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MORTGAGE LENDER'S 4: 09-18-79588

THIS MORTGAGE ("Security Insirriment”) is given on MAY 10 , 1986 . The mortgagor is
CHARLES A. CHILDERS, IIF* , married to LONNA CHILDERS
ALSO KNOWN AS CHARLES CHILLERS

("Borrower™ ). This Security Instrument is given to PN, MORTRAGE CORP. OF AMERICA

which is arganized and existing under the faws of THE STATE OF (0#{0 , and whose
address is 440 NORTH FAIRWAY DRIVE, VERNGN HILLS. ILLINGIS 600!
("Lende "), Borrower owes Lender the principal sum of :

THREE HUNDRED NINETY-FIVE THOUSAND TW0 HUNOREG FIFTY DOLLARS AND ZERCTLINTS

Dollars (U.S, $395, 250. 00 ). This debt is evidenced by Borrower s ncte dated the sume date as this Security m
Instrument ("Note™), which provides for monthly payments, with the full debt, ii ot paid earlier, due snd paysble on  w}
JUNE 1, 2028 . This Security Instrument secures to Lenler; (a) the repayment of the debt €3
evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all -]
other sums, with interest, advanced under paragraph 7 to protect the security of this Secuiity Instrument; and (¢)
the performance of Borrower's covenants and agreements under this Security Instrument snrd the Note. For this
purpose, Borrower does hereby martgage, grant and convey to Lender the following descrited oroperty focated in
CooK County, HHinois:
LOT 19 IN BLOCK 4 [N ESSEX CLUBSUBDIVIS 10N UNIT ), BEING A SUBDIVISION OF
PART OF THE NOATHEAST 1/4 OF SECTION 23, TOWNSHIP 4% NORTH, RANGE 10, EAST OF
THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PIN# 07-23-212-019

which has the address of 819 WINFAL ORIVE, SCHAUMBURG [Street, Cityl,
lllinois 60173 (Zip Code! ("Property Address”);
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" TOGETHER WITH all the improvements now or hereafter erected on the property, and sl casements,

Q appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered
" & by this Security Instrument, All of the foregoing is referred to in this Security Instrumentas the "Property,”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right w

§ mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title 1o the Property against 8l claims and demands, subjct to any

7 % encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nationa! use and non-uniform covenants with

I |imited variations by jurisdiction 1o constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
I. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due

| the princi pal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or 10 a written waiver by Lender, Borrower shal!

§ pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, s sum ("Funds"} for:

B () yearly texes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b)
B yearly leasehold nayments or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums;

(d} yearly flood insurance premiums, if any; {¢) yearly morigage insurance premiums, if any; and {f) any sums payable
by Borrower to Leider, in accordance with the provisions of paragraph 8, in lieu of the psyment of mortgage insurance
premiums, These itenis arv called "Bscrow Items.” Lender may, at any time, collect and hold Funds in an amount nnt
to exceed the maximum-araount & lender for a federslly related mortgage loan may require for Borrower's eserow
account under the federal el Tstate Settlement Procedures Act of 1974 as amended from time 1o time, 12 US.(
Section 260) et seg. ("RESPA"}, unless another law that applies 1o the Funds sets a lesser amaunt, If s, Lender may.,
at sy time, collect and hold Funds in an amaount not to exceed the lesser amount, Lender may estimate the amount of
Funds due on the basis of current dala #n/-reasonable estimates of expenditures of future Escrow Items or otherwise in
accordance with applicable law.

The Funds shall be held in an institut'pn v hose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shalt apply the Funds 1o
pay the Escrow Items. Lender may not charge Parrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, ukiess Lender pays Borrower interest on the Funds and applicable law
permits Lender 1o make such a charge. However, Lendse may require Borrower to pay a one'time charge for an
independent real estate tax reporting service used by Lender in connection with this losn, unless applicable law provides
otherwise, Unless an agreement is made or applicable faw ceghires interest to be peid, Lender shall not be required to
pay Borrower any interest or earnings on the Funds, Borrowerand Lender may agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accotinting of the Funds, showing
credits and debits to the Funds and the purpose for which each detir 1o the Funds was made. The Funds are pledged as
additional security for all sums secured by this Security Instrument,

IF the Funds held by Lender exceed the amounts permitted to be he'd by applicable law, Lender shall account
Barrower for the excess Funds in accordance with the requirements of appiic2ble law. [f the amount of the Funds held
by Lender at any time is not sufficient to pay 1he Escrew ltems when due, Leuder-may so notify Borrower in writing,
and, in such casz Borrower shall pay 1o Lender the amount necessary 10 make up the deficiency, Borrower shall make
up the defiviency in no more than twelve monthly payments, at Lender’s sole discretion.

Upan payment in full of al] sums secured by this Security Instrument, Lender shalt prampily refund 10 Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior 1 the
acquisition or sale of the Property, shail apply any Funds held by Lender at the time of acquisiien or sale as 4 credir
against the sums secured by this Security Instrument.

3. Application of Payments, Unless applicable law provides otherwise, a)l payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, tc araounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and lsst, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines and impositions attributable to the
Property which may attain priority over this Security [nstrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed pavment. Borrower shall promptly furnish to Lender all notices of
amounts 1o be paid under this paragraph. [f Borrower makes these payments directly, Borrawer shall promptly furnish
to Lender recetpts evidencing the payments.

Borrower shall promptly discharge any lien which has priosity over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender: {b) contests in
goud faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or {c) secures from the holder of the lien an agreement satisfactory 16
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B} 1.cnder subordinating the lien to this Security Instrument, )f Lender determines that any part of the Property is subject
to 8 lien which may attain priority aver this Security lastrument, Lender may give Borrawer a notice identifying the

d lien. Borrower shall satisfy the lien or 1ake one or more of the actions set forth shove within 10 days of the giving of

i notice.
5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on

B the Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards,

g including floods or flooding, for which Lender requires insurance. This insurance shall be mainmsined in the amounts
f and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
% subgect to Lender’s appraval which shall not be unreasonably withheld. [f Borrower fails to maintain coverage described
® above, Lender may, at Lender’s option, obtain coverage 10 protect Lender’s rights in the Property in acvordance with
B paragraph 7.

' All insurance policies and renewals shall be acceptable to Lender and shall include a standard maortgage clause,
Lender shall have the right to hold the palicies and renewals. If Lender requires, Borrower shall promptly give ta
% Lender all receipts of paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the
g insurance carrier and Lender, Lender may meake praof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agres in writing, insurance proceeds shall be applied to restoration or repair
of the Property daniazed, if the restaration or repair is economically feasible and Lender's security is not lessened, [f the
restoration of repair i5 ot economically feasible or Lender's security would be lessened, the insurance proceeds shall he
applied to the sums sectied by this Security Instrument, whether or not then due, with any escess puid to Borrower, [f
Borrower abandons the Froperty, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, thep/Cender may collect the insurance proceeds. Lender may use the proceeds 1o repair or
restore the Property or to pay sums secured by this Security Instrument, whether or not then due, The 30-day perind will
begin when the notice is given,

Unless Lender and Boreower otler:vis: agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the manthly payments referred to in paragraphs | and 2 or change the amount of the payments.
If under paragraph 21 the Property is acquired by Lender, Borrower's right 10 any insurance policies and proceeds
resulting from damage to the Property priorw die acquisition shall pass to Lender to the extent of the sums secured by
this Security Instrument immediately prior to the acquisition,

6. Occupancy, Preservation, Maintenance 44 Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall accupy, estabfish, and uce the-Property as Borrower's principal residence within sisty days
after the execution of this Security Instrument and shall continue ta aecupy the Property as Borrawer’s principal
residence for at least one year after the date of accupancy, uriess Lender otherwise agrees in writing, which consent shatl
nat be unreasonabty withheld, or unless extenuating circumstancesexist which are beyond Borrower's control, Borrower
shall not destroy, damage or impair the Property, allow the Propirty 10 deteriorate, or commit waste on the Property,
Borrower shall be in default if any forfeiture action or praceeding, wiether civil or criminal, ts begun that in Lender's
good faith judgment could result in forfeiture of the Property or othirwise materially impair the lien created by this
Security Instrument or Lender's security interest, Borrower may cure (uch'a default and reinstate, as provided in
paragraph 8, by causing the action or proceeding to be dismissed wiib 2 ruling that, in Lender's good faith
determination, preciudes forfeiture of the Borrower's interest in the Property Gr other material impairment of the lien
created by this Security Instrument or Lender’s security interest, Borrower shall alsu be in defaule if Borrawer, during
the loan application provess, gave marerially false or inaccurate information or siatements to Lender (or failed to
provide Lender with any material information} in connection with the loan evidenced by the Noate, including, but nat
limited to, representations concerning Borrower's occupancy of the Property ss a principri residence, {f this Security
Instrument is on & leasehold, Borrower shall comply with all the provisions of the lease, 1§ Burioter acquires lee title to
the Property, the leasehold and the fee title shafl not merge unless Lender agrees to the merger inwriting.

7. Protection of Lender's Rightsin the Property, If Borrower fatls to perform the covenints and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the
Property {such as a proceeding in bankruptcy, probate, for condemnation or larfeiture or 1o epforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's
rights in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this
Security [nstrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property ta make repairs,
Although Lender may take action under this paragraph 7, Lender does not have 1o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Boreower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest
from the date of disbursement at the Note rate and shal! be payable, with interest, upon notice from Lender to Borrower
requesting payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the Joan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. 1§, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
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& premiums required 1o obtain coverage substantially equivalent to the morigage insurance previously in effect, st a cost
i substantially equivalent 1o the cost 10 Borrower of the mortgage insurance previously in effect, from an alternuic
gl mortgage insurer approved by Lender. [f substantially equivalent morigage insurance coverage is not available,
§ Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium bring
& paid by Borrower when the insurance cuverage lapsed or ceased to be in effect, Lender will accept, use and retain these

payments as a loss reserve in licw of mortgage insurance. Loss reserve payments may no longer be required, at the
B option of Lender, if mortgage insurance coverage {in the amount and for the period that Lender requires) provided by
$ an insurer approved by Lender again becomes available and is obtained, Borrower shail pay the premiums required m
B maintain mortgage insurance in effect, or 1o provide a loss reserve, until the requirement for mortgage insurance ends
8 in accordance with any written agreement between Borrower and Lender or applicable faw,

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in liev of condemnation, are herehy
assigned and shall be paid to Lender.

[n the evenr'ot)a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether 2 not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair marke? velue of the Property immuediately before the taking is equal 10 or greater than the amount of the
sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree
in writing, the sums secuied by this Security Instrument shall be reduced by the amount of the proceeds multiplicd by
the following fraction: (a) the1024! amount of the sums secured immedietely before the taking, divided by (b) the fair
market value of the Property iinraediately before the taking. Any balaace shal) be paid to Borrower. In the event of &
psrtial taking of the Property itrwhich-the fair market value of the Property immediately before the taking is fess than
the amount of the sums secured immediniely before the taking, unless Borrawer and Lender otherwise agree in writing
or unless applicable law otherwise providus, the proceeds shall be applicd to the sums secured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrowe’, or if, after notice by Lender to Barrower that the condemnor offers 1o
make an award or settle a claim for damages, or ower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and epsiy the proceeds, at its option, either to restaration or repair of the
Property or to the sums secured by this Security Instrumesnt, whether or not then due,

Unless Lender and Borrower otherwise agree in writing sy application of praceeds to principal shall not extend or
posipone the due date of the monthly payments referred 1o *a paragraphs | and 2 or change the amount of such
payments,

11. Borrawer Not Released; Forbearance By Lender Not »*Waiver. Extension of the time for payment or
madification of amortization of the sums secured by this Security {nstrument granted by Lender to any successor in
interest of Borrower shall not aperate to release the hability of the origiis! Borrower or Borrower's successors in
interest. Lender shall not be required to commence proceedings against any siccessor in interest ar refuse to extend
time for payment or otherwise madify amaortization of the sums secured by ¢his Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any Torbesrance by Lender in exercising
any right or remedy shalf not be a waiver of or preclude the exercise of any right or e nedy,

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shail hind and benefit the successors and assigns of Lender ard Rorrower, subjeet 1o the
provisions of paragraph 17. Borrower’s covenants and agreements shall be joint and several, Any Dacrower who casigns
this Security Instrument but does not execute the Note: (a} is covsigning this Security Instrument only to mortgage,
grant and convey that Borrower's interest in the Property under the terms of this Security Kiscrtment; (b) is not
personally obligated to pay the sums secured by this Security lnastrument; and (c) agrees that Lericer and any other
Borrower may agres 10 extend, maodify, forbear or make any accommodations with regard to the teerms of this Sccurityw
Instrument or the Note without that Borrower's consent, e

§3. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loang,y
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected gy
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amounsgry
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower whicim}
edceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing theld
principal owed under the Note or by making a direct payment to Borrower, If a refund reduces principal, the reductioff)
will be treated as a partial prepayment without any prepayment charge under the Note,

14. Natices. Any notice to Borrower provided for in this Security Instrument shall be given by dulivering is or by
mailing it by first class mail unless applicable law requires use of another method, The notice shall be dirscted 10 the
Property Address ar any other address Burrower designates by notice to Lender. Any notice ta Lender shall be given by

.'l
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g first class mail to Lender’s address stated herein or any uther address Lender designates by notice w0 Borrower, Any

; % notice provided for in this Security Instrument shall be deemed to have been given 10 Borrower or Lender when given as

“ # provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal faw and the law of the
@ jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
F Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
B which can be given effect without the conBlicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

1 17. Transfer of the Property or a Beneficial Interest in Borsower, If all or any part of the Property or any
i interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not &
B natural person) without Lender's prior written consent, Lender may, at (1s option, require immediate payment in full of
¥ all sums secured by this Security Instrument, However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument.

1f Lender exercises this option, Lender sha!l give Borrower notice of acceleration. The notice shall provide  perind
of notiess than 20 d2ys from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Inst:ument. If Borrower fails to pay these sums prior 1o the expiration of this period, Lender may invoke
any remedies pcrmm sd oy this Security Instrument without further notice or demand on Borrower,

18. Borrower's Pigh o to Reinstate, If Borrower meets certain conditions, Barrower shall have the right to have
enforcement of this Security inistrument discontinued at any time prior to the earlier of: {8} 5 days (or such other period
as applicahle law may specify fo: reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or (h)/zitry of & judgment enforcing this Sccurity Instrument. Those conditions are thar
Borrower: (a) psys Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements, {c) pays all expenses incurred in
enforcing this Security Instrument, includirg, bt not limited to, reasonable attorneys’ fees; and (d) takes such action as
Lender may reasonably require to assure thes thic l:cn of this Smumy instrument, Lender’s rights in the Pmpcrt) and
Borrower's obligation to pay the sums secured vy thic Security Instrument shall continue unchanged. Upon reinstatement
by Borrower, this Security Instrumentand the obli gurions secured hereby shall remain fully effective as if no aceeleration
had occurred. However, this right to reinstate shall not spplyin the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The liate or a partial interest in the Note (together with this Securiry
Instrument) may be sold one or more limes without prior nedc: to Borrower, A sale may result in a change in the entity
{(known as the "Loan Servicer™) that collects monthiy payments die under the Note and this Security Instrument, There
also may be one or more changes of the Loan Servicer unrelated «o 1 sale of the Note, [ there is a change of the Loan
Servicer, Borrower will be given written notive of the change in accordence with paragraph 14 above and applicable law,
The notice will state the name and address of the new Loan Servicer and the address 1o which payments should be made,
The notice will also contain any other information required by applicable lay.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, stocage, or reiease of
any Hazardous Substances on or in the Property. Borrower shall not do, nor aliat savane else 10 do, anything affecting
the Property thatis in violation of any Environmental Law, The preceding two sentrices shall nat apply to the presence,
use, or storage on the Property of small quantities of Hazerdous Substances that e generally recognized 1 be
appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demard, l2wsuit of other action by
afty governmental or regulatory agency or private party involving the Property and any Fazardous Substance nr
Environmental Law of which Borrower has sctual knowledge. If Borrower learns, or is notified byany governmental or
regufatory authority, that any removal or other remediation of any Hazardous Substance affec.::}; the Property is
necessary, Borrower shalf promptly take all necessary remedial actions in aceordance with Environmenial Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous stbstances
by Environmentat Law and the foflowing substances: gasoline, kerosene, other flammable or toxic petroleum products,
toxic pesticides and herbicides, volstile solvents, materials containing ashestos or formaldehyde, and radioactiv c%
materials, As used in this paragraph 20, "Environmental Law” means federal laws and iaws of the jurisdiction where the ?
Property is located that relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foltows: d'J

21, Acccleration; Remedies. Lender shall give notice to Borrower prior to acceleration following &2
Borrower's breach of any covenant or agreement in this Security Instrument{but not prior to acceleration ™
under paragraph 17 unless applicable law provides otherwise). The notice shail specify: (a) the default; (b} the
action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to e
Borrower, by which the default must be cured; and {d) that failure to cure the default an or hefore the date

ﬁ r.d
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)
LENDER'S #: 09-18-79588
THIS ADIUSTABLE RATE RIDER is made this 10TH day of HAY

1985 and is incorporated into and shall be deemed to amend and supplcmunt the Mortgage, Deed ni’
Trust ar Sewmy Deed (the "Security Instrument”} of the same date given by the undersigned {the
*Borrower”} to secure Borrower's Adjustable Rate Note (the "Note”) to  PNC MORTSAGE CORP., OF AMERICA,

AN DHI0O CORPORATION

{the "Lender”) of the same date and covering the property described in the Security Instrument and fovated

ot
819 WINFAL ORIVE, SCHAUMBURG, ILLINCIS 60173

[Property Address)

THE NC'E CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE ANL. (€ MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RAT. THE BORROWER MUST PAY.

ADDITIONAL COVENANTS _In addition 1w the covenants and agreements made in the Security
Instrument, Borrower and Lender farther covenant and agree as follows:

A. INTERESTRATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interesty e of 5.2500 %. The Note provides for
changes in the interest rate and the monthly payments, as follows:

4. INTERESTRATE ANDMONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may change on the first day of JUNE . 1397 , and on
that day every 12th month thereafter, Each date on which my/tiaterest rate could change is called 4 "Change
Date.”

{B) The Index

Beginning with the first Change Date, my interest rate will be besed op an Indes, The "Index” is the
weekly average yield on United States Treasury securities adjusted to a consvintanaturity of 1 year, as made
available by the Federal Reserve Board. The most recent Index figure available 0s.of the date 45 days before
each Change Date is called the "Current [ndex.”

If the Index is no longer available, the Note Holder will choose a new ingey w/bich is based vpon
cumparable information. The Note Holder will give me notice of this choice,

(C} Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
TNQ-AND- THREE ~FQURTHS -percentage point(s) ¢ 2.7500%) ta the
Current Index. The Note Holder will then round the result of this addition to the nearest oneeiphth of one
percentage point (0.125% ). Subject to the limits stated in Section 4(DD} befow, this rounded amount will be
my new interest rate until the next Change Date,

MULTISTATE ADJUSTABLE RATE RIDER-ARM 5~2-Single Family~ Fannie Mae/Froddie Mac Uniform Instrument
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The Note Holder will then determine the amount of the monthly psyment that would be sufficient w
repay the unpaid principal that [ am expected to pwe at the Change Date in full on the Maturity Dateat my anew
interest rate in substantially equal payments, The result of this calcvlation will be the new amount of my
monthly payment.

{D) Limits on Interest Rate Changes

The interest rate [ am required o pay at the first Change Date will not be greater than 7.2500 %
or less then 3.2500%. Thereafter, my interest rate will never be increased or decreased on
any single Change Date by more than two percentage points (2.0% ) from the rate of interest I have been paying
for the preceding twelve months. My interest rate will never be greater than 11,2500 %.

{E) Effective Date of Changes

My new interest rate will become effective on each Change Date, [ will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date untif the amaunt of my
monthlyoayment changes sgain,

(F) Novice of Changes

The Nate-Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
my monthly peysent before the effective date of any change. The notice will include information required by
law to be giverneand alsa the title and telephone number of a person who will answer any question | may have
regarding the notice,

B. TRANSFER OF (Hii PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of 'ne Security Instrument is smended to read as follows;

Transler of the Froperty or a Benelicis! Interest in Borrower, If all or any part of the Property or
any interest in it is sold or'trapiierred {or if a beneficial interest in Borrower is sold or iransferred and
Borrower is not a natural person) wishout Lender’s prior written consent, Lender may, at its option, require
immediate payment in full of al) stims secured by this Security Instrument, However, this option shal! not he
exercised by Lender if exercise is prabioied by federal {aw as of the date of this Security Instrument. Lender
also shatl not exercise this option if: (a) Porrower causes to be submitted to Lender information required by
Lender 10 evaluate the intended transferev-asif a new loan were being made to the transferee; and {b) Lender
reasonably determines that Lender's security wili pat be impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in this Secursty Listrument is acceptable 1o Lender.

To the extent permitted by applicable 1sw, Lendar may charge 8 reasonable fee as a condition to Lender’s
consent t the loan assumption, Lender may also requive dhe transferse to sign an assumption agreement that is
acceptable to Lender and that abligates the transferee to kserall the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue 12 te ngﬁ gated under the Note and this Security
[nstrument uniess Lender releases Borrower in writing.

If Lender exercises the option to require immediate paytient io full, Lender shall give Borrower notice of
acceleretion, The notice shall provide 2 period of not Jess than 30 days {rom the date the notice is delivered or
mailed within which Barrower must pay all sums secured by this SecurityInstrument. If Borrower fails 10 pay
these sums prior 1o the expiration of this period, Lender may invoke ary remedies permitted by this Security
Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower sccepts snd agrees to the terms and sovenants contained in this

Adjustabie Rate Rider.
/’7 '// /",f/
-~ 2 ,
< \éﬁx, (Seal)

CHARLES A. CHILDERS III  ALSO KNOWN AS Horrower
CHARLES CHILDERS
(Seal)

~Rorrower

{Seat}

-Borrower

{Seal)

-Horrower

@ -822B (wi10m  xca040DAAB .00 Pigs 2 ot 2 Form 3111 3/88
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LENDER'S #: 08-18-79588

" PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELGPMENT RIDER is made this 10TH day of MAY .
1996 . and is incorporated into and shail be deemed to smend and supplement the Mortgage, Deed
of Trust or Security Deed (the “Security Instrument”) of the same date, given by the undersigned {the
"Borrower") 1o secure Borrower’s Note ta
PNC MURIGAGE CORP, OF AMERICA, AN (OHIO CORPORATION

(the "Lender")
of the same date and covering the Property described in the Security Instrument and located at;
319 WINFAL DRIVE, SCHAUMBURG, ILLINOIS 60173

{Property Address]
The Property nicuces, but is not limited to, 3 parcel of fand improved with a dwelling, together with other
such parcels and ceriain common areas and facilities, as described in
ESSEX CLUB (the "Declaration”),

The Property is a part of aplanned unit development known as ESSEX CLUB

[Name of Planned Unit Development]
(the "PUD"}. The Property atso includvs Borrower's interest in the homeowners associatinn or equivalent
entity owning or managing the common areas and facilities of the PUD (the "Owners Association”) and
the uses, benefits and proceeds of Barrcwer’s interest.

PUD COVENANTS., In addition tw th: sovenants and agreements made in the Security lnstrument.
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations, Borrower shall peiform all of Borrower's abligations under the PUIYs
Constituent Documents. The "Constiuent Documents” are the: (i) Declaration; (i) articles of
incorporation, trust instrument or any equivalent cocument which creates the Owners Association; and
(iii) any by-laws or other rules or regulations of the Ciwriess Association. Borrawer shall promptly pay,
when due, all dues and assessments imposed purstiant to the Constituent Documents,

B. Hazard Insurance. 8o long us the Owners Association maintaing, with a generally accepted
insurance carrier, 3 "master” or "blanket” policy insuring the I'roperty which is satisfactory to Lender and
which provides insurance coverage in the amounts, for the peliads, and against the hazards Lender
requires, including fire and hazards included within the term "extended coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for ths monthly payment o Lender of
the yearly premium instaliments for hazard insurance on the Property, and

(if} Borrower’s obligation usder Uniform Covenant 510 maintain nazard insurance coverage on
the Property is deemed satisfied to the extent that the required coverage i¢ orovided by the Qwners
Association policy.

Borrower shal! give Lender prompt notice of any lapse in required hazard jipurance coverage
pravided by the master or blanket policy.

In the event of & distribution nf hazard insurance proceeds in lieu of restaration or repuir following a
loss to the Property, or to common areas and facilities of the PUD, any proceeds payable 1o-Parrower are
hereby assigned and shall be paid to Lender, Lender shall apply the proceeds to the sums secured by the
Security Instrument, with any excess paid to Borrower.

C. Public Liability Insurance. Borrower shal] take such actions as may be reasonable to insure that
the Owners Associstion maintains a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender,

D. Condemnation. The proceeds of any awatd or claim for damages, direct or consequential,
payable to Borrower in connection with any condemnation or other taking of all or any part of the
Praperty or the common areas and facilities of the PUD, or for any conveyance in lieu of condemnation,

MULTISTATE PUD RIDER -Singie Family- Fennia Mae/Freddie Mac UMIFDRM INSTRUMENT Form 3150 3/30
Paga 1 01 2
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are hereby assigned and shall be paid to Lender. Such proceeds shall be applied by Lender 10 the sums
secured by the Security Instrument as provided in Uniform Covenant 10.

E. Lender’s Prior Cansent. Borrower shall not, except afwer notice ta Lender and with Lender’s
priv; written consent, either partition or subdivide the Property or consent to:

{i) the sbandonment or termination of the PUD, except for abandonment or termination
required by law in the case of substantial destruction by fire or other casualty or in the case of a 1aking by
condemnation or eminent damain;

{ii) any amendment toany provision of the "Constituent Documents” if the provision is for the
express benefitof Lender;

(iii) termination of professions! management sand assumption of self-management of the
Owners Association; or

(iv) any action which would have the effect of rendering the public liability insurance coverage
maintaipzd Ly the Owners Associstion unacceptable to Lender,

F. Remzdies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Sucurity Instrument, Unless Borrower and Lender agree to other terms of payment, these
amounts shall ‘bear tnterest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, ‘dorrower aceepis and agrees to the terms and pravisions contained in this PUD
Rider,

o
/ G@: (Seal)

— __(/ s 2p
CHARLES A. CRILDEAS JIT ALSO KNOWN AS -Borrowoer
CHARLES CHILDERS

{Seal)

“Horemwer

(Seai)

-Burrawer

(Seal)

~Burrower

@D-7 900 yean0aas 0 brge 7 of 7 Form 3150 9/90
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f:pecified in the notice may result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial

" @proceeding and sale of the Property. The natice shall further inform Borrower of the right to reinstate after acceleration
fand the right to assert in the foreclosure proceeding the nonesistence of a default or any other defense of Borrower to
Racceleration and fureclosure, If the default is nat cured on or before the date specified in the notice, Lender, at its option,
B may require immediate payment in full of all sums secured by this Security Instrument without further demand and

| may foreclose this Security fastrument by jidicial proceeding, Lender shall be entitled to eollect ali espenses incurred in
g pursuing the remedies provided in this puragraph 21, including, but not limited to, reasonable attorneys’ fees and costs
i g of ttle evidence,

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
B [nstrument without charge 10 Borrower, Borrower shall pay any recordation costs.
23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property,

: 24, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
@ with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shail

& smend and suppiénaent the covenants and agreements of this Security Instrument as if the rider{s) were a part of this
¥ Security Instrumernc fCheck applicable box{es)}

K] Adjustable Pete Rider 1 Condominium Rider (114 Family Rider
Graduated Pay:aent Rider Planned Unit Development Rider Biweekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider

_J VA Rider Other(s) {specify)

BY SIGNING BELOW, Borruwer aceepts and agrees to the terms and covenants contained in this Security
Instrumentand in any rider(s) execused by Horrower and recorded with it,
Withesses: '? e
(Seal)

s

CAARLES &, CHILOERS 'm KNOWN AS  Burrower
CHARLES CHILDERS

{Seat)

Hurrower

{Seal) (Seat)

-Borrower -Horrawer

STATEOFILLINOIS, 7 4K Covity'ss:

U ;",r' - . .‘ / I !
[, (Aéterneils _¢_.<,,¢,‘: i , @ Notary Public in and for sud county and state do hereby
certify that ) g ¢ E A g pEX S 4T 1 LT At s 5 i AL G e S
e T ¢ LIt e B TE DKL B C A DI
. personally known 10 me 10 be the same-person(s) whma-
nsme(s) subscribed 1o the foregning instrument, appeared bcfnrc me this day in person, and scknowledged thar
signed and delivered the said instrumentas _ A, . free and vuiuntary act, for the uses and purpuses

therein set forth, L /
Given under my hand and official seal, this /¢ day of c.’_ f’i*" - N P

-3
My Commission Expires: ¢ /% / 2 erev St /(/ A-'“

ntary Pu lic

I
i by By
{ rvm,:wnk
[ TARY PURLIC e1er i
L. 1Yy '\ \ﬁSSF "‘v [
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