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THIS MORTGAGE ("5czurity Instrument”) is given on MAY 20, 1996 .
The morigagor is Daniel G. Cark.on, A SINGLE PLRSON , and Julic A. Davis,

A SINGLE PERSON __ .-, ("Borrower"). This Sccurity Instrument is given to A.L.E.C., which is
organized and cxisting under the laws of tae State of 1llinois and whose address is 401 North Riverside Drive, Guinee, 1L
60031 ("l.ender”). Borrower owes Lender the principal sum of: Two Hundred Twenty Thousand and no/100---Dollars
(U.S. $220,000.00). This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"),
which provides for monthly payments, with the full deorif not paid earlier, due and payable on 01-Jun-2003. This Security
[nstrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and ail renewals, extensions
and modifications; (b) the payment of all other sums, withinie:est, advanced under paragraph 7 to protect the security of this

Security {nstrument; and (c¢) the performance of Borrower's covenants and agreements under this Sccurity Instrument am

the Note. For this purpose, Borrower does hereby mortgage, grant.and convey to Lender the following described property in
Cook County, Hinois:

LOT 35 IN BLOCK 4 IN HOLSTEIN’S ADDITION TO CHICAGO, A SUBDIVISION OF THE WEST 172 OF
THE NORTHWEST 14 OF SECTION 31, TOWNSHIP 40 NORTH, RANCE 14, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PN # 14-31- H4-035-0000

- which has the address of 2214 W, Belden, Chicago, 1L 60647 ("Property Address™,

{LLINQIS-Single Family-FNMAFHLME UNIFORM INSTRUMENT - Form 3014 - 9/9¢ Page | of 6 pages MengageMaster ™




UNOFFICIAL COPY




TOGETHER WITH all the improvements now or hercafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property.  All replacements and additions shall also be covered by this Security
lnstrument, All of the foregoing is referred 10 in this Security instrument as the "Property.”

BORROWER COVENANTS that Borrower is law(ully scised of the estare hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except {or encumbrances of record. Borrower warrants
and wili defend generally the title to the Property against alf claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
timited variations by jurisdiction to constitute a uniform sccurity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as [ollows:

I. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxcs and fnsurance, Subject to applicable iaw or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds"} for: (a) yearly
taxes and assessments which may attain priority over this Security Instrumnent as a licn on the Property; (b) vearly leasehold
payments or groyst rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums; if any, (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender,
in accordance with (ne-provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are
calied "Escrow Items."Lailer may, at any time, cotlect and hold funds in an amount nol to exceed the maximum amount 3
lender for a federally reiaeza mortgage loan may require for Borrower’s escrow account under the federal Real Estate
Settlement Procedures Act 6f 1974 as amended from time to time, 12 U.S.C. § 2601 ¢f seq. ("RESPA"), unless another law
that applies to the Funds sets atesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to
cxceed the lesser amount. Lender m2y cstimate the amount of funds due on the basis of current data and reasonable
estimates of expenditures of future Escrawitems or otherwise in accordance with applicable law.

The Funds shall be held in an institution whuse deposits are insured by a federal agency, instrumentality, or entity (including
Lender if Lender is such an institution) or inany Federal Home Loan Bank. Lender shail apply the funds to pay the Escrow
ltems. Lender may not charge Borrower for Lotuing and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrovecr interest on the Funds and applicable law permits Lender to make
such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting
service used by Lender in connection with 1his foan, unless app.icable Jaw provides otherwise. Unless an agreement is made oy
applicable law requires interest to be paid, Lender shall noyvo¢ required 1o pay Borrower any interest or carnings on the
Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for
which cach dcbit to the Funds was made. The Funds are pledged as cdd tional sccurity for all sums secured by this Security
Instrument.

[fthe Funds held by Lender exceed the amounts permitted o be held by ap oticab'c law, Lender shall account 1o Borrower for
the excess Funds in accordance with the requirements of applicable law, [f theosaount of the Funds held by Lender at any
time is not sufficient to pay the escrow items when due, Lender may so notify Borrowdr ia writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficicncy. Borrower shall satke up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion,

Upon payment in full of all sums secured by this Security [nstrument, Lender shall promptlyrefund to Borrower any funds
held by Lender. I, under paragraph 21, Lender shall acquire or seil the property, Lender, prior 2a.the acquisition or sale of
the property, shalt apply any Funds held by Lender ar the time of acquisition or sale as a credit apznsi the sums secured by
this Sceurity Instrument,

3. Appiication of Payments, Unless applicable law provides otherwise, alf payments received by Lendicr ander paragraphs
| and 2 shal! be applied: first, 10 any prepayment charges duc under the Note; second, to amounts payable undcer paragraph ;
third, to interest due; fourth, to principal due; and tast, 1o any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atiributable to the Property
which may attain priorily over this Security Instrument, and leasenold payments or ground rents, if any, Borrower shall pay
these obligations in the manner provided in paragraph 2, or il not paid in that manner, Borrower shall pay them on time
directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
. paragraph. 1 Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the

payments.
Borrower shail promptly discharge any lien which has priority over this Sccurity Instrument unless Borrower: () agrees in
- writing to the payment of the obligation sccured by the Hen in a manner acceptable 1o Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operaite ta prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien
to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority
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over this Security Insirument, Lender may give ower a notice identifying the lien. Borrower shall satisfy the fien or take
one or mere of the actions set forth above within 10 days of (he giving of aotice,

5. Hazard or Property [nosurance. Borrower shall keep the improvements now existing or heieafier erected on the
property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the

~ periods that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
- approval which shall not be unreasonably withheld, If Borrower fails to maintain coverage described above, Lender may at
Lender’s option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

Allinsurance policies and renewals shall be aceeptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policics and renewals, 1f Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and rencewal notices. In the event of foss, Borrower shall give prompt notice 10 the insurance carrier and
Lender. Lender may make proof of loss if not made prompily by Borrower.

Uniess Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is cconomically feasible and Lender’s security is not lessened. If the restoration
or repair is not economically feasible or Lender's security would be Jessencd, the insurance proceeds shall be applied to the
sums secured by *iris Security Instrument, whether or not then due, with any excess paid to Borrower, [f Borrower abandons
the Property, or does ot answer within 30 days a notice from Lender that the insurance carricr has offered to seitle a claim,
then Lender may collict the insurance proceeds. Lender may use the proceeds to repair or restore the Property or 10 pay
sums seeured by this Scedrity Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrdwer otherwise agree in writing, any application of proceeds to principalshali not extend or postpone
the due date of the monthly paviasnts relerred to in paragraphs ! and 2 or change 1he amount of the payments. If under
patagraph 21 the Property is acolired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to \he Property prior to the acyuisition shall pass 10 Lender to the extent of the sums sccured by this Security
Instrument immediately prior to the acqedsition,

6. Occupancy, Prescrvation, Maintcnance and Protection of the Property; Borrower’s Loan Application,
Leaseholds. Borrower shall occupy, establisi, and use the Property as Borrower's principal residence within sixty days aiter
the execwtion of this Security [nstrument and shal’ continue to occupy the Praperty as Borrower’s principal residence for it
lcast one ycar alter the date of occupancy, unless Lendsiotherwise agrees in wriling, which consent shall rot be unreasonable

" wilhheld, or unless extenuating circumstances exist which 2:¢ ueyond Borrower’s control. Borrower shall not destroy, damage
or impair the Property, allow the Property (o deteriorate, ar eommit wastc on the Property, Borrower shali be in default if
any forfeiture action or proceeding, whether civil or criminai, s kegun that in Lender’s good faith judgment could resuit in
forfeiture of the property or otherwise materially impair the livn cicated by this Security Instrument or Lender's securily
interest. Borrower shall also be in default if Borrower, during the loan 2pplication process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with aryinformation) in connection with the loan cvidenced
by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a principal
residence. I this Security Instrument is on a leasehold, Borrawer shall compty with all the provisions of the fease. If
Borrower zcquires fee title to the property, the leaschold and the fec title shall novinzrge unless Lender agree 10 the merger
in writing,

7. Protection of Lender’s Rights in the Property. 1f Borrower fails to perform the covenants and agreements contained
in this Sccurity Instrument; or there is a legal proceeding that may significantly affect Lendar’s rights in the Property (Such as
a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or retulations), then Lender may do
and pay {or whatever is necessary 1o protect the valuc of the Property and Lender’s rights in the Itegerty, Lender's actions
may include paying any sums secured by a lien which has priority over this Security Instrument, app2aring in courl, paying
reasonable autorneys’ fees and entering on the Property 1o make repairs. Although Lender may akc action under this
paragraph 7, Lender does not have 10 do so.

Any aimounts disbursed by Lender under this puragraph 7 shall hecome additional debt of Borrower secured by this Security
[nstrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date: of
dishursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Securit
Instrument, Borrower shall pay the premiums required to maintain the insurance in effect. If, for any reasoa, the mortgage

. insurance coverage required by Lender lapses or ceases to be in cffect, Borrower shall pay the premiums requited to obraing,}
coverage substantially equivalent 1o the mortgage insurance previously in effect, at a cost subsiantially equivalent to the vosty)
to Borrower of the morlgage insurance previously in effect, from an aliernate mortgage insurer approved by Lender. 150

- substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month 2 sum cquakes
to one-twellth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed o
ceased ta he in effect. Lender will accept, use and reiain these paymenis as a loss reserve in licu of mortgage insurance. Los
reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for
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the period Lender requires) provided by an insurer approved by Lender again becomes available and is oblained. Borrower
skall pay the premiums required to maintain mortgage insurance in effect, or 10 provide a loss reserve, until the requirement
for mortgage insurance ends in accordance with any written agreement between Borrower and Lender or applicable iaw.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, dircct or consequential, in connection with any
condemnation or other taking of auy part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid wo Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then duc, with any excess paid to Borrower. In the cvent of a partial taking of the Property in which the faw
market value of the Property immediately before the taking is equal 1o or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender atherwisc agree in writing, the sums secured
by this Sccurity Instrument shall be reduced by the amount of the proceeds multiplicd by the following fraction: (a) the total
amount of the sums sccured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Aay bajance shall be paid to Borrower. In the cvent of a partial taking of the Property in which the fair
market value of 1ie Pioperty immediately before the taking is less than the amount of the sums secured immediately before
the taking, unless Berrower and Lender otherwise agree in writing or uniess applicable law provides, the proceeds shalt be
applicd to the sums secercer by this Security Instrument whether or not the sums are then due.

Il the Property is abandsosd by Borrower, or if, after notice by Lender to Borrower that the condemnor offers o make an
award or settle a claim for dawazes Borrower fails (o respond to Lender within 30 days after the date the notice is given.
Lender is authorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or 10 the
sums sccured by Lhis Security Instramept, whether or not then due.

Unless Lender and Borrower otherwive agree in writing, any application of procceds to principal shall not extend or postpone
the due dare of the monthly payments referres @ in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Relcased; Forbearance By Lender Not a Waiver. Extension of the time for payments or modification
of amortization of the sums sccured by this Secariy Inairument granied by Lender to any successor in interest of Borrower
shall not operate to release the liability of the originsl Borrower or Borrower’s successors in interest. Lender shall not be
required 1o commence proceedings against any success<r in interest or refusc to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrurient by reason of any demand made by the original Borrower or
Borrower's successors in interest. Any forbearance by Lende: in exercising any right or remedy shail not he a waiver of or
preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liaofavy; Co-signers. The covenants and agreements of this
Securily Instrument shall bind and benefit the suceessors and assigns 0f Lender and Borrower, subject to the provisians of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
instrument but does not execute the note; (a) is co-signing this Sccurity Ins‘rument only 10 mortgage, grani and convey that
Borrower's intcrest in the Property under the terms of this Security Instrumeny, £ixis not personally obligated to pay the sums
secured by this Security Iastcumeny; and {c) agrees that Lender and any other Borruwar may agree to extend, modify, forhear
or make any accommodations with regard (o the terms of this Security Instrumen: o7 the Note without that Borrower's
consent,

13. Loan Charges. I the Joan secured by this Sceurity Instrument is subject 1o a law whizi-sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or 10 be collectad in connection with the
loan exceed the permitied timits, then: (a) any such loan charge shall be reduced by the amouni accessary 1o reduce the
charge 10 1the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower, Lender may choose to make this refund by redueing the principal owed under the. Note or by making a
dircct payment to Borrower, If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrowsr provided for in this Sceurity Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Addiess
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class maif to
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
- Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Sccurily Instrument shall be governed by federal law and the law of the furisdicliun
in which the property is focated. in the event that any provision or clause of this Security Instrument or the Note conflicts
* with_applicable law, such conflict will not affect other provisions of this Security Instrument or the Note which can be given
effcct without the conflicting provision. To this end the provisions of this Security [nstrument and the Note are declared 1o be
severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

(3375 7791 8562 2
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17. Transfer of the Property or a Beneficial Intercst in Borrower. [fall or any part of the Property or any interest in it
Is sold or transferred, (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Sceurity Instrument. However, this option shalf not be cxercised by Lender if exercise is prohibited by federal law as of
the date of this Sceurity Instrument.
If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
* less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. 1f Borrower fails to pay these sums prior 1o the expiration of this period, Lender may invoke any
remedics permitted by this Security Insirument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. [f Borrower meets certain conditions, Borrower shall have the right 1o have
cnforcement of this Security Instrument discontinued at any time prior to the earlier of: (a} 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuani to any power of sale contained in this
Security Instrument; or (b) entry of a judgment cnforcing this Sceurity Insirument. Thosc conditions sre that Borrower: (1)
pays Lender all sums which then would be due under this Sccurity Instrument and the Note as if no acceleration oceurred; (b)
cures any default efany other covenants or agreements; () pays ali expenses incurred in enforcing this Security Instrument
including hut not liniied 1o, reasonable attorncys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Secarity Insirument, Lender's rights in the Property and Borrower’s obligation to pay the sums secured by
this Sccurity Instrumentsnndl continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby skal remain tully effective as if no acceeration had occurred. However, this right to reinstate shall
nol apply in the case of accelerzao™ under paragraph 17.

19. Sale of Note; Change of (2an Servicer, The Note or a partial interest in the Note (logether with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer") that coitects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated 10 a sale of the Note, 1f there is a change of the Loan Servicer,
Borrower will be given wrilten notice of the chapge in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Sapvicer and the address te which payments should be made. The notice will
also contain any other information required by appiicuple jaw.

20. Hazardous Substances. Borrower shall not cause.or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shali not do, or allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The yreceding two sentences shall not apply (o the presence, use, or
storage on the Property of small quantities of Hazard Substances (har are generally recoghized to be appropriate to normal
residential uses and io maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other acticn by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower fearns, or i8 notificd bvany governmenial or regulaiory authority,
that any removal or other remediation of any Hazardous S1bstance affecting she Properly is necessary, Borrower shall
prompily take all necessary remedial actions in accordance with Envirenmental Law

As usced in this paragraph 20, "Hazardous Substances® are those substances defineq as toxic or iazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable'or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos, or formaldehyde, 4nd radioactive materials. As
used in this paragraph 20, "Environmenial Law" means federal iaws and laws of the jurisdiction wiiei2 the Property is located
thar refate to health, safety or ervironmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specily: (a) the default; (b) the action required to
cure the default; (c) a date, not Iess than 30 days from the date the notice is given to Borrower, by which the
default must be cared; and (d) that failure 10 cure the default on or before the date specified in the aotice may
result in acceleration of the sums sccured by this Security Instrument, foreclosure by judicial proceeding and sale
of the Property. The notice shall further inform Borrower of the right to reinstate after afier acceleration and the

_right 10 asscrt in the foreclosure proceeding the noncxistence of 2 default or any other defense of Borrower 1o
acccicration zad foreclosere. f the default is not cured on or before the date specified in the notice, Lender at
its option may require immediate payment in full of all sums secured by this Security Insirument without further

.demand and may forcclose this Security Instrument by judicial procceding. Lender shall be eatitled to coliect all
cxpenses incurred in pursuing the remedics provided in this paragraph 21, includisg, but not limited to,
reasonable attoracys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Security Instrument
without charge 1o Borrower. Borrower shall pay any recordation costs.
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23. Waiver of Homestead. Borrower waives all right of homestead exemption in 1he Property.

24. Riders 1o thig Sccurity Instrument. I{ onc or more riders are executed by Borrower and recorded together with this
Security [nstrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were part of this Security Instrument.
(Applicable riders listed below)

Balloon Rider

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this Security
lastrument and in any rider(s) executed by Borrower and recorded with it

{Scal)
Barrower

(Seal)
Borrower

Space below this liie. ﬂfﬁﬁcnowlcdgemenl

STATE OF ILLINOIS

COUNTY OF COOK

I, the undersigned, a Notary Public in and for said county and statc, do hereby certify toso,Daniel G. Carlson,

A SINCLE PERSON , and Julie A. Davis, A SINGLE PERSON R , personally
appeared before me and 8 (ar¢} known or proved 1o me 10 be the person(s) who, being informed of the contents of the
foregoing instrument, have extcuted same, and acknowledged said instrument to be their free and voluntary act and deed and
that they signed said instrument for the uses and purposes thercin set (orth.

Witness my hand and official seal this 20TH day of MAY, 1996

. My Commission Expires: o ) W
. e ',i-",a’r._,."l:', e [ { ’ AL)

kY O,

| TN I Y ]
N NIRRT AT ) Notary Public
oo T B0 Y

. s ' 3

\“ fe v 3’1‘\,“,(}':; &; - -
L e L, ) 1y Tt e

v '(J-"': “u J’s’.u"'f ¥ - ,a.j ﬂ?J\Yi’? ,)I ;” ' i 2

-4';,\,55%!'%&. "‘4."):‘
oAy

S
A

.. SRR [
e LROUN
Ta .fbﬂ"

v 'rf’:i'fu“-l‘

*.%:Form 3014 9/90

(page & of 6 puges)

GLYEELSE




UNOFFICIAL COPY . |




, UNOFFICIAL COPY

L. BALLOON RIDER 111174
(COND[T[ONAL MODIFICATION AND EXTENSION OF LOAN TERMS)

THIS BALLOON RIDER is made this May 20, 1996, and is incorporated into and shail be decmed to amend and supplement the
Mortgage, Deed of Trust or Deed to Secure Debt (the "Security Instrument”) of the same date given by the undersigned (1he
"Borrowcr”) o secure the Borrower’s Note to A L.E.C. (the "Lender”) of the same date and covering the property described in the
Sccurity Instrument and located at: 2214 W. Belden, Chicago, (L 60647 (Property Address).

"o The interest rale stated on the Note is called the "Note Rate®, The date of the Note is catted the "Note Date." 1 understand the

Lender may transfer the Note, Security Instrument and this Rider. The Lender or anyone who lakes the Note, the Security
Instrument and this Rider by transfer and who is entitled to reeeive paymenis under the Note'is called the "Note Holder.”

ADDITIONAL COVENANTS. 1n addition 1o the covenants and agreements in the Sceurity Instroment, Borrower and Lender
further covenant and agree as follows (despite anything 10 the conirary contained in the Security Instrument or the Note):

1. CONDITIONAL MOIMFICATION AND EXTENSION OF LOAN TERMS

Al 1he maturity date of the Note and Sccurity Instrument (the "Note Maturity Date™), I will be able 1o cxtend the Nole
Maturity Date 1o 06/21/2026 | (the "Extended Maturity Date) and madify the Note Rate to the "Modified Note Rate”™ determinec
in accordance withsecr'an 3 below il a!l the conditions provided in Sections 2 and 5 below are met (the "Conditional Modification
and Extension Option”¥1f those conditions are not met, [ understand that the Note Holder {s under no abiigation ta refinance the
Nate or to modify the Nrice) reset the Note Rate or exiend the Mote Maturity Date, and that [ will have lo repay the Noie from my
own resources or find a furaeiwilling o iend me the money to repay tae Nole,

2. CONDITIONS TO OF:70ON

If | want to exereise the Condiional Madilication and Extension Option, certain conditions must be met as of the Nole
Mualturity Date, These conditions are: (1) 1 must still be the owner and occupant of the property subject to the Securily Instrumen!
(the "Property"); (2) I must be curretin my maonthly payments and cannot have been morc Lthan 30 days taic on any of the 12
scheduled monthly payments immediatel preceding the Note Maturity Date; (3) there are no liens, delects, or encumbrances
against the Property, ar other adverse miziels affecting title 1o the Property {(except for taxes and speciil assessmenis not yet
payable) arising after the Security Instrument waos-recorded; (4} the Madilied Note Rate cannot be more than 5 percentage points
above the Note Rate: and (5) [ must make o wril en request (o the Note Holder as provided in Section 5 below,

3. CALCULATING THEMODIFIEDNOTE RATE

The Medified Note Rate will be a fixed rate of interest £qual bo the Federal Home Loan Morigage Corporation's required net vield for 30-
year fixed rate mortgages subject 10 a 60-day mandatory Gel'very commitment, plus one-half of one percentage point (0.5%),
rounded to the nearest one-eighth of one percentage point (3.125%) (the "Modified Note Rate"). The required net yield shatl be the
applicable net yield in cffect on the date and time of day that tie Note Holder receives notice of my ¢lection to exercise the
Conditional Modification and Extension Qption. If this requizad-iet vield is not availuble, the Note Holder will determine the
Modified Note Rate by using comparable information,

4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the Modified Note Rate 2s calculated in Section 3 above is not gresw’d than 5 percentage points above the Note Rate and all
otker conditions required in Section 2 above arc satisfied, the Note Holder wi' determine the amount of the monthly payment that
will be sufficient to repay in full (a) the unpaid principal, plus (b) accrued bui-unpaid.interest, plus (¢) all other sums [ will owe under
the Note and Security Instrument on the Note Maturity Dat¢ (assuming my monthly psymenis then are current, as required under Section
2above), over the remaining extended termat the Modified Note Rate inequal monthly 58y ments, The result ofthiscalcalation will be the
new amount of my new principal and interest payment every month until the Note is fully paid.

5. EXERCISING THE CONDITIONAL MODIFICATION AND EXTENSION UPCION

The Note Holder will notify me at least 60 calendar days in advance of the Note Maturily Date and advise me of the principal,
accrued but unpaid interest, and all other sums I am expected to owe on the Note Maturity Date.) ‘The Note Holder also will advise
me that 1 may exercise the Conditional Modification and Extension Option if the condilions in Sectisn 2 above are met. The Note
Holder will provide my payment record information, together with the name, title and address of the person representing the Note
Holder that 1 must notify in order to exercise the Conditional Modification and Cxtension Option. £ 1 :aeet the conditions of
Section 2 above, I may exercise the Conditional Modification and Extension Option by notifying the Note ‘rduder no cariier than 60
calendar days and no {ater than 45 calendar days prior to the Note Maturity Date, The Note Holder will calcuiate the fived Modified
Note Rate based upon the Federal Home Loan Mortgage Corporation’s applicable published required net yield ineffect on the date
and time of day natification is reccived by the Note Holder and as calculuted in Section 3 above. Twill then have 30 calendar days Lo
provide the Note Holder with acceptable proof of my required ownership, occupancy and property fien status. Before the Note
Maturity Date the Note Hotder witl advise me of the new interest ra:c (the Modified Note Rate), new monthiy payment amount and
a date, time and place at which [ must appear (0 sign any documents required to complete the required Note Rate modification and
Note Maturity Date cxtension. Tunderstand the Note Holder will charge me a $250 processing fee and the costs associated with the
i)iﬂnal Modification und Extension Qption, including but ngj limited to the cost of updating the title insurance

—_—

Sealy

[Sign Original Only}
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