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MORT,GAGE 2317072114 I

THIS MORTGAGE.("Securite Tustrument") is givenon  July 3
LENNON D. SMITH*JAMES CuFMONS

;g ¢ 1995 . The Mortgagor i ls
) & bachelﬁr,j'_,a, chelor
(L3 |

———y o

{("Borcower”). This Securily Instrument is glvensa

CARL I, BROWN AND COMPANY

which is organized and existing under the laws of

THE STAYP OF XANSAS
address is

| , indd whose
612 W 47TH STREET, KANSAI CITY, MO 64lul

{"onder"), Borrower owes Leinder the principni sum of
PORTY BIGHT THOUSAND SEVEN HUNDRED TWENTY TWO & 00/)00

Zullars (LS. $ 48,722.00 ),
This debt by evidenced by Borrower's note dnted the same dive ns this Securlty ltriment ("Note"), which provides for monthly
paymens, wihi the full debt, 1f not pald enelier, due and payabie on AUGUST 2/ 4228

. This Securliy

instrumert secures to Lender: {a) (he repayment of the debt evidenced by the Note, with Fricorsat, nnd all renewals, exiensions and

mexfifications; (b) the payment of all other sums, with interest, ndvanced under parngraph 6 to prolect the securlly of this Security

Insteument; and (¢) the pesformance of Borrowor's covenamy ind agreements under 1his Seeuciyr Instrument and the Note, For

this purpose, Borrower does hergby wmorigage, grant and convey to Lender the following deserived property located In
Cock County, Riinois:

THE SQUTH 12 1/3 FPEET OF LOT 5 AND ALL OF LOT 6§ IN BLOCK 2 IN CORNELL, BZING A

(L SUBDIVISION OF THE WRAT 1/2 OF SRCTION 26 AND THE SOUTHRAST 1/4 OF SRCTION 26

(% {WITH THE EXCEPTION OF THE RAST 1/2 OF THE NCRTHEAST 1/4 OF BAID SOUTHEAST 1/4

&3 THR NORTIl 1/2 OF THE NORTHWEST 1/4, THE BOUTR 1/2 OF THE NORTHWEST 1/4 LYING
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WRST OF THE ILLINOLS CENTRAL RAILROAD AND THE NORTHWEST 1/4 OF THB NORTHEAST

~ 1/4 OF GRCTION 38, TOWNSHIP 38 NORTH, RANGE 14 ZAST OF THR THIRD PRINCIPAL
MERXDIAN, IN QOOK COUNTY, ILLINOIS.

c .‘.‘|\\’-.\\'\' 130 . LL. - .D"‘ - (‘\\7

Thin bolng ro~rocortlad to include the names of the horrowers bolow thoir signatures

which hag the adress of 7113 8 UNIVERSITY, CHICAGO (Shwat, Gy,
mh)( é §0633 {Zip Codel (*Proparty Address");
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' "'} 'I'DOE’IHLR WITH all the improveients now or horeaflor ereciod on the propsrty, and al ensements, rights, appurteriances,

ﬁms royalties, mineeal, ofl and gas rights and profits, wator rights and stock and i fixwires now or hereafler a part of the
operty. All replacements and additions shafl also be covered by Ihis Security {nstrumoni. AN of the foregolng (s referred to In
is Secueity Instiument s the “'Property.”

4'!}

ufi BORROWER COVENANTS that Borrower Is lnwlully scised of the edtate hereby conveyed und has the right to morigage,
fﬁ rant and convey the Propesty and tat the Property i8 unencumbared, excepi for encumbrances of record. Borrower warramis and
Wil defend genorally the title to the Property against sl cloims and demands, subject to any encumbrances of vecord,

1. Paymoent of Principal, intorcat and Late Charge, Borrower sholl pay when due the principal of, and interest on, the
debl evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges,  Borrower shall include in cach monthly payment,
together with the principal and interest as set forth in the Note and any Ine charges, & sum for (1) taxes and special assessments
levied or lo be Izvieo against the Property, (b) leaschold payments or ground rents on the Property, and (¢) premiums for
{nsurance required upser naragraph 4. In any year in which the Lender musi pay a mortgage tusurance premium to the Secretary
of Housing and Utban Develapment ("Secretary™), or in any year in which such premium would have been required if Lender sul}
held the Security Instrupieny, sach monthly payment shall also include either: (i) a sum (or the annual morignge insurance
premium (o be paid by Lende: tc the Seeretary, or (i) a monthly charge instead of & morigage insurance premium if this Scourity
Instrument i held by the Secretarv, i a reasonabie amount to be determined by ihe Secretary, Except for the monthly charge by
the Secretary, these items are ¢alled " Sscrow liems” and the sums paid 1o Lender are called "Escrow Funds,”

Lender may, at any time, collect and nold amounts for Bscrow licms in an aggrégate amount not 1o exceed the maxinum
armoun! that may be required {or Borrower's es:row account under the Real Estate Settlement Procedures Act of 1974, 12 U.S.C,
Section 2600 et seq. and Implementing regulations, 24 CER Part 3500, as they may be amended from time lo time ("RESPA"),
except that the cushion or reserve permitted by RESFA for-unanticipaled disbursements or disbursements before the Borrower's
payments ate avaflable in the account may not be based ou wnounts due for the mortgage insurance premium.

If the amounts held by Lender for Escrow ltems exceed wie »aounts permilted 10 be held by RESPA, Lender shall deal with
the excess funds as required by RESPA. If the amounts of funds usic0y Lender at any time are not sufficient 1o pay the Escrow
ftems when due, Lender may nolify the Borrower and require Borrover io make up the shortage or deficiency as permilied by
RESPA.

The Escrow Funds are pledged as additional security for all sums secured by thit Security Instrument. If Borrower tenders 10
Lender the full payment of all such sums, Borrower's accoum shall be crediled wits <he balance remaining for all instalimernt
items (), (0), and () and any morigage Insurance premium instatiment that Lender ipz.hot become obligated to pay to the
Secretary, and Leader shall prompily refund any excess funds to Borrower, Immediately prics<o.a foreclosure sale of the Property
or its acquisition by Lender, Borrower's account shal) be credited with any balance remabning tor all instaliments for lems (8},
(), and {c}.

3. Applicution of Payments. Al payments under paragraphs | and 2 shall be applied by Lender ag toliows:

First, to the mortgage insurance premium to be pald by Lender to the Secrelary or to the monthly charge ny the Secreary
mstead of the monthly mortgage insurance premium;
Second, 1o any 1axes, special assessments, leasehold payments or ground rents, and fire, flood and other haxard insurance
remiums, 0§ required;
Third, to interesi due under the Note;
Fourth, to amortization of the principal of the Note,
Fifth, to late charges due under the Note.
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41 Flro, Flood und Other Huzard Tnsurance,  Borrowar shall fnsure nll impeovemonts on the Property, whethor now In
oxistenee o subsequently orocted, ngainat any hazards, casusities, and condngencles, including fre, for which Lender reqguires

) wurance, “Thiy insurnnce shnll be matntained in tho amounts and for the perlods that Lendor requites, Borrower shall wlso Insure
‘M
sl improvements on the Proparty, whother now in eximornice or subsequently orectod, against loss by fluods (o the oxient required

L
*p
fed

%

' f by the Secretury. All Insuranco shiall be currlod wiih companics approved by Lender, The Insurance policles amd any renewals
' shatl be held by Lendor nnd shll include loss payable ¢lausen in favor of, and In u form necoptable 10, Lender,

In (e ovent of loss, Borrowor shull glve Londer immediate notice by mall. Lender may make proof of toss I not made
promptly by Borrower. Each insurance company concertied 1 horeby autiorlzod and drectod 1o muko payment for such loas
direetly to Lendor, instend of (o Borrower nnd to Lendor Joinily, Al or any part of the lnsurance procesds may be applied by
Letidor, s its option, either () to the roduction of the Iudebledness undor the Noto and dils Security listrurnet, ftest 1o any
telinquent amounts npplied in the order In parageaph 3, and thon to prepayment of principal, or (b) to the resiotation or repair of
the camagedt Property, Any application of the proceeds 1© the principul shiall not extond or posipone the duo dute of the monthly
paymenis which are coforeed to in paragraph 2, or shange the nmoum of such payments, Any oxeoss ISuranee progeads over un

amount reguleed 1o pey nll owstanding tndebredness under the Note mid this Securby Instrament shindl be pald 1o the ety legnily
entitled therato,

I the wverd of foieclueiaa of this Securlty hitrument or othor transfer of tile 0 the Property thut extingulshes the
indebiotiness, alk right, tile and-rarast of Borrowor in and w insurniico policles In force shnl) pnas 1o t purchaser.

$, Qecupancy, Presorvation,Wstalntenance and Proloction of the Proporty; Rorrowor's Loan Applieation: Lensoholdy.

Borrower shall occupy, cstablish, and usz o Sroperty us Borrowor's principal residence whhin sixty days nfer the execution of
this Security Instewment andd shall continuo o ceeupy the Property as Borrowar's princlpal residence for ot leont ont yesr afier e
datz of occupancy, unless the Scerotnry determines this requiromont will cause undue hacdship for Borrower, or unless
oxtonudting circumstances exist which are boyoid Barrowor's control, Borrower shall notify lender of any oxtemminting

chreumsances. Borrower shall not commil waste or destroy, dnmage or substuntinlly clinnge tho Property or allow the Praporty to
deterlornte, rensonable wear wid tenr exceptod. Lender miay inspect the Property if the Praperty is vacint or abmdoned or the foan
% in defaule, Lender may thko reasonablo action o protect ans prescrve such vacani or abandoned Property. Borrowar shall al
be fn default if Borrower, durlng the lont application process,gnve, materially fnlse or inaccuraie informatlon or stalernenty (o

Lender (or failed to provide Lender with any mucerial informatlony«o-connection whit the loan evidenced by the Note, Including,
but not limited to, reprasentations concerning Borsuwer's occupancy ol te Proporty as & principal residence. If this Seeurity
Instrument s ot a lenschold, Borrower shall comply with the provisicns of the fense, If Borrower scquires fee title 1o e
Peopeety, the leasehold and fee title shall not be merged unless Lender agreee .o te merger in writing.

6. Charges to Borrower and Protection of Lendor's Rights in the Property - #arrower shall pay all governmental or
municipal chacges, fines nndd imposltions that are not included in paragraph 2. Boriwer shall pay these obligations on tume
directly to the entity which is owed the payment. If failure © pay would adversely affect Lowiler's Imerest In the Propeny, upon
Lender's request Borrower shall prompily furnish to Lender receipls evidencing these paymens,

If Borrower (aily to make these payments or the payments required by paragraph 2, or falls t¢ per.orm any other covenants
and agreements comained in this Securlty Instrument, or there Is a legal proceeding that may signlficamly a%ieci Lender's rights in
the Property (such as o procesding in bankrupiey, for condemuatlon or to enforce laws or reguintions), thei Lender may do and
pay whatever is necessary to protect the value of the Property and Lender's rights in the Property, including eovment of Inxes,
hazard insurance and other iteims mentloned in paragraph 2.

Any amounis disbaesed by Lender under this paragraph shatl become an additional debt of Borrower and be secured by this

Security Instrument, These amournts shall bear interest from the date of disbursement, at the Note rate, and at the option of Lender,
shall be immedialely due and payabie,

7, Condernnation, The proceeds of any award or claitn for damages, direet or consequentlal, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in pince of condemnaiion, are tiereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid wider the Note and this Security

(0 Instrument. Lender shall apply such proceeds o the reduction of the indebtedness under the Note and this Security Instrument,
& first to any tdelinquent amounts applied in the order provided in paragraph 3, and then 1o prepayment of principal, Any appHcation

of the proceeds to the principal shall not extend or posipone the due date of the monthly payments, which are refersed to in

A ~R{H o) Page 3ol 6 nmnu:E(L (505

zgZT1856




- UNOFFICIAL COPY




UNOFFICIAL COPY

'rr parngraph 2, or change the amount of such paymeints, Any cxcess proceeds over an nmounl rcqulrcd to pay all outsinding

]

¥ Indebledness under the Note g this Securlty Instrument shail be paid to the entity legaiiy entilled thareto.
fin

.:;1 ‘8. Foes: Lender may coliect fees aml ¢charges authorlzed by the Secretary,
4

9. Grounds for Accelorition of Dien,

&
n;t
)

(m) Dofault,  Lender miny, excopt as limbted by reguintions issued by the Seerelary in the ense of payment defuuits,
require immedime payment in il of all sums secured by this Securliy Tnstrumont if:
(i) Borrowor dotiulta by failing to pay in full any monthly payment roquired by this Securhy Instrument prior to or
on the due date of the next monthly payment, or
(ity Borrower defaults by fuiling, for a porlud of thirty days, to performi any other chllgntlone coninined in thia
Security lnstrumont.

(hy Sulo Withaw Credit Approval,  Lender shull, If permitted by applivablo inw uud with the prior approval of the
Secretary, requtrs tmmediate puymont In Ml of it sums secured by this Security Instrumen 12
() AlL or part oF ¢io Property, or & beneficinl Interest in o trust owning all or part of the Property, ia sold or oiherwise
tennslereed (olier trait oy deovise or descent) by the Dorrowsr, amnd
() ‘The Propoerty 18 noi ousupled by the purchaser or grantco na his or her principal residence, or the purchuser or

grivuee does so oceupy die Proporty but his or her crodlt haa not been upproved in accordance with the requirementa
of the Secretary,

(¢) No Walvor. [f clreumatinces occur ial woulkl permit Londor 16 require immedinto paymeont In full, but L.ender doey
not require such payments, Lowder doos net-walve Ha rigis whih respoct 10 subsequont events,

() Rogulations of HUID Secrotury, In mwny ciercmatances rogwintions fssued by the Secrotury will limh Lowder's
rights in the ease of puyment dofwults to requies ammesiae payment I full nnd foreclose 1F not paid, This Security
{ustrument does nov avthorlze necotoention or foractosur: If tiot perinltiod by rogulntlons of the Secretnry,

(o) Moriguge Not lnwured, Borrowor ngrees that should thie Securkty Instramens and the Note secured thoreby i by
oligibio for insurnnce under the Nattonal Housing Act within 60 Gayz fom the date heroof, Laidor may, ut s optlon and
nowithstanding anything in parageaph 9, toquite fmmodiate payiagit dn full of al} sums socurad by Whis Security
Iostrument. A writton stoment of any nuthorized ngont of (he Suctedary-dited subsaquent to 60 days from the dine
herenf, doclining to insurs thin Seeurly Instrumont ail the Noto secured thigreby, thall bo deemed conclusive proof of
such tnoligibility. Notwithatanding the futogolng, this option may not be mxersieva by Lamder whon the unavailablilty of
Jwurance Is solely due 10 Londor's fllure 10 remit & motigage (isurance pronilunt 15/t Secrolary,

{0, Rolnatatorent.  Botrower hns n rlght 10 bo rolnstated | Lender fins roquitod inmedivte paymamt tn A} bocause of
Borrower's faflure to pay an amount duo undor the Noto of this Security Instrument, Thin right appties oven after foreclosure
procecdings are lnstinied, To relnatate 1ho Socurity Instrument, Sorrowor shall tender in & lumf sim ais-zipsdis raquired to bring
Borrower's account curront ticluding, 10 the oxient they are obligntions of Boteower undor this Securlty Putriment, forselosure
cosls and rowsonabio wid cusiomary attorneys' fees and exponsos propotly nasuclied with the foreclosura’ procecding, Upon
relnstatement by Oorrowee, this Socuelty Inatrumant and the obligations thiat it secures shall romain in effect s i) tonder had not
tequired lmmedlate paymont [t Rl Howevor, Londer 18 not required 1o pormit relnsiwtemont 1 (1) Lerier has necepred
roluatement after the eommencement of forecloaure procecdings within two yerrs immedintely proceding the comeencement of
i ocurcent fotaclosure proceeding, (H) rolnstmoment will preclude forecloaurs on difforemt grounds in the future, or (i)
tolnstnterment will udversely nifect cho priority of the len crented by this Security Instrutnent,

11, Borrower Not Relensed; Forbearance By Lendor Not o Walver,  Bxionslon of tho time of payiment or modiflention
of wmovthzatton of the sums securad by this Securlty {nscrument granted by Londer 10 any suecessor in iimorest of Boreowor shal
not oparate to relense the Hubliy of tiw original Borcowar or Borrower's succossor In Intoreat, Lender shall not be requited o
comumienco proceadings ugaingt any successor i infarast ot roftise to extend time for paymoni or owerwise modify imonization of
e sumy seeured by this Seeurlty Insttument by renson of any domait made by the originnl Borrower or Borrower's successors
in Interest, Any lorbearance by Lender i exerclsing any right or remedy shid) not bs n walver of or preciutle e exorclse of my

right or remedy. . oY é, €.3

A AR w0 "

08Z2.2E96




UNOFFICIAL COPY




OBZ2LE 56

*h

. UNOFFICIAL COPY .

Ir
; 12' Successors and Assigns Bound; Joint and Soveral Linbility; Co-Signers. The covenants ancl agreenmns of this

‘n, Security Instrurment shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
i paragraph 9.b. Borrower's covenants and agreemenis shall be jolnt and several. Any Borrower who co-signs this Security

‘} Instrument but does not execute the Note: (a) is co-signing this Security fnstrument only to morigage, gran! and convey thal
£ Borrower's interest in the Property under the terins of this Securlty Instrument; (b) 18 not personally obligated to pay the sums
E4 . . ' )

4k Secured by this Security Insirument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
‘3?, make any accommodations with regard o the terms of this Security Instrument or the Note without that Borrower’s consent,

X

13, Notices, Any notice to Borrower provided for in this Security Instrument shall be gi{'cn by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail 10 Lender's

address stated herein or any address Lender designates by notice to Borrower, Any uotice provided for In this Security Instrument
ghall be deemed to bave been given to Borrower or Lender when given as provided in this paragraph.

14. Governing YLaw: Severability, This Security Instrument shall be governed by federa) Jaw and the law of (he
Jurisdiction in which ths Froperty is located, In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not aficct other provisions of thia Security Instrument or the Note which can be

given effect without the coriilesng provision. To this end the provisions of this Security Insirument and the Note are declared to
be severable.

i8. Borrower’s Copy. Borrowe: snall be given one conformed copy of this Security Instrument.

16, Assignment of Rents.  Borrower uicondisionally assigns and transfors ¢o Lender all the rents and revenucs of the
Property, Borrower authorizes Lender or Lendes's agents to collect the rents and revenues and hereby directs each tenant of the
Properly to pay the rents to Lender or Lender's ageats. However, prior to Lender's notice to Borrower of Borrower's breacih of
any covenant or agreenient in the Security Insttument, Lorrower shall collet and receive all remts and revenues of the Property as

trusiee for the benefit of Lender and Borrower, This assigravent of rents constitutes an absolute assignment and not an assignment
for additional security cnly.

{f Lender gives notice of breach 1o Borrower: {a) all rems recelverd by Borrower shall be held by Borrower ns trustce for
benefit of Lender only, to be applied to the sums secured by the Secuaty Dstrument; (b) Lender shall be entitled to collect and

receive all of the rents of the Property; audd (¢) cach tenani of the Property shall pay all rents due and unpuld to Lender or Lender’s
agent on Lender's writien demand to the tenant,

Borrower has not executed any prior assighment of the remts and has tot and 4 %cnot perform any act that would prevent
Lendler from exercising ita rights under this paragraph 16,

Lender shall not be required 10 onter upon, take conirol of or maintaln the Property before oy afier giving notice of brench lo
Borrower, However, Londer or a judicially appointed recelver may do $o a1 any thme thete Is a breueh, Any application of rents

shall not cure or waive any default or invalidate any other right or remedy of Lender, This assignien: oOrents of the Property
shall terminate when the debt secured by the Security Instrument is paid in full,

NON-UNIFORM COVENANTS, Horrowar and Lender further covenant and agreo ns foilows:

17, Foreclosuro Procodure, If Lendor roquires Immodinte payment it fuil under parngraph 9, Lendor may foreclose
this Securkty Instruniont by Judicia) procooting, Londer shall b ontitled to colloct all oxpenses Incurred In pursuing the
romecies provided In this paragraph 17, including, but not imited to, rensonable nttornoya’ foes wnri costs of title ovidence,

18. Roloase.  Upon payment of nll sums sccured by this Securlty Instrument, Lender whall releaso thia Securlty Instrument
without charge to Borrower, Bozrower shnil pay any recordation costs.

19, Walver of Homestowdd, Borrowar walves all right of homosiead exomption in the Property.

)
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20, Riders to this Security Instrument.  If one or more riders ure cxecuted by Borrower and recorded together with this

Securlty Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the covenants

and agreements of this Sceurity Insteument as if the rider(s) were a part of this Securlty Instrument
(Check applicable box(es))

("7 Condominiuzi Rlder

- [__] Graduated Payment Rider [ZR Oter [specify)
{7] Ptanned Unit Sevelopment Rider

[ ] Growing Bquity Rider ADJUSTABLE RATE RIDER

&
BY SIGNING BELOW, Borrowsr acacpls and agrees to the terms comtained in this Security Instrument and in any rider(s) (%
executed by Borrower and recorded with it, N
/i

Winesses: A 6‘-/ / (o
(L‘) P T PR &2 0‘*?”?., (Scﬂl) :3
LENNON D. SMITH Horower 1
P / N

/ﬂ st ooty (Seal)

lmus CLEMONS Bormwer

(Senl} ). {Senl)

Borrower -Horrower

LENNOM 0. SMITH
STATE OF ILLINOIS, Q“M)\L

Cloumty rs:
I:‘\")LK_W\*\OQ-L-VS\ V\R.ﬂQ , a Notary Public in and for snigcovaty and state do hereby certify that
KXX Lennon D, Stdth, a bachelor and

JAMBS CLEMONS % pachelor

) pcrsonally known to me to be the saviic person(s) whose name(s)
subscribed to the foregoing instrument, appetﬁ(_k before me this day in person, and acknowledged that. =744
signed and delivered the said instrument ast

free and volunuary act, for the uscs and purposes thorein set forth,
Given under my hand and official seal, this } \5\'

day of ! MCY ‘;
My Commission Expires: l{ ,/ %

Pubtics; € AL i
LENNON D, SMITH JAMES CLEMONS ia

\ G NN
pAULAPODYSS NS
vUisucS ATE LG AT1/98
Y
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER Is mads this dlat day of

July » 1998, and by incorporated ine and shall be deemed v amend and
sipplement the Mongago, Dead of Trust or Securlty Deed ("Security [nstrument™) of the same te glven by e
undersigned (" Boreower") 1o sovure Dorrowar's Note ("Note") (o

CARL I/ RPOWN AND COMPANY
(the " Landor™) of e yame dite ind covering the property deacribed In the Seeurlty [nstrument nid located ai;

7112 8 UNIVEZARL.T™Y CHICAGO XL 60682
[Prapeny Address)

THE NOTE CONTAINS PROVISIONS ALLOWING WOR CHANGES IN THE
INTERENT RATE AND 'MHE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROV/ER'CINTEREST RATE CAN CHANGE AT ANY ONE TIMY
AND THE MAXIMUM RATL THE BORROWER MUST PAY.

ADDITIONAL COVENANTS, 1n additicn v 2a¢ covenants and imrcnmoms e i e Seeurity Instrumen,
Borrowoer and Londer furthor covonunt and ngtee a8 follows:

INTEREST RATE AND MONTHLY PAYMENT CRANGES

(A Change Daty

Tho Interest eate mny change on the st day of  OCTCPUR . 4998 , and on that duy
of sach succeeding year. "Change Dite” mcans cuch dato on which the ‘atereat rate could change.

{B) The Index

Beginning whk the firys Change Dato, the interust rate will be based on w [ndex. *ndex” means e weokly
aversge yleld on Unlied States Treasury Securhilos adjusted to  constant matizit-of one yenr, 18 mixle available by
the Federal Reserve Bontd, "Current Index” means the most recent Index Nigure nvnilnble 30 duys before the
Change Date. If the Index (ns defined nbove) I8 tio longer avallable, Lender will-uic cs a new Index nny indox
prescribed by the Sccretary, As used in ihls Rider, “Secretnry means the Secrewsr, of Housing snd Urban
Development or his or her designee,” Lender will give Borrower notlce of the new fndes,

{C) Caleulntion of Triterest Rato Chasnges
Betore each Change Dive, Londer will ealculate a now interest rate by ndding a margin of
THREE percentage polnt(s) ( 30 %
to the Current Index and rounding the sum 10 tic nearest one-elghth of one percentage point (0.125%), Subjeet to
the limits stated in paragraph (D) of this Rider, this rounded amount wilt be the new inerest rate ustil the next
Change Date.

(D) Limits on Interest Rate Changey

The interest rate will never increase or decrense by more than one percentage polie (1.0%) on any single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or Jower than the initiat
interest rate.
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() Caleulntlon of Payment Chango

If the interest rate changes on a Change Date. Londer will calculnte the amount of monthly payment of
principal and interest which would be neeessary to repay the unpaid principal balance fn full at the matwrity date at
the new interest rie through substantially equal pnyments. In making such caleuludon, Londer will use the unpaid
principal balance which would be owed cn the Change Dute if there had been no default in paymem on the Nowe,
teduced by the amount of any prepayments (o princtpal, The result of this calcuintion wil) be the amount of the new
monthly payment of principat and interest,

(¥) Notlco of Changes

Lender-will glve notice to Borcower of any change In the interest raw and monthly payment amount, The
notlee must be gluon at teast 28 days bofore the now monthly payment amount I8 due, ahd muse set forth (1) the date
of the notlee, () e Change Date, (1) tho old Interest tatv, (iv) the new Interest rate, (v) the new monthly payment
amount, (vi) the Curdont Index and (he date it was publishedt, (vil) the method of caleularing the change In monthly
phyment kmount, and L0 any other laforniatlon wiileh may be requiired by lnw from shme 1o time.

(i) Lffective Drte of Chpngos

A new Intorest e eateulnted-ln necordance with paragripha (C) and (1) of this Rider will become effective
on the Change Dmte. Borrower shiaii zaake o payment In the now monthly amount beginning on the frst paymar
dite which oecurs it least 25 doys afler Jisndisr lina givon Borrowar thoe nolice of ¢hanges required by paragraph ()
of this Rider. Borrower shadl have no obdlaetian to pay any Increase i the monthly payment amount caleulnted In
accordance with paragraph (E) of this Ridesizsany payment date occurring loss than 28 dnys uher Lander lins
glven the required notice, {f the monthly paymen: ranount caleulated i accordanco with paragraph (£) of this Rider
decrensed, but Leder fulled to glve Hmely notice of tha decrenso and Borrower made uny monthly payment
amatiis exeeeding the payment amownt which should have been atated in n mely notica, then Borrowor han the
optlon 1o either (1) domand the roturn to Borrower of any oxrosy payment, with inleres: thercon at the Note rate (
rte cqual W the Interest rute which should have beon stated Yo n timely notica), or (l) vequest thit any excess
payment, with interest thoreon wl the Noto rite, bo applied ns paynwacof principal, Londer's obligatlon 10 rewrn any
oxcass paymont with intotest on demand L8 not nsalgtinblo even If the Mote ls mhorwise aaslgned before the demand
for return Is made,

BY SIGONING BELOW, Borrower nccepta and ngroos to the 1ormy and-¢venants contained in this Adjustable
Rate Rider,

/‘r’ PEahdh,. Jf/ gx ((/L. . (Seal) Eﬁl‘,}:ﬂﬁzﬂm(f’,ét::z.uﬁ::'.r 2 e (Seul)

LINNON b, SH:TH "mmw" 20 CLEMOMD sBotuwet
e e s € e e e . (Senl) et nsssnemm s s 1 e e ey Aaseoessesrs (OOM)
llurruwuv Horrower
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