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STATE OF ILLINOIS

FHA MORTGAGE

FHA CASE NO.
131:8258034-703

Tha Mortgagor is

This Mort s apurity Instrument™) ls givenon April 24, 1896 .
I g ey S voaan and FELIX ISIDIORG, A MARRIED MAN

BERTHA SAL

whose addressis 3547 W< S8TH STREET,CHICAGO, IL 60629 3 /}@7
&’Borrower‘ . This Security i=stzument is given to
arket Street Mertgage Corporation .
which Is organized and existing urcizr the laws of the State of Michigan ’ , and whmse;l ress Is
P.0. Box 22128, Tampa, ic 33622 . .
gLender\. Borrower owes Lender the prncipal sumof Sixty Three Thousand Nine Hundred Fif
even Jollars and no/100
Dollars (U.5. $ 63,957.0 7. This debt is evidenced by Borrower's nota dated the same date as this
Sacurity Instrument ('Nole?. which provide s for mantily payments, with the full debt, if not paid earller, due and
payable on May 1, 202 . Tris Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Nate, with interest, and all reiere!s, extensions ard modifications; (b) the payment of all other sums,
with interest, advanced under Paragraph 6 to protect th2 security of thls Security Instrument; and (c) the performance of
Borrower's covenants and agresments wnder this Se< ity Instrument and the Note. For this purpose, Borrower does
hereby mortgage, grant and convey to Lender the foll swino. described property iocated in
COCK County, illinois:
LOT 20 IN BLOCK 3 IN EBERHART AND RITCHIF'T SUBDIVISION OF THE WEST 1/2 OF THE
SOUTHWEST 1/4 OF THE NORTHEAST 144 EXCEPT PAILROAD) OF SECTION 14, TOWNSHIP
?EL?(N)?)-{E , RANGE 13 EAST OF THE THIRD PRINCTPAL MERIUDIAN, IN COOK CéUNTY,
P.I.N. 19-14-221-003

which has the address of 3547 Y. 58TH SE%EET CHICA%)
{Street} {Clty)

liinols 60629 {'Property Address");
{Zp Code]
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TOGETHER WITH all the improvements now or hereafter erected on the property, and ali sasements, rights,
appurtenances, rents, royaities, mineral, oll and gas rights and profits, water rights and stock and all fixtures now or
hereafier e part of the property. All replacements and additions shail also be covered by this Security instrument. All of
the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defand genarally the title to the Property against all claims and demands, subject to any
encumbrances of record.

1. Payment of Principal, interest and Lete Charge. Borrowsr shall pay when due the principal of, and interest on,
the debt svidenced by the Note and late charges due under the Note.

2. Monthly payments of Taxes, insurance and Other Charges. Borrower shall Include In each manthiy payment,
together with the principal and Interest as set forth in the Note and any late charges, a sum for (a) taxes and special
assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and
(c) premiums for Insurance required under Paragraph 4. in any year in which the Lender must pay a mortgage insurance
premium to the Secretary of Housing and Urban Development {*Secretary”), or in any year in which such premium
would have been required If Lander still held the Security Instrument, each monthly payment shall also include either: (1)
a sum for the annual marntgage insurance premium to be paid by Lender to the Secretary, or (1} a monthly charge
instead of a mortgage insurance premium if this Security Instrument Is held by the Secretary, in a reasonable amount to
be determined by the Secretary. Except for the monthly charge by the Secretary, these items are called "Escrow ltems”
anvd the sums paid toc Lender are called “Escrow Funds.”

Lender may, atuny time, collect and hold amounts for Escrow Items in an aggregate amournt not to sxceed the
maximum amount that may be required for Borrower’s escrow account under the Real Estate Settiement Procedures
Act of 1974, 12 U.S.C/ 2601 et seq. and imalementing regulations, 24 CFR Part 3500, as they may be amended from ime
to time ("RESPA"), excer: ihat the cushion or reserve permitted by RESPA for unanticipated disbursements or
disbursements before *1a rrrower's payments are avallable in the account may not be based on amounts due for the
mortgage insurance premitiun

It the amounts held by Lendar for Escrow ltems exceed the amounts permitted to be held by RESPA, Lender shatl
deal with the excess funds as ragis##zd by RESPA. it the amounts of funds held by Lender at any *ime are not sufficient
to pay the Escrow items when aue, Lender may notify the Borrower and require Borrower to make up the shortage oy
deficiency as permitted by RESPA.

Tha Escrow Funds are pledged as addit*znal security for all sums secured by this Security Instrument. If Borrower
tenders to Lender the full payment of all suc h sums, Barrower's account shall be credited with the balance remaining for
all installment items (a), (b) and (¢) and any orgage insurance premium instaliment that Lender has not become
abiigated to pay to the Secretary, and Lender ¢he'i nromptly refund any excess funds to Borrowar. Immediately prior to
& foreclosure sale of the Property or its acquisitior by Lander, Borrower's account shall be credited with any balance
remalining for alt installments for items (a), (b) and (<)

a. Application of Payments. All payments under Pa-agsaphs 1 and 2 shall be applied by Lender as follows:
FIRST, to the mongage Insurance premium 10 be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage Insurance prmium;,

SECOND, to any taxss, special assessments, feasehold pxyrnents or ground rents, and fire, flood and other hazard
Insurance premiums, as required;

THIRD, to interest due under the Note;

FQURTH , to amortization of tha principal of the Note;

FIFTH, to iate charges due under the Nate.

4. Fire, Flood and Other Hazerd Insurance. Borrower shall insure all i ptovements an the Property, whether
now in existence or subsequently eracted, against ahy hazards, casuaities, and cantingencles, including fire, for which
Lender requires insurance. This insurance shail be maintained in the amoums 87« for the periods that {ender requires.
Borrower shall also insure ali improvernents on the Property, whether now in ex'sieénce or subsequently arected,
against ioss by floods to the axtent required by the Secretary. All insurance shah be cs’rled with companles approved
by Lender. The Insurance policles and any renewals shall be held by Lender and sng’ !=slucle ioss payable clauses in
favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shali give Lender immediate notice by mall. Lender may inake proof of loss if not
made promptly by Borrower. Each insurance company concemed Iis hereby authorized and riccted to make payment
tor such Joss directly to Lender, instead of to Borrowar and to Lender |ointly. All or any part ¢f the insurance procesds
may be applied by Lender, at #ts option, either (a) to the reduction of the indebtedness under 4 *.ot9 and this Security
Instrument, first to any delinquent amounts applied In the order in Paragraph 3, and then to prapavitrant of principai, or
{b) 1o 1he restoration or repalr of the damaged property. Any application of the proceeds to the prirc'zl shat not
extend or postpone the due date of the monthly payments which are referred to in Paragraph 2, or change the amount
of such payments. Any excess insurance proceeds over an amount required to pay ali cutstanding ind xtadness under
the Note and this Security instrument shail be paid to the entity fegally entitled thereto.

FHA ILLINCIS MORTGAGE FORM 2/0
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in the event of foreclosure of this Security Instrument or other transfer of iitle 1o the Property that extinguishes the
indebtedness, ali right, title and interast of Borrower In and to insurance poiicles in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall cccupy, establish, and use the Property as Borrower's principal residence within sixty days
after the exaecution of this Security Instrument and shall continue 1o occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless the Secretary determines this requirement wilt cause
undue hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower's control. Borrower
shall notify Lenders of any extenuating circumstances. Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Proparty to deteriarate, reasonable wear and tear excepted. Lender may
inspect the Propesty i the Property Is vacant or abandoned or the loan s in defauit. Lender may take reasonable action
to protect and preserve such vacant or abandoned Property. Borrower shall also be In default if Borrowsr, during the
toan application process, gave materially false or inaccurate Infarmation or statements to Lender (or falled to provide
L ender with any material infoarmation) in connection with the loan evidenced by the Note, including, but not limited to,
represemations conceming Borrower's occupancy of the Property as a principal residence. if this Security Instrument is
on a leasehold, Barrawer shall cornply with the provigions of the lease. It Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees 1o the merger in writing.

8. Charges to Borrower and Protection of Lender’s Righta in the Property. Borrower shall pay all governmental
or municipal charges, fines and impositions that are not included In Paragraph 2. Borrower shall pay these obligations
on time directly to the entity which Is owed the payment. !f faliure to pay would adversely affect Lendar's imterest in the
Propserty, upon Lender's request Barrower shall promptly fumish to Lender raceipts evilencing these payments,

it Borrower falls to make these payments or the payments requlired by Paragraph 2, or fails to parform any other
covenants and agwerients contalned In this Security Instrument, or there is a legal proceeding that may significantly
affect Lender's rights %z the Property (such as a proceading In bankruptcy, for condemnation or to enforce laws or
regulations), then Lendar may do and pay whatever (s necessary to protect the value of the Property and Lender's
rights in the Property, includting payment of taxes, hazard Insurance and other itoms mentioned In Paragraph 2.

Any amounts disburred by Lender under this Paragraph shall become an addHitional debt of Borrower and be
secured by this Security Ins..unent. These amounts shall bear interest from the date of disbursament, at the Note rate,
and at the aption of Lender, cha' 9e irnmediately due and payable.

7. Condemnation. The piocseds of any award or claim for damagses, direct or consequential, in connection with
any condemnation or other taking f any pan of the Property, or for conveyance in piace of condemnation, are hereby
assigned and shall be paid to Leiwer 1o the extent of the full amount of the indebtedness that remains unpakl under the
Note and this Security Instrument. Lerde’ shall apply such proceeds to the reduction of the Indebtedness under the
Note and this Security Instrument, first t0 iy definquent amounts applied In the order provided in Paragraph 3, ard
then to prapayment of principal. Any applicat’on of the proceeds to the principal shall not extend or postpons the due
dats of the monthly payments, which are ref srred to In Paragraph 2, or change the amount of such payments. Any
excass proceeds over an amount required 10 52 ol cutstanding indebtedness under the Note and this Security
Instrument shall be paid to the entity legally entilie4 thereto,

. 8. Feus. Lender may collect fees and chargec arithorized by the Secratary,

9. Grourkis for Acceleration of Debt.

(a) Detaulit. Lendar may, except as limhied by regulatisnc issued by the Secretary in the case of paymem defaults,

raquire immediate payment in full of all sums secured by tnls Security Instrument it

{§) Borrower defauits by failing to pay In full any mot thiy payment required by this Securlty instrument prior
to or on the due date of the next monthly paymant, 0:

(#) Borrawer defaults by falling, for a period of thirty dr.yr. to perform any othar obligations contained In this
Security Instrument.

(b) Sale Without Credit Approval. Lender shall, f permiited by #opicable law and with the prior approval of the

Secretary, require immediate payment in full of ali the sums securer- Ly this Security Instrument if:

(i} All or part of the Property, or a beneficlai interast in a trust avinin all or part of the Property, is sold or
othaerwise transterred (other tiian by devise or descent) by the Eorrov.er, and

{i) The property is not cccupied by the purchaser or grantee as hie'o: er principal residence, or the
purchaser or grantee does so occupy the Pioperty but his or her credit bas not been approved In
accordance with the requirements of the Secretary.

{c) No Waiver. If circumstances occur that would permit Lender to require immec late paymaent in full, but Lender

does not require such paymants, Lender does not walve its rights with respect to subsuquent events.

(d) He?ulalions of HUD Secretary. In many circumstances reguiations issued by tiza Secretary will limit Lender's
rights, in the case of payment defaults, to require immediate payment in full and foraclosa it 1ot pald. This Security
instrument does not authorize acceleration or foreclosure if not permitied by regulations of Lo Secretary.

{8 YMortgage Not insured. Borrower agrees that should this Securha Ingtrument and the nate sscured thereby not

be eligible for Insurance under the Natlonal Housing Act within 60 DAYS frcieihe date hereof,

Lender may, at its opticn and notwithstanding anything in Paragraph 8, require immediate payr.em in full of all

sums secured by this Security Instrument. A written statement of any authorized agent of the Secriiory dated

subsequentto 60 DAYS from tha date hereof, declining to insure this Security Instiument and the

FHA ILLINOIS MORTGAGE FORM 2/
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note secured thereby, shali be desmed conclusive proof of such ineligibility. Notwithstanding the forsgoing, this
opiton may not be exercised by Lender when the unavallabiilty of insurance is soiely due to Lender's faliurs to remit
a mortgage insurance premium to the Secratary.

10. Reinstatemant. Borrower has a right 1o be reinstated if Lender has required Immediate payment In full because
of Borrower's fallure to pay an amount due under the Note or this Security Instrument. This right applies even after
foreclasure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all
ammounts required o bring Borrower’s account current including, to the extent they are ohiigjations of Borrower under
thls Security Instrument, foreclosure costs and reasonable and customary attomeys’ feas and expenses proRerIy
assoclated with the foreclasure proceeding. Upon reinstatement by Borrower, this Security instrument arnxd the
obiigations that it secures shall remain In effect as it Lender had not required immediate payment in full. However,
Lender is not required to permit reinstatement if: (i) Lender has accepted reinstatement afier the commencement of
tareclosure procoedings within two years Immediately preceding the commencement of a current foreciosure
proceeding, {il) reinstatement will preclude fareclosure on different grounds in the future, or (ili) reinstatemeant will
adversaly affect the priority of the llen created by this Security instrument.

11. Borrower Not Released; Forbiearance by Lender iNot a Walver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrawer shalt not operate to releass the Hability of the original Borrower or Borrowet's successor in Interest.
Lander shall not be required to commance proceedings against any successor In Interest or refuse to extend time for
payment or otharwise modify amortization of the sums secured by this Security instrument by reason of any demand
made by the origins., Rorrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right
or remedy shall nit 52 a walver of or prectude the exercise of any right or remedly.

12. Succeasors und Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreaments of
this Security Instrumer: shiali bind and benetit the successors and assigns of Lender and Borrawer, subject to the
provisions of Paragraph = 5. Sorrower's covenants and agreaments shafl be joint and several. Any Borrower who
co-signs this Security Inst:pznt but does not executs the Note: (a) Is co-signing this Security Instrumesnt only to
mortgage, grant and convey 1iut Borrower's interest in the Property under the terms of this Security Instrument; (b} is
not personally obligatsd to pay:he sums secured by this Security instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, rocify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Naote without tha! Gorrower's consent.

13. Notices. Any notice to Borrowar provided for in this Security instrument shall be given by delivering it or by
mailing it by first class mall unless appi'cublalaw requires use of another method. The notice shall be directed to the
Propaenty Address or any other address Borrowar designates by notice to Lender. Any notice to Lender shali be given
by first class mail to Lender’s address stated nernin or any address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall e deemed to have been given to Borrower or Lender when given as
provided In this paragraph.

14. Governing Law; Severabllity. This Securtly instrument shall be governed by Federal law and the law of the

urisdiction in which the Property Is located. In the evor that any provision or clause of this Security instrument or the
ote conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the confllcting provision 't o this end the provisions of this Security Instrument and the
MNote are declared to be severable.

15. Borrower's Copy. Borrower shall be given one confun ed copy of this Security Instrument.

18. Assignment of Rants. Borrowar unconditionally assigns and transfers 10 Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents to cralzct the rems and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lendar's agents. Fic'vever, prior to Lender’s notlce to Borrower of
Borrower's breach of any covenant or agreement In the Security Instirimant, Borrower shall collsct and receive alt rents
and ravenues of thc Property as trustee for the benefit of Lender and Bco~awer. This assignment of rents constiutes an
absoiuto assignment and not an assignment for additionat security only.

if Lender gives notice of breach to Borrower: (a} all rents received by Burrower shall be held by Borrower as trustee
for benefit of Lender only, to be applied to the sums secured by the Security wsin'ment; (b) Lender shall be entitied to
coltect and receive all of the rents of the Praperty; and {c) each tenant of the Prc o tv shall pay all rants due and unpaid
to Lender or Lender's agent on Lender's written demand to the tenant.

Borrowar has not axecuted any prior assignment of the rents and has not and w' riot perform any act that would
prevent Lender from exerclsing its rights under this Paragraph 16.

Lender shall not be required to enter upon, take cantrol of or maintain the Property Lefore or after giving notice of
breach to Borrower. However, Lendear or a judicially appointec recetver may do so at any tim~ thare s a breach. Any
application of rents shall not cure or walve any defauit or Invalidate any other right or remedy of | andc;. This
assignment of rents of the Property shall terminate when the debt secured by the Security Insuurert is pakl In full,

FHA ILLINOIS MORTGAGE FORM
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. 1f Lender requires immediate payment in full under Paragraph 9, Lender may invoke
the power of sale and any other remedies permitted by applicable law. Lender shail be entitled to collect all expenses
incurred in pursuing the remedies provided in this Paragraph 17, Including, but not fimited to, reasonable attomeys’ fees
and costs of tile evidence.

18. Aeleasa. Upon payment of all sums secured by this Security tnstrument, Lender shall relsase this Security
Instrument withowt charge tc Borrower. Borrower shall pay any recordation costs.

19. Walver of Homsstead. Borrowsr walves all right of homestead exemption in the Propenty.

Rigers t0 this Security Instrument. if one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants of each such rider shall be incorporated inta and shall amend and supplement

the covenants and agresments of this Security instrument as if the rider(s) were in a part of this Security Instrument.
{Check applicable box(es)].

DCondominlum Rider DGraﬂumed Payment Rider DGrowlng Equity Rider
DPlanned Unit Developmeant Rider DOther {Specify]

8Y SIGNING /5E1.OW, Borrower accepts and agrees to the terms containad in pages 1 through 4 of this Security
Instrument and in ariy rider(s) executed by Borrower and recorded with it.

Whnesses:

- BES’{HA SALGA ” Seal),
"_,u{.q- s v

i FELIX 1SIDIORD SSeah),

58%.!)r

Seaf)

STATE OF JLLINOIS C/D CKC_/ County ss:

T - K

” “fi !L" i
b '\JL-\/\A’\&JLLJ)X( ~a Nctary Public in and for sakd county and state, do hereby cert

that 'BERTHA SALGADO and FEL1 jémmno Ry Joeina county a e, do hereby certify

personally known to me 1o be the same parson(s) whose name (s> subscribed 1o the foregoing instrument, appeared

before me this day In person, and acknowledged that  they signed and delivered the sald instrument as
their free and voluntary act, for the uses and purposes thurs  set forth. 1
Given under my hand and official seal, this N dayot  LFD { | G !
My Commisslon explres: y, M (/
“" Notary Fubiio X 7 U AY]

This instrument was prepared by: '[__/
LAURIE MAYEBRUN - .
(Name) < “OFFICIAL SFii- g

< KENNETH JE| T ?

3. FOTARY PURLIC, 870400« N
(Adciraas) $:1Y COMMISSION EXitiz . i 3
FHA ILLINO!S MORTGAGE FORM 2701

ISC/FMOTIL/ 0691/ (2-91)-L. PAGESOF 5




 UNOFFICIAL COPY




UNOFFICIAL COPY

EXHIBIT C-2

REAFFIRMATION OF MORTGAGOR }
CITY OF CHICAGO, ILLINOIS i
COLLATERALIZED SINGLE FAMILY MORTGAGE REVENUE BONDS,
SERIES 1996-A
and
COLLATERALIZED SINGLE FAMILY MORTGAGE REVENUE BONDS,
SERIES 1996-B

(To Be Executed At The Time Of Closing)

STATE OF ILLINGIS
3 SS.
COUNTY OF COCK )

I hereby reaffirm that the su teme[us and mfonnatlon,contamed in the Affidavit of
Mortgagor which 1 executed on the'c) & day of | s 190k intjuding
without limitation the computauon of umment Annual Farmly Income, are tme. accurate and
complcte when made and remain true, accrrate, fompletc and unchaiiged.

My Commission expires:

(SEAL)

“OFFICIAL SEAL"
HENNETH J‘Fr‘f‘\ "

NITARY PUBLIC, ST e ;
LLO ANl SSION h?\"lF.., .\ UL

s+ 3

Wednesday, February 14, 1996
Clty of Chicago
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NOTICE TO MORTGAGOR OF MAXIMUM
RECAP‘TURE TAX AND OF METHOD TO
COMPUTE RECAPTURE TAX ON SALE OF HOME

INTRODUCTION

1. GENERAL. When you sell your home you may have to pay a recapture tax as
calculated below. The recapture tax may also apply if you dispose of your
home in some other way. Any references in this notice to the “sale” of your
home also includes other ways of disposing of your home, For instance, you
raay-owe the recapture tax if you give your home to a relative.

EXCEFriONs. In the following situations, no recapture tax is due and you do
not need 1 dn the calculations:

a8 You dispse of your home later than nine (9) years after you close your
mortgage loaa: '

Your home is dispocert.of as a result of your death;

You transfer your home eiher to your spouse or to your former spouse
or to your former spouse incidzat to divorce and you have no gein or loss
included in your income undar ssction 1041 of the Internal Revenue
Code; or

d. You dispose of your home at a loss.
MAXIMUM RECAPTURE TAX.

The maximum recapture tax that you may be required to pay as.«i eddition to your
federal income tax is § (LENDER: INSERT THE ACTUAL DOLLAR AMOUNT
RESULTING FROM THE PRODUCT OF 6.26% MULTIPLIED BY THE HIGHEST PRINCIPAL
AMOUNT OF THE MORTGAGE LOAN.] This amount is 6.25% of the highest principri zavount

. of your mortgage loan and is your federally subsidized amount with respect to the loes.

C.  ACTUAL RECAPTURE TAX.

The actual recapture tax, if any, can only be determined when you sell your home,
and is the lesser is (1) 50% of your gain on the sale of your home, regardless of whether
you have to include that gain in your income for federal income tax purposes, or (2) your
RECAPTURE AMOUNT determincd by multiplying the following three numbers;

(i) $3927.21 (Lender: Insert the actua! dollar amount resulting from the
product of 6.25% multiplied by the highest principal amount of the
Mortgage Loan] (the Maximum Recapture Tax, as described in paragraph
B above), ‘
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EXHIBIT N

NUTICE OF POTENTIAL RECAPTURE
TAX ON SALE OF HOME

Because you are receiving & mortgage loan from the proceeds of a tax-exempt bond,
you are receiving the benefit of a lower interest rate than is customarily charged on other
mortgage loans. If you sell or otherwise dispose of your home during the next nine (9)
years, this benefit may be “recaptured.” The recapture is accomplished by an increase in
your federal income tax for the year in which you sell your home. The recapture only
applies, hov.ever, if you sell your home at a gain and if your income increases above
specified levels:

You may wisiivo consult a tax advisor or the local office of the Internal Revenus
Service at the time you sel vour home to determine the amount, if any, of the recapture tax,
Along with this notice, yot-are being given additional information that will be needed to
- calculate the recapture tax,

Borrower
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(ii) The Holding Period Percentage, as listed in Column 1 In the Table, and

(iii) The Income Percentage, as dascribed in paragraph D below,

D. INCOME PERCENTAGE.

You calculate the income percentage as follows:

(i) SUBTRACT the applicable ADJUSTED QUALIFYING INCOME in the taxable
year in which you sell your home, as listed in Column 2 in the Table,
FROM your MODIFIED ADIUSTED GROSS INCOME In the taxable year in
which you sell your home,

¥orr modified adjusted gross income means your adjusted gross income
showi an your federal income tax return for the taxable year in which
you sei your home, with the following two adjustments: (a) your
adjusted gross income must be INCREASED by the amount of any interest
that you rective or accrue in the taxable year from tax-exempt bonds that
is excluded from your gross income (under section {03 of the Internal
Revenue Code); and (o) your adjusted gross income must be DECREASED

by the amount of any gair ircluded in your gross income by reason of the
sale of your home.

If the amount calculated in (i) abive is zero or less, you owe no recapture
tax and do not need to make any wors calculations. If it is $5,000 or
more, your income percentage is 100%. il it is greater than zero but Jess
than $5,000, it must be divided by $5,0¢0. This fraction, expressed as a
percentage, represents your income perceniage. . For example, if the
fraction is $1,000/$5,000, your income percentage is 20%,

E.  LIMITATIONS AND SPECIAL RULES ON RECAPTURE TAX,

L.

If you give away your home (other than to your spouse or ex-spouse ircident to

divorce), you must determine your actual recapturs tax as if you had 4old your
home for its fair market value.

If your home is destroyed by fire, storm, flood, or other casualty, there
generally is no recapture tax if, within two (2) years, you purchase additional

property for use as your principal residence on the site of the home financed
with your original subsidized mortgage loan.

In general, except as provided in future regulations, if two or more persons
own a home and are jointly liable for the subsidized mortgage loan, the actual
recapture tax is determined separately for them based on their interests in the
home. o '
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If you repay your loan in full during the nine (9) year recapture period and you
gell your home during this period, your holding period percentage may be

reduced under the special role in sectlon 143(m)(4)(C)(1}) of the Intemal
Revenue Code. _

Other special rules may apply in particular circumstances. You may wzsh to
consult with a tax advisor or the local office of the Internal Revenue Service
when you sell or otherwise disposs of your home to determine the amount, if
any, of your actual recapture tax. See section 143(mn) of the Internal Revenue
Code generally.
TABLE
(COLUMN 2)

Adjusted
Qualifying
Income =
Number of Family
Members Living in
Your Home at the

Time_of Sale

Date that you . 2 or Jor
11 h 1
sell your home e less more

Before the first anniversary ‘
of closing _ 524,100 (+)562,215 o

(Seo note below)

On or after the first
anniversary of closing, but
befors the second anniversary

of closing ' $56,805 [*) $65,320.5%)

Cn or after the second

anniversary of closing, but

before the third anniversary

of closing . $59,645. 06 4 68,592.04)

. On or after the third
anniversary of closing, but .
- before the fourth anniversary - ' |

t




_UNOFFICIAL COPY




UNOFFICIAL COPY . -

On or after the fourth

anniversary of closing, but .

before the fifth anniversary :

of closing ' , S *1$ *
65,758.89 715,622.72

On or after the {ifth
anniversary of closing, but _
before the sixth anniversary o ‘ ,

3 ' : ) *
of closing E 6 95' . ] SmL ]
On or after the sixth -
anniversary of ciezing, but
before the seventt anniversary :
of closing , $ [*1$ *]

: - T2,499.17  83,374.05
On or after the seventh _ ‘ , \
anniversary of closing, but : '
befors the cighth anniversary . : .
of closing $ [*1$ ™
' 76,124,113  87,542.75

'On or after the eighth

anniversary of closing, but

before the ninth anniversary S

of closing 20% $ *1$ *
, 79,930.34 91,919.89

Note: Closing means the closing date for your loan,

{*LENDER: The attual notice to the mortgagor must provids s actual dollar figures
for adjusted qualifying incomes for each of the years covered by the tatie. The entries in
the first row are the highest qualifying incomes which, as of the date of ths loan closing,
would have met the low income requirement of Section 143(f) of the Cade. taking into
account whether the home financed with the subsidized mortgage loan is located in a targeted
area as described in Section 143()) of the Code (but determined without regard (o whether
the: Mortgage Loan may be made without regard to the Mortgagor’s family income). or, if
applicable, in a high housing cost area as described in Section 143(f)(5) of the Code. The
sntries in each subsequent row equal the entries in the immediately preceding row, times
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égge. The formula for determining these numbers is set forth in Section 143(m)(5) of the
J ‘.
RECEIPT ACKNOWLEDGED:

4 |
Borroweﬁ

X Il “Fedory
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