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THIS MORTGAGE ("Secunily Instrunierie ™ is given on MAY 7, 1936
The Mortgagor is
DALE L. JENSEN AXND.
CATHERINE M. JENSEN, HUSBAND AND WiFE

{"Bomower™). This Security Instrument is given 10
HARBOURTON MORTGAGE CO.. L.P.,
A DELAWARE I IMITED PARTNERSHIP

which is organized and existing under the laws ¢f  pprawARe »and
whose addressis 2530 S0. PARKER ROAD, STE. 500
AURORA, CO 80014 ("Lender™). Borrower owes Lender 4h< principal sum of
ONE HUNDRED PORTY THOUSAND PIVE HUNDEED NINETY THREE & 00/100
Hars (U.S. S 140,593.00 )

This debt is evidenced by Borrower's note dated the same date as this Security Insirument ("Notc™), which
provides for monthly payments, with the full debt, if not paid carlier, duc and paysble on  sung 1st,

2026 . This Security Instrument secures to Lender: (a) the sepayment of the debt ¢videnced by the
Note, with interest, ang all renewals, extensions and modifications of the Noie; (b) the payment of ali other sums, with
interest, advanced under paragraph 7 to proiect the security of this Security Instrument; and (¢) the performance
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of Borrower's covenants and azreements under this Security Instrument and the Note. For this purpose, Borrower docs
hereby  mortgage, grant and convey 1o the Lender the following described property located in
Cock County, Hlirois:

LOT 271 IN WEATHERSPIELD UNIT TWO, BEING A SUBDIVISION IN THE SOUTH WEST
QUARTER OP SZCTION 20, TOWNSHIP 41 HORTH, RANGE 10, EAST OP THE THIRD
PRINCIPAL MERIDIAN, ACCORDING TG THE PLAT THEREOF RECORDED SULY 6, 195% AS
DOCUMENT 17587718, IN COOK COUNTY, ILLINOIS:

wihiich has the address of {27 #ESTOVER COURT, SCHAUMBURG [Streer, City],
Minois 60155 {Zip Code} ("Property Address™); .

TOGETHER WITH ail the snriovements now of hersafter erected on the propedy, and all casements,
appuricnances and fixiures now or hereafizi a pant of the property. All replaccments and additons shall alse be covered
by this Security Instrument. All of the forczoirz is referred to in this Secunity [nstrumeni as the "Property.”

BORROWER COVENANTS that Borrowrr 12 Lawfully seized of the estate hereby conveyed and has the right 1o
morigage, grant and convey the Property and that (e Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title toui» Preperty against all claims and demands, subject 1o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform corensnis for national use and non-vniform covenants with
limited variations hy jurisdiction o constilute a uniform security rstp.ment covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the pnncipai of, and interest
on, the debi ¢videnced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall .nclude in cach monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a-cum for (a} taxes and special
assessments levied or (0 be levied against the Property, (b) Jeasehold payments or ground renis or the Property, and (c)
preruiums for insurance required under paragraph 4. In any year in which the Lender must pay-a niorngage insurance
premium to the Secretary of Housing and Urban Development ("Secretary™), or in any year in whies such premium
would have been required if Lender still held the Security Instrument, each monthly payment shall also-insiude either: (1)
a sum for the annual mortgage insurance premium o be paid by Lender o the Sccreiary, or (ii) a monthly charge instcad
of 3 morigage insurance premium if this Security Insirument is held by the Secretary, in a rcasonabie amount to be
determinad by the Secretary. Except for the monthly charge by the Secretary, these nems arc cailed "Escrow fiems™ and
the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amoun! not 10 exceed the

maximum amount that may be required for Borrower’s escrow accoun! under the Rea) Estate Scutlement Procedures Act -

of 1974, 12 US.C. Section 2601 ef seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements
or dishursements before the Borrower's payments are available in the account may not be hased on amounts due far the
morigage insurance premium,
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If the _nounts held oy Lender for Escrow liems exceed the amounts permitied to be held by RESPA, Lender shall
account o Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time is
not sufficient 1o pay the Escrow liems when due, Lender may notify the Borrower and require Borrower (o make up the
deficiency as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Borrower
ienders 1 Lender the full payment of all such sums, Borrower™s account shall be credited with the balance remaining for
all insuallment items {a), (b), and (c) and any mortgage insurance premium ins@aliment that Lender has nol become
obligated to pay to the Secretary, and Lender shall prompdy refund any excess funds w Borrower, Immediately prior (o
a foreclosure sale of the Property or its acquisilion by Lender, Borower's account shall be credited with any balance
renaining for ail instaliments for items (a). (b}, and (c).

3. Application of Payments. All payments under paragraphs ! and 2 shall be applicd by Lender as (nliows:

First. W the morigage insurance premivm 1o be paid by Lender (o the Secretary or 1o the monithly charge by the
Secretary insicad of the monthly mortgage insurance premium;

Sccand. 1o any tuxes, special assessments, leaschold paviments or ground rents, and fire, flocd and other hazard
insurance premiume, aserguired;

Third, to interest duc vuder the Note;

Fourth. 1o amortization Of 1ne principal of the Note; and

Fifth, to late charges dix-ander the Note.

4. Fire, Flood and Other Hazze? Insurance, Borrower shall insure all improvements on the Propenty, whether
now in existence or subsequently erected. against amy hazards, casualties, aud contingencies, including fire, for which
Lender requires insurance. This insurance sharl be mainzained in the amounts and for the periods that Lender requires.
Bor.ower shall also insure ali improvements On.he Property, whether new in existence or subsequeny crected, against
foss by floods to the extent required by the Secrdtary. All insurance shall be carmied with companics approved by Lender.
The insurance volicics and any ranewals shall be hetd by Lender and shall include loss payable clauses 1 favor of, and
in 2 form acceptable to, Lender.

In the event of less, Bormower shail give Lender imunrdinte notice by mail. Lender may make proof of ioss if not
made promptly by Borrower. Each insurance company conceinzd is hereby atthorized and directed to make payment for
such lpss directiy to Lender, insicad of o Borrower and to Lendes jointly. All or any part of the insurance proceeds may
be applied by Lender, at its option, cither (a) o the reduction of ¥ic/indebiedness under the Noic and this Security
Instrument, first 1o any delinquent amounts applied in the order in perugraph 3. and then o prepayment of prncipal, or
{b) 1o the restoration or repair of the damaged Property. Any application of the prnceeds ¢ the principal shall not cxwend
or postpone the due date of the montkly peyments which are referred to in pasasmph 2, or change the amoun? of such
paymenis. Any excess insurance proceeds over an amount reguired to pay all ovisizading indebiedness under the Note
and this Secunty Instrumen: ¢hall be paid to the entity legally entitled thereto.

{n the eveni of foreclosurc of this Security Instrument or other transfer of title 10 the Froperty that extinguishes the
indebtedness, all right, title and intercst of Borrawer in and 1o insurance paiicies in force siall Pass to the purchaser.

5, Occupancy, Preservation, Maintenance and Protection of the Property: Borrower's Loan Application;
Leasehoids. Borrower shall occupy, establish, and use the Property as Borrower's principal residep 2 within sixty days
after the execution of this Security Insprument {or within sixty days of a later sale or wansfer of the'Pioperty) and shail
continue 1o occupy the Property as Barrower's principal residence for at least onc year after the dait o occupancy,
uniess Lender determings that requirement will cause unduc hardship for Borrower, or unicss exicnuating circumstances
exist which are beyond Borrower's control. Borrower shall notify Leader of any exiznuating circumsiances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property to deteriorate,
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reasonable wear and Lear excepted. Lender may inspect the Property if the Property is vacam or abandoned or the loan 15 ;
in defauit. Lender may taks reasomable action to proiect and preserve such vacant or abandoned Property. }' b
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Bomower shalf also & in default if Borrawer, during the loan application process, gave matcnally false or naccuraw
information or staiements to Lender (or failed o provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited to, representations conceming Borrower's occupancy of the
Property as a principal residence. if this Sccurity Instrument is on a leaschold, Borrower shall comply with the
rovisions of the lease. If Bomower acquires fee tite w the Propenty, the leaschold and fec dde skall pot be merged
unless Lender agrees to the merger in writing.

§. Cendemnation. The proceeds of any award or ciaim for damages, direct or conscquential, in connection with
any condemnation or other taking of any pan of the Propenty, or for conveyance in place of condemnation, are hereby
assiznad and shall be paid to Lender 10 the exient of the full amount of the indebiedness that remains unpaid under the
Note and this Security Instrument Lender shall apply such proceeds 1o the reduction of the indebicdness under the Note
and this Secviny_‘nstrument, first io any delinguent amounts applied in the order providea in paragraph 3, and then (o
prepaymeat of priacinal. Any application of the proceeds to the principal shall not extend or posipone the duc daic of the
monthly pavments, which are referred to in paragraph 2, or change the amount of such payments. Any excess proceeds
over an amount reguizad o nay all outstanding indebtedness under the Note and this Security Instrument shall be paid io
the entity legally entitled (heietn,

7. Charges tn Borrower and Protection of Lender's Rights in the Propesty. Bomower shall pay all
governmental or municipal chorges, fines and tmpositions that are nof included in paragraph 2. Borrower shall pay these
obligations on time directy to the catify which is owed the payment. I failure 1o pay would adversely affect Lender's
interest in the Property. upon Lender's regnest Borrower shall promptly {umish 1o Lender receipts evidencing these
payiments.

if Borrower fails to make these payments o the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Secunty Jnstrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Propenty (such as a piccceding in bankeupicy, for condemnation or to caferce laws or
regulations), then Lender may do and pay whatever is nercssary (o profect the value of the Propenty and Lender’s rights
in the Propeny, including paymen: of taxes, kazard insurancs 224 other tems mentioned i paragraph 2,

Any amounis disbursed by Lender under this paragrap: shall becomc an additional debt of Bomower and be
secured by this Security Instrument. These amounts shail bear w2irs from the date of disbursement, at the Nole raie,
and a1 the option of Lender, shall be immediately due and payable.

Borrower shalt promptly discharge any lien which has prionty averdits Secunty Instrument unless Bogrower: (2)
agrees in wridng t the payment of the bligaion secured by the lien in a mannur accepiable o Lender: (b contests in
good faith the lien by, or defends against enforcement of the lien in, Jegal procecdings which in the Leader's opinion
operate ta preveat the enforcement of the lien: or (¢) secures from the holder ¢f e licn an agreement sausfactory
Lender subordinating the lien o this Security Instrument. {f Lender determines that any.an of the Property s subject io
a lien which may attain priority over this Security Instrument, Lender may give Borrovier 5-notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 d2vs gf the gaving of notice.

8. Fees. Lender may collect foes and charges authorized by the Sexretary.

9. Grounds for Acceleration of Debt.

(a) Defauls. Lender may, except as limited by regulations issued by the Scoretary. in the (2t of payment
defaults, reguire immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Sccuniy tnstrument
prior ta or on the duc daw of the next monthly payment, ot
(i) Borrower defau®s by failing, for a period of thinty days, w perform any other obligauons contined in

SO SRR T i

this Secunty Instrument, w
(b) Sale Without Credit Approval. Lender shail, if permitied by applicabie law {inciuding Secuon 341(d) of =7
the Gamn-St. Germain Depository Instiutions Act of 1982, 12 U.S.C. 1701j-3(d)} and with the prior appraval of )
the Secretary, require immediate payment in full of all suns secured by this Sccurity Instrument af: f,'j E
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(1) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property. s sold or
atherwise transferred (other than by devise or descent), and
(i) The Property is not occupted by the purchaser or grantee as his or her principal residence, or the
purchaser or graniee docs se occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Sceretary.
(c) No Waiver, If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its nighis with respect 1o subsequent events.
(d) Regulations of HUD Secretary, In many circumstances regulations issued by the Secrctary will limit
Lender's rights, in the case of payment defaulis, o require immediate payment in full ang foreclose if not paid.
This Security Instrument does not avtharize acceleration or foreclosure if not permitied by regulations of the
Secretay.
(2) Mompage Not Insured. Borrower agrees that if this Security [nstrument and the Nole are not determined 10
be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, al
its option,-iequire immediate payment in full of all sums secured by this Secunty Instrument. A written
stalement of anyauthorized agent of the Secretary dated subsequent 10 60 days (rom the date hereof, declining
w insure this Sconiny Instrument and the Notg, shall be deemed conclusive proof of such incligibility.
Notwithstanding the’ foregoing, this option may not be exercised by Lender when the unavailability of
insurance is solely dug to Lender’s failure to remit a mortgage insurance premium to the Sccrelary.

10, Reinstatement, Borrower h24 2 ght to be reinstaied if Lender has required immediate payment in (ull because
of Borrower’s failure to pay an amount drcvnder the Note or this Security Instrument. This right applies even after
foreclosure proceedings are insttuted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all
amounis required to bring Borrower's accourd current including, o the extent they are obligations of Bosrower under
this Security Instrument, foreclosure costs an¢ rasonable and customary atiomeys’ fees and expenses properly
associated with the foreclosure procecding. Upon reinstatement by Borrower, this Security Instrument and the
cbligations that it sccures shall remain in effect as if Linde had not required immediate payment in £ill. However,
Lender is not required to permit reinstatement if: (i} Lendrd bas accepled reinsialement afler the commencement of
foreclosure proceedings within two vears immediately picriding the commencement of a cument foreclosure
proceeding, (i) reinstatement will preclude foseclosure on difteqeiit zrounds in the future, or (iii) reinstaicment will
adversely affect the priority of the lien created by this Security Instruincat.

11, Borrower Not Released; Forbearance By Lender Not o 'vaiver. Exicnsion of the time of payment or
modification of amortization of the sums secured by this Security Instrum:nt granted by Lender to any successor in
interest of Borrower shall rot operate w0 release the Hability of the original Borrowsror Borrower's seccessor in interest.
Lender shall not be required to commence proceedings against any successor in-iiczest or sefuse (o exiend ume for
payment or otherwise medify amortization of the sums secured by this Securily Instzgert by reason of any demand
made by the original Borrower or Borrower's successors in interest. Any forbearance by Linder in exercising any nght
or remedy shall not be a waiver of 5 precluds the exercise of any nght or remedy.

12. Successors and Assigns Bound: Joint and Several Liability; Co-Signers, The covenan's and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borvover “subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any borrower who
co-signs this Security Instrument bui does not execute the Note: {a) is co-signing this Security Insiuzneat only to
mortgage, grant and convey that Barrower's interest in the Property under the terms of this Security Instumeni; (b) s
not personally obligated to pay the sums secured by this Sccurity Instument: and (c) agrees that Lender and any other
Barrower may agree t exiend, modify, forbear or make any accommodations with regard to the ierms of (Ris Secunity
[nst:ument of the Note without that Borrower™s consenl
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13. Notices. Any notice o Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed o the
Praperty Address of any other address Borrower designates by notice 1o Lender. Any notice to Lender shall be given by
first class mail to0 Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice
provided for in this Security Inswumeat shail be deemed 10 have been given (o Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and (he faw of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conels with applicable law, such conflict shall rot affect other provisions of this Secunity Instrument or the Note
which can be given effect withoul the conflicting provisien. To this end the provisions of this Secunity Instrument and
the Nok2 arg Zectared to be severable.

15. Borrowe+'s Copy. Borrower shall be given ane conformed copy of the Noie and of ihis Security tnstrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence. use, disposal, storage, or refease of
any Hazardous Subeianses on or in the Property. Borrower shali not do, nor allow anyane clse 1o do, anything affecting
the Property that is in y'0laon of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, of storage on the Piopaty of small quantitics of Hazardous Substances that are gencrally recognized o0 be
appropriale 10 normnal residentis! wses and (o mainienance of the Property.

Barrower shall prompily give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental of regulaiory agercy or privale party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower his acwa)l knowledge. Uf Borrower learns, or is notified by any governmental or
regulatory authority, that any removal oc-avicr remediation of any Hazardous Substances affecting the Propenty is
necessary, Borrower shall promptly lake all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous ~whstances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following subsances: gasoline, kerosene, other flammable or toxic petrolcum
products, loxic pesticides and herbicides, volatle sulvents, materials containing asbestos or formaldehyde, and
radioactive materials. As used in this paragraph 16, "Environmenta! Law™ means federal Jaws and faws of the
jurisdiction where e Property is located that relate to health, sfetv or environmental protection.

NON-UNIFORM COVENANTS. Barrower and Lender further coveaart and agree as follows:

17, Assignment of Rents, Borrower ynconditionally assigns and transfess to Lender all the rents and revenues of
the Propeny. Borrower authorizes Lender or Lender’s ageats to collect thy reris-and revenues and hereby directs cach
tenant of the Property to pay the rents to Lender or Lender's agents, However, naer to Lender's notice 10 Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument. Borvower shall collect and receive all rents
and revenues of the Property as trusiee for the benefit of Lender and Borrower. This rssignment of rents consttutes an
absoluic assignment and not an assignment for additional security only.

if Lender gives noiice of breach i Borrower: (a) all rents received by Borrower shal' oc held by Borrower as
wustee for benefii of Lender only, 10 be applied  the sums secured by ihe Security Instrumeri,d) Lender shall be
entitled to colfect and receive all of the rents of the Property; and (c) each icnant of the Property shali-pay afl rents due
and unpaid 1o Lender or Lender’s agent or: Lender’s written demand to the enant.

Borrower has nol executed any prior assignment of the rents and has not and watl nol perform any ac. that would
prevent Leader from exercising its rights under this paragraph 17.

Lender shall not be required (o enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower, However, Lender or a judicially appoinied receiver may do so at any lime there is a breach. Any
application of rents shafl not cure or waive any default or invalidate any other right or remedy of Lender, This
assignment of rents of the Propenty shall terminate wher the debt secured by the Security Instrument is paid in full.
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18. Foreclosure Procedure. If Lender requires immediate payment in full ander paragraph 9, Lender may
foreciose this Security Instrument by judicial proceeding. Lender shall be entitled to collect 21} expenses incurred
in pursuing the remedies provided in this paragraph I8, includicg, but not limited to, reasonable atiorneys’ fees
and costs of title evidence.

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in fuli under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act™) (12 US.C. 3751 er seq.) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available 1o a Lender under this Paragraph 18 or applicable law.

19. Releass. Upon payment of all sums secured by this Securiiy Instument. fender shali release this Secunity
{nstrument withoat charge to Borrower. Borrower shall pay any tecordation costs.

20. Waiver of Hometead. Borrower waives all right of homeswad cxemption in the Properiy.

21. Riders to this Security Factrument. If one or more riders are executed by Bomower and recorded ogeiher
with this Security instrument, the-crvenants of cach sich rider shall be incorporaied into and shail amend and
supplement the covenants and agreemeris of this Security Instrument as if the rigze(s) were a pan of this Security
Instrugent. {Check applicable box(es)). . —

. Condominium Rider ! 2| Growing Equity Rider 22X Oher Ispecify)
___ Planned Unit Development Rider  ___-Ciaduated Payment Rider ADJUSTABLE RATE RIDER
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r? BY SIGNING BELOW, Bogrower acc /pts and aggets to the terms contained in this Security Instrument and in any
L, ] rmofdud withit. /-

« ;

., P P /
_ -,
UL g i (Seal)

DALE L. JENSEN /' Porower

// b1 Auo«[,/ / /. ,/u//z/c.mm (Seal)

CATHERINE M. J'B'ﬂS N Bortowet
i'/"

) ¢Scal) {Scat)
-Borrawer -Botrower
= {Scal) —{Seal)
-Borrower -Borrewer
o ASeal) ——{Scal)
Reirrget -Bortower

STATE OF ILLINOIS, Cook County ss:
. Rosemarie Settanni . @ Notary Puklic in and for said county and state do hereby centify

that
Dale L. Jensen and Catherine M. Jen.sen,

. personzlly known to me to be the sams person(s) whose name(s)
subscribed o the foregoing instrument, appeared before me this day in person, and acknuwledged dal they

signed and delivered the said instrumentas their free and veluntary act, for the uses ard purposes therein
set forth.
Given under my hand and official seal, this  Tth day of May 11596
My Cotamission Expires: 8,/16/9% P,
\"-.p- at 8 2 gy m e :Z-bz_’:""‘*" <

\.qu&bxw :-_m_.--__-g-_.--::#-‘i o
! ~QFFICIAL SEAL" ! e
" ROSEMARIE SETTANNI | %
. Notary Pulc, State of Winois g
* My Commistion Exg ui? 10 99_ ) q
N e mE e o e \\:
45
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER ismade this  7¢p day of pMay v 1896 -
and is incarporat?d iriwo 2nd shall be deemed to amend and supplement the Morwgage, Deed of Trust or Secunty
Deed ("Security Instrament”) of the same date given by the undersigned {"Borrower”) 10 secere Borrower's Note
{"Note") 1o
HARBOURTON MORTGACSZ ¢€0., L.P., A DELAWARE LIMITED PARTNERSHIP

(the "Lender™} of the same date and Covering the property described in the Security instrument and located au:

121 WESTUVER COURT
SCHAUMBLRG, XL 60193

[Togeny Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST QATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORRO'WZR MUST PAY.

ADDITIONAL COVENANTS. In addition o the covenants mad agreements made in the Security
Insirument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Date
The interest rate may change on the firstday of  goTOBRR 3497 .. and on that day
of cach succeeding year. "Change Date”™ means each date on which the interest rate could chinge

{B} The Index
Beginning with the first Change Date, the imerest rate will be based on an Index. "Index” mears e weekly

average yield on United States Treasury Securities adjusted 10 a canstant maturity of one year, as madi. available
by the Fedesal Reserve Board. "Current Index™ means the most recent Index figure available 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lender will use as a new Index ary index
prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index.
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(C) Calculation of Interest Rate Changes

Before cach Change Date, Leader will calcufate a new interest rate by adding a margin of
TWO AND THREE-POURTHS percentage poini(s) { 2.750 %jto
the Current Index and rounding the sum o the nearest one-cighth of one percentage point (0.125% ;. Subject to
the limits siated i paragraph (D} of this Rides. this rourded amount will be the new imerest rate unul the next

Change D,

(D) Limiis on Interest Rate Changes

The existing wesiest ratz will never increase or decrease by more than one perceatage point (1.0% ) on any
single Change Date. The interest raie will never be more than five percentage points {5.0%) higher or lower than
the iniual interest rate, as stuted in Paragraph 2 of the Nots.

(E) Calculation of Paymenc/_hange

If the increst rate changes on 4 Change Dale, Lender will calculaie the zmount of monthly payment of
principal and interest which would be aecessary io repay the unpaid principai balance in full at the Mawnty Date
ai the new interest raie through substamiativoenual payments. In making suck calvulation. Lender will use the
unpaid principal balance which would be oway un the Change Daie if there had been no default in payment on
the Now, reduced by the amount of any prepoyments to principal. The zesult of this calculaton will be the
amount of the new monthly payinent of principat an { infurest.

(F) MNotice of Changes
Lender will give notice w0 Borrower of any change in 2 /aterest rale and monthly payment amount. The
notice must be given at Jeast 25 days hefore the new monthly paymeat amount is Sue, and must set {orth (i) the

paymeat amount, (vi) the Current Index and the date it was pubiished, (vii) Jbe method of calculaung the change
ir: monthly payment amount. and (viit) any other informatien which may be riguired by law from ume o e,

{G) Effective Date of Changes

A new interest rate czleulated in accordance with paragraphs (©) and (D) of this Rider will become offective
an the Change Date. Borrower shall make a payment in the new moathly smount begianirg uo the first paymeat
datwe which occurs at least 23 days after Lender has given Bomrower the notice of changes raqaized by paragraph
(F) of this Rider. Borrower shall have no vbligation to pay any increase in the monthly jarment amount
catcutated in accordance with paragraph (E) of this Rider for any payment dzte occurring fess thait 25 days aftes
Lender has given the required notice. If the monthly payment amount calculated in accordance wilh paragraph
(E) of this Rider decreased, but Lender failed to give timely notice of the decrease and Borrower made any
monthly payment amounts exceeding the payment amount which should have been stated in a timely notice, then
Borrower has the option to cither (i) demand e rewm to Borrower of any excess payment, with intecest thereon

at the Note rate (2 rate equal 1o the interest rate which should have been siatixl in a timely aotice), or (it} request 0
that any excess payment, with interest thercon at the Note rate, be applicd as payment of principal. Leadet’s =
obligation 1o refum any excess payment with inerest on demand is not assignable even if the Note is otherwise .'5
assigned before the demand for retam is made. E,;
s
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BY SIGNING BELOW. Bomower accepts and agrees 1o the terms and covenants contained in this
Adjustable Ratz Rider.

/ -
/‘C_’JJ/{// /;/ g Tl (Seal) Ay 5§ g iy 1 ’ ., )

DALE L. . ENSEN Borrower . ; -Borrower

(Sealy

-Borrowes

(Seal)

-Borrower

{Seal) (Seal)

-Borower -gorrewet

{Scal)

-Borromer

o (Seal

-Borrower

Sagedstl
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