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11-0145037-03 MORTGAGE

2%

N 1
{$\ THIS MORTGAGE ("Security Instezipaat™) is givenon  APRIL 23, 1996 . The mortgagor is

JOHN KRIZIC
AND GLORIA D. KRIZIC, HIS WIFE AS JOINT TENANTS

{"Borrower®). This Security Instrument ts given o
HEMLOCK FEDERAL BANK FOR SAVINGS

which is organized und existing under the laws of THE UNITED STATES OF AMERICA . and whose
address is 5700 WEST 159TH STREET
OAK FOREST, ILLINOIS 60452 {"Londer"), Borrower owes Lender the principal sum of
SEVENTY FIVE THOUSAND AND 00/100

Doliars (U.S. $ 75,000.00 )
This debt is evidenced by Borruwer's note dated the same dste as this Securiy Instrument (“Note"), which provides for
monthiy paymenls, with the full debt, if not paid earlier, due and paysble on MAY 71, 2026
This Security Instrument secures t0 Lender: (2) the repayment of the debt evidenced by the Note, with interest, and all remw.lls
extensions and moditicutions of the Note; (b) the payment of all other sums, with interett, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower's covenards and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey e Lender the followiny
deseribed property located in- COOK County, lllinois:
LOT 25 IN BLOCK 12 IN F.H. BARTLETT'S FIRST ADDITION TO GREAWER 79TH
STREET SUBDIVISION, BEING A SUBDIVISION OF THE SCUTHEAST 1/4 CF THE
SOUTHEAST 1/4 OF SECTION 30, ALSO THE SOUTHWEST 1/4 OF THE SOUTHWEST
1/4 AND THE SOUTHEAST 1/4 OF THE SQUTHWEST 1/4 OF SECTICN 29, TOWNSHIP
38 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS.

19-29-302-016
58386840

which has the address of 7747 SOUTH MOBILE , BURBANK Strast, Clty ,

llinois 60459 Zip Code  (“Property Address™);
ILLINOQIS-Single Fanuly-FNMA/SHLMC UNIFORM
iINSTRUMENT Form 3014 9/90
-BRIIL) waus) Amended 5;91/
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o ithos Seeurity (nstrument, Lender may give Borrower & notice identifying the lien, Borrower shall satisfy the lien or take one or
Himrrc of the actions set forth ahove within 10 days of the giving of natice.

;€ . Huzard or Property Insurance, Borrower shail keep the improvements now mslmg or hereafter erected on the
i Pmp::m insured nyuinst foss by fire, hazards included within the term “extended coverage” and any other hazards, including

I 2 floods ar Hooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
;that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's appraval

'iwhuh shall not be unreasonably withheld, If Borrower fails (o maintein covernsge described sbove, Lender may, st Lender's

) oplion, ohtain vaverage to protee! Lender's rights in the Property in accordance with paragraph 7.

All insurance polivies and renewals shall be acceptshle to Lender and shall include a standard mortguge clavse. Lender
shall huve the right to hold the policies and renewals, It Lender requires, Borrower shall promptly give to Lender all receipts of
pattd preiums and repewal notices. In the event of loss, Borrower shall give prompt notice to the insurunce carrier and Lender.
Lender mauy make proef of loss 3F nat made promptly by Borrower.

Unless Lender und Borrower otherwise agree in writing, insurance proceeds shait be apptied to restoration or repair of the
Property dumaged., 1*.the restoration or repair is economically feasible and Lender's security is not fessened. 1f the restorstion or
repaar 1s not economivally feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Secuaty-Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abundons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has affered 1o settle a claim, then
Lender may calleci the aniraice proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrusaend; svhether or not then due. The 30-day period will begin when the notice is given.

Unless Lemder and Borrower Otherwise ugree in writing, any application of proceeds to principul shall not extend or
postpone the due dite of the moninly prements referred o in paragraphs | and 2 or change the amount of the payments, If
under paragraph 21 the Property is acquirsd By Lender, Borrower's right to any insurance policies and proceeds resubing from
dumage to the Property prior to the acyuisition «is!! pass to Lender 10 the extent of the sums secured by this Securily Instrument
imediately prior (o the acquisition,

6. Occupuncy, Preservation, Maintenance wne Protection of the Property; Barrower's Lonn Application; Leasehulds,
Buorrowver shali occupy, establish, and use the Propeny s Gorrower’s principal residence within sixty days afler the execution of
this Security Instrument und shall continte to ocoupy the Property as Borrower’s principal residence for at least one yeur after
the date of occupancy, unless Lender otherwise agrees in witing, which consent shall not be unrensonably withheld, or unless
extenuating cirenmstances exist which are beyond Borrower s control. Borrower shall not destroy, dumuge or impuir the
Property, allow the Property to deteriorate, or commit waste on toe Property. Borrower shull be in default if any forfeiture
action or proceeding, whether civil or criming), is begun that in Lender™s poad fuith judgment could reselt in forfeiture of the
Property or otherwise materinily impair the tien created hy this Security lastrument or Lender's security interest, Borcower muy
cure such a defunlt and reinstate, as provided in paragraph {8, by cansing-tie sctinn or proceeding to be dismissed with « ruling
that, in Leader’s good faith determination, precludes forfeiture of the Borrover's interest in the Property or ather material
unpairment of the lien created by this Security Instrument or Lender's security fitsiest. Boreower shull slso be in default it
Borrower, during the [oun application process, gave materinlly false or inncenrate infsrratinn of stutenents to Lender (or failed
to provide Lender with any material information) in connection with the loun evidenced 97 the Note, including, but not lmited
to, represeatations converning Borrower's occupancy of the Property as a principal residence, 18 this Security Instrument is on o
lewsehold, Borrower shall comply with all the provisions of the lease. 1t Borrower acquires dee title to the Property, the
leesehold and the fee title shull aot merge unless Lender agrees (o the merger in wriling.

7. Protection of Lender's Rights in the Property. IF Borrower fails to perform the covenants aod asreenents contrined in
this Security Instrument, or there is a legnl proceeding thut may significantfy affect Lender's rights in e Jroperty (such as «
proceeding in hankraptey, probate, tor condemnation or forfeiture or to enforce laws or regulations), then Leader may do and
pay for whatever is necessiry to protect the value of the Property and Lender’s rights in the Property. Lender's actions may
include paying any swms secured by a lien which has priority over this Security Instrument, appesring in court, paying
rensonable atlorneys” tees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7. Leader does nob have 10 do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower snd Lender agree 1o other terms of payment, these amounts shall bear interest from the
dite of dishursenent at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requiesting
piyment.

8. Mortguge Insurance. 15 Lender required mortgage insurance us a condition of making the loan secured by this Security
lnstrument, Borrower shall pay the premiums required to maintsin the mortgage insuranve in effect. I, for any reason, the
marlgage insurance coverdge required by Lender lapses or ceases 1o be in effect, Borrower shall pay the preminns required to
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[Lender’s wddress stated herein or any other uddress Lender designates by notice to Borrower. Any notice provided for in this
;E;fchurit_v Instrument shut) he deemed (o have been given to Borrower or Lender when given gs provided in this paragraph.

I 18, Gaverning Law; Seversbility. This Security instrument shall be governed by federal law and the law of the
i }juri-\diutinn in which the Property is located, In ihe event that any provision or clause of this Security Instrument or the Note
in conflicts with applicable Jaw, such coaflict shall not attect other provisions of this Security [nstrument or the Note which can be
14 2iven effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note sre declared
gtu he severshle,

! 16. Borrower’s Capy, Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Teansfer of the Property or a Beneficial Interest in Borvower, [f all or any part of the Property or any interest in it
is sold ur transterred (or if 3 beneficial interest in Borrower is sold or transferred and Borrower is not & natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in Rall of all sums secured by this
Security Instrument. However, this aption shall not be exercised by Lender if exercise is prombited by federal law as of the date
of this Secunty Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of nuot
less than 30 duys tram. the date the notice is delivered or mailed within which Borrower must pay all sums secured by ths
Seeurity Instrument. 1t Gurrower fuils to pay these sums prior to the expiration of this periad, Lender may invoke any remedies
permitted by this Secuniy Jns'rument without tusther notice or demund on Borrower.

18. Borrower’s Rign? tc Reinstate, [f Borrower meets certain conditions, Borrower shall have the right to have
eaforcement vt this Securily inscrusaent discoatinued at sny time prior to the earlier of: (a) 5 days (or such other pertod as
applicable law muy specify for reistatement) hefore sale of the Property pursuant to any power of sale contatped in this
Security Instrument; or (b eniry of & fuegment enforcing this Security fnstrument, Those conditions are thut Borrower: (a) prys
Lender all sums which then would be duc wmider this Secunty Instrument and the Note as it no acceleration had oceurred; (b)
cutes any default of any other covenuants or vgreoments; (¢} pays all expenses incurred in enforeing this Security Instrument,
including, but not limited to, reasonable attoruseys®tees; and (d) takes such action as Lender may reasonably sequire to assure
thut the fien of this Security Instrument, Lender's-ciphis in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continde unchangeu.Voon reinstalement by Borrower, this Security Instrument and the
obligutions secured hereby shall remuin fully effective ax tf pe-acceleration had veeurred, However, this right to reinstate shali
not apply m the case of acveleration under paragraph 7.

19, Sule of Note; Chunge of Luan Servicer. The Not¢ or a partial interest in the Note (together with this Security
[mstrument) sy be sobd oae or more times without prior notice to @oreoveer. A sale may result in 4 change in the eatity (known
as the "Loan Servicer”) that collects monthly payments due under the'New and this Security Instrument. There also may be one
of ture changes of the Loan Servicer unrelated to a sale of the Note. If iere i a change of the Loan Servicer, Borrower will he
given written notice of the chunge in accordance with paragraph 14 above and arpivoable law. The notice will state the nume and
address of the new Loan Servicer and the uddress to which payments should we mede, The notice will also contain any other
intormation eequired by applivable law,

20, Huzardous Substances, Borrower shill not cause or permit the presence, use /disposal, storage, or relewse of any
Hazardous Substances on or in the Property, Borrower shall not do, nor allow anyore cise to da, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall vot apply to the presence, use, or
storage on the Propenty of small quantities of Hazardous Substances that ure generuily recognizid t0 be appropriate 1o normal
residential uses and o muntenance of the Property.

Horrower shall promptly give Lender wnilten notice of any investigation, claim, demand, lawsutbor other action by any
governmental or regulstory agency or privale party involving the Property and any Huzardous Substance o Eavironmental Law
of which Borrower has setual knowledge. 1f Borrower learns, ur is notified by any governmental or regulatory authority, that
any remuval or other remediation of any Hazardous Substance affecting the Property is necessary, Boreower shall promptly take
afl necessary remedizl actions n secordance with Environmental Law,

As used in this parugesph 20, "Hazardows Substances” are those substances defined as toxic or hazardous substances by
Eaviranmental Law and the following substances: gusoline, kerosene, other flammable or togic petroleum products, woxic
pesticides and herhicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As used tn
this pursgeaph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
refate to health, siltety or environmental protection,

e )
dé)‘}“’b:; ‘;O

NON-UNIFORM COVENANTS. Borrower and Leader further covenant and agree as follows:
1. Acceleration; Remedies. Lender shall give notice to Borrower prior to aceeleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but oot prior to acceleration under paragraph 17 unless
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ADJUSTABLE RATE RIDER

{1 Yeur Treasury Index - Rate Caps - Fived Rate Conversion Option)

THIS ADIUSTALLE RATE RIDER is made this 23RD day of APRIL ,
1996 » and is tcorparated into and shall be deemed 16 winend and supplement the Mortgage. Deed of Trust
ur Security Deed (the "Sccurity Instrument”) of the same date given by the undersigned (the "Borrower®) to
secure Burrower's Adjustable Rans Note (the *Note™) to
HEMLOCK FEDERAL BAWY FOR SAVINGS (the "Lender®) of the
same date und cavering the property desciibed in the Security Instrument and located af:

7747 SOUTH MOBILE, BURBMIK, ILLINOIS 60459

Property Addrass

THE NOTE CONTAINS PROVISIONNS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMFEANT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BURF.OCWER MUST PAY. THE NOTE ALSO
gg‘l:gAlNS THE OPTION TO CONVERT (T*F ADJUSTABLE RATE TO A FIXED

ADDITIONAL COVENANTS. In addition to the covenants and agicements mude in the Security
instrument, Borrower and Lender further covenant and agree as toflows
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES 0 o

The Note provides tor an initial interest rate of 2125 %. The Note provides for
vhunges in the adjustable interest rate and the monthly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGEY

(A} Change Dates

The adjustable interest rate | will pay may change on the first day of MAY , 1997
witd on that day every 12th month thercafter. Each date on which my adjustable inferest rate ¢orid change is called
# "Change Date.”

{B) The Index

Beginning with the first Chenge Date, my adjustable interest rate will he based on an Index. The "{ndex” is
the weekly average yield on United States Treasury securities adjusted to s constanl madurity of 1 year, as made
available by the Federal Reserve Board. The most recent Index tigure avaitable us of the date 45 days before euch
Change Date ts called the "Current fndex.”

It the Index is no Jonger available, the Note Holder will choose u new index that is based upon comparable
information. The Note Holder will give me notice of this choice,

(C) Cateulation of Changes
Bufore cach Change Date, the Note Holder will caleubate my new interest rute by adding

TWO AND ONE HALF percentage point(s) { 2.5000%) to the
Current Index. The Note Holder will then round the result of this addition to the nearest one-eighth of one

percentage point {0,125%). Subject to the limits stated in Section 4(D) helow, this rounded smount will be my
tew interes? rute until the next Chenge Date.

MULTISTATE ADJUSTABLE RATE RIDER - AR PLANS 721/524 & B82/811- Single Farnily - Fannie Mae Uniformn [nestiumant

Page § ot 3 Form 3113 12/87
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(C) New Payment Amount and Effective Date . .

it [ choose o exercise the Conversion Option, the Note Holder will determine the amount of the monthly
yayment that would be sufficient to repay the unpaid principal | am expected to owe on the Conversivn Date in
hal vn the Maturity Dute at my new fixed interest rate in substantislly equal payments. The result of this
cakeulation wil) be lﬁc new amount of my monthly payment. Beginning with my first monthly payment after the
Counversion Date, 1 wil} pay the new amount as my monthly pnyment untif the Maturity Date,

C. TRANSFEP OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER o
I. Until” Bairower exercises the Conversion Option under the vondilions stated in Section B of this
Adjustable Rate Rigrz, Uniform Covenant 17 of the Security [nstrument is amended to read as follows:

Transfer of ttve Troperty or u Beneficial Interest in Borrower, If all or any part of the Property ar uny
interest in it is sold or tmaesterred (or i beneticial interest in Borrower s sold or transferred and Borrower is not
a natural r\:mm) withowt Londer's prior written consent, Lender may, at its option, require immedinte payment in
full of afl sums secured by ihis Secunty Instninent, However, this option shall not be exercised by Lender it
exercise is prohibited by federsl buw as of the date of this Security Instrument. Lender also shall not exercise this
option if: (B) Borrower causes (¢ by’ sbmitted to Lender information required by Lender to evaluate the intended
transteree g if a pew loan were beiig made to the 1ransferee; and (b) Lender reasonably determines that Lender's
security will not be impaired by the foeh astumption and that the risk of a breach of any covenant or agreement in
this Security Instrument is acceptable to Lepdar,

To the extent permitted by applicable tow /Londer may charge a reasonable fee as u condition o Lender’s
consent to the losn assumption. Lender also mey vequire the transferee to sign an assumption agreement that is
noceptnhle to Lender and that obligates the transferes o-kecp all the €r0mise,s und agreements made in the Noje
and in thix Security Instrument. Borrower will continue to be obligated under the Note and this Security
Instrument unles: Lender releases Borrower in writing.

It Leader exercises the option to require immediate payrent in full, Lender shall give Borrower notice of
aceeleration, The petive shall provide a period of not less thea 32 days from the date the notice 15 delivered or
mailed within which Borrower must puy all sums secured by tine Security Instrument. It Borrower lails to pay
these sums prior 1o the expiration of this period, Lender may invoke any remedies permitied by this Security
fastrument without turther notice or demand on Borrower.

2. 1 Borrower exercises the Conversion Option under the conditiuns stzied in Section B of this Adjustable
Ritle Rider, the amendment to Uniform Covenant {7 of the Security Instnnaesd contained in Section C 1 above
shali then cewse to be in effect, and the provisions of Uniform Covenant 17 o8 the Secunty Instrument shall
instensd be in effect, as fullows:

Transter of the Property ur a Beneficial Interest in Borrower, [f all or any part o8the Properly or uny
interest in 1t is xobd or transferred (or i a beneficial interest in Borrower is sold or transterred dnd Borrower is nol
s nutursl person) without Lender’s prior written consent, Lender may, at its option, requireinipiedisle payment in
fult of »lmums secured by this Security Instrument. However, this option shall not he excrcised by Lender if
exercise is prohifited hy federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower nolice of ucceleration. The notice shali provide a
period of aot less thun 30 days from the date the notice is delivered or mailed within which Borrower must pay all
sums sectired by this Securily Instrument. 3 Borrower fails to pay these sums prior to the expiration of this
pcrié»d. Lender may invoke any remedies permitied by this Security Instrument without further notice or demand
On gorrower.

R ng SIGNING BELOW, Borrower accepts und ngrees to the terms and covenants contained in this Adjustable
ate Rider. Py

( Mé—- Pt o (Sead) s (Seal)
HN KRIZ =Borrewes ~Bomrower

(Seul) (Seal)
~Borrower ~Bomrower

@Dsvinir Form 3113 12/87  kemvmws  DESTTD
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