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MORTGAGE ﬁ) /J

THIS MORTGAGE (~Security Instiument”) is givenon  MAY 16, 1996 . The mortgagor is

3COTT W. AUBURN
AND OFELIA OLVERIA AUBURN, HUSBAND AND WIFE

(*Borrower"j. This Security Instrument is gives to
PRISM MORTGAGE COMPANY

which is organized and existing under the laws of THE STATT OF ILLINOIS , and who&
address is 350 WEST HUBBARD-SUITE 222
CHICAGO, ILLINOIS 60610 (*Uender). Borrower owes Lender the principal sum of)

TWC HUNDRED TWENTY SEVEN THOUSAND SIX HUNDRED 2ND 00/100

Drilars (U.S. $ 227,600.00 }' "
This debt is evidenced by Borrower's note dated the same date as this Secarity Iastrument (*Note®;, which provides fm‘*
monthly payments, with the full debt, if not paid earlier, dueand payable on JURE 1, 2026
This Security Instrument secures 10 Leadsr: {a) the repayment of the debt evidenced by tne Note, with interest, and ail mnmlm
extensions and modifications of the Note: (b) the payment of all other sums, with intertst advanced under paragraph 7 to
protect the security of this Security lastrument; and (c) the perfoermance of Borrower's covenrats 1nd agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and coavey $a Lender the following

described property located in COOK County, [llinois:
LOT 3 IN BLOCK 8 IN JOHN J. RUTHERFORD’S FIFTH ADDITION TC NONT CLARE,

BEING A SUBDIVISION OF THE EAST 1/2 OF THE WEST 1/2 OF THE SOUIAWEST
FRACTIONAL 1/4 OF FRACTIONAL SECTION 24, SOUTH OF THE INDIAN BOUNDARY
LINE, TOWNSHIP 40 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL
MERIDIAN, ACCORDING TO THE PLAT THEREOF RECUGRDED GCTOBER 20, 1925 AS
DOCUMENT NUMBER 9071338, IN COOK COUNTY, ILLINOIS.

12-24-327=-026 ~
] - -) -
I (S 2 VA %—3

FIRST AMERICAN TITLE INSURANCE

which has the addressof 3244 QOZANAM , CHICAGO Street, City ,
[llinois 60634 Zip Code  ("Property Address™); .
ILLIN $lq,gle Family-FM2AFHLMC UNIFORM
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@j’ BRI wsc21 Amended 5/31 DPS 1083

T ot 8 WP MOATGAGE FORMWS - 18005211291




UNOFFICIAL COPY
77 BIBRIV]  06/6 t1O0E Wiy 910 Loy wores (e )

!u!

5aa0 fuoud Trepe fnm qorgm usr] & 0) 103(qns st Auredoad o jo ped AT 19T SIUTULIMAD PG J] “VISAINIST] Apmoag sy
o mai] o Sunemproqns Jspua] 0) K10joBjSiEs JunaAISE e Ul YL JO JOPIOY ) WOY SRS {2) S0 1UAT] SG) JO JUIATIAOJU
a Juoaud o) oresado worwido s Jopre] Sy W1 arga s&&ib;t:&ixd’;sﬂa; ‘m Do S JO JUMLGMOJUS suTeRe spuagep o ‘Aq
TaI] o (Y PoOT M $1891U0d (q) LapU] 01 0jqerdedce JauuTm B U1 U] SY) Aq panaes toliiqo e Jo Jwawed s o) Fanm
w 5538 (8) LJOMOLIOG SSIRUN JUMITSU] ALIN0SG S 1240 Ajurowsd sey qorgm ualt Ave afiegosip Apdmoid feys samouog
‘suamAed »q) Smovapiaa sidravat Jopirary o) gsruny Appduald [{egs semowrog “Andanp sasuied osay) SANEM J2moLIo §]
-gdwiBered st sopun pred aq 0) SIUNOWIE JO SI0NOU {[v J2pue] ot ysrry Apdiwsosd [neys Jamossog qusinfed pamo vosiad am O)
&poenp own vo miat Ked [[egs Jomosiog ‘Jeuwsm teq) o1 pred jou 31 0 ‘Z YdriBered 1 peplaoad sauuem ofy Wl sToyeBIIqO asAm
Aed [reqs Jomouog “Aue 1 ‘swas puncuf to sjumuked plotasta] pus YoAWANSE] AUNRG ST Ja.0 fuoud wene Lem gagm
Kuadorg om 01 ejqEInquye suonisodun pue somy ‘sedieyd ‘sipawssesse ‘soxe) j(v Aed JBYS Jamolrog “SIRYY ‘irey) 'y
*330N 243 Japun anp safreys 21p] Aue 0y ‘5t pre tenp Tedouud 0) ‘GUNO) (P ISAIMM O) “pITD
17 ydwBured Jopim Sj¢=ipd SUNOWE 0F *PuOSSs AION M JopuUn Anp SaEIEYD wagfedaad Awe o) Yy :peijdde aq jpegs Z pue |
sydesSered tapmm sapurf £5 veataoas sjusued JiR ‘asiauato sapiaoxd syt 2jqeondde ssaqun “SUAMAE] Jo uoneddy ¢
WADUIST] (U335 R1G)
£q parnoss sns oq) 15UTES< ,55070 8 SE 2]ES JO UONISIboE Jo A ay) Je Japua] Aq play spund Kue Aydde 1regs Auadosgd s jo
afey 10 vonisinbae aq o Jowd Lspre ‘Auadolg sy) [jas Jo annhoe frgs Jopuvy ‘37 YdeResed sapun 3] ~aapu] Aq plag spuny
fue Jomonog 0) ponya Apduosd [ievs sepua ‘wRORNSU] Undag SIR) AG PAIMDSS STWNS {[B Jo [jny W wamied vodf
*VONUISIP JOs S, Japua] 18 ‘Sjuamifed {IUom aajamy
Teq o ou Ol Adwepyep oy dn SXewm jTers temouog AoGeroyap o4y dn axem 0) IBSSI0U JINOWE AY) JPUNT O} Ked fjeys
JAMOLIOG 958D TINS T ‘PUB ‘Sanlm m 1amosdog 310U o5 Sem Japua] ‘anp uagm smaf soaasg 3 Ked 0 JUIDLYNS 100 ST AN
fox je tapuay £q pioY SpUN,J oM JO Junowrs AP T My} ojqeotidde jo siuamannbAI oI LA SOUBPIOIOE U1 SPUN.T SSIIND ) 10)
00109 O JUMOE [TEYs JPUST ‘m8] o[qesidde A prad oq 0) paumLad SIMOWE 51 PR6IXS J9PF] 4Q P[RY SPUNT A J1
JEATINRSU] AJUNoRg SIQ AQ PINSdS STIMS B 30§ AT ovs [euampps se padpajd sk spunf Y], “apFmt st Spim 80 Of UG
3¢ QoM 10] 2sodind o) PUv SPARY SI 0) NIKPP PUE S 1> Fmmoys ‘spuny e Jo Supunosde fenume e ‘aBrvgd nogie
‘tamonsog 01 2ad T[eqs 39peor] 'span o vo pred oq JEGS 1S:I21B! IE “I9A0mMOY ‘BuTiLiM TY SaUSe A JApU] pUE 3240104
PNy o ©o sEumres Jo Ay AW 2emouog Ked 0 pasmbas-on U [pys sepuar] ‘pred 9g 01 1SUNW sinbas | a]qeorjdde
30 Spem 51 jTomouSE e SSOpU) 9SMAIAO Splacad ae| 2]qeRyddy SSRfUN ‘URO] ST A TOMDATTOD U7 JIpUA] AQ PSR
ootasss Jumiodas X opEIso [ JmapTodapu UR Joj af1eys HmR-aU0 B 27 T} Jomaung ambal Les Jap0Y] “3oAmOY "aR1vyd ©
gons ayTw 03 JopusT sinad ae( sjqestjdde puB SpEM.] 2@ UD ST Jamariof sAed 2apDYY ssAun ‘SmA] M0LXT A Buyuea
30 “unoor moJasa o) SumAoe Ajpentue ‘spung o Sw|dde pue Snpiog Jo; emoniog 281eg2 30U L@ Japux] “SWN| MOIT
aqy ied o) spamg oy Ajdde [peys Japua] kg Uee] MUK [BIIPa AUE UL £0 (LOUWNST TTe ONS $112pua] J! Sepuey Smpnpom)
Lnwe 10 “Aneiooumnsm ‘fousde [esope) v AQ pauns; 2:¢ sjisodap SS0gm UOLNILA GE U1 DAY 3q [{PYs Spung 4]

‘ae] 2qeondde Qv 320PD2003% U ASIMID 10 SIOA] MOISY
iy jo sunipeadys Jo SHNENSS J|GeuOsEal PUR MEP JUALND JO SISEq AY U0 anp SPUlig [0 JUNOUE I} ARG Amu 3apuay
JUNOUIE 12653] A4} PA3OXS 0) 10U JUNOWE UB U SPANJ PIOY puw 153|[0d ‘i Aue 37 ‘Aem LapsT 08 j] “IUNOUIR 23SSA} ¥ 195
spony o o) sondds yeyy me] Jeqioty sssqun (,VASTY.) bos 2 1097 UONRS "DUSIN T AL 01 AN LY PIPUAME ST £/ 6]
10 1Y SINPad0Ig 199 OIkIST [BY [E1Apa) 91 JOPUN 1UNCINE MAIIS3 5 Iam0I0Y J0) auinba {er weo] aZeBpom parejy
A[nuepej v J0J 13pus| B JUMOTTE WRWIYEW 2} PA30XA 0) JOU JUNOWE TE W) SPIM Plog PUE 1RJI03 “Fuly <UT 12 ‘fewn 12puan
. "TO2] MOUSS, POYIED AR STaY %] sanruasd souwnsu; oZefuowm jo jwamded o jo naty U1 ‘g ydesdried jo suoisiaoxd 2
Qi SSTEPIOSSE WS “Iapur] O) 3amonsng £q ajqeded swns {us (§) pue (Aue j1 ‘sunmad somansm afefpon frved (2) e g
‘smnmaasd somesnsuy pooy ApreaA (p) swniwazd eovesnstr Kpadoad o prezey Apreak (3) Awe §i ‘Ausdolg o v VA punoi Jo
sjuamAed plogeses] Apeak (Q) (Auadold am) UO UST] € SB IUAANST] AIURDOS ST 1940 QU0 UTENE Avth YoRjm SIDA0SSasse pue
soxe} Ajread (¥) 20 (,5pang,) wns e ‘(g m pred sy 0N 0 (1IN ‘NON I Japim onp ore SuAnled Lpnour Azp 2q O S2pTY
07 Ard [¥gs Iamouioq ‘3apuer] G IATRM TINUM B ©) 20 Me] d[qeondde 0 1Afqng AURINSU{ PAB SIXB], 0] spunjj °7
| 210§ 9q) 10pun onp se81w0 o8] pur 1zsAedud Suv pUv SI0N O q PICUIPIAR 1GIP H TO BN PEvE Jo [edivd
‘ a1 snp vagm Avd Apdmod [regs semonog “safreq)) aje] pue jueuiedaly Hsastu] pus douag 0 ywwieg |

iSmo[[0] SE oeiSE pUE WEU2AGD JAPUY] Pe Jamolog ‘SINYNIAOD WHOIINN
-Anadosd Tea1 SUULA0S 1920TUNSTT AJLMOSS TRIGYTUN. B AUmINsRoo ¢ tolotpsun{ £Q suoneirea

POINDT] QA SITFI2ACO ULIOJIUN-GOU PR 95N [RIONYE 10) SIUPDIA0 WUOJN SINquoo INFWNYLSNI ALRINDAS SMHL
"[I090S JO SIOTRIGURITS KT8 0 1301GNS ‘spUwIap puw sune]d {18 ysurede padasd o 01 3PN 3q Ajreseuad puyap fiim pue

%’ SRLIRA J3MOLIOG "PIO JO SITRIQUINITS Jo 3ddoxa ‘pauramnouaun s1 Kwadaid oy 1oty por Assdorg o Avavoo pre il
. ‘aSe@uom o) 1BY A Seq pov pedeated Aqaiay steisa 2 Jo Pasies A[jnymel st amoliog I SINVNIAOD ¥2MOYN08

C_;‘ p ,-Auadoig, sy se jwatunusay QLRSS ST U1 0 pauiajas 51 3mofaru] 2 JO ||y 1Sy
T fjunseg stp AQ pamoA0D 0q OS[e [[vgs suotypps pue siwemaseida v c{uedasd o Jo wed B oaaysareg ¢ 400 SANXY
E puE ‘ssotrnaundde ‘siusurases jje pue *Kpsdoad S U0 PPV ALY JO MOL SHuXDA0IdUN 3 (B HITM AIHIIOO0OL
‘o

op! 252



L UNOFFICIAL CQPY

“this Security [nstrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or

5 - more of the actions set forth above within i0 days of the giving of notice.

: 5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hbereafter erected cn the

" Property insured against foss by fire, hazards included within the term "exiznded coverage™ and any other hazards, including

. floods or flooding, for which Lender requires insurance. This inurance shall be maintained in the amounts and for the periods

- that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. (f Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clsuse. Lender
shall have the night to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all recuipts of
faid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Uniess Leader and Borrower otherwise agree in writing, insurance proceeds shail be applied to restoration or rcpatr of Lhe
Property damaged, if the restoration or repair is economically feasible and Lender’s security is nol Jessened. {f the restoration or
irepair is oot econowcally feasible or Lender's security wouid be lessened, the insurance proceeds shall be applied to the sums
secured by this Securi?y Instrument, whether or not then due, wilh any excess paid lo Borrower, If Borrower abandons the
Peaperty, or does not answ.r within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the irsurnce proceeds. Lender may use the proceeds to repair or restore the Properly or to pay sums
secured by this Security Instrument. whether or not then due. The 30-day period will begin when the notice is given.

Unless Leader and Borrower otherwise agree in writing, any application of proceeds to priacipal shall not extend or
postpone the due date of the monthls payments referred te in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquiteo by Lender, Borrower's night to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Leader to the extent of the sums secured by this Security Instriment
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance ar.c Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Propert as Barrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy o« Meoperty as Borrower's principal residence for al least one year after
the date of occupancy, ualess Lender otherwise agrzes in writing, which consent shall not be unreasoaably withbeld, or unless
extenuating circumstances exist which are beyond Borrewer's eantrol. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste oa % Property. Borrower shall be in defauit of any forfeiture
action or proceeding, whether civil or criminel, is begun that in Linser’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Tasirument or Lender’s securily interest. Borrower may
cure such a default and reinstate, as provided in paragrapb 18, by causing ihz 2:tion or proceeding 1o be disniissed wath a ruling
that, in Lender's good faith determination, preciudes forlziture of the Borrower & interest in the Property or other material
umpairment of the lien created by this Security instrumen: or Lender’s security intcrest. Borrower shall also be in defauit if
Borcower, during the loan application process, gave materially false or inaccurate infostaation or statements to Lender (or failed
ta provide Lender with any material information) in connetion with the loan evidenced by the Note, including, but not fimited
1o, representations concerming Borrower’s occupancy of th: Property as a priacipal residence. If this Securily Instrument is on 2
leasehold, Borrower shall comply with all the provisicns of the lease. If Borrower acquins fee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants an 25reements contained in
this Security instrument, or there is a legal proceeding that may significantly affect Lender's rights i fie Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), thin 3 cnder may do and ‘%
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender's actions may -3
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying w§
reasonable attomneys fees and entering on the Property to make repairs. Although Lender may take action under this paragraph . " J
7, Lender does not bave to do so.

Any amaounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this | :}
Security Instrument. Unless Borrower and Lender agree to cther terms of payment, these amounts shall béar isfterest from the @
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance, if Lender required mortgage insurance as a condition of making the loan secur:xd by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, Jor any reason, the
mwortgage insumance coverage required by Lender fapses or ceases to be in effect, Borrower shall.pay the pnrmuns raquired 1o

' fr)' DPS 1091
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Lender's address staled herein or any other address Lender cesignates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Bovower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be govemned by federal law and the iaw of the
- junsdiction in which the Property is locatad. In the event that any provision or clause of this Security Instrument or the Note
. conflicts with applicable law, such conflict shall not affect ot1er provisions of this Securily Instrument or the Note which can be
. given effect without the conflicting provision. To this end the proviswons of this Security Instrurcent and the Note are declzred
.t be severable.

' 16. Borrower's Copy. Borrower shall be given one cor.formed copy of the Note and of this Security Instrument.

17. Transfer of the Pruperty or a Beneficial Interest in Borrower. If ail or any part of the Properly or any inlerest in it
is sold or ransferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not 2 natural person) without
Lender's prior written consent, Lender may, at ils optior, require immediate payment in fuli of all sums secured by this
Security Instrumnent. Howzver, this option shall not be exercised by Leader if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 daysirori the date the notice is delivered or muiled within which Borrower must pay all sums secured by this
Secunty Instrument. 17 Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security 'pstrument without further notic: or demand on Borrower.

18. Borrower’s Right to Reinstate, [f Borrower mests cerfain conditions, Borrower shall have the right to have
enforcement of this Security luztrument discontinued at aiy time pnor to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstalement) before sale of the Property pursuant to any power of sale contained in this
Secunity lnstrument; or (b) entry of 2judgment enforcing this Security Instrument. Those conditions are that Borrawer: {a} pays
Lender all sums which then would be due upder this Secunty Instrement and the Note as if no accelerztion had ooenrred; (b)
cures any default of any other covenants rc agreements; (¢} pays all expenses incurred in enforcing this Security Instrument,
mncluding, but not limited to, reasonable attoraeys’ fees; and {d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lendei’s riphts in the Property and Borrower’s obligation to pay the sums secured by
this Secwrity Instrument shall continue unchange?. TJpon reinstatement by Borrower, this Security Instnument and the
obligatioas secured hereby shall remain fuliy effective 2 i€ no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The l'ote or a partial interesi in the Note (together with this Secunty
Instrument) may be sold one or more times without prior notice to 3nrrower. A sale may resulf in a change in the entity (known
as the "Loan Servicer”} that collects moathly payments due under the'¥Vate and this Security Instrument. There also may be one
or more changes of the Loan Sarvicer unrelated to a sale of the Note. 1f tarie is a change of the Loan Servicer, Borrower will be
given wrilten notice of the change in accordance with paragraph 14 above aud-applicable law. The notice wiil stale the name gad
address of the new Loan Servicer _.a the address to which payments should ' wade. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, ise, disposal, storage, or release of any
Hazardous Substances on or in the Property. Burrower shall not do, nor ailow anyoue else to do, anything affecting the
Property that is in violanton of any Environmental Law. The preceding two sentences stall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recuguized te be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit-or other action by any
governmental or regulatory agency or private party involving the Préperty and any Hazardous Substaucy or Environmental Law
of which Borrower has actual knowledge. If Borrower leamns, or is notified by any governmental or regnlricry authority, that
any removal or other remediation of any Hazardous Substunce affecting the Property is necessary, Borsowet ual] promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene. other flarnmable or loxic petroleum products, toxic
pesticides and herhicides, volatile solvents, materials conlaining asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, “Eavironmental Law" means federal laws and laws of ihe jurisdiction where the Property is located that
relate o health, safety or environmental proteclion.

NON-UNIFORM COVENANTS. Bormrower and Lender further covenant and agree as follows:
21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenanl or agreement in this Security Instrument (hut not prior 10 acceleration under paragraph 17 uniess
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RIDER - LEGAL DESCRIPTION

LOT 3 IN BLOCK 8 IN JOHN J. RUTHERFORD’S FIFTH ADDITION TO MONT CLARE,
BEING A SUBDIVISION OF THE EAST 1/2 OF THE WEST 1/2 OF THE SOUTHWEST
FRACTIONAL 1/4 OF FRACTIONAL SECTION 24, SOUTH OF THE INDIAN BOUNDARY
LINE, TOWNS!IIP 40 NORTH, RANGE 1z, EAST OF THE THIRD PRINCIPAL
MERIDIAN, ‘ACCORDING TO THE PLAT THEREOF RECORDED OCTOBER 20, 1925 AS
DOCUMENT NUMBER 9071338, IN COOK COUNTY, ILLINOIS.

12-24-327-026
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ADJUSTABLE RATE RIDER

{1 Year Treasury Index - Rate Cags - Fixed Rate Conversion Oplion)

THIS ADJUSTALLL " ATE RIDER is made this 16TH dayof MAY ,
1996 . and is inco:porated into and shall be deem:d to amend and supplemeant the Mortgage, Deed of Trust
ot Security Dead (the *Sccurity Instrument™) of the sume date given by the undersigned (the "Borrower”} to
securz Borrower's Adjustable [aty. Male (the "Note™) to
PRISM MORTGAGE COMpPZiNY (the "Lender®) of the
same date and cavering the property (iescribed in the Secunty Insirument and located at:

3244 OZANAM, CHICAGO, ILLINOIS 60634

Prope ty Addrass

THE NOTE CONTAINS PROViISIONS A1 OWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT.' THE NOTE LIMITS THE AMOUNT THE
BORROWER'S ADJUSTABLE INTEREST A\TE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BCRRCWER MUST PAY. THE NOTE ALSO
CONTAINS THE OPTION TO CONVERT TuF ADJUSTABLE RATE TO A FIXED
RATE.

ADDITIONAL COVENANTS, In addition to the coviaanis and agreements made in the Security
Irsirument, Borrower and Lender further covenant andl agree us followr:
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES 0 .

The Note provides for an initial interest rate of 622500  %. The Note provides for
changes in the adjustabie interest rate 2nd the monthiv payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Thange Dates

The adjustable interest rate 1 will pay may change on the first day of JUNE . 1997
and on that day every 12th month thereafter. Each date on which iy adjustable interest rate cuv’d change is called
a "Change Date.”

{B) The Index

Beginnng with the first Change Date, my adjustable interest rate will be based on an Index. The “Index" is
the weekly average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made
available by the Federal Reserve Board. The most tecent Index figure available as of the date 45 days before each

Change Date is called the *Current {ndex. ”
tf the Index is no fonger available, the Note Holder wiil choose a now index that it based upon comparable
information. The Note Holder will give me notice of this choice.

{C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interesi rate by adding
TWO AND THREE FOURTHS percentage poini(s) ( 2.7500%) ta the

Current Index. The Note Holder will then round the result of this addition to the nearest one-cighth of one
percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my
fiew interest rate until the next Change Date.

MULTISTATE ADJURTABLE RATE MODEN - AMM PLANS 7217631 & 8527511 Sngie Famiy - Famtéa Mg Uritom bwtnanent
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(C) New Payment Amount and Effective Date . .

{f T choose to exercise the Conversion Option, the Note Holder will determine the amount of the moathly
Fa{mem that would be sufficient 10 repag the unpaid prinicipal | am expected to owe on the Conversion Date in
ull on the Mamrigel)ate at my new hxed intersst rae n substantially equal payments. The result of this
calcufation will be the new amount of my monthly payment. Beginning with my first monthly payment aftsr the
Conversion Nate, [ will pay the zew amount as my mionthty payment until the Maturity Date.

C. TRANSFER. OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROVER
1. Untii Posrower exercises the Conversion Oplion under the conditions stated in Section B of this
Adjustable Rate Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of tie Fvoperty or a Beneficial Interest in Borrower, If all or any part of the Property or any
interest in it is sold o1 trarzferred (or if a beneficial interest in Borvower is sold or transferred and Borrower is not
a natural person) without L nder’s prior written consent, Lender may, at its oplion, require immediate payment in
full of a!l sums secured by (his Security Instrument. However, this oplion shall ot be exercised by Lender if
exercise is prohubited by feueral I»w as of the date of this Security Instrument. Lender also shall not 2zercise this
option if: (a) Borrower causes o b szbmitted to Lender information required by Lender to evaluate the inteaded
transferee as if a pew Inan were betag made to the transfiree; and (b) Lender reasonably determines that Lender’s
security will not be impaired by the Toun assumption and that the risk of a breach of any covenant or agreement 1n
this Secunty [nstrument is acceptable to Lender,

To the extent permitted by applicable law, Jender may charge a reasonable fee as a condition to Leader's
consent to the loan assumption. Lender also mw+equize the transferee to sign an assumption agreement that is
acceptable to Lender and that obligates the transierea s keep all the Yro:mses and agreements made in the Note
and in this Security Instrument. Borrower will contizue to be obligated under the Note and this Security
Instroment unless Lender releases Borrower in wiritiny:

If Lender exercises the option o require immedise jsavioent in full, Lender shall give Borrower notice of
acceleration. The notice shall provide 2 period of not less =a 30 days from the date the notice is delivered or
mailed within wiuch Borrower must tpa'y_ all sums secured by *aiu Security Instrument. If Bosrower fails to pay
these sums prior to the expiration ol this dpenod. Lender may invove any remedies permitied by this Security
[nstrument without further notice or demand an Borrower.

2. 1f Borrower exercises the Conversion Option under the conditiens stated in Section B of this Adjustable
Rate Rider, the amendment to Uniform Covenant 17 of the Secung) Insénninent contained in Section C 1 above
shall then cease to be in effect, and the provistons of Uniform Covenant-17 0f the Security Instrumeat shall

wstead be in effect, as follows:

Transfer of the Property or a Beneficial Intertst in Borrower. If all or any part of the Property or any
interest ir it is soid or trensferred (or if a beneficial int:rest in Borrower is sold or transfee’ and Borrower is not
a natural person) without Lender’s prior written consert, Leader may, at its option, requ.cre iramediate payment in
full of all sums secured by this Security Instrument. However, this option shall not be exciised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument.

{f Lesder exercises this option, Lender shall give Borrower notice of acceleration. The notice rixa'l provide a
period of not less than 30 days from the date the ntict is delivered or mailed withiz which Borrower st pay al}
sums secuied by this Security Instrument. [f Borrower fails to pay these sums prior lo the expiration of this
period, Leader may invoke any remedies penmitted by this Security Instrument without further notice or demand

on Eorrower.

R B}:l SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable
atepRider.

Toetl U] (b — e

_ ‘ .. (Seal)
S7O0TT W. AUBURN I — ~Borrowsr
{Seal) (Seal)
—~Berrawer ~Borrower
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