any other address Buriower designates by notice to Lender. Any unotice to Lender shall be given by first class wail
lo Lenders address stated hercio or any address Lender designates by notice 1o Borrower, Any notice provided for in this
Security Instrument shall be deeme 440 have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severubliitv. . This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In.the event that any provision or clause of this Sccurity lastrument or the Note
conflicts with applicable law, such conflict shifl nct affect other provisions of this Security Instrument or the Note which ean
be Fivcn effect without the conflicting provisioa, ~To this end the provisions of this Security Irstrument and the Note arc
deslared to be severable,

15, Borrower’s Copy. Borrower shall be giver: one conformed copy of the Note and of this Security Instrument.

16. Hazardous Substances. Borrower shall not cavse ar permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrewer shall 2ot o, nor allow anyone else to du, anything alfecling the Property
that is in violation of any Eavironmental Law. The preceding tivo sentences sharl not apply to the prescace, use, or storage on
the Property of small quantities of Hazardous Substances that are zercrally recognized to ge appropriatc to normal residential
uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any invéstigition, claim, demand, lawsuit or other action by any
governmental or regulatory ageacy or private pasly involving Lthe Property zad anv Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmenial or regulatory authority, that
any removal or other remediation of any Hazarduous Substances affecting the Proprty is necessary, Borrower shali promptly
take all necessary remedial actions in accordance with Environmental Law.

As used in this paraﬁla h 16, "Hazardous Substances” are those substances dzdacd as toxic ar hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other flammcioie cr toxic petroleur products, loxie
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, ald radioactive materials, As used
in the paragraph 16, "Environmental Law" means federal faws and laws of the jurisdiction waere-the Property is located that
relate to health, safety or eavircamental protection.

NON-UNIFORM COVENANTS. Borrewer and Lender further covenant and agree as feliores:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lendec all the rearsand revenues of the
Property. Borrower authorizes Lender or Lender’s agents to coliect the rents and revenuves and hereby dirriis each tenant of
the Property to pay the reats to Lender or Lender’s agents. However, prior to Lender's notice to Borruwir of Borrower's
breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of
the Property as trustee for the benefit of Lender and Borrower, This assignment of rents constitutes an absolute assignment
and nnt an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Barrower as trustes
for benehit of Lender cnly, to be applicd to the sums sccured by the Security Instrument; (b) Lender shall be eatitled to collect
and receive all of the rents of the Property: and (c) each tenant of the Property shall pay all rents due and unpaid to Lender
or Lender's ageat on Lender's written demand to the tenant,

Borrower has not execoted any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from excreising its rights under this paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrowcr. However, Lender or a judicially appointed receiver may do to at any time there is 2 breach. Any
application of rents shal not cure or waive any default or invalidate any other sight or remedy of Lender, This assignment of
rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.

INITIALS \]7/? 3’@ ﬂ"
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STREET ADDRESS: 455 !;IFFICIA OPY

CITY: HOFFMAN ESTATES COUNTY: COCK
TAX NUMBER:

LEGAL DESCRIPTION:

LOT 16 IN BLOCK 27 IN HOFFMAN ESTATES II, BEING A SUBDIVISION OF THAT PART LYING SOUTH
OF HIGGINS ROAD (AS THAT ROAD EXISTED ON AUGUST 30, 1926) OF THE NORTHWEST 1/4 OF THE
SOUTHWEST 1/4 OF SECTION 14 AND THE NORTHEAST 1/4 OF SECTICN 15 AND THE NORTH 1/2 OF THE
SOUTHERST 1/4 OF SECTION 15, TOWNSHIP 41 HORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL

MERIDIAN, ACCORDING TO THE PLAT THEREOF RECORDED MARCH 8, 1956 AS DOCUMENT 16515708, IN
COOK COUNTY, ILLINOIS.

66959E 96
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18. Acceleration; Remedies. Lender shall glve notice to Borrower prior to acceleration following Borrower's breach
*  of any covenant or ent in this Security Instrument (but not prior to acceleration under Paragraph 17 uniess applicable
law provides otherwise). The notice shall specify: (&) the default; (b) the action fred to cure the defauli; (¢) a dute, not
less than 30 days from the date the potice Is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument, foreclosure by judicial Broceedlug and sale of the Property, The notice shall further inform Borrower of the vight
to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of n default or any other
defense of Borrawer to accelerntion and foreclosure. If the default is not cured on or before the date specified in the notice,
Lender ot i option may require immediate psymeat in full of all sums secured by this Security Instrument without furiber
demand and may foreclosc this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, Including, but not Yimited to, reasonable attorney’s fees and
costs of title evidence.

I the Lender’s interest in this Security tnstrument is held by the Secretary und the Secretary reﬂ'ulm immediate
yment in full under PamFruyg‘l: 9, the Secretary way invoke the nonjudiclal power of sale provided in the Single Family
origage Foreclosure Act of 1994 ("Act") (12 U.S.C, 3751 ¢t jeq.) by requesting o foreclosure commissinner designeted under

the Act to commence foreclosure and to sell the Prorerty as provided in the Act, Noihing in the preceding seatence shall
deprive the Secretary of any rights otherwise available to a lender under this Paragraph 18 or applicable law,

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument to Borruwar. Borrower shall pay any recordation costs. Lender may charfe Borrower a fee for reieasing this
Security Instroment, bat only if the fee is paid to a third party for services rendered and the charging of the fzc is permitted
under applicable law,

20. Waiver of Rew.ztead. Borrower waives all right of homestead exemption in the Property.

) 21. Riders to this Security Instrument. If one or more riders are execuied by Borrower and recorded together with
this Sccurity Instrument, the covenants of each such rider shall be incorporated iuto and shall amend ard supplement the
covenants and agreements of this Scourity Instrument as if the rider(s) werc in a part of this Security Instrumeat,

{Check appiicable box(es)}

BT . - § T
BE Tl et Tt

ko d g, b rest

[ Condominium Rider L] Graduated Payment Rider (X] Adjustable Rate Rider
[ Planned Unit Development Rider Q Growing Equity Rider (] other {specify]

BY SIGNING BELOW, Borrower accepts aid agrees 1o the terms and covenants contained in this Security Instrument
and n any rider(s) execuled by Borrower and recorded with it.

Witaesses:

Zorn R, Albertini

AN P

tea . Albertind

{Space Below Thu Line For Acknowledgment)

State of Hlinois, Coak Cousnty sst

\..'é'l" ¢
The foregoing instrument was acknowledged before me this Lb day of M s ]c’g S" ,
hy John R. Albertini and Jearmette C. Albertini

Witness my hand ang official seal. M 0 QM_

; OFFICIAL SEAL N
g worap NGELA D BARKER Notary Publc
i TAPY PUBLIC, STATE Of ILLINQIS

"™t COMMISSION EXOIAES 8-30-00

66959936
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ADJUSTABLE RATE RIDER

Loan Nu..-5194638 FHA Case No.
131-8271625-703

THIS AP USTABLE RATE RIDER is made this 25th day of April, 1996 \
and is incorporated iria iind shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed ("Security Instrunzol”> of the same date given by the undersigned ("Borrower”) to secure Borrower’s Note

("Note") to  Prism Morcgage Company
(the "Lender”) of the same date and rovering the property described in the Security Instrument and located at:

455 Alpiue, Hoffran Estates, IL 60194
IProperty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYEioNT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

Additiona! Covenants, In addition to the covenards und agrecments made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

5. INTEREST RATE AND MONTHLY PAYMENT CHAK/-Z3

{A) Change Date

The interest rate may change on the first day of July, J597 , and on that day of
each succeeding year. "Change Dale” means each date on which the intérist rate could change,

(B} The index

Beginning with the first Change Date, the interest rate will be based oi-au Index. “index” means the
wecklg average yield on United States Treasury Securities adjusted to a constant macurity of one year, as made
available by the Federal Reserve Board. "Current Index” means the most recent Index figure available 30 days
before the Change Date. If the Index éas defined abave) is no longer available, Lendez will use as a new Index
any i;ld;x prescribed by the Secretary (as defined in paragraph 7(%)). Lender will give Torrawar notice of the
new Index.

(C) Calculation of Interest Raie Changes

Before each Change Date, Lender will caiculate a new interest rate by adding a margin of

two and 750/1000ths ercentage points ( 2.780 %) to the Currem Index and

rounding the sum to the nearest nne-e':fhn of one percentage point (0.125%). Subject to the limits stated in
Paragraph 5(D} of this Note, this rounded amount will be the new interest rate unid the next Change date,

(D) Limits on interest Rate Changes

The existing interest rate will never increase or decrease blr more than one percentage point (1.0%) on
any single Change Date. The interest rutc will never be more than five percentage points {5.0%) higher or lower
than the initial aterest rate stated in paragraph 2 of this Note.

(E) Calculation of Puyment Change

If the intercst rate changes on a Change Date, Lender will calculate the amount of monthly payment
of principal and interest which would be necessary to repay the unpaid principal balance in full at the maturity
date at the new interest rate through substantially cqual payments. 1n making such calculation, Lender will use

FHA MULTISTATE ARM RIDER - 10/95 Prgetol2 LTRS761
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the unpaid principal balance which would be owed on the Change Date if there had been no default l;fla ent
on the Note, reduced by the amount of any prepayments io principal. The result of this calculation wi f;::nthc
amount of the new monthly payment of principal and interest.

(F) Notice of Changes

Leade: will give notice to Borrower of any change in the inierest rate and monthly payment amount.
The notice mvat be given at least 25 days before the new monthly payment amount is due, and must set forth
(i) the date of tlic rotice, (i1) the Change Date, (iii) the old interest rate, (iv) the ncw interest rats, (v) the new
monthly payment zmuvunt, (vi) the Current Index and the date it was published, (vii) the method of calculating
the change in moathl; piyment amount, and (viii) any other information which may be required by law from
time lo time.

(G) Eifecilve Date of Changes

A new inierest rale/calculated in accordance with Paragraphs 5(C) and 5(D) of this Note wiil become
effective on the Change Date. Jorrower shall make a payment in the new monthly amount beginning on the
first payment date witich oceurs at /zast 25 days after Lender has given Borrower the notice of changes required
by Paragraph 5(F) of this Note. Borrcwer shall have no obligation to pay any increase in the mt;l:tily payment
amount calculated in accordance with P=rasraph 5(E) of this Note for any payment date occurring less than 25
days after Lender has given the required 1otice, If the monthly payment amount calculated in accordance with
Paragraph 3(E) of this Note decreased, but ‘Lender failed to give timely notice of the decreasc and Borrower
made any monthly payment amounts exceeding v payment amount which should have been stated in a timel
notice, then Borrower has the option to either (i) dewand ihe return to Borrower of any excess payment, wit
interest thereon at the Notc rate (a rate equal to ti:e interest rate which should have been stated in a timely
notice), or (ii} request that any excess payment, with iuicr st thereon at the Note rate, be applied as gaymcnt
of ﬂ[incipal. Lender’s obligation to return any excess payraer: with interest on demand is no! assignable cven
if this Note is otherwise assigned before the demand for reiv:n 's made.

BY SlG(l;JING BELOW, Borrower accepts and agrees to the term=-and covenants contained in this Adjustable
Rate Rider.

E 7 (SEAL) Iy {SEAL)

ohn R. Albertini “Boreowss tte C. Albectini Borrower
SEAL SEAL

'B(OITUWGI') S -aannwv:?'
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