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STATE OF ILLINOIS [ F1ia CASE NO,
FHA MORTGAGE 131:8270093-703 | /l)

This Morigage ("Securty Listrument”) is given on April 26, 1996 . The Mortgagor is 3
OENTON A, MCCORMICK . ANTUNMARRIED MAN d

whose address is 12940 SOUTH MARGQuU 77t STREET . CHICAGD, IL 60633
(*Borrower”). This Security Bistrument is givento  HEMLOCK FEDERAL BANK FOR
SAVINGS

which is erganized and existing under the laws of THE STATE OF TLLINGIS
and whose addressis 5700 W. 159TH STREET, (OALEOREST, 1L 60452
{"Lender™).
Borrower owes Lender the principal ssmof — Seventy Two_4ihousand Nine Hundred Fifty Five
Dollars and no/100 Dollars
(U.S. $72.955 00 ). This debt is evidenced by Borrower's note dated the same date as this
Security Instrument ("Note”), which provides for monthly payments, wito the fall debt, if not paid carlier, due
and payable on May 1. 2026 . This Security {nstruric:c secures to Lender: (a) the
repayment of the debt evidenced by the Nose, with interest, and all renewals, extarisions and modifications;
{b) the paymem of all other sums, with interest, advanced under paragraph 6 10 précatthe security of this
Security Instrumen; and (¢} the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For ihis purpose, Borrower does hereby mortgage, grant and convey to Lender
the foilowing described propenty located in~ COOK
County, Hiinois: _ ‘
LOT 11 IN BLOCK 6 [N FORD CITY SUBDIVISION NO. 3, BEING A SUBDIVISIOM
OF THAT PART OF THE SOUTHWEST 1/4 OF THE SOUTHWEST 1/4 OF SECTION 34,
TOWNSHIP 37 NORTH, RANGE 15 EAST OF THE .THIRD PRINCIPAL MERIDIAN,
LYING EAST OF THE CHICAGD & WESTERN INDIANA RAILROAD RIGHT-OF -WAY,
IN COOK COUNTY, ILLINOIS.
[N, #26-30-325-022
which has the address of 12940 SOUTH MARQUETTE STREET CHICAGD
ISTREET) (CITY)
{ilinois 60633 ("Property Address”);
[£1P CDDE)
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
rights, appurtenances, tents, royalties, mineral, oil and gas rights and profits. water rights and stock and alt
fixtures now or hereafter a part of the property. All replacemetits and additions shall also be covered by
this Security Instrament. All of the foregoing is referred to in this Security Instrument as the "Propeny.”

BORROWER COVENANTS that Borrower is lawfully scized of the estate hereby conveyed and has the
right 10 mongage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of revord. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject 10 any encumbrances of record.

1. Payment of Principal, Interest and Late Charge.  Bortower shall pay when due the principal of,
and interest on, the debt evidenced by the Note and late charges due under the Note.

2. Muontkiy Payments of Taxes, Insurance, and Other Churges. Borrower shall include in each
monthly payment. together with the principal and inferest as set forth in the Note and any late charges, a
sum for {a) taies and special asscssments levied or to be levied against the Property, (b) leasehold
payments or grourd reats on the Property, and {c) premiums for insurance required under Paragraph 4.

In any vear in which (ne Leander musi pay a mortgage insirance premium 10 the Secretary of Housing and
Urban Development ("Sceriiary™). or in any year in which such premium would have been required if
Lender stifl heid the Security Instrument, each monthly paymen: shall also include either: (i) a sum for the
annual mortgage insurance premivia {o be paid by Lender 10 the Secretary, or (ii) a monthly charge instead

of a mortgage insurance premium i nis Security Instrument is he'd by the Secretary, in a reasonable
amount to be determined by the Secretomy. Except for the monthly charge by the Secretary, these items
are called "Ecrow Items™ and the sums paid o Lender are cafled Escrow Funds.”

Lender may. at any time, colieet and neld-amounss for Escrow ftems in an aggregate amount not 1o
exceed the maximum amount that may be reguizes Tor Borrower's escrow account under the Real Estate
Seutlement Procedures Act of 1974, 12 U.S.C.q760! et seq. and implementing regulations, 24 CFR Part
3500, as they may be amended from vime to time ("RESPA™), except that the cushion or reserve permitted
by RESPA fur unanticipated disbursements or disburscineris before the Borrower's payments are available
in the account may not be based on amounts due for the morpsge insurance premism,

(f the wmounts held by Lender for Escrow Nems exceed the »nsunts permitted 1o be held by RESPA,
Lender shall deal with the excess funds as required by RESPA. 10 the amounts of funds held by Lender at
any time are not sufficient 1o pay the Escrow {rems when due, Lender mav-sotify the Borrower and require
Borrower to make up the shortage or deficiency as permitied by RESPA.

The Escrow Funds are pledged as additional securivy for all sums secured by ahis Security Instrument, 1f
Bortower tenders to Lender the full payment of ail such sums, Borrower's accours chall be credited with
the balance remaining for all installment items (a), (b), and (¢) and any mortgige insurance premium
installment that Lender has not become obligated 10 pay ta the Secretary, and Leager shall promplly
refund any excess funds o Burrower. lmntediately prior to a foreclosure sale of the Preverty or its
acquisition by Lender, Borrower's account shall be cn.dmd with any balancc remaining o)) yvisiallments
for items {a), (by, and {c},

3. Application of Payments,  All payments under Paragraphs 1 and 2 shall be applicd by Lender as
follows:
EIRST, to the mortgage insurance premium (o be paid by Lender to the Secretary or 1o the monthly
charge by the Secretary instead of the monthly mengage ysurance premium;
SECOND, 1o any taxes, special assessments, leaschold paymenis or ground rents, and fire, Nood
and other hazard insurance premiums, as required;
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THIRD, 1o interest due under the Neig;
FOURTH, 1o amonization of the principal of the Note;
EIFTH, 10 late charges duc under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all smprovements on the Property,
whether now in existence or subsequently erected, apuinst any hazards, casualties, and contitgencies,
including fire, for which Lender requires insurance. Thrs insurance shall be maintained in the amounts and
for the periods that Lender requires. Borrower shall also insure all improvements or the Property, whether
aow i existence or subsequently erected, against foss by loods to the extent required by the Secretary. All
insurance shall be carried with compames approved by Lender. The tnsurance policies and any renewals
shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to,
Lender.

In the zvent of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of
loss i not mads-promptly by Borrower. Each insurance company concerned is hereby authorized and
directed to make pament for such loss directly to Lender, instead of to Borrower and to Lender jointly. Al
ot any part of the trautnce proceeds may be applied by Lender, at its option, either (a) to the reduction of
the indebtedness under thz Note and this Securily Instrument, first to any delinquent amounts applied in -
the order in Paragraph 3.7av- then to prepayment of pnincipat, or (b) to the restoration or repair of the
damaged property. Any application of the proceeds to the principal shall not extend or postpone the due
date of the monthly paymcunts which are referred to in Paragraph 2, or change the amount of such
payments. Any excess insuranee prececds over an amount required to pay all outstanding indebiedness
under the Note and this Secnrity Instiument shall be paid 10 the entity legally entitled thereto.

In the event of foreclosure of thi¢ Security Instrument or othet transfer of title to the Property hat
extinguishes the indebtedness, all right, il and interest of Borrower in and to insurance policies in force
shal} pass 1o the purchaser.

5. Occupancy, Preservation, Malntenanss and Protection of the Property: Borrower's Loan
Application; Leascholds, Borrower shall occupy, estzuiich, and use the Property as Borrower’s principal
residence within sixty days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrowet's principal residence for at least cie year after the date of occupancy, unless the
Secretary determines this requirement will cause undue naedehip for Borrower, or unless exicnuating
circumstances exist which are beyond Borrower's control. Boriower shall notify Lenders of any extenuating
circumstances. Borrower shall noi commit wasle or destroy, damags vr substantially change the Property
or allow the Property (o deteriorate, reasonable wear and tear excepted Lender may inspect the Propeny if
the Property is vacani or abandoned ar the lean is in default. Lender may sake yeasonable action to protect
and preserve such vacant or abandoned Property. Borrewer shall also be wdefault if Botrower, duting the
loan application process, gave materially fafse or inaccurate information or Statenients to Lender (or faited
to provide Lender with any material information) in connection with the logi evidenced by the Note,
including, but not limited to, represemtations concerning Borrower's occupancy of the Properly as a
principal residence If this Security Instrument is on a leasehold, Borrower shatt comply with the provisions
of the lease. 1f Borrower acquires fee title to the Property, the leasehold and fee title snall aoi be merged
unless Lender agrees to the merger in writing,

6. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower ia'i pay all
governmenial or muricipal ciiarges, fines and impositions that are not included in Paragraph 2. Borower
shall pay these obligations on time directly to the entity which is owed the payment. If failure (0 pay would
adversely affect Lender's interest in the Property, upon Lender's request Borrower shall promptly furnish (o
Lender receipts evidencing these payments,

If Borrower fails te make these payments or the payments required by Paragraph 2, or fails to perform
2ny other covenants and agreements contained in this Security Instrument, or there is a legal proceeding
that may significantly affect Lender's rights in the Property (such as a proceeding in bankrupicy, for
condemnation or to enforce faws or regulations), then Lender may do and pay whatever is necessary to
v rotect the value of the Properiy and Lender’s rights in the Propenty, including payment of taxes, hazard

“surance and other tems mentioned in Paragraph 2.
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Any amounts disbursed by Lender under this Paragraph shatl become an additional debt of Borrower
and be secured by this Security Instrument. These amounts shall bear interest from the date of
disbursement, at the Note rate, and at the option of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any pan of the Property, or for conveyance in place
of condemnation, are hereby assigned and shiall be paid to Lender to the extent of the full amount of the
indebtedness that remams unpaid under the Note and this Security Instrument. Lender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first o any
delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal.
Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly
paymems, yiich are referred 1o in Paragraph 2. or change the amount of such payments. Any excess
proceeds Gver-n amount required to pay all outstanding indebtedness under tiic Note shall be paid to the
entiny legally 2agitied thereto.

8. Fees. Lenuromay cotlect fees and charges authorized by the Secretary,

9. Grounds for ficcoleration of Debt.
(o} Default. Leraer-may, except as limited by regulations issued by the Secratary in the case of
payment defaults, r2quire immediate payment in full of all sums secured by this Security Insirument
if:
(i) Borrower default< by failing to pay in full any monthly payment required by this Security
Instrument prior to or or'the dhre date of the next monthly pavment, or
(1) Borrower defaults hy failing, for a perfod of thirty days, to perform any other obligations
contained in this Security Insiraricat,
(b) Sale Without Credit Approvai.'coder shall, if permitted by applicable Jaw and with the prior
approval of the Sscretary, require imme<iaic payment in full of all the sums secured by this Security
Instrument if:
(i) Alt or part of the Property, or a benefic’al interest in a trust owning all or part of the Property, is
sold or otherwise transferred (other than by Sevise or descent) by the Borrower, and
(ii) The Property is not occupied by the purchizzs or grantee as his or her principal residence, or
the purchaset or grantee does so occupy the Frapesty bun his or her credit has not been
approved in accordance with the requirements of the Secrecary.
(v) No Waiver. If circumstances occur that would permit'Lznder to require immediatc payment in
{ull, but Lender does not require such payments, Lender does no-waive its rights with respeet to
subsequent events.
(d) Regulations of HUD Secretary.  In many circumstiances regulatizns issued by the Secrelary
will limit Lender’s rights, in the case of payment defaults, to require inpmediale paymen in ful) and
foreclose if not paid. This Security Instrument does not authorize acceleration pr foreclosure if not
permitied by regulations of the Secretary.
(e} Mortgage Not Insured. Borrower agrees that should this Security Insicument and the note
secured thersby not be eligible for inswrance under the National Houing) Act within
60 from the daic hercof, Lender may, at its option and notwithstandiag anything in
Paragraph. 9. require immediate payment in full of all sums secured by this Security {ntgwiment, A
wrilter stalement of any authorized agent of the Secretary dated subsequent o b DAYS
from the date hereol. declining 1o insure this Security Instrument and the note secured thereby, <hall
be deemed conclusive proot of such ineligibility. Nowwilhstanding the foregoing, this option may not
be exercised by Lender when the unavailability of insurance is solety due (o Lender's failure to remit
a mortgage insurance premiunt to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in
full because of Borrower's failure to pay an amount due under the Note or this Security Instrument. This
right applies even after foreclosure proceedings are instinted. To reinstate the Security Instrument,
Borrower shall tender in a lump sum all amounts required to bring Borrawer’s account current including, to
the extent they arc obligations of Borrower under this Security Insirument, foreclosure costs and
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reasonable and customary atiorneys’ fees and expenses properly associated with the forectosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures
shall remain in effect as if Lender had not required immediate payment in full. However, Lender is not
required to permit reinstatement if: (i) Lender has accepted reinstatement afier the commencement of
foreclosure procecdings within 1wo years immediately preceding the commencement of a current
tareclusuee proceeding, (3) reinstatement will preclude foreclosure on different grounds in the future, or (iif)
reinstatement will adversely affect she priority of the lien created by this Security Instrument.

11, Borrower Not Released: Forbearunce by Lender Not a Wadver, Extension of the lime of payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to any
successor in tnterest of Borrower shall not operate to release the lability of the original Borrower or
Borrower's successor in interest. Lender shall not be required o commence proceedings against any
suceessor i+ nterest or refuse to extend time for payment or otherwise madify amortization of the sums
secured by this Zecurity [nstrument by reasan of any demand made by the original Borrower or Borrower's
successors w antcrest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude the eacriise of any right or remedy.

12. Successors ata! Assigns Hound; Joint nnd Severnd Linbility; Co-Signers. The covenants and
agrecments of this Security tastrument shall bind and benelit the successors and assigns of Leader and
Borrower, subject to the pravisions of Paragraph 9(b). Borrower’s covenants and agreements shall be joine
and several. Any Borrowti who _eo-signs this Security Instrument but does not execute the Note: (a) is
co-signing this Security Instrumen: culy to mortgage, grani and convey that Borrower's interest in the
Property under the terms of this Securisy Instrument; (b is not personally obligated to pay the sums
seenred by this Seeurity Instrument; and (<) agrees that Lender amd any other Borrower may agree to
extend, modity, forbear or make any accorimadations with regard 10 the terms of this Security Instrument
or the Note without that Borrower’s consent:

13. Notices. Any notice to Borrower provided for in this Securily Instrument shall be given by
delivering it or by mailing it by first class mail unless apolicable law requires use of another method. The
notice shall be directed to the Property Address or any other aduress Borrower designates by notice to
Lender. Any notice to Lender shall be given by first cliss 'mail to Lender's address stated herein or any
address Lender designates by notice to Borrower. Any notic? provided for in this Security Instrument shali
be deemed to have been given to Borrower or Leader when gives a provided in this paragraph,

i, Governing Law; Severubifity. This Security Instrument shall.be govered by Federal law and the
law of the jurisdiction in which the Property is located. In the évent thu-any provision or clause of this
Security Instrument or the Note conflicts with applicable faw, such conflict suzll not affect other provisions
of this Security Instrument or the Note which can he given cffect without the zenficting provision. To this
end the provisions of this Sccurity Instrumen and the Nole are declared 1o be ssverzhia,

I5. Barrower's Copy. Borrower shall be given one conformed copy of this Secunity Insirument. ' Q

16, Assignment of Rents. Borrower unconditionally assigns and transfers to Lendur ail the tents and !
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues ‘J
and hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents. fiowever, oy
prior to Lender’s notice to Borrower of Borrower's breach of any coveénant or agreement in 1hé Security »
Instrument, Borrower shail colfect and receive all rents and revenues of the Property as irusteés fos the %
benefit of Lender and Borrower. This assigament of rents constitutes an absolute assignment and no’ av o

assignment for additianal security only.

) Lender gives notice of breach to Borrower: (a) al! rents received by Borrower shall be held by
Borrower as trustee for benefit of Lender only, to be applied to the sums secured by the Security
Instrument; () Lender shall be entitled to collect and receive all of the rents of the Property; and (c) each
tenant of the Property shall pay all rents due and unpaid to Lender or Lender’s agent on Lender's written
demand to the tenant.

Borrower has not executed any prier assignment of the renis and has not and will not perform any act
that would prevent Lender from exercising its rights under this Paragraph 16,
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Lender shall not be required to enter upon, take control of or maintain the Property before or after
giving notice of breach o Borrower, However, Lender or a judicially appointed receiver may do so at any
time there is a breach.  Any applicaiion of rents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignment of rents of the Property shall terminate when the debi secured
by the Security Instrument is paid in {full.

NON-UNIFORM CGVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender
may foreclose this Security [nstrument by judicial procecding, and any other remedics permitted by
applicable law. Lender shall be entitled to collect afl expenses incurred in pursuing the remedies provided
in this Paragraph 17, including, but not limited o, reasonable attomeys’ Tees and costs of title evidence,

18. Reweere.  Upon payment of ail sums secured by this Security Instrument, Lender shall release this
Security Instpinem without charge to Borrower. Borrower shall pay any .ecordation costs.

19. Waivers o7 Homestead. Borrower waives all rights of homestead exemption in the Property.

Riders to this Stcusity Instrument,  If one or more riders are executed by Borrower and recorded
together with this Securiiy Yastrument, the covenants of each such rider shall be incorporated into and shall
amend and supplement the covanants and agreements of this Security Instrument as if the rider(s) were in
a past of this Security Insirument~{Check applicable hoxies)|.

D Condominium Rider D Graduated Payment Rider D Growing Equity Rider

D Planned Unil Development Rider D Adjustable Race Rider (Arm) D Other {Specify]

BY SIGNING BELOW, Borrower accepts/wid agrees to the terms contained in pages | through 7 of
this Security Instrument and in any rider(s) exccuted by Borrower and recorded with it :

e (SEAL)
RORROWER

e

Witnesses: , '
£ .- T o ot
B 0 4 -
AR [ a8 AY L ) 4 RO AL ;A,vz.,n

__(SEAL)
BORROWER

(SEAL)
BORROWER

(SEAL}
BORROWER

%
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Cook
STATE OF ILLINOIS o8 County ss:

. THE UNDERSIGNED . it Notary Public in ared for said county and state, do hereby centify that
DENTON A. MCCORMICK. AN UNMARRIED MAN

personally knewn to me to be the same person(s) whose name(s) 15 suhscribcdf ‘lf Cl}m foregoing
instrument, appeared before me this day in person, and acknowledged that he /¢ signed and
delivered the said instrument as his/t free and voluntary act, for the uses and purposes therein
sel forth.

Given under my hand and official seal, this  26th  day of April 1996

! VAR ‘
My commission Sxpires: Q{‘. /L?Ljé = ( I’

Notary Public

This instrument was prepared by:— VUSTAMERICA MORTGAGE COMPANY "(,'f-;,,{, L
Address: 1 5. 560 MIDWEST ROAD "oy, Clng, AL s
OAKBROOK TERRACE, L. 60181 M,-: ‘Z‘; P,,bh.}’ nﬂ'&
. ,mm"sé‘t}-;n ‘)afs of
e ADir,
* \-e:_ 9/?8'1
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