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MORTGAGE

THIS MORTGAGE{"Securilty Instrument“)is given on MAY 15, 199¢.

The morxtgagor 1$ JOBN M.C. MUNSON, DIVORCED, NOT SINCE REMARRIED {/

{*8orrower”). This security Instrument is given tc COLE TAYLOR BANK.

which is vrganized and existing under the lawg of the State of

Illinois, 2ad whose address 1s 5501 West 79th St. , Burbank., Il. 60459

Vlender®) [ Borrower owes Lender the principal sum of THREE HUMDRED

TEN TROUSANT AND NO/100TH (U.S5.$310,000.00). This debt is evidenced

by Borrower's rove dated the same date as this Security Instrument ~-

{"Note~}, which prrovides for monthly payments., with the full debt, if

not paid earlier, due¢ and payable on MAY 1, 1957. This Security

Instrument secures to Leader: {a) the repayment of the debt evidenced

by the Note, with interest,-and all renewals, extension and

modifications of the Note; {b; any advances made by the Mortgagee to ,
. - the Mortgagor, or its succesto: an title, for any purpose, at any time ..
before the release and canceilatinn of thix Security Iastrument, but
at ne time shall thie Security Instrvment secure advances on account ,
of said original Note tegether with such additional advances., in & sum
in excess of TEREBR HUNDRBD SBYVENTY TWCO TUNUSAND AMD NO/iD0THS Dollars
(U.8. $372,0006.00), provided that nothinz iicrein contained shali be
considered as limiting the amounts that sha’i'be secured hersby when
advanced to protect the security or in accerdimce with covenants : :
contained in the Security Instrument: (¢} the parment of all other v
gums, with interest, advanced under paragraph 7 tu grotect the
gecurity of this Security [nstrument; and !d) the perirrwance of
Borrower's covenants and agrez:ments undar this Security Iastrument and
the Note. For this purpose. Borrower does hereby mortgage. 'grant and
convey to Lender the following described property located in CUOK
County, Illinois:
LOT 23 IN BLOCR 3 IN BICXBRDIKKX'S ADDITION TO CRICAGO, IN SECTION 3,
TOWNSHEIP 39 NORTH, RANGE 14 BAST OF TRE TEIRD PRINCIPAL MERIDIAN,
ACCORDING TO THE PLAT THBREOP RECORDRD JUNE S5, 1863 IN BOOX 162 OF
MAPS PAGE 92 IN COOK COUNTY, ILLTNOIS.

373333

T

EECLLEDE

PIN . 17.08-100-018

LEL2096

which has the address of. 1518 W. SUPBRIOR
CAICAGO, IL.

J
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TOGETHER WITH all the improvements now or hereafter erected on
the property, and all easements, appurtenances, and fixtures now or
hereafter a part of the property. All replacements and addjit.ions
shall algo he covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the
"Property.”

BORROWER COVEMANTS that Borrower i3 lawfully seised of the estate
nerety conveyed and has the right to mortgage, grant and convey the
Pruperty and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and wiil defend generally
the title to the Property against all claims and demands, subject to
any encunbrances of record.

THIS STCURITY INSTRUMENT combines uniform covenants for national
use and noti-vil form covenants with limited variations by jurisdiction
to constituce 7 uniform security instrument covering real property.

UNIPORM CUVAN™NTS. Borrower and Lender covenaat and agree as
follows:

-

1. Paymeat of Principal and Interest; Prepayment and Late
Charges. Borrower shall jromptly pay when due the principal of and
interest on the debt evidenced by the Note and any prepayment and late.
charges due under the Note. Eorrrnwer shall strictly perform all of .. .
Borrower's obligations under this Security Instrument.

2, Fundzs for Taxes and Insurance. Subject to applicable law or i

Lo 4 written waiver by Lender, Borrxower thall pay to Lender on the day
monthly payments are due under the Note, aniil the Note is paid in
full a sum ("Funds”] for: (a) yearly taxes ao< assessments which may
attain priority over this Security Instrument ar a lien on the
Property:; (b} yearly leasehcld payments or ground rents on the
Property, i¢ any; (c} yearly hazard or property incurance premiwns;
{d]) yearly flood insurance premiums, if any; {e) yearly mortgage
ingurance premiums, if any: and (£) any sums payable by Bovrower to
Lenda-, in accordance with the provisions of paragraph 8, ip-iieu of
the payment of mortgage insurance premiums. These items are ciled
"Escrow Items. " [Lender may, at any time, collect and hold Fundz in an
amount not to exceed the maximum amount a Lender for a federally
related mortgage loan may require for Borrower's escrow account unce:
the federal Real Bstate Settlement Procedures Act of 1974 as amended.
from time to time, 12 U.S.C Section 2601 et zeq. {"RESPA"), unless -
another law that applies to the Funds sets a lesser amount. If so,
Lender may, at any time, collect and hold Funds in an amount not to

exceed the lesser amount. Lender may estimate the amount of Punds due ;:u.
on the basis of current data and reasonable estimates of expenditures . ..
accordance with applicable law.. ..

of future Bscrow items or otherwise i
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The Funrds shall be held in an institurian whose deposits are
irsured by a federal agency. iastrumentality, <r eatity {:inciuding
Lender. 1i1f Lender is such an instatut:ion! or .n any Federal Home Loan
Bank  Lender shall apply the Funds to pay the Escrow Items. Lender
may not charge Borzewer for holding and apply:ng the funds. annually
analyzing the escrew account, or verify.ng the Escrow Items, unless
Lender pays Borrower interest on the Funds &nd applicable law permits
Lender to make such a charge. However, Lender may require Borrower to
pay an onc-time charge for an independent real estate tax reporting
service used by Lender in cennection with this loan, unless applicable
law prcvides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay
Borrowe: ény interest or earnings on the Funds. Borrcwer and Lendex
M3y agree in wrilting, however, that interest shall be paid on the
Funds. Lender shall give to Borruwer, without charge, an annual
accounting ofrhe Funde, showing credits and debits te the Funds and
the purpose foir vaich each dehit to the Funds was made. The Funds are
pledged as additional security for all sums secured by this Security
Instrument.

1f the Funds held by wender exceed the amounts pexrmitted to be
heid by applicable law, Lender shall account to Borrower for the
excess Funds in accordance wiix the requiremsnts of applicable law.
if the amount of the Punds heid Yv Lender at any time is not
sufficient to pay the Bscrow Itens :hisn due, Lender may so notify
Berrower in writing, and. in such c¢ase Borrower shall pay to lender

the amount necessary to make up the defiziency. Borrower shall make
up the deficiency in no mcre than twelve monthly payments, at Lender's
sole discretion.

ypon payment an full of all sums secured by this Securit
Ingtrument, Lender shall promptly refund to Borruvwer any Funds held by
Lender. 1If, under paragzaph 21. Lender shall acquire sr sell the
Property. Lender, prior to the acgquisition or sale of tue Property.
shall apply any Funds held by Lender at the time of acquisition or
sale as a credit against Lhe sums Secured by this Security Zustrument.

3, Application of Payments. Unless applicable law proviries
otherwise, all payments received by Lender uoder paragraphs 1 aml 2
shall be applied: first, to any prepaymeat charges due under the
Note; second, t¢ amounts payable under paragraph 2; third, to interest
due; fourth, to principal due; and last, te any late charges due under
the Note.

4 Charges. Liens. Borrower shall pay all taxes, assessments,
charges. fines and impositions attributable to the Preperty which may
attain priority Over tnis Security Instrument, and leasehold payments

. 2 . bt e A R

CORSTROCTION/ INDIVIDOAL PAGE 3 OF 14
MAY, 1996

TRITTALS TNITIALS




UNOFFICIAL COPY

e e

-
3 .
i
o
s
/ 2
p
..

-
s &
s
J -
v '_




138 3¢ 34 3K 3 ToY

UNOFFICIAL COPY

or ground reats. 1f any. Borrcwer shall pay these obligations in the
manner provided in paragraph 2, or if not paid in that manner,
Borrower shtd4ll pay them on time directly to the person owed payment.
Borrower shall premprly furnish to Lender all notices of amounts to be
pard under this paragraph. 1f Borrcwer maxes these payments directly,
Borruwer shell promptly furnish to lender receip s evidencing the
payments. Borrower shall promptly discharge any lien which has
priority over this "Security Iastrument unless Borrower: {a) agrees in
writing to the payment of the obligation secured by the lien in a
manner acgeptable to Lender: (b) contests in good faith the lien by,
or defends against enforcement of the lien in, legal proceedings which
in the Lender’s opiaion operate to prevent the enforcement of the
lien; or i¢) secures from the holder of the lien an agreement
satisfactory to Lender subordinating the lien to this Security
instrument | )f Lender determines that any part of the Property is
subject to a lfen which may attain priority over this Security
Instrument, Lenusr way give Borrower a notice identifying the lien. _
Borrower shall satisfy the lien or tuke one or more of the actioms set
forth above within iU days of the giving of notice.

5. ¥sazard or Propersy lmgurance. Borrower shall keep the
improvements now existing or hereafter erected on the Property insured
against loss by fire, hazardi included within the term "extended
coverade" and any other hazardy. ‘facluding floods or flooding, for
which Lender requires insurance. This insurance shall be maintained
in the amounts and for the periocds (hat Lender requires. The et
insurance carrier providing the i{nsuraac: shall be chosen by Borrcuex o

subject to Lender's approval which shall rot be unreasorably withheld.
If RPorrower fails to maintain coverage descrited above, Lendesr may, at
Lender's cption, obtain coverage to protect Lerder’s rights in the
Property in accordance with paragraph 7

Rll insurance policies and renewals shall be g7cantable to Lendsr
and shall include a standard mortgage clause. Lender s):21) have the
right to hold the poiicies and renewals. I1{ Lender requiras, Borrower
chall promptly give to Lender all receipts of paid premiums a7d
renewal notices In the event of loss, Borrower shall give proact
notice to the insurance carrier and Lender. Lender may maks pros: of
loss if not made promptly by Borrower. -

Unless Lender and Borrower otherwise agree in wriling., iasurante
proceeds shall be applied to restoration or repair of the Property
damaged., if the restoration or repair is eccnomically feasible and
Lender's security is nct lessened. If the restoration or repair iz
rat economically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied to the sums secured by this
Security inetrument, whether or not then due., with any excess paid to

ydl
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Borrower. If Borrower abandons the Property. or does not answer
within 30 days a notice from Lender that the insurance carrier has
cffered to settle a claim, then Lender may collect the ingurance
proceeds. Lender may use the proceeds to repair or restore the
Property or to pay sums secured by this Security Instrument, whether

or not then due. The 30-day period will begin when the notice is
givern

Unless Lender and Borrower otherwise agree 1n writing, any
application of proceeds to principal shall not extend or postpume the
due date of the monthly payments referred to in paragraphs 1 and 2 or
change the amount of the payments., If under paragraph 21 the propsrty
i3 acquiced by lender, Borrower's right Lo any insurance policies and
proceeds rzsulting from damage to the Property prior to the L
acquisition fhail pass to Lender to the extent of the gums secured by . ,'f:-“f
this Security nstrument immediately prior to the acquisiticn. I

6. Occupaoncy, Preservation, Maintenance and Protectior of the
Property; Borrows:s's [oan Application; Leaseholds. Boyrowoer shall
occupy, establist andune-the Property as Borrower's principal
residence within sixty dayr-after the execution of this Security
Instrument and shall contiaue to occupy the Proparty as Borrower's
principal residence for at 1223t one year after the date of occupancy.
unless Lender otherwise agrees io writing, which consent shall not be -
unressonably withheld, or unless extenuating circumstances exist which ~ * 7
are beyond Borrower's control. Bortower shall not destroy. damage ox =~
impair the Property, allow the Properiy to deteriorate, or comait =~ %
waste on the Property. Borrower shall Le in default if any forfeituxe
action or proceeding, whether civil or crioural, is begun that in
Lender's good faitb judgment could result i Forfeiture of the
Property or otherwise materially impair the lier c¢veated by this
Security Instrument or Lender security interest. — Porrower may cure :
such a default and reinstate, as provided in paragrago 1%, by causing
the action or proceeding to be dismissed with a vulino chat, in '
Lender's good faith determinatiocn, precludes fcrfeiture ol \the
Borrower's interest in the Property or other material impairient of
the lien created by this Security Instrument or Leunder's security
interest.

Borrower shall also be in default if Borrower, during the loan
application grocess, gave materially false ox inaccurate inforwmation T
or statements to Lender {or failed to provide Lender with any matexriai - :
information) in copnection with the loan evidencsd by the Nots, -
including, but not limited to, representations concerning Borrower's
occupancy of the Property as a principal residence. If this security
Instrument is on a leasehold, Borrower shall comply with all the
provisions of the iease. If Borrower acquires fee title to the

Py PN ..
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Property. the ieasehold and the fee title shall not merge unless
Lender agrees tc the merger in writing.

7. Protaction of Leader's Hights in the Property., If Borrower
faiis to perform the covenants and agreements contained in thig
Securily Instrument, or there is 4 legal proceeding that may
significancly affect Lender's rights in the Property (such as a
proceeding in bankruptcy. probate, for condemnation or forfeiture or
to enforce laws or regulaticng}, then Lender may do and pay for
whatever 1s necessary to protect the value of the Prcperty and
Lender's rights in the Property. Lender's actions may include paying
any sums secured by a lien which has priority over this Security
Instrumen®, appearing in court, paying reasonable attorneys' fees and
entering on the property to make repairs. Although lLender may take
action undec this paragraph 7, Lender does not have to do so. Any
amounts disoiryed by Lender under this paragraph 7 shall become
additional dep!. ¢f Borrower secured by this Security Instrument.
Unless Borrower ann Lender agree to other terms of payment, thase
amounts shall bear ‘‘ncerest from the date of disbursement at the Note
rate and shall be payioje. with interest, upon notice from Lender to
Borrower requesting payrent.

- .

8. Mortgage Insuranca.) 1f Lender required mortgage inSUrARCE - il
as a condirion of making the l0su secured by this Security Instrument, '
Borrower shall pay the premiums Tequired to maintain the nozrtgage
insurance in effect. If, for aany r2ason. the mortgage insurance
coverage required by lender lapses or ceases to be in effect, Borrower
shall pay the premiums required to obta’n coverage substantially ,
equivalent to the mortgage insurance previously in effect, at a cost AR
substantially equivalent to the cost to Boriosr of the mortgage e
insurance previously in effect, from an alternats wortgage insurer R
approved by lender. 1If substantially equivalent moitgage insurancs R
coverage is not available, Borrower shall pay to Lender each month a
sum equal to ome-twelfrth of the yearly mortgage insurarnza premium
being pard by Borrower when the insurance coverage lapsed ¢r ceased to
be in effect. Lender will accept, use and retain these paywzits as a
loss reserve in lisu of mortgage insurance. Loss reserve pavieuris may
no longer ke required. at the option of Lender, if mortgage insviennce
coverage (in the amount and for the period that Lender requires) I
provided by an insurer approved by lender again becomes available amd . - o
1s obtained. Borrower shall pay the premiums required to maintain X .ff”j
mortygage insurance in effect. or to provide a loss reserve, until che : .,'J;§;J
requirement for mortgage insurance ends in accordarnce with any writtem . R
agreement between Borrower and Lender or applicable law.

9, Inspection. Lender or its agent may make reascmable entries
upon and inspections ¢f the Property at the borrower's expense.

it
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Lender shall give Borrower notice at the time cf or prior to an
1aspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for
damages, direct or consequenrtial, in connection with any condemnation
or other taking of any part of the Property, or for conveyance in lieu
of condernation, are hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds
shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the
event of a part:al taking of the Property in which the f£air marXket
value of the Property inmediately before the taking is equal to or
greater than the amount of the sums cecured by this Security
instrumen. imwmediately before the taking, unless Borrower and Lender
otherwise agrze in writing. the sums secured by this Security _
Instrument shail be reduced by the amount of the proceeds multiplisd
by the tollewing fruction: (a) the total amount of the sums secured
immediately before Lhe taking, divided by (b) the fair sarket value of
the Property immedialely before the taking. Any balance shal. be paid
to Borrower, In the eveat of a partial taking of the Property in
which the fair market valve ctf the Property immediately before the
taking is lees than the amount)of the sums secured immadiately before . .
the taking., unless Borrower ans '.eader otherwise agree ian writing or ... ;
unless applicable law otherwise provides, the proceeds shall be
applied te the sums secured by this Security Instrument whether or aot
the sums are then due.

-

if the Property is abandoned by Borrow:r. or if, after notice by - - .
Lender to Borrcwer that the condemnor offer:y "o make an award or '
settle a claim for damages, Borrower fails to respond to Lender within . °
310 days alter the date the notice is given, Lennor is authorized to
collect and apply the proceeds, at its option, either to restoration
or repair of the Prcperty or to the sums secured by thic Sfecurity
Instrumen:, whether or not then due. Unless Lender and Boiirower
otherwise agree in writing, any application of proceeds to principal
shall not exterd or postpone the due date of the monthly payuweuts
referred to in paragraphs 1 and 2 or change the amount of suck
payments,

11. Borrower Not Releagsed; Forbearance By Lender Not a Walver.
Extension of the time for paymenc or modification of amortization of ,
the pums secured by this Security lnstrument granted by Lender to any N
successor in interest of Borrower shall not operate to releass the
liakility of the original Borrcwer or Borrower's successors in
interest. Llender shall not be required to commence proceedings TR
against azny successor in interest or refuse to extend time for payment . ...

P N
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or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or
Borrower's successors i inlerest. Any forbearance by lender in
exercising any right or remedy shall not te a waiver of or preclude
the exercise of any right or remedy.

12. Successors and Assigng Bounds; Joint and Sesveral Liability,
Co-Signere. The covenants and agreements of this Security Instrument
shall bind and tenefit the succegsors and assigns of Lender and
Borrower, subject to the provisions of paragraph i7. Borrower's
covenants and agreements shall Le joint anc several. Any Borrower who
Co-5igns this Security Instrument but does not execute the Note: (a)
i5 co-sivaing this Security Instrument only to mortgage, grant and
convey Cha. Borrower's interest in the Property under the terms of
this Securiy, Instrument: (b) is not perscnally obligated to pay the
suTe secured %y this Security Instrument: and (¢) agrees that Lender
and any other Boriower may agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security
Instrument or the NerZe without that Borrower's consent.

[

13. TLoan Charges.” If the loan secured by this Sacurity
Instrument is subject to a law which sets maximum lcan charges, and
that law is finally interpreter go that the interest or cther loan
charges collected or to be coliecred in connection with tha loan
exceed the permitted limits, then. {a) any such loan charge shall be
reduced by the amount neceasary to ieduce the charge to the permitted
limir; and (b} any sums already collecced from Borrower which exceeded
permitted l.mits will be refunded to Borccwsr. Lender may chocse to
make this refund by reducing the principal rw«2d under the Notes or by
making a direct payment tec BorTower If a refead reduces principal,
the reduction will be treated as a partial preparment without any
prepayment charge under the Note.

14. DJotices. Any notice to Borrower provided fei-in this
Security Instrument shall be given by delivering it or by mailing it
by tirst clase mail unlege applicable law requires use of anvcher
method. The notice shall be directed tc the Property Address iy any
other address Borrower designates by notice to lender. Any noticr to.
Lender shall be given by first class mail to lender's address staiedt
terein or any other address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to
have been given to Borrawer or Lender when yiven as provided im this -
paragraph. '

15. Goveraning Law) Severability. This Security Inatrument shall
be governed by federal law and the law of the jurisdiction in which
the Property is lccated. 1In the eveat thet any provision or clause of

- Yl
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taig Security Instrument or the Note confl.cts with applicable law,
such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given :ffect without the
conflicting provis:ion. To this end the provisions of this Security
instrument and the tote are declared tc be severable.

16, Borrowaer's Copy. Borrcower shall he given one conformed copy
of the Note and of this Security Instrument.

17. Transfer of the Property or a Beaeficial Iateresat in
Borrower. If all or any part of the Property or any interest in it is
sold or transferrved (or if a beneficial interest in Borrower is sold
or transfrnrred and Borrower is not a natural person) without Lendex's
prior wiittien consent., Lender may, at its option, require immediate o i
payment irl full of all sums secured by this Security Instrument. o -
Howsver, this Uption shall not be exercised by Lender if exercise is o T
prohibited by izdwral law as of the date of this Security Instrument. , ‘
Lender also shallnot exercise this option if: (a) Borrower causes Lo . . . -
pe submitted to leiider information required by lender to evaluate the SR
intended transferee as «f a new loan were being made to the
transferce; and (b) Lenups reasonably determines that Lendex's L e
security will not be impaired by the loan assumption and that the r1sk-~R<: S
of a breach of any covenant 0. agreement in this Security Instrument. .
is acceptable to lender. If Ledader exercises this option, Lender
shall give Borrower notice «f acccleration. The notice shall provide
a period c¢f not less tham 30 days from the dacte the notice is AN
delivered or mailed within which Borzowsr must pay all sums secured by %'+«
this Security Instrument. If Borrower fails to pay these swas prior
to the expiration of this period, Lender w2y, invoke any remedies
permitted by this Security Instrument withoat further notice or demand
on Sorrower. To the extent permitted by applicable law, Lender may -
charge a reasonable fee as & condition to Lendexr’'s urnsent to the loan
assumption. Leader may also require the transferes <v sign an
assumption agreement that is acceptable to lender thab ouligates the
transferee to keep all the promiges and agreements made in the Note
and in this Security Instrument. Borrower will continue %o be
obligated under the Note and this Security Instruwent unless Lender
reloases Borrowar in writing.

i18. Borrower's Right to Reinstatw. If borrower meets certair:
conditions, Borrower shall have the right to have enforcemeat of thi3
Security Instrument discontinued at any time prior to the earlier of:
{a) 5 days (or such other period as applicable law may specify for
reinstatement) before sale cf the Property pursuant Lo any power of
sale contained in this Security Instrument: or (b) entry of a judgment
enforciag this Security Instrument. Those conditions are that
Borzower: {a) pays Lender all sums which then would be due under this
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Security Instrument and the Mote as .f no acceleration had securred,
(b) cures any default of any other covenants or agreewents; (<) pays
all expenses incurred in enforcing this Security Instrument,
including. but not limited to, reascnatle altorneys' fees; and (d)
takes such acticn as Lender mdy reasonably require Lo assure thac the
lien ¢f this Security Instrumenl, Lende:'s rights in the Property and
Borrower's obligation to pay the sums gecured by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower,
this Security Instrument and the cbligations secured hereby shall
remain fully effecrive as if no acceleration had occurred. However,
this right to reinstate shall not apply in the case of acceieration

under paragraph 17.

13, - Salae of Nota; Change of Loan Servicer. The Note or a
partial inlerest in the Note [together with this Security Instrument)
may be sold on: or more times without prior notice to Borrower. A
sale may resulc .in a change in the entity (known as the "Loan .
Servicer*") that ceilects monthly payments due under the Note and this
Security Instrument. There alsc may be one or more changes of the
Loan Servicer unrelatad to sale of the Note, 1If there is a clange of
the Loan Servicer, Borrower .will be given written notice of the change
in accordance with paragruph 14 above and applicable law. Ths notice e
will state the name and address of the new Loan Servicer and the ;
address to which payments should ‘e made. The notice will also contain =~ 3 £
any other information required by applicable law. It

10. Hazardous Substances. Borirower shall nor cause or permit
the presence, use, disposal, storage, ci release of any Hazardous
Substances oo or in the Properxty. Borrower shall not do, nor allow -
anycne else to do. anything affecting the Pionerty that is in
violation cf any Environmental Law. The preceding two sentences shal)
not appiy to the presence, use, or storage on tho.Picperty of small
quantities of Hazardous Substances that are generaliy recognized to be
appropriate te normal residential uses and to maintenaprce of the

Property.

Borrower shall promptly give Lender written notice of cny
investigation. claim, demand, lawsuit, or other action by any
governmental or regulatcry agency or private party involving the
Property and any Hazardous Substance or Environmental law of which'
Borrower has actual knowledge. iIf Borrower learns, or is notiftied hy
any goverrnmental or regulatory authority. that any removal or other
remedistion of any Hazardous Substance affecting the Property is
necessary. Borrower shall promptly take all necessary remedial actions
in accordance with Environmental Law.

A s
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hs used in this paragraph 20. "Hazardous Substances  are those
substances defined ag toxic or hdzardous substances by Environmental
Law and the follcwing substances: gasoline. kerosene., other €lammable
or texic petroleum preducts. toxic pest:cides and herbicides. volatiie
solvents, materials containing askestas or formaldehyde. and
radivactive materials  As used in thig paragraph 20, “Envivcamental
Law’ means federal laws and laws of the Surisdiction where the
Property ic located that relate to health, safety or envircnmental
prozecricn.

Borrower hereby {&j releaseg and waives any future claims 4gdinst
Lender for indemnity or contribution int the event Borrower becomes
liable for cleanup or other costs under any such laws, and (b) agrees
to indeonify and hold harmless Lender against any and all claims,
losses, liahilities, damages, penalties, and expenses which Lender may
directly or undirectly sustain or suffer resulting from a breach of
this sectiou e¢-the Mortgage or as a consequence of any use,
generation. mawufacture, storage, disposal, release or threateped
release occurring prior to Borrower's ownership or interest in the-
-Property. whether or not the same was or should have been known to
Borrower The provisiuns of this section of the Mortgage, including
the obiigation to indemnify, shall survive the payment of the Note and
the satisfaction and reconveyence of the lien of this Mortgage and
shall not be affected by Lender's acquisition of any interest in the
Propezty, whether by foreclosure or otherwise.

NON-UNIFORM COVEMANTS. Borrower and Lendsr further covenant and
agree as follows:

21. Acceleratiop; Remedies. Lender annll give notice to
Borrgwer prior to acceleration following Boriower's breach of any
covendnt or agreemenr in this Security Instrumert inut not prior to
acceleration under paragraph 17 unless applicable law provides
ctiterwise). The notice shall specify: (a) the defauit: (b) the
action required to cure the default; {c) a date., not less “har 39 days
from the date the notice is given to Borrower, by which the d=fault
must be cured; and {d) that failure to cure the default on ¢r lefore
tic date specified in the notice may result in acceleration of tuse
sums secured by this Security Instrument, foreclosure by judicial
proceeding and sale of the Property. The norice shall further infcaw
Botzower of the vight tc reinstate after acceleration and the right to
assert in the foreclosure preceeding the non-existence of a default or
any other cdefense of Berrower to acceleration and foreclosure. I# the
defaylt is not cured on or before the date specified in the notice,
Lender at its option may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may
toreclose this Security Instrument by judicial proceeding. Uender

N~
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shall be entitled to collect all expenses incurred in pursulng the
remedies provided in this paragraph 21. including. bur nol limiled to,
reasonable atiorneys' fees and costs of title evidence.

22, Release. Upon paywent of all sums secured by this Security
Instrument. Lender shall release this Security Instrument without
charge o Borrower. Borrower shall pay any recordation costs.

23. Walver of Hcmestead. Borrower wdives ail right of homestead
exemption in the property.

24. Riders to thig Securlty Ingtrument. If one or more riders
are executed by Borrower and recorded together with this Security
Instrumean. the covenants and agreements of each such rider shall be
incorporatzd -into and shall amend and supplement the covenants and
agreements ¢f Lhis Security Instrument as if the rider(s} were a patt
of this SecuriiviInstrument. ({Check applicable box(es!}

-

_X adjustable Rate'R.der __ Condominium Rider ___1-4 Family Rider
___Graduated Paymelt Rider Plauned Unit —_Biweekly Paywent
Development Rider Rider

___Balloon Rider __.Rare Improvement __ Seconhd Home Rider

Rider
.__QDther{s) [Specify]

2%, Conptruction Loan. This Gecurity Interest constitutes a
"construction morcgage® within the mceuing of section $-312 (1){C; of
the Illinois Uniform Cormercial Code. 1f some or all of the proceeds
of the loan are to be used to constiuct or complete construction of
any improvements on the Property, the improveém:nts shall be completed
no later than the maturity date of the Note ior such earlier date as
lender may reasonably establish) and Borrcwer shaeli pay in full all
costs and expenses in connection with the work. lercer, at its
option, may disburse loan proceeds under such terms and conditions as
Lender may deem necessary to insure that the interest created by this
Security Interest shall have priority over all possible Lic<ns.
including those of material suppliers and workmen. Lender miy
require, among other things, that disbursement requests be supporizd
by receipted bills, expenc2 affidavits, waivers of liens, construction
progress reports, and such cther documentation as Lender may '
reasonably request.

BY SIGNING BELOW, Borrower accepts and aqrees to the terws and
covenants conta:ned in pages 1 through 6 of this Security Instrument
and in aay rideris) executed by Borrower and recorded with it.
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Artness: witness:

M.C. MUNSON

STATE OF ILLINCIS, _ (ool County ss:

1.1 (,L/ﬂ(.‘éé-'i/i Lyl C’f a Notary Public in and for said
county cad state, do hereby certify that JOHN M.C. MUNSON , personally
knowtl to v to be the same personis) whoge name(s) subscribed
to the foregeouma ingtrument, appeared before me this day in person.
and acknowleudged-that /#1¢ gigned and delivered the said
instrument as S free and voluntary act, for the uses and ~-
purposes therein sct ferth.

Given under my hasd and official seal, this /57fday of Haiq 1GG L,"' '

/
) My Commitsion expires: o 7 & 7{5’(_%%3%%

NOTARY YUBLIC //

R il |

e

=
) -OFFICIAL €
TERESA FLANA?;:‘%
Bzary Public, State of linos
My Conmission Expires 2/28/98

gy gl

This :nstrument was prepared By

COLE TAYLUR BANK

S801 WEST 7GTH STREET
BURABANK, TL. 63459
ATTN: LTLIMN I. ESCAMILLA
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ADJUSTABLE RATE RIDER

. THI8 ADJUSTABLB RATZ RIDEBR is made <n MAY 15, 1996, and is
incorporated inte and ghall ke deemed to amend and supplement the
Mortgage, Ceed cof Trusl or Sewmurity Deed the ' Security Tastrument')
and Assignmentr ot Peats. of the same ddte given by the undersigned
v 'the "Borrower”) Lo secudre Borrower's Adjustable Rate Note {the
THote"] to COLE TAYLOR BENX (the *Landar®) of the same date and
covering the property described in the Security Instrument and
assignment of Rents and iocated at:_ 1518 W, SURERIOR CHICAGO. IL.

THE NOTE CONTAINS PROVISIONE ALLOWING POR CEANGES IN THB INTEBREST

RATE A¥D THE MONTHLY PAYMENT,

ADDITIONAL COVENANTS. In addition te the covenants and
agreemarys made in the Security Imstrument. Borrower and Lender
further covenant and agree as faollows:

A. INTERBEL 215 AND MONTELY PAYMEBNT CHANGES

interest iror MAY 15, 1996 shall be based at 1.00 above the
Prime Rate as publisied by the Wall Street Journal on the 25th of the
month preceding the change date., Said interest shall be adjusteil
every calendar quarter . (e mortgage interest may increase or
decrease based upon the chuixe of the stated Prime Rate. Interest
shail ba payable monthly commencing on JUNB 1, 1996 for a period of 12
months. Salid monthly instalamoents shall continue until the entire
indebtedness evidenced by the nsce as paid in full except that any
remaining indebtedness, i1f not paid sconer, skall be due and payable
on or before MAY 1, 1997,

It is understood, agreed and assumus’ rhat the interest on each
disbursement shall be ccomputed and shall be'rayable from the actual
date on which such disbursement or respective advance of the proceeds
of the lcan, evidenced by the note secured by the Sacurity Instrument
and Assignment of Kents, was made by the bink frou cime to time during
the progress of the conatruction of the buillding situsted upon the
precises herein described all in conformity with the rules and
requlations of the bank applicable to, goverming and contigolling loans
currently in force or which may be adopted hereafter in gaid ruspect.
The unpaid principal balance owing on this Note at any time oy he
evidenced by endorsemcnts on this Ncte or by Lender's interxnal
recerds, including daily computer print-cuts.

BY SIGHNING BEIQW, Borrower accepts a2nd agrees to the terms and
covenants contained ia this Adjustable Pateg Ride
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