UNOFFICIAL COPY

AFTER RECORDING RETURN TO:

aiedi-

. '-._‘_.- ("

MID-AMERICA MORTGAGE CORPORATION
2114t 5. GOVERNORS HIGHWAY, SUITE 30
MATTESON, ILLINOIS 60343

T TR S

36380680 . DEFT-01 RECORDING $35,50

» 130010 TRAN 4920 05/20/96 15:54:00

v #8143 CU *-24-3804680
CO0K COUNTY RECORDER

_Qégifgfiﬁ}\

FHA CASE NO.

FHA MORTGAGE

STATE OF ILLIMNOTS
131:82534385

This Mortgage (" Security {nsirument”) is given on APRIL 15,
The Mongagor is RQ2ER70 ORI ILZ. Ihale M . O MEVER MARRIED
whose address is 2528 3. ROCKGELL AVEHUE. CHICAGBD. 1L 60622

("Barrower™). This Security Instrument is given 1o MIP-XMERICA MORTGAGE CORPORATION which is
orgamized and existing under the laws of THE STATE 57 ILLINOIS, and whose address is 21 141 S.
GOYERNORS HIGHWAY, SUITE 300 MATTESON. :LLYN01S 60443, ("Lender”).

Borrower owes Lender the principal sum of ONE SUNDRED-RINE TROUSAND FIVE HUNDRED DOLLARS

Dollars (U.S5.8 139,500 37 ).
This debt is evidenced by Borrower's not= dated the same date as this Secor2iv Instrument ("Noie™), which
provides for monthly pavments, with the full debt. if not paid earlier, due and payab'e on Mey 3. 20286
. This Security Instrument secures 1o Lender: (a) the repaymeai «1 the debt evidenced by the
Note, with wnterest, and all renewals, extensions and modifications; (b) the payment 5{ 211 other sums, with
interest, advanced under paragraph 6 to protect the security of this Sevurity Instrument; and (c) the performance
of Borrower's covenants and agreements under this Security Instrument and the Note. For (his purpose,
Borrower does hereby morigage, grant and canvey o Lender the following described property ‘ocated in
COaX County, Lilinois:
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* which has the address of 45 KWELL AVERUE
o (Streeri (Cityj
F Ilinois §0832 (*Propenty Address™;

(Zip Codej

)
L.

TOGETHER WITH all the improvements niow or hereafter erecied on the property, and all easements, tights,
appurtcnances. renis, royaliies, mineral, ol and gas rights and profits, water rights and stock and all fixtures now
or hereafter a part of the propenty. All replacements and additions shali also be covered by this Security
Instrument. Al of the foregoing is referred to in this Security Instrument as the “Property.”

BGRROWER COVENANTS that Borrower is tawfuly seized of the estate hereby conveyed and has the right to
mongage, grant and canvey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title 1o the Property against all claims and demands,
subject to any encumbrances of record.

1. Payment of principal, Interest and iate Charge.
Borrower shall pay when due the principal of, and inierest on, the debt evidenced by the Note ard late charges due

under the Note.

gl

s
.

2. Monthly Paymerts of Taxes, Insurance end Other Charges.
Borrower shall includein cach monthly payment, together with the principal and interest as set forth in the Note and
any late charges, 3 sum {07 (2) taxes and special assessments levied or to be levied against the Propenty. (b}
leasehold payments or grouie tents on the Property, and (cj premiums fur insurance required by paragraph 4. In
any year in which the Lender mys: oay a mongage insurance premium to the Secretary of Housing and Urban
Development (*Secretary ™), or inany year in which such premium would have been required if Lender still held the
Security Instrument, each monthlv sayment shall also inctude either: (i) a sum for the annual morigage insurance
premium to be paid by Lender to the Secrerary, or (it} 2 monthly charge instead of a moertgage insurance premium if
this Security Instrument is held by the Secrodry, in a reasonabic amount 10 be determined by the Secretary. Except
for the monthly charge by the Secretary, these iters are cailed "Escrow ftems” and the sums paid to Lender are

called “Escrow Funds.®

Lender may, a1 any fime, collect and hold amoun's fur Cscrow ltems in an aggregale amount net to exceed the
maximum 2mount that may be required for Borrower's & crow account under the Real Estate Settlement Procedures
Actof 1974, 12 U.5.C. & 2601 et seq. and implementing reqatations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"). except that the cushion or reserve nermitted by RESPA for unanticipated disbursemenis
or disbursements before the Borrower’s payments are available {a 1.e account may not be based on amounts due for

the morigage insurance premitm,
If the amounts hald by Lender for Escrow liems exceed the amounts prorined to be held by RESPA, Lender shall

deal with the excess funds as required by RESPA. If the amouat of funds :2ia by Lender at any time are not sufficient
to pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower to make up the shortage or

deficiency as permitted by RESPA.

The Escrow Funds are pledged as additional security (or alt sums secured by this Secanty Instrument. 1f Borrower
tenders 10 Lender the full payment of all such sums, Borrower’s account shall be credited v ith the balance remaining
for all installment items (a), (b). and {c) and any mortgage insucance premium instailment that Lender has not

become obligaied to pay to the Secretary, and Lender shall prompily refund any excess funds to Besiuver. 3]
{mmediately prior to a foreclosure sale of the Propesty or its acquisition by Lender, Borrower’s accourd shall be -
credited with any balance remaining for al} installments for items (a), (b}, and (). Y
3. Application of Payments. c\t’. j
All Payments under paragraphs | and 2 shiall be applied by Lender as follows: <
FIRST, to the mortgage insurance premium to be paid by Lender to the Secretary or (o the monthly charge by the %

Secratary instead of the monthly morigage insurance premium, unless Borrower patd the entire mortgage insurance
premium when this Security Instrument was signed;

SECOND, (o any 1axes, special assessments, leaschold payments or ground rents, and fire, flocd and other hazard
insurance premiums, as required;

THIRD, to interest due under the Note;

FOURTH. to amortization of the principal of the Note:

FIFTH, to late charges due under the Note.

Fegelofé
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7 4. Fire, Flood and Other Hazard Insurance.

*; Borrower shall insure all improvements on the Property, whether now in existence or subsequently erected, against any
3 hazards, casualties, and contingencies, including fire. for which Lender requires insurance. This insurance shall be

¢ mainzaired in the amounts and for the periods that Lender requires. Borrower shall also insure all improvements on the

71 Property, whether now it existence or subsequently erecicd. against loss by floods to the extent required the Secretary .

;7 All insurance shall be carried with companies approved by Lender. The insurance policies and any rencwais shall be

2 held by Lender and shall include Joss payable clauses in favor of, and in a form acceptable to, Lender.

2 Inthe event of foss, Borrower shail give Lender immediale notice by mail. Lender may make proof cf loss if not made
' promptly by Borrower. Each insurance company concemed is hereby authorized and direcied to make payment for
such loss dirsctly 1o Lender, instead of to Borrower and to Lender jointly. Al or any pan of the insurance proceeds
may be applied by Lender, at its option, cither (a) 10 the reduction of the indebiedness under the Note and this Security
Instrument, first (o any delinquent amounts applicd in the order in Paragraph 3, and then (o prepayment of principal, or
(b) to the restoration or repair of the damaged properiy. Anv application nf the proceeds to the prircipa! shall net
extend of postpone the due date of the monthly payments which are referred to in Paragraph 2. or change the amount
of such paymenis. Any excess insurancs proceeds over an amount required to pay all outstanding indebiedness under
the Note and this Security instrumnent shal} be paid to the entity legally entitled thereso.

[n the event ¢i (orclosare of this Security Instrument or other transfer of title 1o the Property that extinguishes the
indebtedness, al} rignt_title and interest of Borrower in and to insurance policies in force shall pass 1c the purchaser.

5. Preservation and 7io? atenance of the Property, Leascholds.
Borrower shail not cominit wasts or destroy, damage or substarially change the Property or allow the Property to
deteriorate, reasonable wear aud *cor excepied. Lender may inspect the property if the propeny is vacant or
abandenexd or the loan is in defaulr. -Cender may take reasonable action to protect and preserve such vacant or
abandoned property. If this Security frzimament is on a leasehold, Borrower shall comply with the provisions of the
lease. If Borvower acquires fee title to-he (roperty, the icasehold and fee titie shall not be merzed uniess Lender
agrees 1o the merger in writing.

6. Charges to Borrower and Protection ol L:nder's Righis in the Property.
Berrower shall pay all governmental or municipat ciarzes, fines and impositions that are not included in Paragraph 2.
Barmower shall pay these obligations on time directly v the entity which is owed (he payment. If failure to pay would
adversely affect Lender’s interest in the Property, upon Leadcr’s request Borrower shal! promptly fumish 1o Lender
receipts evidencing these payments.

if Borrower fails to make these payments or the payments requiry’ by Paragraph 2, or fails to perferm any other
covenanis and agreements contained in this Security Instrument, ¢r there is a legal proceeding that may significantly
affect lender's rights in the Property (such as a proceeding in bankruzicv, for condemnation or to enforce Jaws or
regulations), hen Lender may do and pay whatever is necessary to proiest the vajue of the Property and Lender’s
rights in the Property, including payment of taxes, hazard insurance and olier iteins mentioned in Paragraph 2.

Any amounts disbutsed by Lender under this Paragraph shall become an add tiona) debt of Borrower and be secured
by this Security Instrument. These amounts shall bear interest from the date of dishorzement, at the Note rate, 2nd at
the option of Lender, shall be immediately due and payable.

7. Condemnation.
The proceeds of any award or claim for damages, direct or consequential, in cornection with any ~ondemnation or
other taking of any part of the Property, or for conveyance in place of condemnation, arc hereby assisned and shall be
paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note apdhis
Security {nstrument. Lender shall apply such proceeds 1o the reduction of the indebtedness under the lveieand this
Security Instcument, first to any delinquent amounts applied in the order provided in Paragraph 3. and tkn o
prepayment of principal. Any application of the proceeds io the principal shall not extend or postpone the dae Jate of
the monthly payments, which are referred to in Paragraph 2, or change the amount of such payments. Any excess
proceeds gver an amoun: required (o pay all osistanding indebtedness under the Note and this Security Instrument
shall shall Ge paid to the entity legally entitled thereto.

3, Fees.
Lender may collect fees and charges authorized by the Sectetary,

9. Grounds for Acceleration of Debt.

(3) Defauit.
Lender may, except 2s limited by regulations issued by the Secretary int the case of payment defaults, require
immediate payment in full of all sums secured by this Security Instrumen if:

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior 1o ot
on the due date of the next monthly payment, or
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(i) Borrower defzuits by failing. for a period of thirty days. 1o perform any other obligations contained in this
Secunity Instrument.

(b) Sale Withoat Credit Approval.

Lender shali, 1f permitted by applicable law and with the prior approval of the Secretary, require immediate payment
in full of all the sums secured by this Security Instrument if:

(1) Al or part of the Property is otherwise iransferred (other than by devise or descent) by the Borrower, and

(it} The Property is not occupied by the purchaser or graniee as his or her primary residence, or ibe purchaser
or grantee does so occapy the property but his or her eredit has not been approved in accordance with the
requirements of the Secretary.

(c) No Waiver.

If circumstances occur that weuld permit Lender to require immediale payment in full. but Lender does nox require
such payments, Lender does rot waive its rights wich respect to subsequent events.

(@ Regulations o 1TUD Secretary.

In many circumstancss vegulations issued by the Secretary will limit Lender’s rights, in the case of payment
defaults. (o require nuiv:diste payment in full and foreclose if oot paid. This Security Instrument does not autherize
acceleration or foreclosurz 17 net permitted by regulations of the Seeretary.

10. Reinstatement.

Borrower has a right to be reinstated 1t Leraer has required immediate paymeni in full because of Borrowers's failure
10 pay an amount duc under the Note or this Sccurity Instrument.  This right applies even after foreclosure proceedings
are instituted. To resnstace the Security Instroment. Borrower shall tender in a lump sum all amounts required 10 bring
Borrower’s account current including. tc the extint ‘hey are obligations of Borrower under this Security Instruznent,
foreclosure costs and reasonable and customary aito ne;' s fees and expenses properly associated with the

fereclosure proceeding. Upon teinstaiement by Borrovwii, this Security Instument and the obligations thal it secures
shall remain in effect as if Lender had not required immediatc poymeni in full. However, lender is not required 1o
permit reinstatement if: {1) Lender has accepied reinstatement after the commencement of foreclosure proceedings
within two years immediately preceeding the commencement of a rurrent {foreclosure proceeding., {ii) reinstatement

will preciude foreciosure on different grounds in the future, or (i1 reastatement wiil adversely affect the priority of the
lien created by this Secunty instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver.
Extension of the time of payment or modification of amortization of the sums socure” by this Security Instrument
granted by Lender to any successor in intetest of Borrower shall not operaie to relearc ihe liability of the original
Borrower or Borrower’s successar in interest, Lender shall not be required 1o commencs proceedings against any
SuCcessor in interest or refuse 1o extend time for payment or otherwise modify amortizatioiofihe sums secured by
this Secunity Instrument by reason of any demand made by the original Borrower or Borrower s successors in interest.
Any forbearance by Lender in exercising any night or remedy shall not be a waiver of or preciude 12 exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers.

Thie covenants and agreements of this Security Instrument shall bind and benefit the successers and assigns o

Lender and Borrower, subject to the provisions of paragraph 9.b. Borrower’s covenants and agreements siial) be joint

and several. Any Borrower who co-sigas this Security Instrament but does not execute the Note: () is co-signing this

Security Instrument only to morigage, grant and convey that Borrower's interest in the Property under the terms of this
Security Instrument; (b} is not personally obligated (o pay the sums secured by this Security Instrument; and (c) agrecs

that Lender and any other Borrower may agree (o axtend, modify. forbear or make any accommodations with regard

(o the term of this Security Instrument or the Note without that Borrower's consent.

13. Notices.

Any ootice to Borrower provided for in this Security Instruiment shall be given by delivenng it or by mailing it by first
class mati unless applicable law requires use of another method. The notice shail be directed 1o the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail
1o Lender’s address stated hercin or any address Lender designates by notice to Borrower. Any rotice provided for in
this Security [nstrument shail be deemed to have been given to Borrower or Lender wiien given as provided in this
paragraph.
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14, Governing Law; Severability

This Security Instrument shall be govemed by Federal law and the law of the jurisdiction in which the Property is
located. In the event that any provision or clause of this Security [nstrument or the Note conflics with applicable law,
such conflict shall not affect other provisions of this Security Instrument and the Note are declared to be severable,

I5. Borrower’s Copy.
Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents.

Bonower unconditionally assigns and transfers o Lender all the rents and revenues of the Property. Borrower
authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each tenant of the Property

to pay the rents 1o Lender or Lender’s agents. Horvever, prior to Lender’s notice to Borrower of Borrower's breach of
any covenant or agreement in the Security Instrutrent, Borrower shall collect and receive all rents and revenues of the
Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute
assignment and not an assignment for additional security vnly.

[f Lender gives motice of breach to Borruwer: (a) all renss received by Borrower shall be held by Borrower as trustee
for benefit of Lendes only, to be applied to the sums secured by the Security Instrument: () Lender shall be entitled o
collect and receive all of the rents of the Property; and (c) cach tenant of the Property shall pay all rents due and
unpaid to Lender or Leruer’s agent on Lender's written demand 1o the tepant.

Borrower has not executed uny prior assignment of the rents and has not and will not perforin any act that wouid
prevent Lender from exercising uts cights under this paragraph 16.

Lender shail not be required to enter uywr, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender oi 5 judicially appoinied receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive ar'y de/auit or invalidale any other right or remedy of Lender. This
assignment af rents of the Property shall terminaré when the debt secured by the Security Iastrument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender furher ccvenant and agree as foilows:

17. Foreclosure Procedure. If Lender requies immediate payrae in full under paragraph 9, Lander may foreclose
this Security Instrument oy judiciz mroceeding, and any remedies provided in this
paragraph 17, including, but not limizer! (0, reasonable attorneys” fees and costs of title
evidence.

18. Refease.  Lipon payment of all sums secured by this Security Instrument, Letder shall release this Security
Instruinent without charge to Borrowsr. Borrower shall pay any iecordation costs.

19. Waiver of Homestead. Borrower waives all right of homestead exempiion in tln: Fropeny.

Borrower agrees that should this Security Insirument and the note secured thereby not be eligible i insurance under
the National Housing Act within NINETY DAYS frem the date hereof. Lender may, at its option an4 notwithstanding
anything in Paragraph 9. require immediate payment in full of all sums secured by this Security Instrvinsit. A written
statement o any autierized agent of the Secretary dated subsequent to NINETY DAYS from the date herén!, declining
to insure this Security Instrument and the note secured thereby, shall be deemed conclusive proof of such irelghility.
Nothwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of insurance is
solely due to Lender’s failure to remit a mongage insurance premium to the Secretary.

Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with tais Security Instrument, the covenants of each rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security [nstrument as if the rider(s) were in a part of this Security Instrument.
[Check applicable box({es)}.

——

i - . T . I . I
o Condominium Rider L X Adjusiabie Rate Ruder .l Growing Equity Rider

— ——e

__! Planned Unit Development Rider __/ Graduated Payment Rider D Other FHA Due-On-Sale Rider
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: BY SIGNING BELOW, Borrower accepis and agrees fo the terms comtained in this Securily Insirument and in any
£ gdcr(s) execuled by Borrower and recorded with i1

i+ Wiiness:

St 7 {E.:J -

\ R08c8Tg OR"‘ZC- Borrower

(Seal)
Borrower

(Seal)
Borrower

(Seal)
Borrower

STATE OF [LLINOIS, ! County ss:
I, THE UNDERSIGNED | #'Notary Public in and for said county and state, do hereby centify that
ROCBERTG ORTIZ  SINGLE MALE /7 WIVER MARRIED , personally known (o me
(0 be the same person(s) whose name(s) 1S subscrivea tn the foregoing instrument, appeared before me thie
day in person. and acknowledged that  #E/ & H Signed and deliveied the said instrument as HIS/HER
fres and voluntary act, for the uses and purposes therein set forth.

Given under my hand and offictal seal. this ! 57 H day of APRIL : 1996

My Commission expires: / . f %/}
. Uy
b"lo - ci (10 H W 3 _i'/" I oS

Notary Public

This instrument was prepared by: T L SEAL”

Valgria L. Gertach
Nutary Puble, Sta\e of Hinois
Marie Roche 4 Comm 03 8/10/9
MID-AMERICA MORTGAGE CORPORATION
21141 5. Governors Highway, Ste 300, Maiteson, 1L 60443
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FHA Case No.

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATERIDER ismade this  13th dayof April
1454 . and is incorporated into and shall be deemed 10 amend 2nd supplement the Morigage,
Deed of Trust or Security Deed ("Security Instrument”) of the same date given by the undersigned
{"Borrower™) to secure Borrower's Note ("Note ™) 10 MID-AMERICA MORTGAGE CORPORATION
(the “Lender”) of the same daie and covering the propenty described in the Security Insirament and
tocated at:

S80S ROctmtei AYINUEL . LHILaG0.TL 50A32

[Property Address]

THE NOTE CONTA'™NS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTISLY PAYMENT. THE NOTE LiMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY(.

ADDITIONAL COVENANTS. In 7daition to the covenanis and agreements made in the Security
instrument, Borrower and Lender further covenant and agree as follows:

5. INTEREST RATE AND MONTHLY PAVMENT CHANGES
{A) Change Date

The interest rate may change enthe firsidayof  (Ju'y 1597 and on
ihat day of each succeeding year. “Change Date” means cack date on which the interest rate
could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based oo Index. “Index” means
the weekly average yield on United States Treasury Securities adjusted to a cousiamt maturity of
one year, as made available by the Federal Reserve Board. *Current index™ nieans the most recent
Index figure available 30 days before the Change Date. If the Index (as defined aorve) is no longer
available. Lender wil) use as a new Index any index prescribed by the Secretary (as Z=finad in
paragraph 7(B)). Lender will give Rorrower notice of the new Index.

(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interest rate by adding a margin af

Tw0 an¢ Three |t Juartars { 2.750 Y
to the Current Index and rounding the sum (o the nearest one-eighth of one percentage point
(3.125%). Subject to the limits stated in paragraph 5(D) of this Note, this rounded amount will be
the new interest rate until the aext Change Date.

(D) Limits en Interest Rate Changes
The interest rate will never increase or decrease by more than one percentage point {1.0%) on

any single Change Date. The interest ratc will never be more than five percentage points (5.0%)
higher or lower than the initial interest rate stated in paragraph 2 or this Note.

FHA Multisate ARM Rider - 2191
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(E) Calcuiation of Paymeni Change

If the interest rate changes on a Change Date, Lender wili calculare the amount of monthly
payment of principal 2nd interest which would be necessary (o repay the unpaid principal balance
in full at the maturity date at the new interest ratc through substantially equal payments. [n makiag
such calculation, Lender will use the unpaid principal balance which would be owed on the Change
Date if theie had been no default in payment on the Note, reduced by the amouni of any
prepaymenis to principal. The result of this calculation will be the amount of the new monthly
payment of principal and interesz,

(F) Notice of Changes

Lender w1 give notice 1o Borrower of any change in the interest rate and monthly payment
armount. The nutice must be given at least 25 days before the new monthly payment amount is
due, and mast sez fusth (i) the date of the notice, (ii) the Change Date_(iii) the old interest rate, {iv)
the new interest rat2, {¥) the new monthly payment amount, (vi} the Current Index and the daie it
was pudlished, (viiy (e nethod of calcelating the change in monthly payment amount, and (viiij
any other information whih may be required by law from time 1o lime.

(GG} Effective Date of Chanpre

A new interest raie calculated ivd acordance with paragraphs 5(C) and 5(D) of this Note will
become effective on the Change Dzic - tiorrower shail make a payment in the new monthly amount
beginning on the first payment dale which occurs at feast 25 days afier Lender has given Borrower
the notice of changes required by paragraph 5(F) of this Note, Borrower shall have no obligation io
pay any increas: in the monthly payment amour.d calculated in accordance with paragraph 5(E) of
this Note for any payment date occuring less thin "5 days after Lender has given the required
notice. If the monthly payment amount calculated 11 accordance with paragraph 5(E) of this Note
decreased, but Lender failed 10 give timely notice o the aectease and Borrower made any monthly
payment amounts exceeding the payment amount whick shotld have been stated in 2 timely
notice, then Borrower has the option to either (i) demand Uie r2tum (o Borrower of any excess
payment, with interest thereon at the Note rate (a rate equal t¢ th7 interest raie which should have
been stated in a timely notice), or (ii} request that any cxcess pay:nets. with interest thereon ai the
Note rate, be applied as payment of principal. Lender's obligation 1 r2tumn any excess pzyment
with interest on demand is not assignable even if this Note is otherwisz assignad before the demand
tor return is made.

BY SIGNING BELOW, Borrewer accepts and agrees (o the terms and covenaris rontained in

this Adjustable Rate Rid
’ I/

er.
A
RHBERTO 0]z

FHA Mulostaee ARM Radzr - /51 Page 2 of 2
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