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MORTGAGE

THIS MORTGAGE 1S DATED MAY 15, 1996, between PATHICK G. GRUM and LINN E. GRUM, RUSBAND AND
WIFE AS JOINT TENANTS, whose address is 19 W. BLUSH OAK CT., ARLINGTON HEIGHTS, 1L 60004
(referred 10 below as "Grantor™); and Harris Trust and Savings 8unk, whose address is 111 W. Monroe, P.O.
Box 755, Chicago, Il 60690-C755 (referred to below a8 “Lendet™).

GRANT OF MORTGAGE. For valuabie consideration, Grantor morigayce, warrants, and conveys to Lender all
of Granior’s right, title, and interest in and 10 the following described real oxeperty, together with alf existing or
subsequently erectad or affixed buildings, improvements and fixtures; afl 22sements, rights of way, and
appurtanances; all water, water rights, watercourses and ditch rights (ncluding iock in utilities with ditch or
irrigation rights); and all other rights, royaities, and profits relating to the real propedy, including without limitaticn
all minerals, oil, gas, geothermal and similar matiers, localed in COOK County, State of llinois (the “Real
Property”):

£OT 9 IN BLOCK 3 IN BERKLEY SQUARE UNIT 7, A SUBDIVISION OF PART OF 1€ SQUTHEAST 1/4

OF SECTION 7 AND PART OF THE SOUTHWEST 1/4 OF SECTION 8, TOWNSHIP 42 NORTH, RANGE

11, EAST OF THE THIRD PRINCIPAL MER!DIAN IN COOK COUNTY, I

The Resl Property or its address is commonly known as 19 W, BURR OAK CT,, ARLINGTON HEIGHTS, IL
60004. The Real Property tax identification number is 03-08-304~012.

Grantor presently assigns to Lender all of Grantor’s right, title, and interest in and to ali leases of the Property and
all Rents from the Preperty. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in
the Personal Property and Rents.

DEFINITIONS. The following words snall have the following meanings when used in this Mortgage. Terms not
otherwise defined in this Mongage shall have the meanings attributed to such terms in the Uniform Commercial
Code. All references to dotlar amounts shall mean amounts in lawful money of the United Siates of America.

Existing Indebtedness. The wocds “Existing Indebtedness® mean the indebtedness described below in the
Existing Indebtedness section of this Morigage.
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Grantor. The word *Grantor® means PATRICK G. GRUM and LINN E. GRUM. The Grantor is the mortgagor
under this Mortgage.

Guarantor. The word "Guarantor® means and includes without limitation each and ajt of the guarantors,
sureties, and accommodation parties in connection with the Indebtedness.

[improvements. -The word “Improvements® means and includes without limitation all existing and future
improvements, buildings, structures, mobile homes affixed on the Real Property, facilties, additions,
replacements and other construction on the Real Property.

Indettedness. The word "indebtedness” means all principal and interest payable under the Note and any
amounts expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Lender
to enforce obligations of Grantor unders this Mortgage, together with interest on such amounts as provided in
this Mortgags. At no time shall the principal amount of Indebiadnesy secured by the Morigage, not
including sums »dvanced to protect the security of the Morigage, exceed $15,000.00.

Lender. The wont "cander® means Harris Trus! and Savings Bank, its successors and assigns. The Lender
is the rmorngagee urLer this Mortgage.

Mortgage. The word "Mriipage™ means this Mongage between Grantor and Lender, and includes vithout
timitalion all assignments ard ;security interest provisions relating to the Personal Property and Rents. -

Note. The word "Note” means e promissory note or credit agreement dated May 15, 1996, in the original

principal amount of $10,000.00 fom Grantor t0 Lender, together with all renewals of, extensions of,

modifications of, refinancings of, conrolidations of, and substitutions for the npromissory note or agreement.

The interest rate on the Note is 7.990%. Tne Note is payable in 80 monthly payments af $§202.76.

Personal Properly. The words "Persona’ P:eperly” mean all equipment, fixtures, and other asicies of

al ?ropeny now of herealler owned by Cramor, and now or hefeafler altached or affixed tc the Real

roperty; together with all accessions, parts, anc agriions to, all replacements of, and all substitutions for, any

of such prepenty; and together with all proceeds (including without limitation all insurance proceeds and

refunds of premiums) from any sale or other disposhicr ! the Property.

Property. The word "Property™ means collectively the Reu Property and the Personal Propernty.

Real Properly. The wotds "Real Property” mean the propeny, interests and rights described above in the

"Grant of Mortgage™ section.

Related Documents. The words "Refated Documents”™ mean and include without limitation all promissory
notes, credit agreements, loan agreements, environmental agierments, guaranties, security agreements,
mortgages, deeds of trust, and all other instruments, agreements and Zocuments, whether now or hereafter
existing, executed in connection with the Indebtadness.

Aents. The word “Rents” means all present and future rents, revenues, incorie, issues, royalties, profits, and
other benefits derived from the Property.

- THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURT/ INTEREST IN THE RENTS
- AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE I} OE)ITEDNESS AND (2)

PERFORMANCE COF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE A2 THE RELATED
DOCUMENTS. THIS MORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Except as otherwise provided in this Mortgage, Grantor shait r.ay to Lender all
amounts secured by this Mortgage as they become due, and shall strictly perform all of Grartor's obligations
under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPEATY. Grantor agrees that Grantor's possession and use of
the Property shali be governed by the foliowing provisions:

Possession and Use. Unti! in default, Grantor may remain in possession and control of and operate and
manage the Property and coliect the Rents from the Prapenty.

fo Maintsin. Grantor shail maintain the Property in tenantable condition and promptly perform ali repairs,
replacements, and maintenance necessary 1o preserve its value.

Hazardous Substances. The ferms “hazardous waste,” "hazardous substance,” “disposal,” “release,” ang
"threatened release,” as used in this Mortgage, shall have the same meanings as set forth in the
Comprehensive Environmental Res?onse. Compensation, and uabmar Act of 1980, as amended, 42 U.S.C.
Section 9601, et seq. (“CERCLA"), the Superfund Amendments and Reauthorization Act of 1985, Pub. L. No.
93-459 ("SARA"), the dous Materials Transporation Act, 49 U.S.C, Section 1801, et seq.. the Resource

ion and Recovery Act, 42 U.S.C. Section 6901, et seq., of other applicable state or Federal laws,
rules, of reguiations adopted pursuant to any of the foregoing. terms “hazardous wasie” and “hazardous
substance” shall also include, without limitation, petroleum and petroleum by—-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that:  (a) During the period of Grantor's ownership
of the Propgm.ghe:‘e has been no use, generation, manutacture, storage, treatment, disposal, release or
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5 threalened release of any hazardous waste of substance by any person on, under, about or from the Pr ;
= (b) Grantor has nc Xnowledge of, or reason to believe thaf there has been, except as previously disclosed {o
and acknowledged gg Lender in writing, () any use, generation, manufacture, storage, treaiment, disposal,
redease, or threatened release of any hazardous waste or substance on, under, about or from the Properrl.by
any priar owners or occcupans of the Propgg of ﬁgxany actual or threatened litigation or claims of any kind
by any person relating to such malters; {c) Except as previously disclosed to and acknowledged by
Lender in writing, () neither Grantor nor any lenam, actor, agent or other authorized user of the Property
shall use, generate, manufacture, store, treat, dispose of, or release any hazardous waste or substance on
under, aoout or from the Praperty and (1 any such activity shall be conducted in compliance with ail
applicabie federal, state, and local laws, reguiations and ordinances, including without limitation those laws,
requiations, and ordinances described above. Granlor authorizes Lender its agents to enter upon the
Property t0 make such inspections and tests, at Grantor's expense, as Lender may deem rgnopnate to
determine compliance of the Property with this section of the onggge. Any in jons or tests made by
Lender shall be for Lender;snpurposes only and shall not be construed to create any responsibility or liability
on the part of Lender to Grantor or 10 any other person. The represenations and warranties contained herein
are based o Grantor's due diligence in investigating the Property for hazardous waste and hazardous
subsiances. Crantor hereby (a) releases and waives any future Claims against Lender for inGemnity or
contribution inwne event Grantor becomes liable for cleanup or other costs under any such laws, and (b}
agrees fo indermi'y and hold hanmless Lender against any and all claims, lossee, liabilities, dama
g‘gnalu&s, and exprases which Lender may Girectly of indirectly sustain or sulfer resulting from a breac of
is section of the Lirinage or as a consequence of any use, genevation, manufacture, storage, disposal,
refease or threatenad reie2se occurming prior 10 Grantor's ownership of interest in the Property, whether or not
the same was of shoud '@ve been known to Gramtor. The provisions of this section of the Mortgage
including the obligation to ird=mnily, shall survive the payment of the indebledness and the satistaction and
reconveyance of the lien o this Mortgage and shall not be affected by Lender’s acquisition of any interest in
the Property, whether by foreclsy e ar otherwise.

Huisance, Waste. Grantor shall (ot c2use, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on of to the Propest) or any portion of the Pr . Without limiting the generality of the
{oregoing, Grantor will not remove, Cr Z:am 10 any other panx he right to remove, any bmber, minerals
{including oi! and gas), soil, grave! or rock roducts without the prior written consent of Lender.

Removal of Improvements. Grantor shall ni# demolish or remove any improvements from the Real Propeny
without the prior written consent of Lender. A3 a condition 10 the removal of any improvements, Lender max
require Grantor 10 make arrangements satis‘aciivy {0 Lender 10 replace such Improvements wil
improvements of al least equal value.

Lander's nght to Enter. Lender and its agents anc rerresentaiives may enter upon the Real ProPerty at ali
reasonable times to attend to Lender’s inferests anc 'y inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Mortgage.

Jance with Governmental Reegulremenu. Grantor shall prompily comply with all laws, ordinances, and
regulations, now or hereafter in eflect, of all govern: awthutities applicable o the use or ocgﬁpmcy of the
Pr . Grantor may contest in good faith any such law, osdingace; or regulation and withhold compliance
dunng any praceeding, including appropriate appeals, so long as Gr2niur has notified Lender in writing prior o
doing 8¢ and so long as, in Lender’s sole opinion, Lender's intesests in the Pr y are not jeopardized.
Lender may require Grantor 10 post adequate securty or a surety bong, rcasonably satisfactory 10 Lender, to
protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unaftended the Froperly. Grantor shall do all
other 2cts, in addition to those acts set forth above in this section, which {ron. the character and use of the
Property are reasonably necessary 10 protect and preserve the Property.

OUE ON SALE - CONSENT BY LENDER, Lender may, at its oplion, deciare immediale); due and payable all
sums secured by this Morigage upon the sale or transfer, withait the Lender’s prior written consent, of ali or any
part of the Real Praperty, or any interest in the Real Property. A “sale or transfer” means the conwveyance of Real
Property or any right, title or interest therein, whether legal, beneficial or equitable; whether voluntary or
involuntary, whether by outright sale, deed, instailment sale contract, land comtract, contract for deed, teasehold
interest with a term greater than three (3) years, lease~pplion contract, of by sale, assignment, or transler of any
beneficial interest in or 1o any land tust holding title to the Real Property, or by any ather method of conveyance
of Rea! Propesty intevest. If any Grantor i3 a corporation, partnesship or limited liability company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voling stock, partnership interests
or limited liability company interests, as the case may be, of Grantor. However, this oplion shall not be exercised
by Lender it such exercise is prohibited by federal law oc by illinois law.

DTA% ggﬂn LIENS. The following provisions relating to the 1axes and liens on the Propesty are a pan of this

Payment Grantor shall pay when due (and in all events prior to delinquency} ali taxes, payroll Yaxes, speciat
taxes, assessments, water charges and sewer service charges levied against of on account of the Property,
and shall pay when due all claims for work done on or for services rendered of malerial furnished to the
Propeity. Grantor shall maintain the Pr free of all fiens having prionty over or equal 1o the interest of
Lender ‘under this Mortgage, except lor len of iaxes and assessments not due, except for the Exwsling
Indebtedness referred 1o beldow, and except as atherwise provided in the following paragraph.
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Right To Contest. Grantor may withhold ?ayment of any tax, assessment, or claim in connection with a good
faifn dispute over the obligation 1o pay, so as Lender’s interast in the Property is not dized. 1§ atien
arises or is filed ag a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a
lien is filed, within fiteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, o if
re%uested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satistactory to Lender in an amount sufficient to discharge the lien plus any costs and atorneys’ fees or other
charges that couk! accrue as a result of a foreclosure of sale under the lien. In any contest, Granter shall
defend itself and Lender and shall satisfy any adverse judgment before enforcement aggidns: the Property.
Grantor shall name Lender as an additional obligee under any surety bond fumis in the contest

proceedings.

Evidence of Payment. Grantor shait upon demand furnish to Lender satistactory evidence of payment of the
taxes or assessments and shall authorize the appropriate governmental officiai to delfiver 10 Lender at any time
a written stalement of the taxes and assessments against the Property.

Notice of Construction. Grantor shail notity Lender at least fifteen (15) days before any work is commencad,
any services a’e fumished, or any materials are supplied to the Property, if any mechanic’s lien, materiaimen’'s
lien, or other lien could be asserted on account of the work, serviceés, or materials and the cost exceeds
$10,000.00. Granto; vifl upon request of Lender furnish to Lender advance assurances satisfactory to Lender

that Grantor can and-«#'.! pay the cost of such improvements.
mggasnw DAMAGE INSUFAANCE. The following provisions relating to insuring the Property are a part of this
ge.
Maintenance of Insurance.” /Srantor shall procure and maintain policies of fire insurance with standard
extended coverage endorserients on a replacement basis for the full insurable value covering ali
improvements on the Real Propert; in an amount sufficient to avoid ication of any coinsurance clause, and
ith a standard morigagee clause i tavor of Lender. Policies shall be written by such insurance companies
and in such form as may be reasonably ocepiable to Lender, Grantor shall deliver to Lender centificates of
coverage from each insurer containing it s_;);‘igu ation that coverage will not be cancelled or diminished without &
minimum of ten (10) days' prior written aruce 10 Lender and not containing any disclaimer of the insurer's
liability for faifure to give such notice. Each ipsurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be i rer, 4 any way by any act, omission or default of Grantor or any
other person. Should the Real Pro any e become focated in an area d?}i?nated by the Director of
the Federal Emerglegg Management Agency ac a cpecial flood hazard ares, Grantor agrees to obtain and
maintain Federal Insurance, to the extent s.ch insurance is required by Lender and is or becomes
available, for the term of the loan and for the full unpair principal balance of the foan, or the maximum limit of
coverage that is avallable, whichever is less.

ication of Proceeds. Grantor shail prwl;snggg Leruer of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $5,000.00. l.erder may make proof Of loss if Grantor falls to
do s0 within fifteen (15) days of the casualty. Whether or not Lerder's securgr is impaired, Lender may, it its
election, appla¥' the proceeds to the reduction of the Indebtedncas, payment of any lien affecting the Property,
or the restoration and repair of the Propesty. 1t Lender elects to 2ply the proceedis to restoration and fapair,
Grantor shall repair or replace the damaged or destroyed Improveniants in 8 manner satisfactory to Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or reimbu.x¢ Grantor from the proceeds for the
reasonabie of repalr or restoration it Grantor Is not in default hereundar, - Any proceeds which have not
been disbursed within 180}‘%??% after their receipt and which Lender has o committed 1o the repair cf

restoration of the Property 8 e used first 1o pay any amount owing to Lender under this Morigage, then to
the remainder, it any, shall be iad 1o the principal balance of the

Freggr accrued interest, and ;

ndebiedness. if Lender holds any proceeds after payment in full of the Indebtedners, duch proceeds shall be
paid to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefil =), and pass 1o, the
purchaser of the Property covered by this Mortgage at any trustee’s sale or other ualc held under the
provisions of this Mortgage, or at any foreciosure sale of such Property.

Compliance with Existing Indebiedness. During the period in which any Existing Indeotecness described
below is in effect, compliance with the insurance provisions contained in the instrument evidencing such
Existing Indebiedness shall constitute compiiance with the insurance dprowsspns under this Montgage, to the
extent compliance with the terms of this Mortgage would constitute a duplication of insurance requirement. i
any proceeds from the insurance become payable on loss, the provisions in this Mortgage for division of
Proceegd@;n &s‘hsall apply only to that portion of the proceeds not pavable to the holder of the Existing

EXPENDITURES BY LENDER. U Grantor fails to comply with any provision of this Mortgage, including any
obligation to maintain Existing indebtedness in good standing as required below, or if andr action %'egroceeaim is
commenced that would materially affect Lender's intesests in the Pu;?eny Lender on Grantor's all may.
shall not be required to, take any action that Lender deems appropriate. Any amound that Lender expends in 50
doing will bear interest at the rate provided for in the Note from the date incurred or paid by Lender to the daie of
repayment by Grantor. All such expenses, at Lender’s option, will (a) be payable on demand, (b} be added o the
balance of the Note and be apportioned among and be payable with any inslaliment payments to become due
during either () the term of an‘y applicable insurance _ﬂgolicy or 'Sli) the remagningng.grm of the Note, or (c) be
treated as a balloon payrment which will be due and payable at the Note’s maturity. This Mongage also will secure
shall be in addition to an{endmer r;gg;s f?;t agg

payment of these amounts. The rights provided for in this paragr
remedies to which Lender may be entitiedt on account of the default. Any such action
construed as curing the defaul so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions refating to ownership of the Property are a pan of this

-
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Mrigage.

Tile. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee
simpie, free and clear of ali liens and encumbrances other than those st forth in the Real Pr description
of in the Existing indebtedness section below or in any title insurance policy, title repon, or final titie opinion
issued in favor of, and accepted 31y' Lender in connection with this Mortgage. and (b) Grantor has the fuil
right, power, and authority to execute and deliver this Mortgage to Lender.

Defense of Title, Subject to the exception in the paragraph above, Grantor warrants and will forever defend
the title to the Property against the lawful claims of ali persons. in the event any action or proceeding is
commenced that questons Grantor’s titie or the interest of Lender under this Morigage, Grantor shall defend
the action at Granlor's expense. Grantor may be the nominal party in such Proc g, but Lender shall be
entitled g'a_’gamcxpale in the proceeding and 10 be represented i the proceeding by counsel of Lender’s own
choice. Grantor will deliver, or cause to be dedivered, to Lender such instruments as Lender may request
from time to time 10 permit such participation.

Compiiance Wih Laws. Grantor warrants thal the Property and Grantor's use of the Property complies with
all existing andicable laws, ordinances, and reguiations of governmental authorities.

EXISTING INDEBTZONESS. The foliowing provisions concerning existing indebledness (the "Existing
Indebtedness™} are a pait of this Mortgage.

Existing Lien. The licn of this Montgage securing the indebtedness may be secondary and inferiof to an
existing lien. Grantor expressly covenants and agrees 1o pay, of see lo the payment of, the Exisling
indebtedness and to prevari any default on such indeDledness, any default under the nstruments evidencing
such indebtedness, or any “efault under any security documents for such indebtedness,

Defsuit. If the payment of auy instaliment of principal or any interest on the Existing Indebtedness is not made
within the time required by the nxte evidencing such indebtedness, or should a default occur under the
instrument securing such indebleuress and not be cured during any a%phcabie.grace period therein, then, at
the ogpon of Lender, the {ndebledness secured by this Morngage shall become immediately due and payable,
and this Mortgage shall be in default,

No Modification. Grantor shall not enter into any agreement with the holder of any morigage, deed of trust, or
other security agreement which has priofity over *his Mmg’agentéy which that agreement s mirified, amended,
extended, or renewed without the prior writter consent o] Lender, Grantor shall neither request nor accept
any future advances under any such security agreem=nt without the prior written consent of Lender,

CONDEMNATION. The following provisions relating to condeinnation of the Property are a part of this Mortgage.
ication of Nat Proceeds. if all or any part of the Property is condemned by eminent domain proceedings

of by any B(oceeding or purchase in lieu of condemnat'on, Lender may at its election require that all or any
Bomon of the net ei)roceeds of the award De applied 1o \pe Indebtedness or the repair or restoration of the

ropety. The net proceeds of the award shall mean the award after payment of all reasonable costs,
expenses, and antosneys’ fees incurred by Lender in connection #iih the condemnation.

Praceedings. If any proceeding in condemnation is filed, Grantor snail promprly notify Lender in writing, and

Grantor shali promptly take such steps as may be necessary to defeisd the acticn and obtain the award.

Grantor may the nominal ?éadny in such proceeding, but Lender shidli be entitied 1o participate in the
in

proceeding and to be represen the proceeding by counsel of its cwiichaice, and Grantor will deliver or
gg%gg ggt %g delivered to Lender such instruments as riay be requested by i* from time to time to permit such
icipation.
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORINZS, The following provisions
relating to governmental {axes, fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. iipon request by Lendes, Grantor shall exevo'e such documents in
addition to this Monaage and take whalever other action is requested by Lender to.perfect and continue
Lender's lien on the Real Property. Grantor shall reimburse Lender for all taxes, as desc.hed beiow, together
with afl expenses incurred in recording, perfecting or continuing this Mortgage, including withaut limitation ail
taxes, fees, documentary stamps, and other charges for recording or registering this Morigage.

Toaxes. The following shall constitute taxes to which this section applies: (a} a ific tax upon this type of
Mmga&e of upon aif or parn of the indebtedness secured by this Mortn%a e; (b} a specific tax on Grantor
which Grantor is authorized or reciuired to deduct from payments on the | tedness secured by this of
Mongagi% {c) a tax on this type ¢ Mongage chargeable against the Lender or the holder of the Note; g}
g fi"ﬁ?& tax on all or any portion of the Indebiedness or on payments of principal and inerest made by

Subsequent Taxes. if any tax to which this section_applies is enacted subseguent to the date of this
Mongage, this event shall have the same effect as an Event of Default (as defin belaw} and Lender may
exercise any or gli of its available remedies for an Event of Default as provided below uniess Grantor either
[ai) pays the tax before it becomes dalinquent, of ﬁ}_contests the tax as g:owded above in the Taxes and
h efesngectxon and deposits with Lender cash or a sufficient corporate surety or other security satisfactory
0 ef.
SECURITY AGREEMENT; FINANCING STATEMENTS. The lollowing provisions relating 1o this Mortgage as a
security agreement are a pan of this Mortgage.
Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property

constitules hxtures o7 other personal propenty, and Lender shall have all of the rights of a secured party under
the Unitorm Commercial Code as amended from time to time.
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Security Interest. Upon request by Lender, Grantor shall execuls financing statements and take whatcver
other action is requested by Lender to perfect and continue Lender's security interest in the Rents and
Perscnal Propetty. In addition to recordin% this Mortgage in the real property records, Lender may, at any
time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this
Mortgage as a finanging statement. Grantor shall reimburse Lender for all expenses incumred in perfecting or
continuing this security interest. Upon default, Grantor shall assemble the Personal Property in a manner and
at a place reasonably convenient {0 Grantor and Lender and make it available to Lender within three (3) days
after receipt of written demand from Lender.
Addresses. The mailing addresses of Grantor {debtor) and Lender (secured panty), from which information
concerning the security interest granted by this Mongage may be obtained {each as required by the Uniform
Commercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and

afterney~in-fact are a parnt of this Mortgage.
Further Assurapzes. At any time, and from time to time, upon request of Lender, Grantor will make, execute
and deliver, or 'wii cause 10 be made, executed of delivered, to Lender or 10 Lender’s designee, and when
requested by Lendar. cause 10 be filed, recorded, refiled, or rerecorded, as the case may beé, at such times
and in such offices uny, olaces as Lender may deem appropriate, any and all such mortgages, deeds of tust,
securlty deeds, secur’y agreements, financing statements, continuation statements, instruments of further
assurance, certificates, ara 2ther documents as may, in the sole opinion of Lender, be necessary or desirable
in order to effectuate, corndiis, Jleffect continue, or preserve (a} the cbligalions of Grantor under the Note,
this Montgage, and the Relater Documents, and () the liens securily interests crealed by this Mongage
on the Propenly, whether now o~ned or hereafter acquired by Grantor, Uniess prohibited by law or agreed 10
the contrary by Lender in wiiting. Grantor shall reimburse’ Lender for all costs and expenses incurred
connection with the matters referred 1350 this paragraph.

Aulomer-in-FaqL it Grantor fails to do iy of the things reterred to in the preceding paragraph, Lender may
do so for and in the name of Granttr dand at Grantor's expense. For such purposes, Grantor hereby
irrevocably appoints Lender as Grantor's zavrney-in-fact for the purpose of making, exqcuun(g. dgiwenn?.

fiing, recording, and doing all other things-4% may be necessary of desirable, in Lender's sole opinion, to

accomplish the matters referred to in the precoediag paragraph.
FULL PERFORMANCE. if Grantor pays ail the [ndebledness when due, and otherwise performs all the obligations
imposed upaon Grant%r_undar this hfgt%gage, Lendar sha' execute and deliver to Grantor a suitable satisfaction of
this Morigage and suitable statements of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Personal Property. | Grantor wilt pay, it permitted by applicable faw, any
reasonable termination fee as determined by Lender from time te time. 1, Rowever, payment is made by Grantor,
whether voluntarily or otherwise, or by guarantor or by any thud Zaty, on the indebtedness ang thereafier Lender
is forced to remit the amount of that payment {a) to Grantor's trustee in bankruptcy of 10 any similar persen under
any federal or state ‘b_ankruptcgolgw or law for the relief of debtors, (' by reason of any judament, decree or order
of any court or administrative body having jurisdiction over Lender & any o Lender’s prggeny. of {c} by reason of
any settiement or com!pdse of any ¢claim made by Lender with any clairfian (including without limitation Grantor),
the indebtedness shail be considered unpaid for the pur of enforcemer; of this Mortgage and this Mortgage
shall continue to be effective or shall be reinstated, as the case may be, rocvithstanding any cancellation of this
Mortgage or of any note or other instrument or a{;reement evidencing the Iniehtedness and the Property will
continue to secure the amount repaid or recoverad to the same extent as if that ~=:0unt never had been originally
received by Lender, and Grantor shall be hound by any judgment, decree, o.der, settlement or compromisa
reiating to the indebtedness or 10 this Mongage.
DEFAULY, Each of the following, at the option of Lender, shall constitute an event of Gefanit ("Event of Default™)
under this Morigage:

Detault on Indebledness. Failure of Grantor to make any payment when due on the Indsotadness.

Defauit on Other Payments. Failure of Grantor within the time required by this Moripace to make any
payr{;em for taxes or insurance, or any other payment necessary 10 prevent filing of or 10 effec: discharge of
any lien.

Compliance Defsull. Failure of Grantor to comply with any other term, obligation, covenant or condition
contained in this Morigage, the Note or in any of the Related uments.

False Statements. Any warranr%, representation or statement made of furnished to Lender by or on behalf of
Grantor under this Morngage, the Note or the Related Documents is false or misleading 'in any malterial
respect, either now or at the time made or furnished.

Defective Collateralization, This MorlPage or any of the Related Documents ceases to be in full force and
effect {including failure of any collateral’ documents to create a valid and perfected security interest or lien) at
any time and for any reason.

Death or insolvency. The death of Grantor, the insolvency of Grantor, the imtment of a receiver for any
part of Grantor's Properry. eagg assignment for the benefil’ of creditors, an g"pe of creditor workout, or the
commencement of any proceeding under any bankruptcy or ingolvency {aws by or against Grantor.
Foreclosure, Forfeiturs, etc. Commencement of foreclosure or forfelture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor of by any governmental

agency against any of the Property. However, this subsection shall not apply in the event o! a good faith
dispute by Grantor as 1o the validify or reasonableness of the claim which is the basis of the foreClosure or
forefeture proceeding, that Grantor gives Lender written notice of such claim and furnishes reserves

oJs0332
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or a surety bond for t%epétaim satisfactory to Lender.
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Breach of Other Aﬁgtemen:. Any hreach by Grantor under the terms of any other agreement between
Grantor and Lender that is not remedied within any grace perod vaided therein, including without limitation
% agreement concerning any indetledness or other obligation of Grantor (o Lender, whether aexisting now of

14{‘_‘1 Ty

»

Existing indebledness. A default shall ocour under any Exigling Indebledness or under any instrument on the
Property secunng any Existing indebledness, or commencement of any suit or othey action to foreclose any
existing tien on the Property.

Evenis Atfecting Guarantor. Any of the preceding events occurs with respect to any Guaranior of any of the
Indebtedness o any Guaranior dies of becomes inconwem_. o revokes or disputes the val)%:‘t?/ of, or liability
under, any Guaranty of the Indebtedness, lLendes, at s option, may, but shall not be required to, permit the
Guarantor's egtate (o assume unconditionaliy the obligations arising under the guaranty in a mannes
satisfactory tc Lender, and, in doing s0, cure the Event of Defauit,

Insecurily. Lender reasonably deems itsell ingecure.

Right to Curs if such g failure is curable and if Grantor has not been given a notice of a breach of Ihe same

provision of this Mqrt??ge within the preceding twelve (12) months, it may be cured (and no Event of Default

wili have occurrad-it Grantor, alter Lender sends writlen notice demanding cure of such faiiure: (a) cures the

failure within fiftean ils&gag: or ar@ if the cure requires more than fifteen (15) days, immediately initiates

steps sufficient to cure the Rilure thereafter continues and completes alt reasonagle and necessary steps
cient to produce cogliance 4s soon 35 reasonably practical.

RIGHTS AND REMEDIES ON DFAULT. Upon the occurrence of any Event of Default and at any time thereafter,
Lender, at its option, may exercire any ong of more ¢f the foliowing rights and remedies, in addition 10 any other
rights or remedies provided by taw:

Accelerate Indebledness. Lende iriall have the right at its option without natice to Granigr o declare the
ragéu% ;dncjtgbgness immexiately due and payable, including any prepayment penalty which Grantor would De
ui s

UCC Remedies. With r to all of & of the Personal Property, Lender shall have all the rights and
remedies of a secured under the Un:);prim Commexcial Code. “

Collect Renls. Lender shall have the right, wihout notice to Grantor, 0 take possession of the Property and
collect the Rents, gncluqu amounts past du2 ars unpaid, and apply the net proceeds, over and above
Lender's casts, against the Indebtedness. in funtrerar.ce of this ri?hz, Lender may require any tenant of other
user of the Pr to make payments of rent ¢ 3o fees directly to Lender, I the Rents are coilected by
Lender, then Grantor irtevocably designates Lender e Grantor's atomey-in-fact to endorse instruments
received in payment thereof in the name of Grantor inv to negotiate the same and coliect the proceeds.
Payments by tenants or ather users to Lender in response o Lenaer's demand shall satisly the obligations for
which the payments are made, whether of 0t any prope. 4raunds for the demand existed. Lender may
exercise s nghts under this subparagraph either in person, by agent, or through a receiver,

Morigagee in Possession. Lender shali have the right to be placrd as martgagee in pogsession or 10 have a
receiver appointed to take possession of all or any part of the Property. with the power 10 protect and gesme
tiie Property, to operate the Propg;g pfecedirzg {oreciosure or sale, a o cotlect the Rents from the Property
and apply the proceeds, over above the cost of the receivershir, zgaingt the indebledness. The
mort in ion of receiver may serve without bond if permittzi-by law. Lender's right lo the

mment of a receiver shall exist whether or not the ent value ot the Property exceeds the
{ecei Jginess by a substantial amount. Employment by Lender shall not disguaiify a person from serving as a
1 .

;!r:ldlgia! Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's mtcrest in all or any part of
the Property.

Deficlency Judgment. If permitted by applicable law, Lender may obtain a judgmer for any deficiency
remaining in the Indebtedness due to Lender after appiication of all amounts received from 'ne exercise of the
rights provided in this section.

(Olher Remedies. Lender shall have all other rights and remnedies provided in this Mortgage or the Note or
available at law or in equity.

Sale of the Property, To the extent permitted Dy applicable faw, Grantor hereb);)waives any and aii right to
have the properly marshalied. In exercising its rights and remedies, Lender shall be free to seli all or any part
of the Property together or separately, in one sale ¢f by separate sales. Lender shall be entitied to bid at any
public sale on’ali or any portion of the Propenty.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the.

Personal Property or of the lime after which any private sale or other inlended disposition of the Personal

ti:‘ro%giny is é% be made. Reasonable notice shall mean nolice given at least ten (10} days before the time of
e saie or digposition.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Mortgage shall not
constitute a waiver of or prejudice the Emg"a rights otharwise to0 demand strict cothance with that provision
or any other provision. Election by Lender t0 pursue any remedy shall not exciude pursuit of any other
:emeay, and an election 10 make expenditures o take action to perform an ooligation of Grantor under this
Mongage after failure of Grantor to perform shall not affect Lender’s right 1o declare a default and exercise #%
remedies under this Mortgage.

Attorneys’ Fees; Expenses. i Lender instilutes any suit of action to enforce any of the terms of this

26086
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{EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
£ERANTOR AGREES TO ITS TERMS.

Page 9

GRANTOR:

PATAICK G. GRUM |

2y s
X_. j,w

LINN E. GRL.#

INDIVIDUAL ACKNOWLEDGMENT

STATE OF [LEt/NDLT ) )

)88
COUNTY OF Coo K )

—

On this day belore me, the undersigned Notary Pumic, personally appeared PATRICK G. GRUM and LINN E.
GRUM, to me known 10 be the individuals described in‘and who executed the Mongage, and acknowledged that
they signed the Mortgage as their free and voluntary act and deed, for the uses and purposes therein mentioned,

Given under my hand and official seal thls /5 74/ day st . 4427  1896.
By 6}/&&@ ROW 7/ Reaiting 4 Cort ) EAGO .
Nom# Public in and for the State of /&£ /NG /S

My commission expires ?{M A, (P97

s et e

LASER PRO, Reg. U.S. Pat. & TM. Off,, Ver. 3.21 {c) 1986 CFi ProServices, Inc. All rights resp ved.
[1L~G03 GRUM.LN R10.0VL]
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