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State of Hlinols MORTGAGE 203K

Doilurs (U.S. § w*vg9§ 550.00
Instrument ("Note”), which provides for monthly payments, with the full debt, ot neid carlier, due und piyable on

1318258171

THIS MORTGAGE (“Sceurity titstrument ) is given on MAY 10, 1996 . The Mortgagor is

FREDDIE HOBSON MARRIED 1O FLORINE HOBSON +

BANK UNITED OF TEXAS FSB /})/\(D o 7.
N

("Borrower”). This Sceurily Instrutient is givento
18t AMERICAN TITLE order £0E12 37 0las 5
-1
o

»
L and whos@e

which is organized and existing under the laws of  THE UNITED 2TATES
address is 3200 SOUTHWEST FREEWAY, #2000, HOUSTCH, TEXAS 77027 +
(“Lenders-Borrower owes Lender the principal sum obe®

NINETY SIX THOUSAND FIVE HUNDRED FIFTY AND 00/100
}. This debt is evidenced by Botrower s roie duted the same dute as this Seeurity

. This Sccurity Instrument secures 1o Lender: () the repayment of the debt

JUNE 01, 2G26
evidenced by the Note, with interest, and abl renewals, exiensions and madifications; (by2ac payment af all other sums, 5
e,

with interest, advanced under puragraph 6 to proteet the seeurity of this Seeuity | Instnument; and (e}
the performance of Borrowers covenants and agreements under this Sccurity lastroment padche Note, For this «
purpose, Botrower does hereby mortgage, grant wnd convey 1o Lender the (offowing described prapenty located in e
COOK Conity, Minois: gs
LOT 25 IN BLOCK 11 IN E.P. MAYNARD'S 77TH STREET ADDITION TO WIST
AUBURN, A SUBDIVISION OF BLOCKS 11 AND 12 IN THE SUBDIVISION OF
THE SOUTHEAST 1/4 OF THE SOUTHEAST 1/4 OF SECTION 29, TOWNSHIP 38
(BXCEPT

NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN,
THE 9% FEET THEREOF) IN COOK COUNTY, ILLINOIS.
TYANH# LOZG -4 -0y

4
PROVISIONS PERTAINING TO RELEASES ARE CONTAINED IN THE REHABILITATION
LOAN RIDER WHICH IS ATTACHED TO THIS SECURITY INSTRUMENT, AND MADE A

CHICAGO {Streel, Cityd,
|Zip Codde] {"Property Adiress”);

PART HEREOF.
7647 SOUTH ABERDEEN STREET,
60620

Nhinois
2y o Img"mmmmlﬂ II" llu lm

imatials: ;-.L.“
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TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, rights,
appurlenances, rents, royalties, mineral, oif and gas rights and profits, waler rights and stock and all fixtures now or
hereafter a part of the property, All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred toin this Security Instrument as the “Property. : :

BORROWER COVENANTS thal Borrower is lawfully seised of the estate herehy conveyed and has the night 1o
mortgage, grant and convey the Property and hat taq Iz'npeny I8 unencumbered, except for encumbrances of record.
Borrower warrants and will defend gencrally dhe'tiflé 1 Ve ’éﬁcﬂy agaiast wll claims and demands, subject 10 any =
enculbrances of recotd. L

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the ptincipal of, and interest on, .
the debt evidenced by the Note and tate charges due under the Note. :

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower sha!] include in cach monthly paysnent,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special
assessments levied Crih be Jevied aguinst the Property, (b) leaschold payments or graund rents on the Propeity, and (c) S
premiums for insuransé required under paragraph 4. In any year in which the Lender must pay a mortgage insurance

- premium Lo the Secretar? o Housing and Urhan Developraent (“Secretary”), or in any year in which such premaum would
have been required if LendGr 213l held the Security Instrument, cach monthly payment shall also include cither: (iYasum
for ihe annual mortgage inswaiee premium (o he paid by Lender 1o the Secretary, or (ii) a monthly charge instead of a
mortgage insurance premivm if ihis Seeurity Instrument is held by the Secretary, in u reasonable amount 1o be determined
by the Seerctary. Except for the moniiy charge by the Secretary, these items ase called “Escrow ltems” and the sums paid . -
to Lender are called “Escrow Funds.” :

Lender may, ot any time, colleet and hold smounts for Escrow Tiems in an aggregate amount nol to exceed the
muximum smount that may be required for Borower's esemw account under the Real Estate Settlement Procedures Act
ol 1974, 12 U.5.C. Section 2601 et seq, and implircnting regulations, 24 CFR Part 3500, as they may be amended {rom
time fo time ("RESPA"), except that the cushion or réearve permitted by RESPA for unanticipated disbursements or o
- dishursements before the Borrower's payments are uvailabicin the account may not be hased on amounts due for the
© mortgage msurance premium. ‘ :

I the amounts held by Lender for Escrow liems exceed the aricounts permitted to be held by RESPA, Lender shall
deal with the excess, funds as required by RESPA. If the amounts of furics held by Lender at any time ase not sufficientto
pay the Escrow Hems when due, Lender may notify the Borrower wd mequire Borrower (o make up 1he shortage or
deficiency as permitted by RESPA. i

The Escrow Funds are pledged as additional security for all sums secured'ry this Security Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be crediicd with the balance remaining for
... all instaliment items (1), (b}, and {c) and any mortguge insurance premium instalinent that Lender has not become
S0 obligated to pay to the Scerctary, and Lender shall promptly refund any excess funds to Bornower. Immediately priorta s
forectosure sale of the Pooperty or its acquisition by Lender, Borrower's account shall be Credited with any halance
remaining ot all instaliments for ilems (a), (), and (¢).

3. Application of Poymients. All payments under paragraphs 1 and 2 shall be applied by Lender @5 follows:
o Finst, to the mortgage insurance premium to be paid by Lendet o the Seeretary or o the monthiy charge by the
Seeretary instead of the monthly Mortgage insurance premium,
Seeond, to uny taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard

INSUrANCE Premiums, as required;
Third, to interest due under the Note:

r

[ Fourth, to amotitization of the principal of the Note:;
' 8 Fifth, 1o late charges due under the Note.

€2
i i -

3

U

op

Inibats:

ERARIL w108, LFMIL prge 2ot 00105421 ¥y




UNOFFICIAL COPY

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure ull improvements on the Property, whethier

ow in existence or subseguently erected, aguinst any hazards, casualtics, and contingencics, including lire, for which

BL cnder requites insuranee, This insurance shull be maintined in the amounts and for he periods that Lender requires.

® Borrower shail also jnsure all improvements on the Propetty, whether now in existence or subsequently ereeted, against

105 by Doods 1o the extent required by the Seeretary. All insurance shall be carried with companies approved hy Lender.

B The insurance policies and any renewals shall be held by Lender und shall inelude loss payahle clauses in favor o, and in
1 u torm acceptable to, Lender.

)

B In the event of Toss, Borrawer shal) give Lender immediate notice by mail, Lender may make proof of Joss it not
E made prompily by Borrower. Buch insurance company concemed is hereby authorized and directed to make payment for
such loss direetly to Lender, instead of o Borrower and to Lender jointly, Al ar any part of the insurance proceeds may
be npplicd by Lendet, at its option, either () to the teduction of’ the indebtedness under the Note el this Sceunity
Instrument, (it to any delinguent smounts applicd in the order in paragraph 3, and then te prepayment of principal, or
(b) to the restoration ot repair of the damaged Property, Any application of the procecds Lo the principud shalt not extend
et postpone the die date of the monthly payments which are referted to in paragraph 2, or change the atnount of such
payments. Any excesinsurunce proceeds over an smount tequired to pay ali outstanding indebtecness under the Note
and this Seearity Instramint shall be paid to the entity legally entitled thereto.

I the event of foreelosare of this Sceurity Instrument or other transfer of tithe to the Property thal extingutishes the
indebtedness, alf right, tithe andinizrest of Borrowet inand to insuranee policies in foree shall pass to the purchiuser.

5. Occupancy, Preservation, Matatenance and Protection of the Properly; Borrower's Loan Application;
Leaseholds. Borrower shull occupy, éxtunlish, and use the Propetty as Borrower's principal residence within sixty days
alter the execution of this Seeutity Instrupzcnt and shall continue to oceupy the Property as Borrower's principad
residence for at leust one year after the dote of occupancy, unless the Secrelary determines (his requirement will cause
undue hardship for Borrower, ar unless extenuatng ciremstances exist which are beyond Borrower's control. Borrower
shall natify Lender of any extenusting circumstaress. Borrower shall not commit wuste or destroy, damuge or
stthstantially chunge the Praperty ot sllow the Propenty to defetiorate, reasonable wear and tear excepted. Lender iy
inspect the Property if the Property is vacant or sbandoned of the Joan is in default. Lender may tuke reasonable action to
protect and preserve such vacant or abandoned Property. Borrwer shall also be in default if Bottower, dunng the loan
applieation process, gave materinlly fulse or inaccurute informuiyan or statements to Lender (of fuled o provide Lender
with any maletial information) in conneetion with the loan wideneed hy the Note, including, but not limited tw,
representations concerning Borrowet's oceupaney of the Property ava grincipal residence. If this Sceurity Instrutnent is
on a leasehold, Borrower shall comply with the provisions of the least. i Borrower aequites fee title o the Property, the
leasehold and fee title shuli not be micrged unless Lender agrees to the mergeraewriting,

..-_..._.._‘
A N oy

S

6. Charges to Borrower and Protection of Lender’s Rights in the Praperty. Borrower shall pay all
govemnentul or municipal charges, fines and impasitions that are not included i parsgraph 2. Borrower shull pay these
obligations on time directly to the entity which is owed the payment. I fatlure 1o par would adversely affeet Lender's
interest in the Property, upon Lender's request Borrower shall prompily fumish to Leter receipts evidencing these
puyments.

If Borrower fails to make these puyments ot the paymenis required by paragraph 2, or faits 10 perfosm any other
covenants and agreetents contained in this Secority Instrament, of thete ts o legal proceeding tiva taay significantigl
alfect Lender’s rights in the Property (such as a proceeding in bankruptey, for condemnedion or It/ vrforee laws otf3
regulations), then Lender may do and pay whatever is necessary (o protect the value of the Property and Lender's nghis

g ')
in the Propetty, including payment of tuxes, hazard insurance and other items mentioned tn paragraph 2. '; E
o o

Any amounts disbursed by Lender under this paragraph shall become an udditional debt of Borrower and be scetired, b
by this Seeurity Instrument. These smounis shall bear interest from the dute off disbursement, ul the Note rate, and ut thws
D

option of Lender, shall be immediately duc and payable.

7. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in contieetian with any
condempation or other (uking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid fo Lender o the extent of the full amount of the indebtedness that remains unpatd under the
Note und this Security Instrument, Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Instrumen, frest 1o any delinguent amounts applicd in the order provided in puragraph 3, and then to
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due date of

Intsals: ? _._“
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the monthly payments, which are referred to in paragraph 2, or change the amount of such payments. Any excess
proceeds over an amoun! required to pay all outstanding indebtedness under the Note and this Security ln.s':umcm e.hall

b pard 10 the entity legally entitled thereto.
8, Fees. Lender may colleet fees and charges authorized by the Secrctary.
9. Grounds for Accelerntion of Debt,

(a) Defaunlt. Lender may, exeept as limited by regulations issued by the Secretary in the case of pnvment _
defaults, require immediate payment in full of al) sums seeured by this Security Instrument if: B
(i) Borrowet defaults by (ailing to pay in full any monthly payment required by this Secunty Instrument prlor

1o oron the due date of the next monthly payment, or
(i1) Borrower defaults by faiting, for a period of thirty days, to perform any other obligations contained in thls

Security Instrument.

(b} Sale “¥itkout Credit Approval, Lender shall, of permitted by applicable law and with the prior approval of‘

the Seeretary; reguire immediate payment in full of alf sums seeured by this Security Instrument if” ‘
(1) All or pa." ofthe Property, or a beneficial interest in a trust owning all of part of the Property, is sold or .
otherwise truiielirred (other than by devise or descent) by the Borrower, and "
(i1) The Property isiitoccupied by the purchaser or grantee as his or het principal residenee, or the purchaser
or grantee does so oecupy the Property but his or her credit has not been appraved in accordance withthe ™
requirements of the Seziclary. B

(c) No Waiver, if circumstances ocenr that would permit Lender to requise immediate payment in full, but -
Lender does not reguire such payments, Lender does not waive its rights with respecet to subsequent events, -

(d) Regulations of HUD Secretary. hii nany circumstances regulations issued by the Secrelary will limit
Lender's rights in the case of payment defad!:-to require immediate payment in full and foreclose if not paid, -
This Security Instrument does not authorize ceeelertion or foreclosure it not permitted by regulations of the

Sceretary.

(e) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note secured thereby

not be eligible for insurance under the National Housing A<t viithin 60 days from the date hereof, Lender may, at

Hs option and notwithstanding anything in paragraph 9, requirs i'nmediate payment in full of all sums secured by

this Scenrily Instrument. A written statemern! of any authorized agent of the Secretary dated subsequent to 60 -
days from the date hereof, declining to insure this Security Instrumeny and the Note secured thereby, shall be .~
deemed conclusive proof of such incligibility. Notwithstanding the rorézoing, this option may not be exercised -
hy Lender when the unavailability of insurance is solely due to Lender’s (zilure to remit a mortgage m-.umnw s

premium to the Secretary.

10, Reinstatement. Borrower has a right 1o he reinstated if Lender has required imredizte payment in full because
of Borrawer's failure to pay an amount due under the Note or this Security Instrument. This Sight applies even after
foreclosure praceedings are instituted. To reinstate the Seeurity Instrument, Borrower shall tiadérin a lump sum all
amounts required to bring Borrower™s account cusrent including 1o the extent lh;,y are abligations of Borrower under this
Security Instrument, foreclosure costs and reasonable and customary attomeys” fees and expenses properly associated
with the foreclosure procecding. Upon reinstatement by Bartower, this Secunty Instrument and the whiigations that it
secures shall remain in cffect as if Lender had not required immediate payment in full. However, Lender is not required
to permit reinstatement if: (i) Lender has accepled reinstatement after the commencement of foreclosure proceedings
within two years immediately preceding the commencement of a current foreclosure proceeding, (1) reinstatement will

- efeclude foreclosure on different grounds in the future, o (i) reinstatement will adversely affect the priority of the len

pru.d by this Sceurity Instrument,
G
¢~ 11. Borrower Not Released; Forbearance By Lender Not @ Waiver. Extension of the time of payvment or
. {modification of smortization of ll‘n.: sums sceured by this Sceurity Instrument granted by Lender (o any suceessor in
mlu‘t st of Borrower shall not aperate o telease the Hability of the original Borrewer or Borrower's successor in inferest.
snder shall not be reguired 10 commence proceedings against any suecessor in interest or refuse to extend time for
yment or otherwise modify amortization of (he sums seeured by this Seeurity Instrument by reason of any demand
made by the original Borrower or Borrower's successors in inferest. Any forbearance by Lender in exercising any nght ‘

or remedy shall not be a waiver of or preclude the exercise of uny right or remedy.

iInitals:
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20. Riders to this Security Instrument. if one or more riders are exeeuted by Borrowet and recorded together with
(his Seeunly tnstrument, the covenants of cach such rider shall be incorporated into and shail amend and supplement the

covenants and agreements of this Sccurity Instrument as if the rider(s) were a pant of this Secunity instniment. [Check -
applicable box{es)) f
~1Condominivm Rider Graduated Payment Rides [X] Other | Specify)
Planned Uit Development Rider [ ] Growing Equity Rider REHABILITATION LOAN RIDER

ADJUSTABLE RATE RIDER

BY SIGNING BELOW. Boriower aceepts and agrees to the terms contained in this Security Instrument and inany @

rider(s) exeented hy Borrower and recorded withit,
Withesses: B
—'MV\ (Seal)
D

v '-/r o
FLORINE HOBSON,YSIGNING FOR THE SOLBomower

PURPOSE OF WAUVING ANY AND ALL E
ACHMESTEAD RIGHTS (Seal)

(Schi) £
-Burrower -Borrwer .
STATE OFILLINOIS, Cool County ss: Lo
1, AL MMJS nee ol , a Notary Public in én! for said county and stute do hereby

cedify that  FREDDIE ROBSON MARRIED TO FLORINE HOBSON™

, personally known to me to bel the sume person(s) whose
name(s) subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that HE
signedand delivered the said instrumentas HIS free amd voluntary act, for the useyoset purposes therein

set forth,
Given under my handand official scal, this ,O day of n/\_a,% , ;‘1‘-’?(,_; -
Cuohead PN . Abdarc

**My Commission Expircs:
Nuotury Public

- ‘ -M-
) OFFICIAL SEAL
i DEBORAH M STRITAR
".: NOTARY PUBLIC, B4 ATE 0OF ILLINOIG
ot S MY COMMISBICN EXPIRES:03/14/89
1 ALAN

LFMIL
0010542 1ERARIL) ssos) Page 8018
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ItiA Lase No.
E3 18258171
k) 4

REHABILITATION LOAN RIDER  ixrir

00105421

THIS REHABILITATION LOAN RIDER is made this 10TH chuy of
MAY , 1996 ,andisincorporated into and shall be deemed 1o amend and
supplement the Mortguge, Deed of Trust or Seeurity Deed (' Seeurity Instrument™) of the same dute given
by the undersigned (' Borrower” ') tosecure Borrower's Noteto BANK UNITED OF TEXAS FSB,
3200/ 3CUTHWEST FREEWAY, #2000, HOUSTON, TEXAS 77027

(*Lender'y of Besame date and covering the Property described in the Seeority Instrament and focated at:
7647 SOUTS ABERDEEN STREET, CHICAGO, ILLINOIS 60620

(Property Adkiress)
ADDITIONAL C2YENANTS, In addition 10 the covenants and agreements made in the Seeurity
Instrutuent, Borrower and Lende: farther covenant ard agree as Follows:

A, Loan proceeds are 1o be ldvaneed for the premises in aecondance with the Rehabilitation
Loan Agreement dated . MLY 10, 1996 , between Borrower
ated Lender, This agreement is iheorporated by reference and mude o part of this Seeurity
fstrnent. No advances shall G made uness approved by a Direet Endomiement
Underwriler or the Assistait Secretsey of Housing - Federal Housing Commission,
Departinent of Housing and Urban Develapment,

I the rehabilitation is not properly compeetd, performed with reasonable difigence, or is
discontinued at any time exeept for strikes or fochouts, the tender is vested with full authority
to tuke the necessary steps W protect the rehutalilation improvements and property from
harm, continue existing conlracls o cnter i peeessary contraets to complete the
rehabilitation. ALl sums expetidded for such proteetion, exciusive of the advances of the
principal indebtedness, shall be added to the prineipal indehtedness, und secared by the
Sceurtty nstrument and he due and payashle on demand i terest as sl ontinthe Note,

H Borrower fails to make any puyment or 1o perform any obligadon under the loan, inelinding
the commencement, progress und compietion provisions ot Rehabilitation: Loan
Agreement, and such fuailire continues for a periodof 36 duys, the Danshall, st the option of
Lender, be indetunit,

BY SIGNING BELOW, Borrower aceepts and agrees (o the terms and covenoniscontained in this
Rehabilitution Loan Rider.

(Seal) TN (Seal)

Burrawer -Bonuwer

(Seal) {Seal)

-Borrower -Boreewet

FHA Multistate Rehabilitstion Lown Rider - 12/91
o+ R VMP MONTOAGE FORIMS * (BUBIBZ1- 7291
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FHA Cuse No
1318258171 203K

ADJUSTABLE RATE RIDER LFADR

‘THIS ADJUSTABLE RATE RIDER is madv this 10TH  day of

MAY . 1996 ,andis incorporaled into and shall be deemed to amend and

supplement the Mortgage, Deed of Trust or Security Deed {"Security Instrument”) of the sume date given

by the undersigned (“Bortower”) to seeure Borrower's Note (“Note”)to - BANK UNITED OF TEXAS
FSB, 3200 SOUTHWEST FREEWAY, #2000, HOUSTON, TEXAS 77027

(the "Lendze" pot the same date and coveting the property described in the Sceurity Instrument and located
al: 7647 +30UTH ABERDEEN STREET, CHICAGO, ILLINOIS 60620

[ Property Address]

THE NOTE COMTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORKSWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In adinion to the covenants and agreements made in the Seeunity
Instrument, Borrower and Lender further coverant and agree as follows:

INTERESTRATE AND MONTHLY PAYMENT CHANGES

(A} Change Date

The interest tute may change on the first day of DCTOBER ., 1997 , and on that day
of cach succeeding year. "Change Dute” means each date on vipich the interest rate coukd change.

{B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. “Index” means the
weekly average yield on United States Treasury Sceurities adjusted te/pconstunt maturity of one year, as
mache pvailable by the Federnl Reserve Board. “Current Index” means the st recent index figure availuble
30 duys betore the Change Date. I the Index tas detined above) is no fongeravaitable, Lender will usc as o
new Index any index prescribed by the Secretary. As used in this Rider, "Scerctazy means the Seeretary of
Housing and Urtban Development or his or her designee.” Lender will give Borroyaer notice of the new
Index.

(C) Caiculation of Interest Rute Changes
Betore cach Change Date, Lender will cutculate a new interest rale by adding a margin of
THREE AND 000/1000 pereentage point(s) ( *3,000 %)
to the Current Index atd rounding the sum to the nearest one-eighth ol onie percentage point (Q.125%).
Subjeet to the limits stated in paragraph (D) of this Rider, this rounded amount will e the new interest rate
until the next Change Date.

(D) Limits on Interest Rote Changes
The interest rate will never increase or decrease by more than one percentage point (1.0%) on any
single Change Dete. The interest rute will never be more than five pereentage points (5.0% ) higher or fower
thun the initial interest mte,
00105421
Page 1ot 2 FHA Multistule ARM Rider - 291
@-591 ion VP MOFLTOAGE FORMS * (1 13)2D3-8100 " (BOOIS71.739) lmunls.:‘ﬁ__
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(E) Coleulation of Payment Change

it the interest rate changes on a Change Date, Lender will caleufate the amount of monthly paymentof

principal and interest which would be necessary to repay the unpaid principal balance in fuli at the maturity
duste st the new interest rate through substaniially equal payments. In making such caleulation, Lender will
use the unpaid principal balance which would be owed on the Change Date if there had been no default in
payment on the Note, reduced by the amaunt of any prepayments to principal. The result of this calculatio

will be the amount of the hew monthly puyment of principal and inierest.

(F) Notice of Changes
Lender will give notice (o Borrower of any change in the interest rate and monthly payment amount.

The notice must be given ar Jeast 25 days hefore the new monthly payment amount is due, and must set forth
(i) the date »f the notice, {ii) the Change Date, (ii1) the old interest rate, {iv) the new interest rale, (v) the new
monthly pavitent amount, (vi) the Current Index and the date it was published, (vii) the method of
caleulating the change in monthly payment amount, and (viii} any other information which may be required
by law from tincw time. .

{G) Effective Tnat: of Changes -

A new interest rete cdleulated in accordance with paragraphs {C) and (D) of this Rider will become
effective on the Change Dite: Borrower shall make a payment in the new monthly amount beginning on the
first payment date which ocerss at least 25 days after Lender has given Borrower the notice of changes
required by paragraph (F) of this®iGer. Borrower shall have no obligation lo pay any increase in the monthiy
paymenl amount caleulated in aceordance with paragraph (E) of this Rider for any payment date oceurnng
less than 25 duys after Lender has given the required notice. If the monthly payment smount caleulated in
aceordance wilh paragraph (E) of thiy Rider decreased, but Lender failed to give timely notice of the
decrease and Borrower inade any monthly piyment amounts exceeding the payment amount which should
have heen stated in a timely notice, then Borrrver has the option to either (i) demand the retum to Borrower
of any excess payment, with interest thereon at theNote rate (a rate equal o the interest rate which should
have heen stated in a timely notice), or (if) request that any excess payment, with interest thereon at the Note
rate, be applied as payment of principal. Lender's oblipation 1o return any excess paymeni with interest on
demund is not assighable even i the Note is atherwise assipried before the demand for return is tade.

BY SIGNING BELOW, Borrower acceplts and agrees ¢o/the terms and covenants contained in this
Adjustable Raic Rider. :

\
(Seul) MJ& AMY\ (Seal)
- Borrower REDDIE HOBSON -Burrower

__(Seal) n (Scal)

-Borrower

-Borrower
[Space Below This Line Reserved lor Ae knowledgment| —_——

LFADR
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