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AFTER RECORDING RETURN TO:

MID-AMERICA MORTGAGE CORPORATION
21141 5. GOVERNQRS HIGHWAY, SU
VATTESON, ILLINOIS 60443 3
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FP& MORTGAGE
. FHA CASE NO.
STATE OF ILLINLCIS
312312088728

___ This Morigage ("Security [rstrument”} is given on MAY 10, 15684

ARLES B MNED_ P UELDS CRNELAS. SINRLE MALE. NEER

The Mortgagor is LS R L v
VARRITD AND TUALTD DANELAS SINGLE MALE. NENTR VARRIED
whose address is 2321 WEST 24TH PLaAC ICERD.IL 50550

(*Borrower"). This Security Ipstrument is given 1o MI) AMERICA MORTGAGE CORPORATION which is
organized and existing under the laws of THE STATEC i ILLINOIS, and whose address is 21 141 S.
GOVERNORS HIGHWAY, SUITE 300 MATTESON, [LEiNQIS 60443, ("Lender”).

Borrower owes Leuder the principal sum of CNE HUNZRZD TWENTY TWO TROUSAND NIND HUNDRID DLLLARS
Dollars (U.S.$ (22,505,090 J

This debt is evidenced by Borrower's note dated the same date as this Sezucity Instrument (*Note”). which

provides for monthly payments, with the full debt, if not paid earlier. due and Hayadie on June 1. 2028

. This Security Instrument secures to Lender: (a) the repavnxp: of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications; (b) the paymen’ of all other sums, with
interes:, advanced under paragraph 6 to proteci the security of this Security Instrument; a7d (<) the perfermance
of Borrower’s covenanis and agreements under this Security Instrument and the Note. For ihis purpose,
Bormw’r does hercby mortgage, grant and convey to Lender the following described propeny located in

Coox County, lllinois:

5T 18 AND TRE EAST 18 FEET 0F LOT 17 IN BLOCK 1 IN HOUSEHQOLDZIR S ADDITTON

TOOMDRTNY PASY . BETHS A SUBDIVISICN TH MORTOM PARK, EBEING A SUBLDIVISION LS

THI NORTM 172 OF THE SOUTHEAST 1/4 0F THE NORTHEAST 1/4 OF SECTIGN £8.

TOAMSHIP 3% NORTH. RANGE 13. £aS5T OF THE THIRD PRINCIFAL MERIDIAN. 1IN

S00K COUNTY. ILLINDIS c%

D1 %, 15.28.221.023 QIQ%L5U Nﬂu,fﬁu %
Pape I of &

FHA ILLINOW WORTGAGE FORM Form ASS( 89053 REVISSS;
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which has the address of 2901 WEST 237H PLACZE TI0ER0
(Streei) {Ciry)
Minois 0450 ("Property Address™);
(Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and ail fixtures now
or hereafier a part of the property. All replacements and additions shalt also be covered by this Security

Instrument. All of tre foregoing is referred to in this Security Instrument as the “Propenty.

BORROWER COVENANTS thal Borrower is lawfuly setzed of the estale hereby conveyed and has the right io
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against atl claims and demands,
subject to any encumbrances of record.

i. Payment of principal, Interest and late Charge.
Borrawer shall pay when due the principal of, and interest on, the debi evidenced by the Noie and laie charges due
under the Notz.

2. Monthly Paymcrs of Taxes, Insurance and Other Charges.
Borrower shall includen rach monthly payment, together with the principal and interest as s¢t forth in the Note and
any late charges, 2 sum o7 (a) taxes and special assessments levied or o be levied against the Property, (b)
leasekold payiments ar ground weats on the Propenty, and f¢c) premiums for insurance required by paragraph 4. In
any year in which the Lender tirst pay 2 mortgage insurance premium to the Secretary of Housing and Urban
Development {"Secretary*), or inany year in which such premium would have been required if Lender still heid the
Security fnstrument, each monthly payment shall also include cither: (i) a sum for the annual morigage insurance
premium (o be paid by Lender to the Secrerary, or (i) a monthly charge instead of a mortgage insurance premium if
this Security Instrument is held by the Secr-tary in a rezsonable amount to be determined by the Secretary. Except
for the monthly charge by the Secretary, these dem; are called “Escrow Jiems™ and the sums paid to Lender are
calied “Escrow Funds.”

Lender may, at any time, collect and hold amounis fur Cscrow Jiems in an aggregate amount noi 10 exceed the
maximum amount that may e required for Borrower’s &5 :row account under the Real Estate Seitlement Procedures
Actof 1974, 12 U.S,C. & 2601 et seq. and implementing re ulat’ons, 24 CFR Pan 3500, as they may be amended
frem time to tirme {"RESPA™), excepi that the cushion ar reseiv, :.Jmmcd by RESPA for unanticipated disbursemenis
or disbursements before the Borrower's payments are available ii tieaccount may not be based on amounts duc for
the mortgage instrance premium,

If the amounts hetd by Lender for Escrow Items cxceed the amounts permiitted to be heid by RESPA, Lender shall
deal-with the excess funds as required by RESPA. If the amount of funds iield by-Lender at any time are not sufficient
1o pay ihe Escrow [rems when due, Lender may notify the Borrower and requirc Borveower to make up the shortage or
dzficiency as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Securi-y-Instrument. If Borrower
tenders te Lender the fuil payment of all such sums, Borrower's account shal! be credited with the balance remaining
for all insiailment items (a}, (d), and (¢} and any mortgage insurance premium installment thai \_ender has not
become obligated to pay to the Secretary. and Lender shall promptly refund any excess funds to Borroveer.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s accoun 2ol be
credited with any balance remaining for a!l installments for items (), (b), and (c).

3. Application of Payments.

All Payments under paragraphs 1 and 2 shall be applied by Lender as follows:

FIRST, 1o the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Sectetary instead of the monthly mortgage insurance premium, unless Borrower paid the enlire morigage insurance
premium when this Security Insirument was signed;

SECOND, to any taxes, special assessments, leasehold payments er ground rents, and fire, flood and other hazard
insurance piemitms, as requirsd;

THIRD, 1o interest due under the Note;

FOURTH. ro amortization of the principal of the Note;

FIFTH, 1o late charges due under the Note.

CE6NZREI6
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"/ 4. Fire, Fleod and Other Hazard Insurance.

i Borrower shall insure all improvements on the Property, whether now ia existence or subsequentiy crected, against any
* hazards, casualties, and contingencies, including fire, for which Lender requires insurance. This insurance shali be

> maimained in the amounts and for the periods that Lender requires. Bomower shail also insure ali improvements on the
%; Property, wicther now tn existenice or subsequently erected, against loss by floods to the extent required the Secretary.
s« All insurance shall be carried with companies approved by Lender. The insurance pelicies and any renewals shali be

./ held by Lender and shall inciude loss payable clauses in favor of, and in a form acceptable to, Lender.

# Inthe event of loss. Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
*." prompily by Borrower. Each insurance company concerted is hereby authorized and directed to make payment for
such less directly 1o Lender, instead of to Borrower and to Lender jointly. Al or any part of tie insurance proceeds
may be applied by Lender, at its option, either (2) 10 the reduction of the indedtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in Paragraph 3, and then to prepavment of principal, or
(b) to the restoration or repair of the damaged properiy. Any application of the proceeds io the principal shall not
exiend or postpone the due date of the monthly pavments witich are referred 1o in Paragraph 2, or change the amount
of such payments. Any excess inserance proceeds over an amount required to pay all ouistanding indebiedness under
the Note and this Security Instrument shall be paid 1o the entity legally entitied thereto.

In the event of {or2s.0sure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebredness. alt right, title and interest of Borrower in and to insurance policies in force shall pass o the purchaser.

5. Preservation and Mair.eaance of the Property, Leaseholds.
Borrower shall not cotamit wasis »r destroy, damage or subsiantially change the Property or allow the Property to
deleriorate, reasonable wear and teut excepted. Lender may inspect the propenty if the property is vacant or
abandored or the Ioan is in defaull, /L.cnder may take reasonabie action to protect and preserve such vacani or
abandoned property. If this Security Instument is on a leasehold, Barrower shall comply with the provisions of the
lease. if Borrower acquires fee title 10 taz Plopenty, the leaschold and fee title shall not be merged unless Lender
agrees to the merger in writing.

6. Charges to Borrower and Protection of Lende:’s Rights in the Property.
Borrower shall pay all governmental or municipal chirg:s - fines and impositions that are not included in Paragraph 2.
Borrower shall pay these abligations on time directly (0.4a¢ entity which is owed the payment. If failure to pay would
adversely affect Lender’s interest in the Property, upon Lends:"s request Borrower shall promptly furnish to Lender
receipts evidencing these payments.

1f Borrower fails to make these payments or the payments requited hy Paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or'thz e is a legal proceeding that may sigmficantly
affect lender’s rights in the Property (such s a proceeding in bankrupicy. for condemnation or to cajorce laws or
regulations;, then Lender may do and pay whatever is necessary to proted: (he value of the Property and Lender's
rights in the Propenty, including payment of 1axes, hazard insurance and otlier items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an addiiiona: <ebt of Borrower and be sccured
by this Security Instrument. These amounts shall bear iaterest from: the date of disbursement, a1 the Note rate. and al
the opiion of Lender, shall be immediately due and payable.

7. Condermnation.
The proceeds of any award or claim for damages, direct or consequential, in connection with any rondemnation or
other taking of any part of the Property, or for conveyance in place of condemnation, are hereby wssigiied and shall be
paid to Lender to the extent of the full amount of the indebtedness thai remains unpaid under the Note'ars this
Security instrument. Lender shall apply such proceeds to ihe reduction of the indebtedness under the Neieand this
Security [nstrument, first to any delinquent amounis applicd in the order provided in Paragraph 3, and thente
prepayment of principal. Any application of the proceeds (o the prircipal shail not exiend or posipone the dus uate of
the monikly paymenis, which are referred to in Paragraph 2, er change the amount of such paymenis. Any excess
proceeds over an amount required to pay all outstanding indebiedness under the Note and this Security Instrument
shall shail be paid to the entity legally entitled thereio.

Lender may collect fees and charges authorized by the Secretary.

9, Grounds for Acceleration of Debt.

(a) Default.
Lender may. except as limited by regulations issued by the Secretary in the case of pavment defaults, require
immediate payment in felt of all sums secured by this Security Instrument il
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{iy Borrower defauits by failing to pay in full any monthly payment required by this Securily Instrement prior to or
on the due date of the next monthly payment, or
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(it) Borrower defauits by failing. for a period of thirty days, o perform any other obligations conilained in this
Security Instrument.

(b) Sale YWithout Credit Approval.
Lender shall. if permitted by applicable law and with the prior approval of (he Secretary, require immediate payment
in {ufl of all the sums szcured by this Security Instrument if:

(1) Ali or part cf the Property is olherwise transferred {(other than by devise or descent) by the Borrower, and

(i1) The Property is not occupied by the purchaser or grantec as his or her primiary residence, or the purchaser
ar grantee does so occupy the propenty but his or hier credit has not been approved in accordance with the
+  requirementis of the Secrelary.

(c) No Waiver.
¢ circumstances ~ccut that would permit Lender o require immediate paymient in full, but Lender does not require
such payments. Leader does not waive its rights with respect 1o subsequent events.

(dy Regulations of HL I Secretary.

In many circumstances rearlations issued by the Secretary will limit Lender’s rights, in the case of payment
defaults, 10 requirs immeiaie payment in fuli and foreclose if not paid. This Security Instrument does nat autherize
accelerarion or {oreclosure if ned permilted by regulations of the Secretary.

10. Reinsiatement.

Borrower has a right to be reinstated if Lerder bas reguired immediate payment in full because of Borrowers's failure

to pay an amount due under the Note or this S(curiy Instrument. This right applics cven after foreclosure proceedings

are instituted. To reinstate the Security Instrumca?, Rorrower shall iender in a iump sum all amounts required iv bring

Bormwer's account current including, 1o the extenitb2y are obligations of Borrower under this Secunily Instrument, ;
foreclosure costs and reasonable and customary attorsy = fees and expenses properly associated with the

foreclosure proceeding. Upon reinstatement by Borrowei, this Security Instrument and the obligations that it secures

shall remain in effect as if Lender had not required immediat: payment in full. However, lender is not required te

permit reinstatement if: (i) Lender has accepted reinstatement 2fiezthe commencement of foreclosure proceedings

within two years immediately preceeding the commernicement of » curcent foreciosure proceeding, (ii) teinstaiement

will precleds foreclosure on different grounds in the future, or (iii) reiastatement will adversely affect the priority of the .
lien created by this Security Instrument.

11. Borrower Noi Released; Forbearance By Lender Not & YWaiver.
Extension cf the time of payment or modification of amortization of the sums sevures oy this Secunty Instrument
granted by Lender to any succescor in interest of Borrower shall not operate to releasc th ¢ liability of the original
Borrower or Borrower’s suceessor in interest. Lender shall not be required to commency priceedings against any
successor in interest or refuse to extend time for pavment or otherwise modify amortization of the sums secured by
this Security instrument by reason of any demand made by the original Borrower or Borrower's successors in intesest.
Any forbearance by Lender in exercising any right or remedy shall not be 2 waiver of or preclude thc uxercise of any
right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers.

The covenants and agreements of this Security instrument shalf bind and benefit the successors and assigns ol

Lender and Borrower, subject to the provisions ¢f paragraph 9.b. Borrower's covenants and agreements shall be joint

and several. Any Borrower who cc-signs this Security Instrument but does not execute the Note: (a) is co-signing this

Security Instrument only to morigage, grant and convey that Borrower’s interest in the Property under the terins of this

Security Instrument; (B) is not personally obligated to pay the sums secured by this Security Instrument; and (<) agrees

that Lender and any other Borrower may agree 1o exterd, modify, forbear or make any accommodations with regard &

to the term of 1bis Security Instrument or tie Note without that Borrower's consest. 8
L
94

13. Natices,

Any rotice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first
ctass mail unless applicable law requires use of another methed. The notice shall be directed to the Property Address
or any other address Berrower designates by notice io Lender. Any notice to Lender shail be given by first class mnail
to Lender's address stated herein or any address Lender designates by notice o Borrower. Aay notice provided for in
this Security Iastrument shall be deemed to have been given to Borrower or Lender when given as provided in this
paragtaph.

Peprdcf &
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; 14, Governing Law; Severability
" This Security Instrument shall be governed by Federal law and the Jaw of the jurisdiction in which the Property is
located. in the event that any provision of clause of this Security Instrument or the Note conflicis with 2pplicable law,
such conflict shall not affect other provisions of this Security Instrument and the Note are declared to be severable.

15. Borrower’s Copy.
Barrower shall be given one conformed copy of this Security Instrument.

16. assignment of Rents.

Borrower urconditionally assigns and transfers to Lernder all the rents and revenues of the Property. Borrower
authorizes Lender or Lender’s agents 10 coliect the rents and revenues and hereby directs each tenant of the Propenty

10 pay the rents (o Lender or Lender's agents. However, prior 10 Lender's notice 10 Borrower of Borrowe:'s breach of
any covenant or agreemen in the Security Instrument, Borrower shail collect and receive ai) rents and revenues of the
Propert as trusiee for the henefit of Lender and Borrower. This assignment of rents constitutes an absolute
assignment and nor.an assignment for additional security only.

if Lender gives nedice of breach to Borrower: (a) alt rents received by Borrower shall be held by Borrower as trusiee
for benefit of Lender alv. 1o be 2pplied 1o the sums secured by the Security [nstrument: (b) Lender shall be entitled to
collect and receive ail o1 *ae rents of the Frupeny: and (c) each tenamt of the Property shall pay all reats due and
unpaid to Lender or Lendei s agent on Lender's written demand o the tenant.

Botrower has not executed any prior assignment of the rents and has not and wiil not perform any act that wouid
prevent Lender from exercising ite 7ights under this paragraph [6.

Leader sitall pot be required to enter upon - (2ke controt of or maintain the Property before or after giving notice of
breach 1o Borrower. However, Lender or a judiciolly appointed receiver may do so at any time there is a breach, Any
application of rents shall not cure or waive any def=ult or invalidate any other right or remedy of Lender. Tais
assignment of reats of the Property shall ierminats v ¢on the debt secured by the Security Instrument is paid in fuil.

NON-UNIFORM COVENANTS. Borrower and Lender fur her covenant and agree as follows:

17. Foreclosure Procedure. {f Lender requies immediate pay nexi in full under paragraph 9, Lender may foreclose
this Secunity Instrumen: by judicial pro:eeding, and any remedies provided in this
paragraph 17, including, but not limited 1o, reascnable attomneys” fees and costs of title
evidence.

18. Release.  Upon payment of all sums secured by this Security Instrument, Lender shall release this Secunity
{nstrument without charge to Borrower. Borrower shall pay any ronidation costs.

19. Waiver of Homestead, Borrower waives all right of homestead exemption in ti¢ Frapery.

Borrower agrees that should this Security [nstrument and the note secured thereby not be eligible for 1nsurance under
the National Housing Act within NINETY DAYS from the daie hereof, Lender may, at its option aps notwithstanding
anything in Paragraph 9, require immediaie payment in full of all sums secured by this Security Instrvicent. ‘A written
staterient of any authonized agent of the Secretary dated subsequent 1o NINETY DAYS from the date herool, declining
to insure this Security Instrument and the note secured thereby, shall be deemed conclusive proof of such inshzibility.
Nothwithstanding the foregoing, this option may not be exercised by Lender when the unavailabikity of insurance is
solely due 10 Lender’s failure 1o remit 2 mortgage insurance premium to the Secretary.

Riders to this Security Instrument. If one or more riders are exeeuted by Borrower and recorded together §
with this 3ecurity Instrument, the covenants of each rider shatl be incorporated into and shall amend and supplement (9 1)
the coverants and agreements of this Security fnstrument as if the rider(s) were in a pari of this Secunity Instrument. ™
[Check applicable box(es)]. (o]
)
4

—

L__‘l Condominium Rider g Adjustable Rate Rider L_{ Growing Equity Rider

{_J planned Unit Development Rider {_| Graduated Payment Rider D Other FHA Due-On-Sale Rider
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3 BY SIGNING BELOW. Borrower accepts and agrees (o the ferms contained in this Secuniy Instrument and in any
.5 nider(s) executed by Borrower and recorded with it.

% Witness:

S Loatlors oty
*AQ s & \cHL

cHate Locin et

MARIA bUISn NUNED

= duan /" ﬁm;,

AK CAR’DS AENDLA

2&44/:4” vﬂc,x‘/j,» L

JSYALDQO ORNELAS

STATE OF ILLINOIS, 100« County sa:
i, THE UNDERSIGNED , aido/an: Public in and for said county and state, do hereby certify that

Carics B wrez. Maria Luisa turez. Rustand andimife. Juan Carigs , personally known o me
seeplas Sirgie male, ravar rarrieg an? Osealdo G7RIs, Single male. never

T3

1o be the same person(s) whose name(s)  AFE  subscribcdto the foregoing instrument, apneared before me this

day in person, and acknowledged that  THEY stzned and delivarcd the said instrement as
free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this 1977 day of

My Comniission expiregs W.,,ﬁﬂ:““’”“ ’{
LEEFIT SEAL

MARGE urduuH { X
N
Notary Puntr 2 of illinals H “ Notary Public

My Commissiee ho&u,% 58

o
i o —

————

This instrument was prepared by:

Mary Yacko
MID-AMERICA MORTGAGE CORPORATION
21141 S. Governors Higiway, Ste 300, Maueson, IL 60443
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FHA Case No.

ADJUSTABLE RATE RIDER

THIS ADIUSTABLE RATERIDER ismade this  1¢tn dayof ¥ay
1542, and is incorparated into and shall be deemed t5 amend and supplement the Mortgage,
Deed of Trust or Security Deed ("Security Instrument”) of the same date given by the undersigried
("Borrower”) to secure Borrower’s Note {"Note™) to MID-AMERICA MORTGAGE CORPORATION
(the "Lander™) of the same date and covering the property described in the Security Instrument and
located ai:

Plazce (Cicero. L 60653
[Property Addiess)

LAY wesT Z4Th

THE NOTE CONTAIS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THEMONThL/{ PAYMENT. THE NOTE LIM{TS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY

ADDITIONAL COVENANTS. In ¢udition to the covenants and agreements made in the Security
Iestrument, Borrower and Lender further corenant and agree as follows:

5. INTEREST RATE AND MONTHLY PAYNFNT CHANGES
(A) Change Date

The interest rate may change onthe fitstdayof  Gctoder [5%7 and on
that day of each succeeding year. "Change Date” means eich date on which the interest rate
couid change.

{B) The index

Beginning with the first Change Date, the interest rate will be based on aiindex. “Index” means
the weekly average yield on United States Treasury Securities adjusted to « consrant maturity of
one year, as made available by the Federal Reserve Board. “Current Index” mezuns the mosi recant
Index figure avaifable 30 days before the Change Pate, ! the Index (as defineq 2bove)is no longer
available, Lender will use as a new Index any index prescribed by the Secretary (as d:fined in
paragraph 7(B]). Leader will give Borrower notice of the new Index,

(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calcuiate a new interest rate by adding a margin of

Twg ang- Three / Quarters ( 2.75§ %)
10 the Current Index and rounding the sum to the nearest one-¢ighth of one percentage point
(0.125%}. Subject io the limits stated in paragraph (D) of this Note, this rounded amount will be
the new inferest rafe eatil the next Change Date.
(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on

any single Change Date. The interest rate will aever be more than five percentage points £5.0%)
higher or lower than the initial interest raie stated in paragrapk: 2 or this Note.

et
GEOZRLI6
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w7 {E) Calculation of Fayment Change

a2 If the interest rate changes on a Change Date, Lender will calculate the amount of monthiy

1 payment of principal and interest which would be necessary to repay the unpaid principal balance

1. in full ar the maturity datc at the new interest rate through substantially equal payments. in making

such calculation, Lender will use the unpaid principal balance which would be owed on the Change

‘ Date if there had been no defaul: in payment on the Note, reduced by the amount of any

prepayments to principal. The result of this calewlation will be the amount of the new monthly
payment of p-incipal and interest.

(F) Notice of Changes

Lender wiil give notice to Borrower of any change in the interest rate and monthly payment
amount. Tne motice must be given ai ieast 25 days before the new monthly payment amount is
due. ang must.set farth (i) the date of the notice, (ii) the Change Date, (iii) the ofd interest rate, (iv)
the new interest arc, {v) the new monthly payment amount, (vij the Current Index and the date it
was published, {vii) the method of calculating the change in momhly payment amount, and (viit)
any oiher informarien wiich may be required by law from time o time.

{G) Effective Date of Changs
A new intersst rate calcuiated inaccordance with paragraphs S(C) and 5(D) of this Note wili

become effective on the Change Dar:‘Borrower shall make a payment in the new monthly amount
bepinning on the first payment date which-accurs at least 25 days after Lender has given Borrower
the noiice of changes required by parag aph 5(F) of this Note. Borrower siiall have no obligaion 10
pay any increase in the monthly payment arount calculated in accordance with paragraph 3(E) of
this Note for any payment date occuring less «ran 25 days after Lender has given the required
notice. If the monthiy payment amount calculaicn accordance with paragraph 5(E) of this Note
decreased, but Lender failed to pive timely notice of the decrease and Borrower made any monthily
payment ameunts exceeding the payment amount whicn should have been stated in a timely
notice, then Borrower has the option to either (i) demand fite return to Borrower of any excess

: paymen:, with interest thereon at the Note rate {a rate equai'v'the interest rate which should have

¢ been stated in a timely notice), or (ii) request that any excess payisent, with interest thereon at the
Note rate, be applied as payment of principal. Lender’s abligalior 14 retum any excess payment
with interest on demand is not assignable even if this Note is otherwice assigned besore the demand

" fer return is made.

BY SIGNING BELOW, Borrower accepts and agrees to the ferms and covenaris contained in
this Adjustable Rate Rider.

m_mﬁd__.__ (seaty T Beeitasin Tiwiicr k0 mg}__ (Sead)

R. hunez Borrower Marts Luijsa s ? Borower

/’ 7 g I‘
— :s:,l)_c-’_umm - _ (Sealy

Bormowsr Osualde Ornelas K rrower

FHA Multistate ARM Rider - 291 Page 2012
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