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FHA Case No.

Statc of Hlkinois MORTGAGE 13118276202-729b

THIS MORTGAGE (**Security Instrument’’) is given on - APRIL 30, 1996, ‘The Mortgagor is

J.B. SIMS, A SINGLE MAM. A8 HIS8 SOLE AND BEPARATE PROPERTY 5
{

**Borrower'').
This Security Instrument is givento  NATIONAL MUF“2AGE AND LOAN SERVICES, INC, AN ILLINOIS
CORPORATICN

which is organized and

existing under the lawsof  THE STATE OF ILLINOIS
and whose address i 2548 WBST DIVISION STRERET, CHICACL, IL 60622

("‘Lender’).
Borrower owes Lender the principal sum of WINETY FOUR THOUSAND ¥1M® %UNDRED THIRTY NINE AND NO/100
Y323 e R E Y2232 RS R R R RS R RS R R0 R D AR N A ZSSTFIXIEETEARRRRE R R LR X Douars
(U.S. $94,939,00 ). Thisdebtiscvidencedby Borrower's note dated the same i as this Security Instrument (**Note'"),
which provides for monthly payments, swith the full debt, if not paid carlier, duc and payabic on
MAY 1, 2026. This Security Instrument secures to Lender: () the repstyment of the debt evidenced by the
Notc, with interest, and all renewals, exicnsions and modifications; (b) the paymeni of all other sums, with interest, advanced under
paragraph 6 to protect the security of this Security Instrument; and () the performance of Borrower'scoverantzand agreements under
this Security Instrument and the Note. For this purposc, Borrower does hereby mortgage, grant and convey (o lender the {ollowing
described property located in - COOK County, Ulirais:

LOT 445 IN AUSTIN'S THIRD ADDITION TO AUSTINVILLE, BEING A SUBDIVISION OF THE EAST 17
ACRES OF THE SOUTHWEST 1/4 OF THR BOUTH BAST 1/4 OF SECTION 5, TOWNSHI® 39 WORTH,
RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS
AP #: 1401 007573280

PIN 1b-0S- Hi7- 05000

£Z294£ 96

which has the addressof 5846 WEST WALTON, CHICAGO
| Street, City] .

Hlinois 60651 (**Property Address’’);
|Zip Code]

FHA Tllinols Mortguge - 595 Initialwm: 5 7/3 ,E
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LOAN #: 96F-1133

TOGETHER WITH all the improvements now or hereafter erected on the property, and all cascrmems, rights, appurtenances,
vents, rovalties, mineral, oil and gas rights and profits, waler rights and stock and all fixtures now or hercalter a part of the property.
All replacements and additions shall also be covered by this Security Instrument. Al of the foregoing is referred to in this Security
Instrument as the *'Property.”’

BORROWER COVENANTS that Borrower is lawftully seised of the estate hereby conveyed and has the right to mortgage, grant
and conyey the Property and that Lhe Property is uncncumbered, except for encumbrances of record. Borrower warrants and will defend
gencrally the title to the Property against all claims and demands, subject to any encumbrances of record.

1, Payment of Principa), Interest and Late Charge. Borrower shall pay when duc the principal of, and interest on, the debt
cvidenced by the Note and late charges duc under the Note,

2, Monthly Payment of Taxes, Insurance and Other Charges. Borrower shali inctude in cach monthly payment, together with
the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special assessments levied or tobe levied
against the Property, (b) teaschiold paymenis or ground rents on the Property, and (c) premiums for insurance required under paragraph
4. In any year in which the Lender must pay a mortgage insurance premium to the Secretary of Housing and Urban Development
{**Secretary’"), or i« aty year in which such premium would have been required if Lender still held the Security Instrument, cach
monthly payment shall 2izo0 include cither: (i) a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary,
o (ii) a monthly charge inst zad of a montgage insurance premium if this Security Instrument is held by the Secretary, in a reasonable
amount 1o be determined by (b2 Scerctary. Except for the monthiy charge by the Secretary, thesc items are called ‘' ‘Escrow liems”’
and the sumns paid 10 Lender are 2alled **Escrow Funds. ™

Lender may, at any time, coliect und hold amounts for Escrow [tems in an aggregate amount niot to ¢xceed the maximum amount
that may be required for Borrower's csozow account under the Real Estate Setilement Procedures Actof 1974, 12 U.S.C. Section 2601
et seq. and implementing regulations, 24 CFR Pant 3500, as they may be amended from time to time ('RESPA™), except thal the
cushion or reserve permitted by RESPA to~ unanticipated disbursements or disoursements before the Barrower’s payments are
available in the account may not be based on artourts due for the mortgage insurance premium,

If the amounts held by Lender for Escrow Itenss ¢xeed the amounts permitted to be held by RESPA, Lender shall deal with the
excess funds as required by RESPA. {f the amonnts o1 {utids held by Lender at any time are not sufficient to pay the Escrow Items
when due, Lender may notify the Borrower and require Perrawer to make up the shorntage or deficiency as permitted by RESPA.

The Escrow Funds are pledped as additional security 1or 2%i sums secured by this Securily Instrument. If Borrower tenders 10
Lender the full payment of all such sums, Borrower's account shall be credited with the belance remaining for all installment items
(a), (b), and {c) and any mortgage insurancc premium installment th2, Lender has not become obligated to pay to the Secretary, and
Lender shail promptly refund any cxcess funds 1o Borrower. Immediaiety rrior to a foreclosure sale of the Property or its acquisition
by Lender, Borrower's account shall be credited with any balance remainias, for all instaliments tor items (a), (b}, and (c).

3. Application of Payments. A!l payments under paragraphs 1 and 2'skal' be applied by Lender as follows:

First, to the mortgage insurance premittm to be paid by Lender to the Sccretary or v the monthly charge by the Secretary instead
of the monthly morigage insurance premium,

Second, to any taxes, special assessments, leaschold payments or ground rents, an fire, Nood and other hazard insurance
premiums, as required;

Third, to interest due under the Nole,

Fgurth, to amortization of the principal of the Note,

Fifth, to late charges duc under the Note.

4, Fire, Flood and Other Hazard Insurance. Borrower shall insurcall improvements on the Property, whicther now inexistence
or subsequently erccted, against any hazards, casualiics, and contingencies, including fire, for which Lendcr renrites insurance. This
insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shail also insrs all improvements
on the Property, whether now in cxistence or subsequently erected, against loss by floods to the extent required by the Secretary. Al
insurance shall be carricd with companics approved by Lender. The insurance policies and any renewals shall be heid by Lender and
shall include toss payable clauscs in favor of, and in a form accepiable to, Lender.

In the event of loss, Borrower shal! give Lender immediate notice by mail. Lender may make proof of loss if not made promptly
by Borrower. Each insurance company concerned is hereby authorized and directed to make paymient for such loss directly to Lender,
instead of to Borrower and 10 Lender jointly. All or any part of the insurance proceeds may be applied by Lender, at its ophion, cither
(a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any delinquent amounts applied in the
ordnr in paragraph 3, and then to prepayment of principal, or (b) lo the restoration or repair of the damaged Property. Any application
of the proceers (o the principal shall not cxtend or postpone the due date of the monthly payments which arc referred to in paragraph
2, orchange the amount of such payments. Anyexcess insurance proceeds over an amount required to pay all outstanding indebicdness
under the Note and this Sccurity Instrument shall be paid to the entity legally entitled thercto.

In the cvent of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the indebtedness,
all right, title and interest of Borrower in and to insurance policics in force shall pass to the purchaser,
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LOAN #1 96F-1133

S, Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Appiication; Leaschoatds,
Borrower shati occupy, establish, and use the Property as Borrower's principal residence within sixty days aller the execution of this
Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least onc year after the date
of occupancy, unless the Secretary determines this requirement will cause unduc hardship for Borrower, or uniess extenuating
circumstances exist which are beyond Borrower’s control. Borrower shall netify Lender of any extenuating circumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property to deteriorate, reasonable wear
and lear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is in default. Lender may take
reasonablc action to protect and preserve such vacant or abandoned Property. Borrower shall also be in default if Borrower, during
the loan application process, gave matcrially false or inaccurate information or statements to Lender (or faited to provide Lender with
any material information) inconnection with the loan cvidencedby the Note, including, but not limited to, representations concerning
Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a lcaschold, Borrower shall comply
with the provisions of the lcase. If Borrower acquires fee title o the Property, the leaschold and fee title shall not be merged unless
Lender agrees to the merper in writing.

6, Chargesto “ovrower and Protection of Lender’s Rights in the Property, Borrower shall pay all governmental or municipal
charges, fincs and impJsitions that ate not included in paragraph 2. Borrower shall pay thesc obligations on time dircctly 1o the entity
which s owed the paynent. If [ailurc to pay would adversely uffect Lender’s interest in the Property, upen Lender's request Borrower
shall promptly furnish toLer.der receipts evidencing these paymeuts.

If Borrower fails to makc thse payments or the payments required by paragraph 2, or fails to perform any other covenants and
agreements contained in this Scourisy Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the
Property (such as a procecding in banerupicy, for condemnation or lo enforce laws or regulations), then Lender may do and pay
whatever is necessary lo protect the valie of the Property and Lender's rights in the Property, including payment of taxes, hazard
insurance and other items mentioned in paiagraph 2.

Any amounts disbursed by Lender under :his paragraph shall become an additionsl debt of Borrower and be secured by this
Security Instrument. These amounts shatl bear witeicst from the date of disbursement, at the Note rate, and at the option of Lender,
shall be immediatcly due and payable.

7. Condemnation. The procceds of any award i c!aim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for cunveyance in place of condemnation, are hereby assigned and shall
be paid to Lender to the extent of the full amount of the indeblevness that remains unpaid under the Note and this Security Instrument.
Lender shall apply such proceeds to the reduction of the indebiediiess under the Note and this Security Instrument, first to any
delinquent amounts applied in the order provided in paragraph 3, and thipio prepayment of principal. Any applicationof the proceeds
to the principal shall not extend or postpone the due date of the monthly pryments, which are Initials: referred to in paragraph 2,
or change the amount of such payments. Any cxcess procceds over an amorn: required to pay all outstanding indebtedness under
the Note and this Security Instrument shall be paid to the entity legally entitled (neinto.

8, Fees. Lender may collect fees and chiarges authorized by the Secretary.

9. Grounds for Acceleration of Debt,

(a) Defanit, Lender may, except as limited by regulations issucd by the Secretaiy *a the case of payment defaults, require
immediate payment in full of alt sums sccured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this S<curity Instrument prior to or on the
duc date of the next monthly payment, or
(i1) Borrower defaults by failing, for a period of thirty days. to perform any other obligatiors ¢ smained in this Security
Instrument.
{b) Sale Without Credit Approval. Lender shall, if permitted by applicable 1aw and with the prior apnraval of the Sccretary,
require immediate payment in full of all sums secured by this Security Instrument ift
(1) All or part of the Property, or a beneficial intcrest in a trust owning all or part of the Property. is sold or otherwise
transferred (other than by devise or descent) by the Borrower, and
(ii) The Property is not occupied by the purchaser or grantec as his or her principal residence, or the purchaser or grantee
docs so occupy the Property bui his or her credit has notbeen approved in accordance with the requirements of the Secretary.
(c) No Waiver. If circumstances occur that would permit Lender to require immmediate payment in full, but Lender does not
require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. [n many circumstances regulations issued by the Secretary will limit Lender’s rights in
the case of payment defaults to require immediate payment in full and forcclosc if not paid. This Security Instrument docs not
authoriz¢ acceleration or forcciosure if not permitted by regulations of the Sceretary,
{e) Mortgage Not Insurcd. Borrower agrees that should this Sccurity Instrument and the Note secured thereby not be eligible
for insurance under the National Housing Act within 60 days from the datc hercol, Lender may, at its option and
notwithstanding anything in paragraph 9, requirc immediate payment in full of ail sums secured by this Security Instrument.

FHA tiinois Mortgage - 5/95 Initials e T (55
VMP-4R(IL)(9505) Page 3 of § ILLFHADE

£2292E£56




UNOFFICIAL COPY




UNOFFICIAL COPY

A written statement of any authorized agent o1 the Secretary daied subsequent to 60 days from the date hereof, declining to
insurc this Sccurity Instrument and the Note sccurcd thereby, shall be deemed conclusive proof of such ineligibility.
Notwithstanding the foregoing, this option may not be excrcised by Lender when the unavailability of insurance is solely duc
1o Lender's failure to remil a mortgage insurance premium to the Secretary.

10. Reinstatement, Borrower has a right to be reinstated if Lender has required immediate pavment in full because of Borrower's
failurc to pay an amount due under the Note or this Security {nstrument. This right applics cven after foreclosure proceedings arc
instituted. Toreinstale the Security Instrument, Borrower shali tenderin afump sum all amounts required to bring Borrower's account
current including, to the extent they are obligations of Borrower under this Sccurity Instrunient, fercclosure costs and reasonable and
customary attorneys’ fees and expenses properly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this
Security Instrument and the obligations that it secures shall remain in effect as if Lender had not required immediate payment in full.
However, Lender is not required ta permit reinstatement il (1) Lender has accepted reinstatement affer the commencement of
foreclosute proceedings within two years immediately preceding the commencement of a current foreclosure procecding, (ii)
reinstatement will reeclude forectosurce on different grounds in the future, or (iii) reinstatement will adverscly affect the priority of
the lien created by this Security Instrument.

11. Borrower Not ««'eased; Forbearance By Lender Not a Walver, Exiension of the time of payment or modification of
amortization of the sums sncured by this Security Instrument granted by Lender to any successor in interest of Borrower shalf not
operate 10 release the liability o4 the original Borrower or Borrowsr’s successor in interest. Lender shall not be required to commence
proccedings against any successor sn *iterest or refuse lo extend time for payment or otherwisce modily amortization of the sums secured
by this Security Instrument by reasco.of any demand made by the original Borrower or Borrower's successors in interest. Any
forbearance by Lender in ¢xcrcising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successors aud Assigns Bound; So3ui and Several Ligbility; Co-Signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 9.b.
Borrower's covenants and agreements shall be jointand several. Any Borrower who co-signs this Sccurity Instrument but does not
exccute the Note: (a) isco-signing this Security Instrarinit only lo merigage, gram and convey that Borrower's interest in the Property
under the terms of this Security Instrument, (b) is not peisunnily obligated to pay the sums sccured by this Security Instrument; and
{c) agrees that Lender and any other Borrower may agree to ¢vtend, modify, forbear or make any accommodations with regard to
the terms of this Security Instrument or the Note without tha: Borrower's consent,

13, Natices, Any notice to Borrower provided for in this Security Instrument shall bz given by delivering it or by mailing it by
first class mail unless applicable law requires use of another method. ™ hewstice shall be dirccted to the Property Address or any other
address Borrower designates by notice to Lender. Any notice to Lendersheud be given by first class mail (o Lender's address stated
herein or any address Lender designates by notice to Borrower. Any notice previded for in this Security Instrument shall be deemed
to have been given to Borrower or Lender when given as provided in this patagragi

14, Governing Law; Severability. This Sccurity [nstrument shall be governed by federal law and the law of the jurisdiction in
which the Property is located. [n the event that any provision or clause of this Sccurity fnsirt ment or the Note conflicts with applicable
law, such conflict shall not affect other provisions of this Sccurity Instrument or the Neic »vhich can be given effect without the
conflicting provision. To this end the provisions of this Security Instrument and the Note a ¢ declared to be severable.

13. Dorrower’s Copy, Borrower shall be given onc conformed copy of this Sccurity Instiument.

16, Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the ren's and revenues of the Property.
Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby dirccts Sack tenani of the Property to
pay the rents to Lender or Lender's agents. However, prior to Lender's notice 1o Barrower of Borrower s orzach of any covenant or
agreement inthe Security Instrument, Borrower shall collect and reccive all rents and revenucsof the Property as trustee for thebenefit
of Lender and Borrower. This assignment of rents constitutes an abeclule assignment and not an assignment foradditional security
only.

{f Lender gives notice of breach o Berrower: (a) all rents reccived by Borrower shall be held by Borrower as trustee for benefit
of Lender only, to be applicd to the sums sccured by the Security Instrument; (b) Lender shall be entitled to collect and receive all
of the rents of the Property; and (¢) cach tenant of the Property shall pay all rents due and unpaid te Lender or Lender’s agent on
Lender’s written demand to the tenant.

Borrower has not exccuted any prior assignment of the rents and has notand witl not perform any act that would prevent Lender
from exercising its rights under this paragraph 16.

Lender shail not be required to enter upon, take control of or maintain the Property before or after giving notice of breach 1o
Borrower, However, Lender or ajudicially appointed recciver may do so al any time there is a breach. Any application of rents shall
not cure or waive any defoult or invalidatc any other right or remedy of L.ender. This assignment of rems of the Property shall ierminate
when the debt secured by the Sceurity Instrument is paid in fufl.

FHA [isols Mortgage - 495 Ini.thln)( 'J ﬁ 5
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17, Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose this
Security Instrument by [udicial proceeding. Lender shall be entitled to collect all expenscs incurred in pursuing the remedies
provided in this paragraph 17, including, but not limited to, reasonable attorneys® fees and costs of title evidence.

18, Release. Upon payment of all sums sccured by this Security instrument, Lender shall release this Security Instrument without
charge to Borrower. Borrower shall pay any recordation costs.

19. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

20. Riders to this Security Instrument. If onc or more riders are exccuted by Borrower and recorded together with this Sccurity
Instrument, the covenants of cach such rider shall be incorporated into and shali amend and supplement the covenants and agreements
of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)]
) Condominium Rider 7 Graduated Payment Rider 7 Growing Equity Rider

(3 Planned Unit Development Rider ] Other(s) [specify] apJusTABLE RATE RIDER

-

LOAN #: 96F-1133

o tand
= Tea”

S

T

BY SIGNING BELOV', Borrower acoepts and agrees 10 the terms contained in this Security Instrument and in any rider(s)
exccuted by Borrower andecrrded with it.
Witnesses:

X FE &ty

J.B., SIMS

STATE OF ILLINOIS, (os 1 County ss:

L, _tbo.d vy L. ﬂ)c‘l mrAY 'J , @ Nolary Public in a/id for said county and state do
hereby certify that I‘FJ
58 S/ms§ pLowCie /M

personally known to me 10 be the same personés) whose name(s) subscribed Lo the foregoing instrument, appegred before me this day
in person, and acknowledged that ME signed and delivered the said instrument as £ free and
voluntary act, for the uses and purposes thercin set forth.

Given under my hand and official scal, this .3 ¢/ day of AR u

’

o
/5 Pe L
aJ

[}

I~ R

"OFFICIAL SEAL" ——
ponna R. Adelmann
tatary Public, State of Wllinois
by Commzsian Faoires 3

My Commission Expires:

A -

FHA Viinols Mortgage - 95
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LOAN #: 96F-1133

FHA Case No.
131:8276202-72%b

ADJUSTABLE RATE RIDER

THIS A0STABLE RATE RIDER is madcthis 30TH  dayof APRIL, 1996,
and is incorposa:¢2 into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security

Decd (' Sccurity Intorzment ™) of the same date given by the undersigned (*'Borrower’ ') to secure Borrower's Note
(“Notc"')to WATLON2Y, MORTGAGE AND LOAN SERVICES, IKC

(the *Lender™) of the same datc »ud covering the property described in the Sccurity Instrument and located at:

5846 WNST WALTOM, CHICAGO, IL 60651
{Birperty Address]

THE NOTE CONTAINS PROV:SIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTALY PAYMENT. THE NOTE LIMITS THE
AMOUNTTHE BORROWER'S INTEREETRATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORRC'WER MUST PAY,

ADDITIONAL COVENANTS. In additionto the covenantsar. agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest raic may changcorithe 18T  dayof JULY, 1997, and on that
day of cach succeeding year. **Change Date’* means each date on which the int<rzsi zate could change.

(B) The Index

Beginning with the first Change Date, the intercst rale will be based on an Index. “ind~=’ means the weekly
average vicld on United States Treasury Securities adjusted to a constant maturity of one ear. as made available
by the Federal Reserve Board. **Current Index'' means the most recent Index figure available s azys before the
Change Date. If the Index (as defined above) is no longer available, Lender will usc as a new lirdox any index
prescribed by the Sccretary. As used in this Rider, **Secrctary means the Sccrctary of Housing and Urban
Development or his or her designee.”” Lender will give Borrower notice of the new Index.

{C) Calculation of Interest Rate Changes

Before cach Change Date, Lender will calculate a new interest rate by adding a margin of TWO AND
TRREE-~FOURTHS percentage poini(s) ( 2.750% )tothe Currant Index
and rounding the sum to the nearest one-cighth of one percentage point (0.125%). Subject to the limits stated in
paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next Change Date.

{D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than  ORE
percentage point ( 1.000% } on any single Change Date. The interest rate will never be more than

FIVE percentage points (  5.000% ) higher or lower than
the initial interest ratc.

£2292£96
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LOAN #: 956F-113)
(E} Calculation of Payment Change
Iftheinterest rate changes on a Change Date, Lender will cafenlate the amount of monthly payment of principal
and interest which would be necessary to repay the unpaid principal balance in full at the maturity date af the new
interest rate through substantially cqual payments, In making such calculation, Leader will use the unpaid principal
balance w¥ich would be owed on the Change Date if there had been no default in payment on the Note, reduced
by the amousi of any prepayments to principal. The result of this calcutation will be the amount of the new monthly
payment of principal and interest.
(F) Notice 2« Thanges
Lender will givz natice 1o Borrower of any change in the interest ratc and monthly payment amount. The notice
must be given at leact 23 days before the new monthly pavment amount is duc, and must sct forth (i) the date of
the notice, (i) the Chatige Late, (iii) the old intcrest rate, (iv} the new interest rate, (v) the new monthly payment
amount, (vi) the Current Indeand the date it was published, (vii) the method of calculating the change in monthly
payment amount, and (viii) any ather information which may be required by law from time to time.
(G) Effective Dute of Chauges
A new interest rate calculated in eucoidance with paragraphs (C) and (D) of this Rider will become effective
on the Change Datc Borrower shall meke » payment in the new monthiy amount beginning on the first payment
date which occurs at least 25 days after LenZer- has given Borrower the notice of changes required by paragraph
{F)ofthis Rider. Borrower shall have noobligatior (o pay any increase in the monthly payment amount calculated
in accordance with paragraph (E) of this Rider for any payment date occurring less than 2§ days after Lender has
given the required notice. !f the monthly payment ameant calculated in accordance with parugraph (E) of this Rider
decrcased, but Lender failed to give timely notice of the decrzose and Borrower made any monthly payment amounts
excceding the payment amount which shonld have been st2t¢ in o timely notice, then Borrower has the option to
cithet (i) demand the return to Borrower of any excess paymu?, with interest thereon at the Note rate {a rate cqual
to the interest rate which should have been stated in a timely notiec); or (i) request that any eacess payment, with
interest thercon at the Note rate, be applied ns payment of principet. Lender’s obligation to relurn any cxcess
payment with interest on demand is not assignable even if the Noic is athsvise assigned before the demand for
return is made,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and coventaris rontained in this Adjusiable
Rate Rider.

Y,

J.B, BIMS

P3705ALU
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