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MORTGAGE

THIS IS A FiRST NORTSAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING ¥OR.CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS AND PRINCIPAL BALANCE (INCLUDING FUTURE

ADVANCES AND DEFERRED INTEREST). AT LENDER'S OPTION THE SECURED NOTE
MAY BE REMEWED OR RENEGOT.ATED.

THE MAXIMUM AGGREGATE PRINCIPAL BALANCE SECURED 8Y THIS MORTGAGE
iS $213,750. 00 WHICH 1S 125 % OF THE "NOTE AMCUNT""

.  DEFINITIONS OF WORDS USED IN THIS MCRYGAGE U.?:
{A) Security instrument. This Mcrtgage, which ‘s _dated MAY 16, 1986, 3
will be called the "Security Instrument” )
h.&
(B} Borrower. KENNETH V. JANISCH AND SHARUN K. JANISCH, HUSBAND G
AND WIFE a
( DR ERTIRAR ISR
Moo ot O )
' sometimes will be called "Borrower” and sometimes simply "I" or "me.”
(C} Lender. WORLD SAVINGS AND LOAN ASSCCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION * * * * * * = “ * |T§ SUCCESSORS AND/OR
ASSIGNEES, will be called “Landar.” Lender is A FEDERAL SAVINGS AND LOAN
ASSQCIATION which is orgamized and exists under the laws of the United States. Lender's
address is 1901 HARRISON STREET, OAKLAND, CALIFORNIA 94612.
A
SOO0OBA Y (04.05.96/1-36] ACBA Fage ! ik ~» b0
DEFERRED INTEREST MORTOAGE -ADJUSTABLF
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CITY: CHICAGD COUNTY: Coor
TAX NUMBER: 13-09-406-014-0000C

LEGAL DESCRIPTION:

FARCEL 1: ARLL OF LOT 4% IN BLOCK L2 IN THE RESUBDIVISION OF BLOCKS 1, ¢, 7, 9, 16, Li,
La, L3, 14, ts, 19, 20, 24, 22, 23, 24, 2%, 26, 31, 32 AND 3! IN THE VILLAGE OF
JEFFERSON IN SECTION 9, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOLS

PARCEL Z: LOT 10 (EXCEPT THE WEST 17.5 FEET THEREOF) 1N BLOCK 12 IN THE RESUBDIVISION OF
BLOCEKS L, €, 7, 9, 10, 11, 2, 13, 14, 18, 19, 2G, 21, 22, 23, 24, 25, 26, 31, 32, AND
311 TN VILLAGE OF JEFFERSON IN SECTICN 9, TOWNSHIP 40 NOQRTH, RANGE 13 EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN CCOK COQUNTY, ILLINOIS.

CLERALD
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(P} Note. The note signed by Borrower and having the same date as this Sacurity
instrument will be called the "Note” The Note shows that | owe Lender the original principal
amount of US $171.000.00 {'Note Amount), plus accrued and deferred interest and
such other amounts as stated i the Note | have promised tc pay this daebt in monthly
paymants and to pay the debt in full by JUNE 01, 2026.

(E) Property. The property that is described below in Section i entitied "Dascription
of the Property” will be calied the "Property "

{F} Sums Secured. The amounts described below in Saction )| entitied "Borrower's
Transfer of Rights in the Property” sometimes wiil be calied the "Sums Securad’

{G) Person. Any person, organiziation, governmenial authority or other party will be
caliad "Person”

{l.  BORROWFA'S TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage. (wravocably grant and convey the Property to Lender subject to the tarms
of this Security Instrament This means that, by signing this Security Ihstrumant, | am giving
Lender those rights that 2re stated in this Security Instrument and also those rights that the
law gives to landers who hcid mortgages on real property. | am giving Lender these rights to
protect Lender from possibis 'ossas that might result if | fail to:

i pay alf amounis ¢wed 1o Lender under the Note and ali other notes secured
by this Security Instrument, calied &% "Sacured Notes” including future advances made by
Lender and any changes to the Securec iintes made with the written consent of Lender,

il pay, with interest, any amouiits that Lendsr spands under Paragraphs 2 and 7
below to protect the value of the Property and Lunder's rights in the Property; and

{iii  kaep all ot my other promises and agresments under this Security instrument,
the Secured Notes and any changes to the Secureg Notez made with the written consent of
Lender.

. DESCRIPTION OF THE PROPERTY
I give Lender rights in the Property describad beiow:

{i The property which is located at 5021 W WINONA ST CKRICAGO, JL

606?0 N L] " L L] » L * L L] Ed L] L L} L] - o - L] ~ L3 L L - A " Tha 'agal
daescription of the Property is attached as Exhibit "A” which is made a part of this Security
Instrumant. This Property is called the "Descrihed Property.”

REAL ESTATE INDEX NUMBER VOL.
13-09-406-013-0000 13-

09-406-014-0000

{il Al buildings and other improvements that are located on the Described
Property.

(i All rights in other property that { have as owner of the Described Property.
These rights are known as easements, rights and appurtenances attached to the Property.

SN0OBB 1 1G4.0%.98/1-38) ADBL Page 2
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0001666262
All rights in other property that | have as ownar of the Dascribed Property
These rights are known as sasements, rights and appurtenances attachad to the Property,
fivd

fiii)

tv)

All rents or royalties and other income from the Described Property;
All mineral, il and gas rights and profits, watar rights and stock that are part
of the Dascribad Property:

vit  All nights that | have in the land which lias in the streets or rcads in front of
behind or next to, the Dascribed Propaerty.
(vi) Al fixtures that are now or in the future wil! be on the Dascribed Property or
on the property described in subsection (il of this Section,
winy - All of the rights and property described in subsections (i} through (vii} of this
Saction that i 4cquire in the future;
lix) A faplacements of or additions to the propsrty described in subsections (i}
through {viii) of this Saction; and

(x) Al of the amaunts that | pay to Lender under Paragraph 2 below.

V.

BORROWER'S RIGHT TO GRANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION V02 DEFEND OWNERSHIP OF THE PROPERTY

| promise that &) ! lawfully own the Property. (i) | have the right to morigage, grant

and convey the Property to Lender; and (i) theia are no outstanding claims, charges, liens or
encumbrances against the Property. except for incse which are of public record

f give a general warranty of title to Lender. /ib's_maans that | will be fully resporsibie
for ary losses which Lender suffers becsuse someoie other than myself has some of the

rights in the Property which | promise that | have. | promise-that | will defend my ownership
of the Property against any ctaims of such rights

COVENANTS
| promise and | agrae with Lender as follows:

1. BORROWER'S PROMISE TO PAY

[ will pay to Lender, on time, all principal and interest due under the Securud Notes
and any prepayment and late charges due undar the Secured Notes.

2.

(3]

PAYMENTS FOR TAXES AND INSURANCE
(A)

-~

-

Borrower's Obiigations

R

S AN
‘;{:!;‘ 4

-
—

| will pay all amounts nacessary to pay taxes and hazard insurance premiums on
the Property as well gs assessments, Jeasehold payments, ground rents or mortgage insurance
premiums {if anyj

50003C (04.0%96/1:98) AQBE

MORTGAGE - ADJUSTABLE
Page J




UNOFFICIAL COPY




UNOFFICIAL COPY

i8) Escrow Accounts

0001668262

Subject to applicable law. no escrow shall be raqured except upon written
demand by Lender, in which case, | shall pay to Lender on the day payments ars due under
the Note, until the Note is paid in full, a sum {"Funds’) for: {a) yearly taxes penalties and
assassments whish may attain priority over this Sacurity Instrument as a lien on the Property;
lb) yearly leasehold payments or ground rents on the Property, if any: (c) yesrly hazard or
property insurance premiums; {d) yearly flcod insurance premiums, if any. and (e} yearly
mortgage insurance premiums. if any These items are called "Escrow ltems." Lender may, at
any time, collect and hold Funds in an amount not to exceed the maximum amount a lender
for a federally related mortgage loan may require for an escrow account under the federal
Real Estats Settlement Procadures Act of 1874 as amended from time to time, 12 USC
§ 2601 el sca (‘RESPA", unless anotner taw that applies to the Funds sats a lesser amount. If
50, Lender riav; at any tima. coilect and hold Funds in an amount not to exceed the lesser
amount. Lendes - may estimate the amount of Funds due on the basis of current date and
reasonable estifnatarof expenditures of future Escrow Itams in accordance with applicable
law.

The Funds shali oz held in an institution whose deposits are insured by a federal
agency, instrumaentality, or entity ((including Lender, if Lender is such an institution) or in any
Federal Home Loan Bank. Lender shzii apply tha Funds to pay the Escrow ltems. Lender may
not charge me for holding and appiyirg the Funds. annually analyzing the escrow accounmt, or
verifying tha Escrow Itams, unless Lender nays me interast on the Funds and/or applicable law
permits Lender to make such a charge howsvar, Lender may require me 1o pay a one-time
charge for an independent real estate tax reporting service used by Lender in connection with
this loan, unlass applicable law provides otherwise Unless an agreement is made or applicable
faw requires intergst to be paid, Lender shall riot'hs required to pay me any interest cr
earnings on the Funds Lender shall give to me, withsy® charge, an annual accounting of the
Funds. showing credits and debits to the Funds and the purpose for which each debit to the
Funds was made. The Funds are pledged as additional seciviity for all sums secursd by this
Security Instrument

'f the Funds hald by Lender exceed the amounts perinitted to be held by
applicabie law, Lender shall account to me for the excess Funds in arcardance with the
requirements of applicable law. If the arnount of the Funds held by Lende: av #ny time is not
sufficient to pay the Escrow ltems when due, Lender may so notify me ir wiriting, and, in
such case | shall pay to Lender the amount necessary to make up the deficiency cr shortags.
! shalt make up the deficiency or shortage in accordance with the requirements o ia¢ Lender,
at its sole discretion, in the manner and times prescribed by RESPA.

Upon payment in full of all sums secured by this Security Instrument, Landar shall
promptly refund to me any Funds held by Lender. If, under paragraph 28, Lender shall acquire
or seil the Property, Lender. prior to the acquisition or sale of the Property, shall apply any
Funds held by Lendar at the time of acquisition or sale as a credit aganst the sums secured
by this Security Instrument.

SO008D 104,0%,98/1-38 AQAF MORT1GAGE - ADJUSTABLE I
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3 APPLICATION OF BORROWER'S PAYMENTS

Unless the law requires otherwise, Lender will apply each of my payments under the
Securad Notes and under Paragraphs 1 and 2 above in the following order and for the
following purposes:

00016662862

First, to pay prepaymeant charges due under the Secured Notes

Second, to pay any advances due to Lender under this Security Instrument;
Third, to pay the amounts due to Lender under Paragraph 2 above;

Fourth, ta pay interest due under the Sacured Notas;

Fifth, to pay deferred intarest dus under the Secured Notes;

Sixth. to pay principal due under the Secured Notes;

Last, > pay late charges due under the Secured Notes

4, BORROWER' S OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
I will pay alita:gs, assassments and any other charges and tines that may be imposed

on the Property and that may be superior to this Security Instrument.

! will also make payments due under my lease if | am a tenant on the Property and |
will pay ground rents (if anyl‘due-an the Property | will pay thase amounts either by making
the paymants to Lender that are described in Paragraph 2 above or by making the payments
on time to the Person owed them

Any clam, demand or charge that \s made against property because an obligstion has
not been fulfiled is known as a lien. | wvili promptly pay or satisfy all liens against the
Property that may be superior to this Securitv instrument However, this Sacurity Instrumant

does not require me to satisfy a superior lien ir. (A} { agree, in writing, to pay the obligation
which gave rise to the superior lien and Lender appioves in writing the way in which | agree
to pay that obligation; or (Bl in good faith, | srgue ¢/ defenc against the superior lien in &
lawsuit so that, during the lawsuit, tha superior hen mgy not he enforced and no part of the
Property must ba given up; or (C) | secure from the holder of that other fivn an agreement,
approved in writing by Lender. that the lien of this Security Ing'rument is superior to the lien
held by that Person Mf Lender determines that any part of the"Property is subjact to a
superior lien, Lander may give to me a notica identifying the superia iian | will pay or satisfy
the superior lien or take one or mere of the actions set forth abova within 10 days of the
giving of notice.

L) BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and aexpense, | will obtain and maintain hazard insurance -t~ cover all
buldings and other improvements that now are or in the future will be locaed on the
Property The insurance must cover loss or damage caused by fire, hazards normally covered
by "extended coverage" hazard insurance policies and other hazards for which Lendsr requires
coverage. The insurance must be in the amounts and for the pariods of time required by
Lender. | may choose the insurance company but my choice is subject to Lender's approval
Lender may not refuse t0 approve my choice unless the refusal is reasonable. Al of thase
insurance policias and renewals of the pelicies must include what is known as a Standard
Mortgages Clause to protect Lender. The form of all policies and ranewals must be
acceptable to Lender. Lender wi)l have the right to hold the policies and renewals If Lender
requires, | will promptly give Lender all receipts of paid premiums and renewal notices that |
receive.

SD00GE 104.09.98:1-96) AGAS MORTGAGE-ADJUSTABLE
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If | obtain earthquake insurance, any other hazard insurance, credit life and/or disability
insurance, or any other insurance on or relating to the Property or the Secured Notes and

which are not specifically required by Lender, | will name Lender as loss payee of any
proceeds

If there is a loss or damage to the Property, | will promptly notify the proper
insurance company and Lender If | do not promptly prove to the insurance company that the
loss or damage occurred, then Lender may do so.

The amount paid by the insurance company is called "Procesds Any Proceeds raceived
will be appiiad first to reimburse Lender for costs and expenses incurred in connection with
obtaining the Procaeads, and then, at Lender's option and in the order and proportion as Lander
may determina in its sole and absolute discretion, regardiess of any impairment or lack of
impairment o sacurity, as follows: (Aj to the extent altowed by applicable lsw, to the Sums
Sacured in 3 Mgorar that Lander determings and/or (B! to the payment of costs and expenses
of necessary rapurs, or to the restoration of the Property to a condition satisfactory to
Lender, such applicativri-to be made in the manner and at tha times as determined by Lender.

If | abandon the Pronwity or if | do not answer, within 30 days, a notice from Lender
stating that the insurance curpany has ofterad to settle a claim, Lender may collact the
Proceeds. Lender may use the Procesds to repair or rastors the Property or to pay the Sums
Secured. The 30-day period will Lagin, when the notice is given

{f any Procesds are used to redice the amount of principal which | ows to Lender
undar tha Sacured Notes, that use will not deley the due date or change the amount of any
of my monthly payments under the Secured Motes and under Paragraphs 1 and 2 above
However, Lender and |} may agree in writing to dutsys or changes.

i Lender acquires the Property under Paragripr 27 below, all of my rights in the
insurance policies will bslong to Lender Also, all of my rightz-in any proceeds which are paid
because of damage that occurred before the Property is acouired by Lender or sold will
belong to Lender. However, Lendear's rights in those proceacs will not be greater than the
Sums Secured immediately before the Property is acquired by Lsncaror soid

If | am required by Lender to pay premiums for mortgage Wicurarcs, | will pay the
premiums until the requirement for mortgage insurance ends accorcing to my written
agresment with Lendsr or according to law.

6. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TQ FULFILL ANY

LEASE OBLIGATIONS

| will keap the Property in good repair. i will not destroy or substantislly change the
Property and | will not allow the Property to dsteriorate. | will keen and maintain the Property
in compliance with any state or fedaral hazardous materials and hazardous waste laws. | will
not use, generate, manufacture or store any hazardous materials or hazardous waste on, under
or about the Propsrty | will indemnify, defend and hold harmiess Lender and its smpioyess,
officers and directors and their successors from any claims, damages or costs for raquired
or necessary repair or the removal of hazardous waste or any other hazardous materialg
claim. If 1 do not own but am a tenant on the property. | will fulfil my obligations under my
lease. | also agree that, if | acquire the fee titie to the Property, my lease interest and the fee
titta will not merge uniess Lender agrees to the merger in writing.

SOQOAF {C4.0%.96/1-90) ACeH MOATGAGE -ADJUSTAPLE
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7. LENDER'S RIGHT TO PRCTECT 1TS RIGHTS IN THE PROPERTY

if: (A) | do not keap my promisas anc agreaments made in this Security Instrument, or
{B) somaone, including me. begins a legal groceading that may significantly affect Lender's
rights in the Property (such as a legal proceeding in bankruptcy, in probate, for condemnation
or tc enforce laws or regulations), then Lender may do and pay for whatever is nacessary to
protect the Lander's rights in the Property Lender's actions may include appearing in court,
paying reasonable attorneys fees and entering on the Property to make repairs. Lender must
give me notice before Lender may take any of thase actions Although Lender may take action
under this Paragraph 7. Lender does not have to do so. Any action taken by Lender undar this
Paragraph 7. will not release me from my obligations under this Security Instrument.

0001666262

| will pay to Lender any amounts which Lander advances under this Paragraph 7 with
interast, at the interest rate in offect under the Secured Notes which have not been paid |
will pay thrnce amounts to Lender whan Lender sends ms a notice requasting that | do so.
Interast on erch amount will begin to accrue on the date that the amount is advanced by
Lender Howevur, Lender and § may agree in writing to terms that are different from those in
this Paragraph // This Security Instrument will protect Lendar in case | do not keep this
promise to pay thote amounts with interest.

8. LENDER'S RIGHT TO INSPECT THE PROPERTY

Lender, and others audrorized by Lender, may enter upon and inspect the Property.
They must do so in a reasonabin manner and at reasonable times. Before or at the time an
inspection i3 made, lLender musi- give me notice stating a reasonable purpose for the
inspection.

9. AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

| assign to Lender all my rights: (Al to procesds of all awards or claims for damages
rasuiting from condemnation, eminent domain or ofer governmentsl taking of all or any part
of the Property, and {B) to proceeds from a sale of zi or any part of the Property that is
made to avoid condemnation, eminent domain or other nevernment teking of the property. All
of those procesds will be pad 1o Lender.

if all of the Property is taken, the proceeds will be uses to reduce the Sums Secured
If any of the proceeds remain after the amount that | owe lo Lerdar has bean paid in full,
the remaining prcceeds will be psid to me. Unless Lender and | agrae atherwise in writing, if
only a part of the Property is taken, the amount that { owa to Lander vall be reduced only by
the amount of proceeds multiplied by the following fraction (A) the total amcunt of the Sums
Secured immediately hafore the taking, cwided by B} the fwr market value of the Property
immediately before the taking The remainder of the proceeds will be paid to inz.

if | abandon the Property or if { do not answer. within 30 days, a notice Yrom Lender
stating that a governmental authority has offered to make a payment or to settie a claim for
damages, Lendar has the authority to collect the proceeds. Lendsr may then use the proceeds
to repair or restore the Property or to raduce the Sums Secursd The 30-day pericd will
begin when the notice is given

1f gny proceeds are used to reduce the amount of principal which | owe to Lender
under the Secured Notes, that use will not delay the due date or change the amount of any
of my monthly payments under the Secured Notes and under Psragraphs | and 2 above.
Howavear, Lender and | may agrae in writing to defays or changes.

S0008G (04.05.58/)-98) AD8) MOATGAGE-ADJUSTABLE L
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10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
(A} Borrower's Obligations
Lender may allow a Person who takes over my rights and obligations subject to
this Sacurity Instrumant to delay or to change the amount of the monthly payments of
principal and interest due under the Secured Notes or under this Security Instrument. Cven if

Lender does this. however, that Person and | will both still be fully obligated under the
Secured Notas and under this Security Instrument.

Lender may allow those delays or changes for a Person who takes over my
rights and obligations, even if Lander is requasted not to do so. Lender wili not be required
10 bring a lawsuit against such a Person for not fulfiling obiigations under the Secured Notes
or under this Sacurity Instrument, even if Lender is requested to do so.

{8} < Lunder's Rights
Even if Lender does not exercise or enforce any of its rignts under this Security
Instrument or urasr the law, Lender will stifl have ali of those rights and may exercise and
enforce them in‘tng <uture. Even if Lender oblains insurance, pays taxes, or pays othsr claims,
charges or liens agains’ the Property, Lender will have the right under Paragraph 27 helow to
demand that | make imriediate payment in full of the amounts that | owe to Lender under the
Sacured Notes and under this. Security Instrumant

1 OBLIGATIONS OF BORROWER AND OF PERSONS TAKING OVER BORAROWER'S
RIGHTS OR OBLIGATIONS
Any Person who takes over my rights or obligations under this Security instrument will
have all of my rights and will be obligatat/ tc keep all of my promises and agreements made
in this Security instrument Similarly. any Perfon who takes over Lender's rights or obligations
under this Security Instrument will have all of-Lander's rights and will be obligated to keep all
of Lander's agreamants made in this Security Instivinant

\f more than one Person signs this Security Insirament as Borrower, each of us 1s fully
obligated to keep all of Borrower's promises and .r&iigations contained in this Security
Instrument. Lender may anforce Lender's rights under this Security Instrument against each ot
us individually cr against &l of us together. This means that any nne of us may be required to
pay all of the Sums Secured.

12, MAXIMUM LOAN CHARGES

'f the loan secured by this Security Instrument is subject to a law ‘whith sets maximum
loan charges, and that law is finally interpreted so that the interest or ot'ie’” loan charges
collected or to ba collected in connection with the ioan exceed permitted limits than: (A} any
such loan charge shall be reducad by the amount necessary to reduce the ciizigs to the
permitted linits and (B) any sums already ccliected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Secured Notes or by making a diract payment to Borrower. \f »
refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Secured Notes.

13. LEGISLATION AFFECTING LENDER'S RIGHTS

If a change in applicable law would make any provision of the Secured Notes or this
Security Instrument unenforceabie. Lender may require that | meka immediate payment in full
of all Sums Secured by this Security Instrurnent.

500084 104.0% 9511-38) ADAJ MORTGAGE - ADJUSTABLE 13
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14, NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be given to me under this Security Instrument will be given by
delivaring it or by mailing it by first class mail uniess applicable law requires use of another
method The notice will be addressed to me at 5021 W WINONA ST, CHICAGG, IL
60630. L] » » - L] L] L - L] L] [ »» L] L] L] » » L] L] L] L] » L] » L] - » L] L] [ 3
A notice wili be given to ma at an alternative address if | give Lender a notice of my
alternative addrass. | may dssignate only one maiing address at a time for notification
purposes. Any notice that must be given to Lender under this Security Instrumant will be given
by mailing it by first class mail to Lender's address stated in Saction 1{C) sbove entitled,
"‘Definitions of Words Usad In This Mortgage' unless Lender gives me notice of a different

address. Any notice required by this Security Instrumant is given when it is mailed or when it
is delivered according to the requirements of this Paragraph 14 or of applicable law.

0001666262

15 GOVEAMING LAW, SEVERABILITY

This Seunzity Instrument and the Secured Notes shali be governed by and
construed undarfadera)l law and federal rules and reguiations including those for
federally charterea-s~vings institutions, called "Federal Law." In the event that any of the
terms or provisions or ‘this Sacurity Instrument or the Secured Notes are interpreted or
construed by a court-47 competent jurisdiction to be void, invalid or unenforceabls, such
decision shall affect only thasu zrovisions s construed or interpreted and shall not affect the
ramaining provisions of this Sacurity Instrumem or the Secured Noiss.

16. BORROWER'S COPY
| acknowledge the receipt of onyg conformed copy of the Secured Notes and of this

Security Instrument.

17. LENDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSESSION OF THE

PROPERTY

It Lender requires immediate payment in fuil or if - abandcn the Property, then Lender,
Persons authorized by Lender, or a receiver appointed by a court at Lende-’s requast may: (A)
collect the rantal payments, including overdus rental paymeris directly from the tenants; (B),
enter upon and take possession of the Property, (C} manage the Froperty, and (D) sign, cancel
and change rental agreemants and leases. If Lender notifies the ‘teiants that Lender has the
right to collect rental payments directly from them under this Peragrapi 17, | agree that the
tenants may make those rental paymants to Lender without having to sk fit.Lender whether |
have failed tc keep my promises and agreements under this Security instrument. or fiil me for
my permission to dc so.

Jf Lender acts to have the Property sold after a Breach of Duty as defined in
Paragraph 28, | understand and agree that {A) my right to occupy the Property ceases at the
time the Property is sold;, {B] | shali have no right to occupy tha Property after such sale
without the written consent of the new owner of the Property. and (C) my wrongful and
anlawtul possession of the Property may subject me to monetary damages, including the loss
of reasonabie rent and the cost of eviction. All rental payments collacted by Lender cr by a
receiver, other than the rent paid by me under this Paragraph 17, will ba used first to pay
the costs of collecting rental payments and of managing the Property. If any part of the rental
payments remains after those costs have been paid in full, the remaining part will be used to
reduce the Sums Secured The costs of managing the Property may inciude the receiver's
fess, reasonable attorneys fees and the costs of any necessary bonds,

§D0081 104.05.96:1-98) ADBK MORTGAGE-ADJUSTABLE
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18. INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An sssignment is a transfer of rights to another. | may have rights to bring legal
action against persons, other than lender, for injury or damage to the Proparty or in
connachon with the loan made to me by Lender and which arose or will arise before or after
the date of this Security Instrument These rights to bring legal action may include an action
for breach of contract, fraud, concealment of a matarial fact or for intentonal or negligent
acts. | assign these rights, and any proceeds arising from these rights, as permitted by
applicable law, to Lender. Lender may, at its option, enforce thase rights in its own name and
may apply any proceeds resulting from this assignment to any amount that | may owe to
Lender under the Note and this Security instrumant after deducting any expenses, including

attornays’ feas, incurred in enfcrcing these rights. At the request of Lender, | will sign any
further assignments or other documents that may be necessary to enforce this assignmaent

0001666282

19, CLERICAL ERRORS

In the #vent Lender at any time discovers that this Security Instrument, the Secured
Notes or any other document related to this loan, called collectively the "Loan Documents,’
contains an error-viich was caused by a clerical mistake, calculation srror. computer error,
printing error or simiar. error, | agree, upon notice from Lender, to reexscute any loan
Documents that are nacessary to correct any such errorls) and | aiso agree that 1 will not hold
Lender responsible for any damage to ma which may result from any such error.

20, LOST, STOLEN OR MUTILATED DOCUMENTS

¥ any of the Loan Documfiis are lost, stolen, mutilated or destroyed and Lender
delivers to me an indemnification in w1, Tavor, signed by Lender, then | will sign anu deliver to
Lender a Loan Documeant identical in 7orm and contant which will have the effect of the
original for all purposes

21 WAIVER QF STATUTE OF LIMITATIONS

I will waive. within applicable law, the pidnding of the statute of limitations as a
defanse to enfurce this Security Instrument, includipg any obligations referred to in this
Security Instrument or Secured Notes

22. CAPTIONS

The captions and headings at the beginning of each jaragraph of this Security
Instrument are for reference only and will not be used in the interprecation of any provision
of this Sacurity Instrument

23.  MODIFICATION
This Security Instrument may be modified or aminded only by an agrearient in writing

signed by Borrower and Lender

24, CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

If the Property is & unit in a condominium, cooperative or pianned unit development,
sach of which shall be cailed the "Project,’ and | have an interest in the common elements of
the Project. then Lender and | agree that

A} If an ownars association or other entity, called “Owners Association,” holds title
to Property for the benefit or use of the Project and its members or sharehoiders, the
Property also includes my interest in the Qwners Association and the uses, proceeds and
benefits of my interest

506084 {N4.05.98/1-38) ADBL MORTGAGE - AOJUSTABLE
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(8) The following are calied the "Constituent Documents” (i) The declaration or any
Other document which created the Project (il By-iaws of the Owners Association; liii Code
of regulations for the Projsct (iv) Articles of iticorporation, trust instrument or equivalent
document which creates the Owners Association; (v} The Project's covenants, conditions and
restrictions; (vi} Other equivalent documents.

I shall perform all of my obligations undar the Constituent Documents, including
my okligation to pay. when due, ali duss and assassments If | do not pay the dues and
assessments when due, Lender may, at its cption, pay them | will pay to Lender any amoumnts
which Lender advances under this Paragraph 24 according to the teims described in Paragraph
7 above.

{C) 1f the Ownars Association maintains, with an insurance company reasonsbly
acceptable to Lender. a master or bilanket policy on the Project which is satisfactory to
Lender and which provides insurance coverage on the terms, in the amounts, for the periods,
and against the hazards Lender requires, including fire and hazards included within the term
"extended coveruge.” and Lender is provided with evidence of such master or blankst policy,
then. () Lender waivas the provision in Paragraph 2(8) above for the monthly payment to
Lender of the estimgied vearly premium installmenis for hazard insurance on the Property; and
{i) hazard insurance coversge on the Property as required by Paragraph 5 above is desmed to
be satisfied to the extant *iat the required coverage is provided by the Owners Association
poiicy. | shall gwve Lender piompt notice of any lapse in tha required hazard insurance
coverage. | shall provide a copy ©of such master or bianket policy to Lender annually.

In the event of a distributicn ot hazard insurance proceaeds in lieu of restoration
or repair following a loss to the Proper'y, whether to the unit or to common siements, any
proceeds payable to me are hershy assignud end shall be paid to Lender for application to
the Sums Secured by this Security Instrument,-vsith any excess paid 1o me.

I shall take such actions as may be .easonable to insure that the Owners
Association maintains a public liability insurance policy zcceptabie to Lender in form, amount
and extent of coverage.

{D} | shall not. excapt after notice to Lender and with Lerder's prior written consant,
either partition or subdivide the Property or consent to: {il the abannorment or tarmination of
the Project, except for abandonment or termwnation required by faw in(the case of substantial
destruction by fire or other casualty or in the case of condemnation, eminsiit domain or other
governmental taking, {i) any amencment to any provision of Constituent Dact.nants unless tha
provision is for the express benefit of Lender or of lenders generally; iuj wermination of
professional management and assumption of self-management of the Owners #ssociation; or
{iv) any action which wouid have the affect of randering the master or biaixet hazard
insurance policy and/or the public liability insurance coverage maintained by tha Owners
Association unacceptable to Lender.

25,  FUTURE ADVANCES

At Borrower's request, Lender, at its option (but before release of this Security
Instrument or the full reconveyance of the Property described in the Sacurity Instrument) may
lend future advances, with interest, to Borrower Such future advances, with interest, loan will
then be additional Sums Sacured under this Security instrument.

SDOOBK 104.0% 98/1-36] AOBM MORTGAGE-ADJUSTARLE e
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26. AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY 1§ SOLD OCR
TRANSFERRED

Accelerstion of Payment of Sums Secured. Lender may, at its option, require
immediate payment in full of all Sums Secured by this Security Instrument it all or any part of
the Property, or if any right in the Property, is sold or transferred without Lender's prior
written permission. Lender also may, at its option, require immediate payment in full if
Borrower is not a natural Parson and a beneficial interest in Borrower is sold or transferred
without Lender's prior written permission However, Lender shall not require immadiate
payment in fuil if this (s prohibited by Federal Law in affect on the date of the Security
instrument.

If Lander exercises the option tc roquire immedigte payment in full, Lender will give
me notice af) accelsration. If | fail to pay al Sums Secured by this Security Instrument
immadiately, Londer may then or thereafter invoke any remedies permitted by this Security
instrument withiau! further notice to or demand on me.

Exception te ‘cceleration of Payment of Sums Secured. }f the sale or transfer of
all or any part of the Pruperty. or of a benaficial interest in Borrower, if Borrower is not &
natural Person, is the firs:-Gne to occur after the date of this Security Instrument, Lender wiil
not axercise the option to scuelerate paymaent in full of all Sums Secured and the losn may
ba assumed if:

ii} Lendsr receves a cowpietaed wnitten application from transferee to evaluate the
creditworthiness of transfaree as if a'raw loan were being made to the transferee by Lender,

(i) Lender approves the creditwo thiness of the transferse in writing:

i) transferee makes a cash downpayment sufficient to meet Lendser's than current
undarwriting standards;

(ivi  an assumption fese in an amount to be determinad by Lender (but not to exceed
1% of the balance of principal and interast due under N3 Secured Notes at the time of sale
or transfer cf the Proparty or of the interest in the Bar:ower) is paid to Lender. and

) the transferee exscutes an assumption agreemext wrich is satisfactory to Lender.

The loan may ba assumed under its then esting terins and conditions with one
axception; the Lifetime Rate Cap may be changed. The Lifetime Raie Cap shall be changed to
an interest rate which is the sum of the interest rate in affect on ihe date of a salo or
transfer of the Property or beneficial interest in Borrowser plus 5 perceitage points, if that
sum axceeds the Lifetime Raia Cap stated n the Secured Notes.

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

It wil! be called a "Breach of Duty" if fii | do not pay the full amount of each monthly
payment on the date it is due or (i) | fail to perform any of my promises or agreements
under the Note or this Security instrument; or (i) any statement made in my application for
this loan was materially false or misleading or if any statement in my application for this foan
was matarially false or misleading by reason of my omission of certain facts; or (iv} | have
made any other statemant to Lender in connection with this loan that is materiglly false or
misleading. If there is a Breach of Duty by me, Lender may demand an immediate payment of
all sums secured.

S50006L {04.05.96/1-96) AQBN MORTGAGE-ADJUSTABLE 11
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If there is a HBreach of Duty by me, the Lender may take acticn to have the Property
sold under any applicable Federal Law, rule or regulation and, where Federal Law is not
applicable, under the law of the state where the Property is Jocated, which will be called the
"Applicable Law."

Lendar does not have to give me notice of a Breach of Duty unless notice is required
by Applicable Law If Lender does not make a demand for full payment upon a Breach of
Duty. Lender may make a demand for full payment upon any other Breach of Duty.

I# there is a Breach of Duty, Lender may also take action to have a receiver appointad
under the Applicable Law to coiiect rents from any tenants on the Propserty and to manage
the Propertv. The action to appoint a receiver may be taken without prior notice to me and
regardiess of the value of the Property.

The sale =7 the Property may be postponed by or at the direction of Lender except
as limited or proininad by the Applicable Law. )f the Property is sold under the Applicable
Law, i ayroe that it.may be sold in cne parcel | also agree that Lender may add to the
amount that | owe to Lendar all legal fees. costs, allowances, and disbursements incurred as a
rasult of the action to sell the Property. except to the extsnt that the Applicable Law limits
or prohibits any such charges

Lender will apply the procesdy from the ssle of the Property in the following order:
(A) to 8ll fess. expenses and costs incurred in connaction with the sale. including trustees' and
attorneys’ fees, if any, (8) to all Sums Sicured by this Security Instrument; and (C) any excess
to the Parson or Persons lagaily entitled to

28. LENDER'S OBLIGATION TO DISCHARGE 12! SECURITY INSTRUMENT

Whan Lender has been paid all of the amount: secured by this Security instrument,
Lender shall release or cancel this Security !nstrument wuthout charge to me except that | will
pay any raccrdation costs.

28, STATEMENT OF OBLIGATION
To the extent allowed by law. | will give Lender a fee for urhishing any statement of
obligation with respact to this Security Instrument or the Secured Noies.

30. WAIVER OF HOMESTEAD
My right to any applicable homestead exemption in the Property is waived.

THIS SPACE INTENTIONALLY LEFT BLANK.
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N QUICK QUALIFYING LOAN PROGRAM

| have qualifiad for this loan by making statements of fact which were reliad upon by
Lender to approve the loan rapidly. This loan is called a "Quick Qusiifying Loan" | have stated
and 1 confirm that {A) | do not have any other Quick Qualifying Loans with Lender. (B) | have
agread to not further encumber the Property and do not intend to further ancumber the
Property for at least six months after the date of the Secured Notes and this Security

Instrument. and (C) ¥ | am purchasing the Property, alt of the terms of the purchase
agresment submitted to Lender are true and the entire down payment is cash from my own

funds.

0001666262

if any of the statements of fact that | have made are materially false or misleading, |
will be in default under the Secured Motes and this Security Instrument if | am in such
default, Lendar may, at its option, increasa the interest rate and margin subject to the Lifetime
Rate Cap wiatad in tha Secured Notes.

32. OWNER _CCCUPANCY
Lender h4s . eliad upon statements of fact which | have made to qualify for this ioan. |

have stated and confirra that (A) the Property is my personal and primary residence; (B) | will
occupy the Property not later than 30 days after this Security Instrument is recorded; and (C
t will use the Property-as my residence for at least 12 months from the date this Security
Instrument 1s recorded.

¥ any of the statements of ‘act that | hava made are materially false or misleading, !
will be in defsult under the Securec Notas and this Security instrument If | am in such
default, Lender may, at its option, iIncruass the interest rate and margin, subject to the Lifetime
Rate Cap stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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BY SIGNING BELOW, ! accept and agree tc the promises and agreements contained in this
Security Instrument and in any rideris) signed by me and recorded in propar official records.

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWERIS)

r

(%,. )H/{ (lz_la(/)f{
KENITETH V. MN]JCH

'.-/

\\f(u(o R ?Y (c.«u-o(..k
“SHARON K. JAN'SCH l/-j

"

{Seal)

{Seal)

{Seal)

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT (U.S. NOTARY ONLY)

50D308P1 (04.05.96/1-88) AlAY MORTGAGE  ADJUSTABLE
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State sl Wlinos, \..\‘- County »s;
P NP a Notary f'tihllL inand {or said County and State, do hereby certify that

PR < ,
Vo e VL e s S TN EE TR N |nrxmmll.vknuwn.ulenhL

the same person(s) whose name(s) \uh\unl\u dtothe lnrm,mm, m\ltumunl appeared belore me this dav

in prerson add ackiowledged that Neo ~ v signed and delivered the said imstrument as Yv = - free and voluntary act,
- N
for tive purpmunmllmrun setionth, ()

' A . . J" ‘o .
Given under my hand and ofhicial seal, this ‘\‘\__.“\ - davol Y\ L - NI

MY Commission expres;

“GEFICIAL SEAL
Oa,;arm Rudolli

. - o [t \
af l|l.nm¢ ' R Ry
™ bz, Stata o -
Mh:' ‘(“?mm\l“ an t vnn*'v’ *f Nistiry |'uhlu_¥\

~
o a—

e
My Lol g
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