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MORTGAGE

THIS MORTGAGE IS DATED MAY 14, 1996, between Watier Kroi and Kazimierz Kroi, title vested as Walter
Krol, an unmarried person, and Kazimierz Krol, married 1o Maria Krol, whose address is 5240 S. Parkside,
Chicago, IL 60632 (referred lo below 2s “Grantor™); and River Forest State Bank and Trust Comgany, whose
address is 7727 W. Lake Streel, River Forest, IL 60305 (referred 'o below as "Lender™).

GRANT OF MORTGAGE. For valuable consideration, Grardor morigrges, warrants, and conveys {0 Lender all
of Grantor's right, title. and interest in and to the following described 3! property, logether with &l existing or
subsequently erected or affixed buildings, improvements and fixtures; ad.easements, rights of way. and
appurtenances; all water, water nights, watercourses and ditch rights (including-siock in utiities with ciich or
irrigation rights): and all other righis, royalties, and profits r-fating to the real prepedy, including without limitation
all minerals, oil, gas, geothermal and similar matters, located in Cook County, Stal2 of Winois (the "Real
Property”):

LOT 17 IN BLOCK 15 iN CRANE'S ARCHER AVENUE HOME ADDITION TO CHICAGD, A SUBDIVISION

OF THE SOUTHEAST 1/4 SECTIGN 8, TOWNSHIP 38 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAN, LYING NORTHERLY OF THE CENTER LINE OF ARCHER AV:=RJE, IN COOK s

COUNTY, ILLINCIS. b
The Real Property o7 ils address is commonly known as 5240 S. Parkside, Chicago, IL 60638. The Real W
Property tax identification number is 19-08-414-092. as‘

Granior presently assigns 1o Lender ail of Grantor's right, t tle, and interest in and to all leases of the Property and o
all Rents from the Property. In addition, Grantor grants to Lender a Unifcrrn Commercial Code security interest in %

the Personal Property and Rents.
DEEINITIONS. The following words shall have the follow.ng meanings when used in this Mortgage. Terms not

atherwise defined in this Mortgage shaft have the meanings attributed to such ierms in the Uniform Cammercial
Code. Al references to dollar amounts shall mean amounts in lawful money of the United Stales of America.

Borrower. The word "Borrower” means each and every person or entily signing the Note, including without
lismitation Walter Kral.
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Credit Agreement. The words "Credit Agreement” mean the revolving line of ¢redit agreement dated May 14,
1996, between Lender and Borrower with a credit limit of $100,000.00, together with ail renewals of,
extensions of modifications of, refinancings of, consolidations of, and substitutions {or the Credit Agreement.
The maturity date of this Mortgage is May 14, 2003. The interest rate under the Credit Agreement is a variable
interest rate based upon an index. The index currently is 8.250% per annum. The Credit Agreement has
tiered rates and the rate tha: applies to Borrower depends on Borrawer's The interest rate to be apglied to the
shall be at a rate 1.250 percentage poinls above the index for of $49,999.99 and under, at a rate 1.000
percentage points abova the index for of $50,000.00 to $1,000,000.00, and at a rate equal to the index for of
$1,000,000.01 and above, subject hawever to the fllowing maximum rate. Under no circumstances shall the
interest rate be more than the lesser o! 25.000% per annum or the maximum rate allowed by applicable faw.

Existing Indebtedness. The words "Existing Indebtedness™ mean he indebtedness described below in the
Existing Inderitedness section of this Mortgage.

Grantor. The. #osd "Grantor® means any and ail persons and entities executing this Mortgage, including
without limitation 2% Grantors named above. The Grantor is the morigagor under this Morigage. Any Grantor
who signs this Moitgzss, but does not sign the Credit Agreement, is signing this Mortgage only to grant and
convey that Granter's interest in the Real Property and to grant a securily interest in Grantor's interest in the
Rents and Personal Propa to Lender and is not personally liable under the Credit Agreement except as

otherwise provided by coniract or law.

Guarantor. The word "Guaranior” means and includes without limitation each and all of the guaraniors,
sureties, and accommodation parties iis connection with the Indebtedness.

improvements. The word “lmprovements” means and includes withcut limitation all existing and future
imorovements, buildings, Structures, motale homes affixed on the Real Propenty, facilities, additions,

replacements and other construction on the Redi Property.

Indebtedness. The word "Indebtedness” means ¢il principal and interest payable under the Credit Agreement
and any amounts expended or advanced by Lender (0 discharge obligations of Grantor or expenses incurred
by Lender to enfarce obligations of Grantor under this soitgage. together with interest on such amounts as
provided in this Morgage. In addition 1o the Credit Agresment, the word “Indebledness” includes all
cbligations, debts and liabilities, plus interest thereon, of Boriower to Lender. or any one ot more of them, as
well as all ciaims by Lender aganst Borrower, or any one of inare 2f.them, whether now existing or hereaker
arising, wheiher related or unrelated to the purpose of the Credit .Agreement, whether voluniary o7 otherwise,
whether due or not due, absoluie or contingent, liquidated or untiquidaind and whether Borrower may be liable
individually or joirlly with others, whether obligated as guarantor or othziwise, and whether recovery upon
such Indebtedness may be cor hereafter may become barred by any statuie of limitations, and whelher such
(ndebtedress may be o hereafter may become otherwise unenforceable. Specifically, without limitation, this
Mortgage secures a revolving line of credit and shall secure not only the ¢moimt which Lender has
presently advanced to Sorrower under the Credit Agreement, but aiso any futuic siacunts which Lender
may atvance to Borrower under the Credit Agreement wilhin twenty {20) years wnm the date of this
Mortgage to the same extent as if such future advance were made as of he dale of liic zxecution of this
Mortgage. The revolving line of credit obligstes Lender lo make advances to Borrower so long as
Borrower complies with all Ihe terms of the Credit Agreement and Related Documents. Such advances
may be made, repaid, and remade frem time to time, subject to he limitalion that the tolai oulslanding L
balance owing at any one time, not including finance charges on such balance at a fixed or variable rate d
or sum as provided in the Credil Agreement, any temporary overages, other charges, and any amounts a}
expended or advanced as provided in this paragraph, shall 2ot exceed the Credit Limit 8s provided in the
Credit Agreement. 1t is the intention of Grantor and Lender that this Mortgage secures the balance
outstanding under the Credit Agreement from time to time from zero up to the Credit Limit as provided
above anvi any intermediate balance. At no time shall the principal ameunt of indebtedness secured by
the Mortgage, not including sums advanced to protect the s2curity of the Mortgage, exceed the Credit
Limit of $100,006.00.

Lender. The word “Lender” means River Forest State Bank and Trust Company, its successors and assigns.
The Lender is the mortgagee under this Mongage.
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Mortgage. The word "Mortgage™ means this Mortgage between Grantor and Lender, and includes without
limitation aft assignments and security interest provisions relating to the Personal Property and Renls.

Persona! Property. The words "Personal Property” mean all equipment, fixtures, and other articles of
perscnal properly now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real
. Property; together with ali accessions, parts, and additions to, ali replacements of, and ali subslitutions jor, any
of such praperty; and together with all proceeds (including without limitation all insurance proceeds and
refunds of premiums) from any sale or other dispasition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the properly. interests and rights described abeve in the
~Grant of Mortgage™ section.

Related Dozunents. The words "Related Documents™ mean and include without limitation ali premissory
notes, credit agreements, loan agreements, environmental agreemenls, guaranties, security agreements,
mortgages, deeds of trust, and ail other instruments, agreements and documents, whether now or hereafter
existing, executed i connection with the Indebledness.

Rents. The word "Rents™ means all present and future rents, revenues, income, issues. royaltizs, profits, and
other benefits derived fron« the Propenty.

THIS MORTGAGE, INCLUDING TRE AGSIGNMENT OF RENTS AND THE SECURITY INTEREST iN THE RENTS
AND PERSONAL PROPERTY, IS GIVE’ i YO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORYGAGE IS INTENPEN TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AMD ENCUMBRANCES - INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AlD /ACCEPTED ON THE FOGLLOWING TERMS:

GRANTOR'S WAIVERS. Gramor waives all rights c¢ defenses arising by reason of any "one action” or
“anti-deficiency” faw, or any other law which may prevert Lender {rom bringing any action against Grantor,
including a ctaim for deficiency to the extent Lender is otherwise entitled to a claim tor deficiency, before or afier
Lelnder's cemmencement or completion of any foreclosure actiur, either judicially or by exercise of a power of
sale.
GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantoi warrznts that: (a) this Mortgage is executed at
Borruwer's request and not at the request of Lender; Grantor hag the full power, right, and authority to enter
into this Mortgage and to hypathecate the Property; (c) the provisions oi this Mortgage co not conflict with, or
result in a default under any agreement or other instrument binding upon Granior and Co not result in a viclation of
any faw, regulation, court decree or order applicable to Grantor; (d) Granor nas estadlished adequate means of
obitaining from Borrower on a continuing basis information about Borrower's Jiancial condition; and (e} Lender
.gas mad)e nG representation 10 Gramor about Borrower (including without limiation the creditworthiness ol
» orrower),
PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morigage, Borrower shall pay to Leader
al) Indebtedness secured by this Mqrtglage as it becomes due, and Borrower and Graniar ahail strictiy perform all
their respective obligations urer this Mortgage.
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that (3ranior's possession
and use ot the Property shalf be governed by the following provisions:

Poesession and Use. Until in default, Grantor may remain in possession and control ¢f and operate and
manage the Pranenty and collect the Rents from the Property.

Duty to Maintain, Grantor shall inaintain the Property in tenantable cendition and promptly pertorm all repais,
replacements, and maintenance necessary to preserve its value.

Hazardous Substances. The lerms "hazardous waste,” "hazardous substance,” “disposal,” “release,” and
“hreatened release,” as used in this Mortgage, shall have the same meanings as set forth in the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C.
Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act cf 1986, Pub. L. No.
39-499 ("SARA"), the Hazardous Materials Transportation Act, 4 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6901, et SQIL or other applicable state or Federal laws,
rules, ¢r regulations adopted pursuant to any of the foregoing. ihe terms "hazardous waste” and "hazardous

gQaLLL3b

substance” shall aiso include, without hmitation, petrcleum and peiroleum by-products or any fraction thereo!
and asbestos. Grantor represents and warrants to Lender that. (a) Curing the period of Granlor's ownership
of the Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or
threatened release of any hazardous waste or substance Oy any person on, under, about or from the Property;
() Grantor has no knowledge of, cr reason o believe that there has been, except as previously disclosed (g
and acknowledged gg Lender in writing, (g any use, generation, manufacture, storage, treatment, disposal,
release, or threaten I

refease of any hazardous waste or substance on, under, about or from the Property by
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any prioe owners or occupanis of the Propenrgi or (i) any actual or threatened iitigation or claims of any kind
by any person relating 10 suchi matters; a {c) Except as previously disclosed to and acknowledged by
Lender in writing. (1) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property
shall use, generate, manufacture, store, treal, dispose of, or release any hazardous wasie or substance on,
under, about or from the Property and (i} any such activity shall be conducted in compiiance with aii
apgicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
requlations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the
Property to make such inspections and lests. at Grantor's expense, as Lender may deem appropriate to
determine compliance of the Property wilh this section of the Morigage. Any inspections or tests made b
Lender shal! be or Lender's purpases only and shall not be construed 10 create any responsibility or fiability
ori the pant of Lender to Grantor or to any other person. Tne representations and warranlies contaned herein
are based on Grantor's due diligence in tnvestigating the Property for hazardous wasle and hazardous
substances. Grantor hereby (a) releases and waives any future claims against Lender for indemnity or
contribution in the event Grantor becomes liable for cleanup or other costs under any such faws, and (b)
agrees to indemnify and hold harmless Lender against any and ail claims, losses, liabilities, damages,
penalties, art expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of
this section oi the Mortgage or as a conseguence of any use, generation, manufacture, storage, disposal,
release or threatenad release occurring prior to Grantor's ownership or interest in the Property, whether or not
the same was ur should have been known 10 Granter. The provisions cf this section of the Mortgage,
including the obliosiot 1o indemnify, shall survive the payment of the Indetitedness and the satisiaction and
reconveyance of the tica) of this Mortgage and shall not be affected by Lender's acquisition of any interest in
the Property, whether oy fireciosure or otherwise.

Nuisance, Waste. Granted £nall not cause. conduct or permit any nuisance nor commil, permit, or sufler any
stripping of or waste on ot the Property Or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not removs, or Erant t¢ any other party the right to remove, any timber, minerals
(including oil and gas), soil, graval o rock products without the prior wrilten consent of Lender.

Reroval of Improvemenis. Grantor shal not demolish or remove any improvements from the Real Property
withcut the prior written consent of Londer.  As a condition 1o the remova) of any Imprevements, Lender ma
require Grantor to make arrangeme:nts satisfactory to Lender to replace such Improvemerits wil
improvements of at least equal value.

Lender’s Ri?ht o Enter. Lender and its agenis and representatives may enter upon the Real Property at all
reasonable fimes to attend to Lender's interasis-aad o inspect the Praperty for purposes o Grantor's
compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Graito: shaji promptly comply with all laws, ordinances, and
requlations, now or hereafter in =fiect, of all governmenizi authofities applicable to the use or occupancy of the
Property. Grantor may comtest in good faith any such law. srdinance, or regulation and withhold comphiance
during any proceeding, including appropriate appeals, s0 long 2. Grantor has notified Lender in writing prior 1¢
doing so and so long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized.
Lender may require Grantor 1o post adequate security or a surcty bond, reasonably satisfactory to Lender, o
protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unatiended the Property. Grantar shail do all
other acts, in addition to those acts set forth abave in this seclion, which from the character and use of the
Property are reasonably necessary to protect and pressive the Property.

DUE ON SALE - CONSENT BY LENDEA. Lender may, at its option, declare wmniediately due and payable all
sums secured by this Morigage upon the sale or transfer, without the Lender’s prior writian consent, of all or any
pari of the Real Property, or any interest in the Rea! Property. A "sale or transfer” means Ve conveyance of Real
Property or any right. litle or interest therein; whether legal, beneficial or equitable; wiiether voluntary or
involuntary; whether by outright sale, deed, instaiiment sale contraci, land contract, contract o desd, ieasehold
interest with a term greater than three {3) years, lease-oplion conlract, or by sale, assignment, ¢ iransfer of any
beneficial interest in of lo any land trust holding title to the Real Property, or by any other methou of conveyance
of Real Property interest. f any Grantor is a corporation, partaership or limited jiability company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voting siock, partnership interasts
or limited liability company interests, as the case may be, of Grantor. However, this option shall not be exercised
by Lender if such exercise is pronibited by federal law or by lllinois law.

LA)r(tES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this

ortgage.

Payment. Grantor shall pay when due (and in all events prior to delmquer_ac;? all taxes, payroll taxes, special
taxes, assessments, waler charges and sewer service charges levied against or on account of the Property,
and shall pay when due all claims for work done on or for services rendered or material furnished to the
Property. Grantor shall maintain the Properr?_r free of all liens having priority over or equal to the interest of
Lender under this Mortgage, except for the lien of taxes and assessments not due, except for the Existing
indebtedness referred to below, and except as otherwise provided in the following paragraph.

Ri_g'hl To Contest. Grantor may withhold payment of any tax, assessmert, of claim in connection with a good
faith dispute gver the obiigation 1o pay, so Iong as Lender's interest in the Property is not jeopardized. If a iien
arises or is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a
lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or it
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requested by Lender. deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory 10 Lender in an armount sufficient 1o discharge the lien J:!us any costs and attorneys’ fees or other
charges that could accrue as a result of a foreclosure or sale under the lien. [n any contest, Grantor shall
defend itself and Lender and shal! satisfy any adverse judoment before enforcement against the Property.
Grantor shali name Lender as an addrional obligee under any surety bond furnished in the contest
pioceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lander satisfactory evidence of payment of the
taxes or assessments and shall authorize the appropriate governmental cfficial to deliver to Lencler at any time
a writtan statement of the taxes and assessmenls against the Property.

Notice of Consfruction. Grantor shall notify Lender at least fifteen {15) days belore any work is commenced,
any services are furnished, or any materials are supﬁhed to the Property, if anv mechanic’s lien, materialmen’s
tien, or other lien could be asserted on account of the work, services, Gr materials. Grantor will upon request
of Lender furnish 10 Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost
of such improvements.

zHOPERTY DAMZ.GE INSURANCE. The foliowing pravisions relating to insuring the Property are a pan of this

Mortgage.
Maintenance c: 'ssurance. Grantor shall procure and maintair, policies of fire insurance with standard
extended coveragr endorsements on a replacement basis for the full insurable value covering all
Improvements on thi r.eal Property in an amount sufficient to avoid application of any coinsurance clause, and
with 2 standard mortgages ciause in favor of Lender. Policies shall be written by such insurance companies
and in such form as may L2 reasonabiy acceptable to Lender. Granior shail defiver to Lencer centificates of
coverage from each insurer containing a stipufation that coverage wili not be cancelled cr diminished without a
minimum of ten (10) days’ rrior wntien notice to Lender and not conaining any disclaimer of the insurer's
lianility for failure to give such naiice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will nof (s impaired in any way by any acl, omission or default of Grantor ofr any
other person. Shouid the Real Properh.at any time become Ioeated in an area designated by the Director of
the Federal Emer: eggg Management Agency as a special flood hazard area. Grantor agrees to obtain and
maintain Federatl Fl Insusance, ¢ ™e-axtent such insurance is required by Lender and is_or becomes
available, for the term of the foan and for th2 ful! unpaid principal balance of the loan. of the maximum fimit of
coverage that is availabie, whichever is less

Application of Preceeds. Grantor shail prompt y notify Lender of any loss or damage to the Pr‘%eny. Lender
may make proof of loss if Grantor faiis (¢ do so wrhin fifteen (15) days of the casualty. Whether o not

Lender's security is impaired, Lender may, at 1s election, apply the prcceeds o the reduction of the

Indebtedness, payment of any lien aliecting the Property, or the restoration and repair of the Property. if
Lender elects to appiy the proceeds to restoration anu rzpair, Grantor shall repair or replace the damaged or
destroyed improvaments in a manner satisfactury to Lecasr. Lender shall, vpon satisfactory proof of such
expenditure, pay or reimburse Grantor from the proceeds Inr the reasonable cost of repair or restoration if
Grantor is not in default hereunder. Any proceeds which have /ot been disbursed within 180 days after their
receipt and which Lender has not committed to the repair or-sstoration of the Property shall be used first 10
nay ang amount owgdq to Lender under this Maortgage, then to pretay accrued interest, and the remainder, i
any, shall be applied to the prncipal balance Gt the Indebledness. “if Lender holds any proceeds after
payment in full of the indebtedness. such proceeds shall be paid to Graricr.

Unexpired Insurance at Sale. Any unexpired insurance shall inure 1% yhe benefit of, and pass to, the
purchaser of the Propeity covered by this Mortgage at ang trusiee’s swz or other sale heid under the
provisions of this Mortgage, or at any foreclosuse sale of such Property,

Compliance with Existing Indebtedness. During the period in which any Exisiing *adebiedness described
below is in effect, comphance with the insurance provisions contained in the istrument evidencing such
Existing Indebtedness shall constitute compliance witht the insurance provisions unuer (bis Mongage, 10 the
extent compliance with the terms of this Mortgage would conslitule a duphcation of instiance requirement. I
any proceeds from the insurance bacome payable on loss, the provisions in this Moiwdce for division of
rgggeg&s shalt appiy only 1o that portion of the proceeds not pavable i¢ the holocr u! the Existing
ndebtedness.

EXPENDITURES BY LENDER. f Grantor fails to comply with any provision of this Mortgage, including any
obligation to maintain Exisiing Indebtedness in good starding as required below, or if any action or Rroceedm is
commenced that would materiaily affect Lender's inlerests in the Property, Lender on Grantor's biehalf may, but
shall not be required to, take any action thai Lender deems appropriale. Any amount that Lender expends in so
doing will bear interest at the rate provided for in the Credit Agreement from the date incurred or paid by Lender to
the date of rega men: by Grantor. All such expenses, at Lender’s option, will ae be payable on demand, (b} be
added to the balance of the credit line and be apportioned among and be payable with any installment payments
1o become due during either (i} the term o any applicable insurance policy of (i) the remaining term of the Credit
Agreement, or (C) be trealed as a balloon payment which will be due and payable at the Lredit Agreement’s
matunty. This Morigage also will secure payment of these amaunts. The rights provided for in this paragraph
shall be in addition o any other rights or any remedies to which Lender may be entitied on account of the default.
Any such action by Lender shali not e construed as curing the default 50 as to bar Lender from any remedy that

it atherwise would have had.
xA‘fRAm‘I; DEFENSE OF TITLE. The following provisions refating to ownership of the Propenty are a part of this
origage.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of recora 10 the Property in fee
simple, free and clear of all liens and encumbrances other than those set forth in the Real Property description
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) ; or in the Existing Indebtedness section below or in any titie insurance policy, titte report, or final title opinion
© ‘ issued in favor of, and accepted by, Lender in connection with ihis Morigage, and (b) Grantor has the full
i rignt, power, and authority (o execute and deliver this Mortgage to Lender.

¢ Defense of Tile. Subject 10 the excepiion in the paraﬁraph 2bove, Grantor warrants and will forever defend

' the title to the Property against the lawful claims of alt persons. In the event any action or proceeding is
cemmenced that questions Grantor's litle or the interest of Lender under this Mortgage, Grantor shall defend
the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be

r entitled to participate in the proceeding and 0 be represented in the proceeding by counsel of Lender's own

= choice, ang Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request
fram time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with
ail existing appiicable laws, ordinances, and regulations of governmentai authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebledness {the T"Existing
Indebtedness™} ar< a part of this Montgage.

Existing Lien. The lien of this Morntgage securing the Indebtedness may be secondary and inferior to an
existing lien. “Grantor expressly covenants and agrees to pay. of see to the payment of, the Existing
Indebtedness and tu nrevent any default on such indebtedness, any default under the instruments evigencing
such indebtedness. or any default under any security documents for such indebtedness.

No Madification. Graite. shall not enter into any agreement with the holder of any morgage, deed of trust, of
other security agreement wrich has priority over this Mongfage %y which that agreement 1S modiiied, amended,
extended, or renewed without the Eruor written consent of _ender. Grantor shall neither request nor accept
any future advances under-aity such security agreement witt:out the prior written consent of Lender.

CONDEMNATION. The follewing pravisians relating to condemnation of the Property are a part of this Mortgage.

ication of Net Proceeds. f all or-any pan of the Property is condemned by eminent domain proceedings

or by any proceeding or purchase in lieu of condemnation, Lender may at its election require that ail or any

riion of the net proceeds of the awaryu v2 applied 1o the Indebtedness or the repair of restoration of the

roperty. The net proceeds of the awai 2 shall mean thre award after payment of ali reasonable Cosls,
expenses, and attorneys’ lees incurred by Lerdzr in cannéction with the condemnation.

Proceedings. !f anv proceeding in condemnation ic filed, Grantor shall promptly nolity Lender in writing, and
Granior shall promptly take such sleps as may e necessary to defend the action and obtain the award.
Grantor may be the nominal party in such procesding, but Lender shall be entitled 1o paricipate in the
procending and to be represented in the proceeding v rounsel of its own choice, and Grantor will deliver or
cause to be delivered to Lender such instruments as may L@ requested by it from time to time to permit such
participation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMI-NfAL AUTHORITIES. The following provisions
rafating 1o governmentat taxes, fees and charges are a part of this Liortgaqe:

; Current Taxes, Fees and Charges. Upon recwest by Lender. Grantor shall execule such documents if
3 addition 1o this Morigage and take whaiever oiher action is requestcd Dy Lender to perlect ano conlinue
Lender’s lien on the Real Property. Grantor shall reimburse Lender for(all taxes, as described below, together
with all expenses incurred in recording, perfecting or cordinuing this Mortyane, including withow! limitaiion all
taxes, fees, documentary stamps, and other charges for recording or registe: iy his Morntgage.

Taxes. The following shall constitute taxes to which this section applies: {(a) @ specific t2x upor this type of
Mortgage or upon all or any part of the Indebtedness secured Dy this Moﬁrgaage: {b) = apecific tax on Borrower
which Borrower is authorized or required to deduct from pa?yments_ on the Indebledr ess secured by this of
Mortgage: (¢) a tax on this type of Morigage chargeable against the Lender orthe rolder of the Credit
Agieement; and (d) a specific tax on all or any portion of the Indebtedness ¢r on payrients of principal and
interest made by Borrower.

Subsequent Taxes. !f any tax to which lhis section applies is enacted subsequent 10/ihz date of ihis
Mortgage, this event shall have the same effect as an Event of Default (as defined below), and Lender may
exercise any or all of its available remedies for an Event of Delault 2s provided below unless Grantor either

E) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and
: ens section and deposits with Lender cash or a sufficient corporate surety oond or other security satisfaciory

P A Y

: 10 Lender.

) I

: SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mongage as a}e
: securily agreement are a part of this Mortgage. Je

: Security Agreement. This instrument shail constitute a security agreement G the exteni any of the Picperty vl
; constitutes fixtures or other personal property, and Lender shall have all of the rights of a secured party under
the Uniform Commercial Code as amended from time to time.

} Security Interest. Upon request by Lender, Granior shall execule financing stalements anJ take whatever
i other action is requested by Lender to perfect and continue Lender's securily interest in the Renls and
: Personal Praoperty. [n addition to recording this Mortgage in the real propeny regords, Lender may, at any
; time and without further authorization from Grantor, file executed counterparts, copies or reproductions cf this
; Morgage as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or
: continuing this security interesl. Upaon defauit, Grantor shall assemble the Personal Property in @ mannar and
! at a place reasonably convenient 1o Grantor and Lender and make it available to Lender within three (3) days
! after receipt of written demand from Lender.

899t L
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Addresses. The mailing addresses of Grantor (debter) and Lender (Secured party). from which information
concerning the security interest granted by this Mortgage may be obtained (each as required by the Uniform
Commercial Code}, are as stated on the first page of this Morigage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a pan of this Mortgage.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute

o and deliver, or will cause to be made, executed or detivered, to Lender or to Lender’s Jesignee, and when
requested by Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times
and in such offices and piaces as Lender may deem appropriate, any and ail such mortgages, deeds of trust,
security deeds, security agreements. financing statements, continuation s:atements, instruments of further
assurance, certificates, and other documents as may, in the sole opinion of Lender. be necessary or desirable
in order to effectuate, complete, perfect, continue, ‘or preserve (a) the obligations of Grantor and Borrower i
under the Credit Agreement, this Morigage, and the Related Documents, and (b) the liens and security '
interests created by this Mcrigage on the Propertg. whether now owned or hereafter acquired by Grantor.
Unless prohibited by law or agreed to the contrary by Leader in writing, Grantor shall reimburse Lender for alt
costs and eapenses incurred in connection wiih the matters relferred to in this paragraph.

Attorney-in-Fzct . If Grantor fails to do any of the things referred 1o in the preceding paragraph, Lender may
do so for and (n the name of Grantor an¢ at Grantor's expense. For such purposes, Granior hereby
irrevocably appoin’s lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering,
filing, recording, and «uing all other things as may be necessary or desirable, in Lender's sole opinion, 1o
accamplish the matterz sefarred 10 in the preceding paragraph.

FULL PERFORMANCE. If Berrower pays all the indebtedness when due, terminates the credit fine account, and
otherwise performs all the oblgations 1mposed upon Grantor under this Mortgage, Lender shall execute and
deliver to Grantor a suitable satisfection of this Morigage and suitable siatemenis of termination of any financing
siatement on file evidencing Lender's sccurity interest in the Rents and the Personal Property. Grantor will pay, i
rmitted by applicable Jaw, any redsoraule termination fee as determined by Lender from time lo time. I,
owever, nayment is made by Borrower, wheher voluntarily or otherwise, or Dy guarantor or by any third party, on
the Indebtedness and thereafter Lender is inicsd tu remit the amount of that payment {a) to Borrower's trusiée in
pankruptcy or 10 any similar person under any ‘oderal or state bankrupicy law or law l‘pr the relief of debtors, (b)
e by reason of any judgment, decree or order ol ary Court or adminisiralive body having jurisdiction over iender or
any of Lender's property, or (c) by reason of any settlement or comprise of any claim made by Lender with any
claimani (including withGut limitation Borrower), the ieaedtedness shall be considered unpaid for the purpose of
enforcement of this Mortgage and this Morigage shal. cortinue to be effective or shall be reinstated, as the case
may be, notwithstanding any cancellation of this Moiage or of any note or other instrument or agreement
evidencing the Indebtedness and the Property will continuc 1o secure the amount repaid or recovered tG the same
extent as if that amount never had been originally receives by Lender, and Grantor shall be bound by any

judgment, decree, order, seitiement or compromise réfating to (ne irdebtedness or to this Morigage.

DEFAULT. Each of the following, at the option of Lender, shal! constitute an event of default ("Event of Defaull”)
under this Mortgage: (a) Grantar commits fraud or makes a malesial micrepresentation at any time in connection .
with the credit ine account.  This can include, for example, a false statement aboul Grantor's incorme, assets,

hiabilities, or any other aspects of Grantor's financial condition. (b} Grantor-does not meet the r:dpa ment terms of

the credit line account. (c? Grantor's action or inaction adversely atfects the ccllateral for the credit line account or

Lender’s rights in the collateral. This can include, for exampig, lailure to mAnizin required insurance, wasle or
destructive use of the awelling, failure to pay taxes, death of all persons liable <5 the account, transfer of title o

sale of the dweiling, creation of & lien on the dwiellin without Lender's perrnission; foreclosure by the holder of

angcther lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default ano at any time thereafter,

Lender, at its option, may exercise any one or mare of the iollowing rights and remedict i adaition 0 any other

rights or remedies provided by iaw:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Borrowar to declare the
entire Indeotedness immediately due and payabie, including any prepayment penalty which durrawer would be
reguired to pay.

UCC Remedies. With respect to all or aqy part of the Personal Property, Lender shall have all the rights and
remedi~s of a secured party under the Unitorm Commercial Code.

Collect Aents. Lender shall have the right, without notice ta Grantor or Borrower, to take possession of thetD
Property and coliect the Rents, including amounts past due and unpaid, and app(ly the net proceeds, over anc (%
abave Lender’s costs, against the Indebtedness. In furtherance of this right, Lender maxr uire any lenant or Ca?
otner user of the Property to make payments of rent or use fees directly to Lender. 1f the Rents are collected 3
by Lender, then Grantor irrevocably designates Lender as Granior's attorney~-in-fact to endorse instruments <
réceived in payment therect in the name of Grantor and to negotllale the same and collect the proceeds.

Payments by tenants or other users to Lender in response to Lender's demand shall satisty the obligations for G
which the payments are made, whether or not any proper grounds for the demand existed. Lender may ¢}
exercise its rights under this subparagraph either in person, by agent, or through a receiver. @

Mortgagee in Pogsession. Lender shall have the right to be placed as mortgagee in possession of to have a
receiver appointed 10 take possession of all ¢r any part of the Property, with the power to prolect and preserve
the Property, to operate the Property preceding foreclosure or sale, and 1o collect the Rents from the Property
anc apply ghe proceeds, over and above the cost of the rec_ewersh!g. a%amst the Indebtedness. The
mortgagee in Possess:qn or receiver may serve without bond if permitted by law. Lender's right to the
appoiniment of a receiver shall exist whether or not the apparent value of the Property exceeds the
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. indebtedness by a substantial amount. Employment by Lender shail not disquaiily a person from serving as a
i receiver.
o Judicial Foreclosure. Lender may obtain a judicial decree foreciesing Granlor's interest in all or any part of
the Property.

Deficiency Judgment If permitted by appiicable law, Lender may obtain a judgment for any deficiency
remaining in the Indebtedness due o Lender after application of all amounts received from the exercise of the
rights provided in this section.

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Credit

Agreement or availatile at law o7 in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor or Barrewer hereby waive any and
all right to have tine property marshalled. in exarcising its righls and remedies, Lender shall be free to sell all
or any part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to
hid al any public sale on alt or any portion of tne Propeny.

Notice of Sale. Lender shall give Grantar reasonabie nolice of the time and place of any public sale of the
Persanal Properny or of the time after which an?( private sale or other intended disposition of the Fersonal
Property is to be made. Reascnable notice shalf mean nolice given at least ten (10) days belore the time of
the sale or dispositicn.

Waiver; Election oi Pemedies. A waiver by any party of 2 wreach ol a provision of this Mongage shail not
constitute a waiver ot Grorejudice the E)an ‘s rights otherwise 10 demand strict compliance with that provision
or any other provision. ciection by Lender to pursue any remedy shall not exclude pursuit of any other
remedy, and an election tc make expenditures or take action o perznrm an obligation of Grantor cr Borrower
under this Mortgage after faiuie of Grantor or Borrower to perform shall not affeci Lender’s right to declare 2
default and exercise its remedies-under this Mortgage.

Altornevs’ Fees; Expenses. I Lender institutes any suit or action 1o enforce any of the terms of this
Mortgage, Lender shall be entitled to recover such sum as the court may ad’udge reasonable as altorneys’
fees at trial and on any appeal. Whether or not any coutt action IS involved, ali reasonable expenses incurred
by Lender that in Lender's opinion are necessary al any time for the protection of its inierest or the
enforcement of its rights shall become a pe't of the Indebledness payabie on demand and shall bear interest
from the date of expenditure untit rePa:_d at the vate provided for in the Credit Agreement. Expenses covered
by this paragraph include, withoul limilation,” liowever subject to any limits under applicable law, Lender's
antcrneys’ fees and -Lender’s legal expenses wheties, ¢r not there is a lawsuit, including attorneys’ fees ior
bankruptcy proceedings (including eforts to modily or vacate any aviomatic stay or injunction), appeals and
any anticipated post-jusgment collection services, (e, cost 0 searching records, cblaning titie repons
unclu_d:gg foreclosure reportsgb surveyors' reponts, and aopraisal fees, and tille insurance. to the extent
Permstt by applicable iaw. rrower alsc will pay any couit costs, in addition to all other sums provided by
aw.

NOTICES TO GRANTOR AND QTHER PARYIES. Any notice unagr this Morgage, including withcut limitation anr
notice of default and any notice of sale 1o Grantor, shall be in wriung, may be be sent by telefacsimitie, and shall
be effective when actually delivered, or when deposited with a nalisnaly. recognized overnignt courier, or, if
mailed, shall be deemed effective when deposited in the Uniled States 11ig¥! first ciass, certified or registered mail,
pcstage prepaid, directed to the addresses shown near the beginning of this Vortgage. Any party may change its
address for notices under this Morigage by giving formal wrilten notice to the uher parties, specdgnng that the
gurpose of the natice is to change the party’s address. Al copies of nalices of ureclosure from the holder of any
lien which has priority over this on%age shall be sent to Lender’s address. as shown near the beginning of 1his
Mortaage. For notice purposes, Grantor agrees to keep Lender informed at all timez of Grantor’s current aGdress.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisians are a pan of (his Mortgage:

Amendments. This Mortgage, together with any Related Documents, consiitutes the enti'c understanding ana
agreement of the parties as to the maters set forth in this Morigage. No alteration o! o 2mendment 10 this

ongage shall be effactive unless given in writing and signed by the party or parties sought ta be charged or
bound by the alteration or amendment.

Applicable Law. This Mortgage has been delivered to Lender and accepted by Lender in the State of
Minois. This Mortgage shal! be governed by and construed In accordance wilh the laws of the Stale of

fliinois.
Caption Headings. Capiion headings in this Mortgage are for convenience purposes only and are not to pell
used to imterpret or defin2 the provisions cf this Morgage. g

Mer?elj. There shall be no merger of the interest or estate created by this Mortgage with any other interest ar G
estate in the Property at any time held by or for the benefit of Lender in any capacity. without the written

cansent of Lender. £

MultiPle Parties. Ail obligations of Granter ang Borrower under this Mortgage shail be joint and several, and op!
all references to Grantor shall mean each and every Grantor, and all relerences to Borrower shall mean each ()
a;ad ﬁvery Borrower. This imeans that each cof the persons signing below is responsible for alf nbligations in g
this Martgage.

Severability. If a court of competent jurisgiction finds ' provision of this Mortgage to be invalid of

an
unenforceable as to any persen or circumstance, such finding shali not render that provision invalid or
urienforceable as to any other persons or circumstances. If feasible, any such offending provision shall be
deemed to be modified 1o be within the limits of enforceability or validity; however, if the oifending provision
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cannot be so modified, it shall be stricken and al! other provisions of this Mortgage in all other respects shatl
remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantor's interest,
this Mortgage shall be binding upon and inure 0 the benefit of the parties, their successors and assigns. if
ownership af the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor,
may deal with Grantor’s successors with reference to this Mortgage and the Indebtedness by way of
jorbearance or extension without releasing Grantor from the obligations of this Mcrtgage or liabihty under the
Indehtedness.

Time Is of the Essence. Time is Gf the esrence in the performance of this Mortgage.

Waiver of Homestead Exemplion. Granior hereby releases and waives ail rights and benefits of the
homest2ad exemption laws of the State of Hllinois as to al! Indebtedness secured by this Mortgage.

Waivers and Consents, Lender shall not be deemed to have waived any righls under this Mortgage (or under
the Related Documents) unless such waiver is in writing and signed by Lender. No delay or omission on the
part of Lengar 'n exercising any right shait operate as a waiver of such sight or any other right. A waiver by
any party of a provision of this Marfgage shall not constitule a waiver of of prejudice the party's right otherwise
to demand str.ct-compliance with thai provision or any other provision. No prior waiver by Lender, por any
course of dealina between Lender and Grantor or Borrower, shall constitute a waiver of any of Lender’s rights
or any of Grantor or Borrower's obligations as to any future transacticns. Whenever consent by Lender is
required in this Mur'gage. the granting of such censent by Lender in any instance shail not conshitute
continuing consent to Sufsaquent Instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS,

Walter Xrol

Kazimierz Krol

———

WAIVER OF HOMESTEAD EXEMPTION

) am signing this Waiver of Homestead Exemption for the purpose of exprecs'y releasing and waiving all
rights and benefits of the homestead exemplion laws of the State of llinois as to all Jebts secured by this
Marlgage. | understand that | have no liability for any af the affirmative covenanis irinis Hortgage.

ya . A
X s /\’fam Vid
Maria Krol
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: INDIVIDUAL ACKNOWLEDGMENT
‘. STATE OF ”X\\\(\C}\ﬁ j

N L ) 88
i COUNTY OF ___\J CQ)\L\ )

On this day before me, the undersigned Notary Public, personally appeared Walter Krol and Kazimierz Krol, to
ascribed in and who executed the Mortgage, and acknowledged that they signed

the Moplgage as th;h’?;ee joiuntary act and deed, for the uses and purposes therein mentioned.
i r my ond 8 }f/ﬁ geal this XLé day of ma\jt , 19%

\ a — Ny .
‘ _ Residing at W W\ \( XX v;),% \(

% “ . .

Notary PubliéAn and ;or the 'Z;tat_z of S; \\\\ X )\{) ;,\“\.sw.\\\%‘g:-\c‘?‘“{“;g:? \:,\\xx;‘
) > r \ ~OFF Al.obAo

My commission expires ' \&(\\99\ 5

Carolyn ) Alwin %
2% '."‘f't' ey JUTG A
- V1R 1A e -J.lv‘f,"";',“

Y Naotart
5 My ety
B ‘1\ DR M

g

Ce Rl

INDIVIDUAL ACKNOWLEDGMENT

STATE OF f—\ \.\\\_‘(‘\O}\C\ )

COUNTY OF . ¥

On this day before me, the undersigned Notary Public, personally appeared Maria Krol, to me known to be the
individual described in and who executed the Waiver of Homestead Exzmption, and acknowledged that he or she

signed the Waiver g Homestead Exemption as his or her free and voipatary act and deed, for the uses and
/ d

purpagés therein

oneys. .
er ﬂﬁw seai this_\M . day ot (Y \( ;t:\‘ . jg@@. N
{ i) : Residing at jm}gg N TRES A S (o Q\'\\Q
Notary Pu%n aﬁi for the State of ’I\\ \\qO\S

My commission expires ,5 ‘L(‘\C\D( %
¢

Giv
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