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Equity Credit Line

Mortgage | .. number 1110203188440

THIS MORTGAGE {"Security instrument’) is given on May 09, 1996 . The mortgagor
is LOGAN OTTQ, 4K\ LOGAN M. OTTO, A BACHELOR, AND KENNETH SPROUL, /’
AKA KENNETH D. 8”"RDUL, A BACHELOR {'Borrower"). /]
This Security Instrumen’ iz given to The First Nationa! Bank f Chicago .
which isa __National Banh - organized and existing under the laws of _the United States of America
whose address is Qne First Nesionai Plaza Chicago _______ Iliinois 80670 _("Lender”). Borrowar owes
Lender the maximum principal suri of Lhiny-Five Thousand and No/100
Dollars (U.S. $ 35.000.00 £}, or the aggregate unpaid amount of all loans and any disbursements made
by Lender pursuant to that certain Equity ' Credit Line Agreement of even date herewith executed by Borrower
{"Agreement"), whichever is less. The Agreginent is hereby incorporated in this Security Instrument by reference.
This debt is evidenced by the Agreement vwnich Agreement provides for monthly interest payments, with the full
debt, if not paid eartier, due and payable five yga:=from the Issue Date (as defined In the Agreement). The Lender
will provide the Borrower with a final payment nolice 2i2ast 90 days before the final payment must be made. The
Agreement provides that loans may be made frorn_time to time during the Draw Period (as defined in the
Agreement). The Draw Period may be extended by Lénrer in its sole discretion, but in no event later than 20
years from the date hereof. All future foans will have the sxme lien priority as the original loan. This Security
Instrument secures to Lender: {a) the repayment of the debt ‘evidiaced by the Agreement, including all principal,
interest, and other charges as provided for in the Agreement, and a!! renewals, extensions and modtfications; {b}
the payment of all other sums, with interest, advanced under paragrazii s of this Security Instrument 1o protect
the security of this Security Instrument; and (c) the performance of Burrower's covenants and agreemants under
this Security Instrument and the Agreement and all renewals, extensians.#nd modifications thereof, ali of the
foregoing not to exceed twice the maximum principal sum stated above. For.nis purpose, Borrower doas hereby
mortgage, gramt and convey to Lender the following described property located in
lllinois;

LOT 49 IN BLOCK 2 IN MARK SKINNER'S SUBDIVISION OF BLOCKS 2 AND 3

AND THE WEST 33 FEET OF BLOCK 1 OF STATE BANK OF ILLINOIS
SUBDIVISION Of THE NORTHEAST 1/4 OF THE NOATHEAST 1/4 OF SECTION 4,
TOWNSHIP 38 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN,
IN COOK COUNTY, ILLINQIS.

Permanent Tax No: 17-04-110-028
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which has the adchess of 1501 N GLEVELAND AVE CHICAGO, 1L 606101109
{"Property Address”):

TOGETHER WITH all the improvements now or hereatter erected on the property, and all easements, rights,
appurienances, rents, royalties, mineral, oil and gas rights and profits, claims or demands with respect to
Insurance, any and all awards made for the taking by eminent domain, water rights and stock and ail fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security [nstrument as the "Property”.

BORRCWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will dafend generally the title to the Property against all claims and demands,
su%ect o any encuinbrances of record. There is a prior mortgage from Burrower to SOURCE ONE MTGE,

SVCS. dated 03/16/84 and recorded as document number 34412982

COVENANTS. Borrcwe: 2nd Lender covenant and agree as follows:
1, Payment of Princiual upn Interest. Borrower shall promptly pay when due the principal of and interest on

the debt evidenced by the Agrasmant. ~
2. Application of Payments. Aii sayments raceived by Lender shall be applied first 1o interest, then to other

charges, and then 1o principal.

3. Charges; Liens. Borrower shalt pay all taxes, assessments, charges, fines, and impositions attributable to
the Property, and leasehold payments or giound rents, f any. Upon Lender's request, Borrower shall promptly
furnigh 1o Lender all notices of amounts to e paid under this paragraph. The Borrower shall make these
payments directly, and upon Lender's request, promptiy furnish to Lender receipts avidencing the payments.

Borrower shall pay, or cause to be paid, when dug and rayable all 1axes, assessments, water charges, sewer
charges, license fees and other charges against or In z5rnection with the Property and shall, upon request,
promptly furnish to Lender duplicate receipts. Borrower may.-i good faith and with due diligence, contest the
validity or amount of any such taxes or assessments, provided «hat fa} Borrower shall notify Lender in writing of the
intentlon of Borrower to contest the same before any tax or ascessment has been increased by any interest,
penaltles or costs, {b) Borrower shall first make all contested paymer s under proiest if Borrower desires, unless
such contest shall suspend the collection thereof, (c) neither the Propeity.«ox any part thereof or interest therein
are af any time in any danger of being sold, forfeited, lost or interfered wit, 4n (d) Borrower shall furnish such
securily as may be required in the contest or as requested by Lender.

4. Hazard insurance., Borrower shall keep the improvements now existing.or iiereafter erected on the
Property insured against ioss by fIre, hazards included within the term “extended Covarage' and any other
hazards, including floods or flooding, for which Lender requires insurance. This insurance shait be maintained in
the amounts and for the periods that Lender requires. The insurance carrier pioviding the insurance shall te
chosen by Borrower subject to Lender’s approval which shall not be unreasenably withheld. If 8arrower fails to
malntaln coverage described above, Lender may, at Lender's option, obtain coverage to protect Lend2's rghts in
the Property in accordance with Paragraph 6.

All insurance policies and renawals shall be acceptable to Lender and shall include a standard morgage ciause,
Lender shall have the right to hold the policies and renewals, If Lender requires, Borrower shail promptly givieto
Lender all receipts of pald premiums and rengwat notices. In the event of loss, Borrower shall give prompt notice
to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Barrower otherwise agree in writing, insurance proceeds shall be appiied 1o restoration or
repalr of the Property damaged, if the restoration or repair Is economically feasible, Lender's security is not
lessened and Borrower is not In default under this Security Instrument or the Agreement. I the restoration or repair
s not economically feasible or Lender's security would be lessened, the insurance proceeds shalt be applied to
the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abangons the Property, or does not answer within 30 days a notice from Lender that the insurance
carrier has offered 1o settle a claim, then Lender may coltect the insurance proceeds. Lender may use the
proceeds to repair or restare the Property or to pay sums secured by this Security instrument, whether or not then
due. The 30-day perlod will begin when the notice is given.

it under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Praparty prior to the acquisition shal pass to Lender to the extent of the
sums secured by this Security Instrument immediate:y prior 1o the acquisition.

RELZMTG JFD .




F

" UNOFFICIAL COPY

‘Mortgage

5. Preservation and Maintenance of Property; Borrower's Application; Leaseholds. Borrower shall not
destroy, damage, substantially change the Property, allow the Property 1o deteriorate, or commit waste. Borrower
shall be in default if any forteiture action or proceeding, whether civil or criminal, Is begun that in Lender's good
_ faith judgment could result in forfeiture of the propenty or otherwise materially impair the llen created by this
- .| Security Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 16, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of the llen
created by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower,
during the foan application process, gave materially false or inaccurate information or statements to Lender (or
failed to provide Lender with any material infermation) in connection with the Joans evidenced by the Agreement.
It this Security Instrument is on a leasehold, Borrower shail comply with the provisions of the iease, and if
Borrower acquires fee title to the Property, the leasehold and fee title shall not merge uniess Lender agrees 10 the
merger in writing:

6. Protectionuf Lender’s Rights in the Property. [f Borrower fails to perform the covenants and agreements
contained in this Gezutity instrument, or there is a legal proceeding that may significantly alfect Lender's rights in
the Property (such as « proceeding in bankruptcy, probate, for ceindemnation or to enforce faws or regulations),
then Lender may do anu ¢4y for whatever is necessary to protect the value of the Property and Lender's rights in
the Property. Lender's actioha may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing ‘n.court, paying reasonable attorneys' fees, and entering on the Property to make
repairs. Although Lender may take action under this paragraph, Lender does not have to do so.

Any amounts disbursed by Lenac: uider this paragraph shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrowsr and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Aqreement rate and shall be payable, with interest, upon notice from
Lender to Borrower requesting payment.

7. Inspection. Lender or its agent may make rasonable entries upon and inspections of the Property. Lender
shall give Borrawer notice at the time of or prior to an irspection specifying reasonable cause for the inspection.

8. Condemnation. The proceeds of any award cr ctaim for damages, direct or conseguential, in connection
with any condemnation or ather taking of any parn of the Pronerty, or far convevance in lieu of condemnation, are
hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds siia! be applied to the sums secured by this Security
instrurment, whether or not then due, with any excess paid to Go'rower. In the event of a partial taking of the
Property, uniess Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument
shall be reduced by the amount of the proceeds multiplied by the followirg fraction: (a) the total amount of the
sums secured immediately before the taking, divided by (b} the fair marhay value of the Property immediately
before the taking. Any balance shall be paid to Borrower.

if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or seftle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
natice is given, Lender is authorized to collect and apply the proceeds, at its option, eitier to restoration or repair
of the Property or to the sums secured by this Security instrument, whether ar not then Guz,

9. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the tiae for payment or
maditication of amonization of the sums secured by this Security Instrument granted by Lender (o any successor in
interest of the Borrower shall not operate 1o release the liability of the criginal Borrower or Borrower's successors in
interest. Lender shall not be required to commence proceedings against any successor in Interest or refuse to
extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or Borrower's successors in interest. A waiver in one or

more instances of any of the terms, covenants, canditions or provisians hereof, or of the Agreement, or any part :b
thereot, shall apply to the particular instance or instances and at the particular time or times only, and no such F
waiver shall be deemed a continuing waiver but al! of the terms, covenants, conditions and other provisions of this | 1:’:’
Security Instrument and of the Agreement shall survive and continue to remain in full force and effect. No waiver ,,ﬁ _
shall be asserted against Lender unless in writing signed by Lender. :}'
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10, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements of this Security Instrument shall bing and benetit the successors and assigns of Lender and Borrower,
subject 1o the provisions of paragraph 15. if there is more than one party as Berrower, each of Borrower's
covenants and agreements shall be joint and several. Any Borrower who co-signs this Security instrument but
does not execute the Agreement: (a) is cu-signing this Security Instrument only to mortgage, grant and convey
that Borrower's Interest in the Property under the terms of this Security instrument; (b) is not personally obligated
to pay the sums secured by this Security instrument; and (c) agrees that Lender and any other Borrower may
agree to extend, modify, forbear or make any accommodations with regard 10 the terms of this Security Instrument
or the Agreement without that Borrower's consent.

11. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum oan
charges, and that law is finally interpreted so that tne interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the
amount necessa:v 1o reduce the charge to the permitted limit; and (b) any sums already collected from Borrower
which exceeued-permitted lirmits will be refunded to Borrower. Lender may choose 10 make this refund by
reducing the priiiciza! owed under the Agreement or by making a direct payment to Barrower, {f a refund reduces
principal, the reducima, will be treated as a partial prepayment without any prepayment charge under the
Agreement.

12. Notices. Any nottee<o Sorrower provided for in this Security Instrument shail be given by delivering it or by
malling It by first class mail énl2ss applicatle faw requires use of another method. The notice shall be directed to
the Property Address or any other 2ddress Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lendei’s zldress stated herein or any other address Lender designates by notice to
Borrower. Any notice provided for in this Szcurity Instrument shall be deemed to have been given to Borrower ot
{.endar when given as provided in this paragranh.

13. Governing Law; Severability. This Sezurity Instrument shall be governed by tederal law and the Jaw of
ilinois. In the event that any provision or cizase of this Security nstrument or the Agreement conflicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Agreement which
can be given effect without the confiicting provision. T titis end the provisions of this Security Instrumeni and the
Agresment are declared 10 be severable.

14. Assignment by Lender. Lender may assign all or any nurtion of its interest hereunder and its rights granted
hereln and in the Agreement 1o any person, trust, financial insiti<lien or corporation as Lender may determine and
upon such assignment, such assignee shall thereupon succeed ‘to afl the rights, interests, and options of Lender
herein and in the Agreement, and Lender shall thereupon have no turther chligations or liabilities thereunder.

15. Transfer of the Property or a Benelicial Interest in Borrowar: Tue on Sale. If all or any part of the
Property or any interest in it is sold or transferred (or if a beneficial interest 'n)Borrower is sold or transferred and
Borrower is not a natural person) without Lender's prior written consent,/Lender may, at its option, require
immediate payment In full of all sums secured by this Security Instrument, ‘However, this option shall not be
exercised by Lender if exercisa Is prohibited by federal iaw as of the date of this Security Instrument.

¥ Lender exercises this option, Lender shall give Borrower notice of acceleration. (The notice shall provide a
period of not less than 30 days from the date the notice is delivered or malled within whicii Lorrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior 10 the explation of this period,
Lender may invoke any remedies permitted by this Security Instrument or the Agreement withait £srther notice or
demand on Borrower.

16, Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enfarcement of this Security Instrument discontinued at any time prior 1o the entry of a judgment enforcing this
Security Instrument. Those conditions are that Borrower: (a) pays Lender alt sums which then would be due under
this Security Instrument and the Agreement had no acceleration occurred; {b) cures any default of any other
covenants ar agreements; (c) pays all expenses incurred in enforcing this Secutrity (nstrument, including, but not
limited 1o, reasonable attorneys’ fees; (d) takes such action as Lender may reasonably require to assure that the
lien of this Security Instrument, Lender's rights in the Properly and Barrower's obligation to pay the sums secured
by this Security Instrument shall continue unchanged; and () not use the provisicn more frequently than once
every five years. Upon reinstatement by Botrower, this Security Instrument and the obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right tc reinstate shall not apply in the
case ol acceleration under paragraph 15.
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17. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
cf any Hazardous Substancas on or in the Property. Borrower shall not do, nor allow anyone else to do anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shail not apply to
the presence, use or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriale to norma residentia! uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or ather action by
any governmental or regulatory agency or private panty involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or Is notified by any governmentat
or regulatory authority, that any removal or other remediation of any Hazardous Substance aftecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Epvironmental Law.

As used in this paragraph 17, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the foliowing substances: gasofine, kerosene, other flammable or toxic
petroleum pioducts, toxic pesticides and herbicides, volatile sclvents, materials containing asbestos or
formaldehyde, an4 radioactive materials. As used in this paragraph 17, "Environmental Law" means federal laws
and iaws of the jurisifiction where the Preperty is located that relate to health, safety or environmental protection.

18. Prior Mortgao2, Borrower shall not be in defauli of any provision of any prior mortgags. '

19. Acceleration; Riumedies. Lender shall give notice to Barrower prior to acceleration following: (a)
Borrower's fraud or materia! misrepresentation in connection with this Security Instrument, the Agreement or the
Equity Credit Line evidenceZ oy the Agreement: (b) Borrower's failure to meet the repayment terms of the
Agreement; or (c) Borrower's actions.or inactions which adversely affect the Property or any right Lender has in
the Property (but not prior to accaieration under Paragraph 15 unless applicable law provides otherwise). The
notice shall specify: (a) the default; {13) the action required 1o cure the default; (c) a date, not less than 30 days
from the date the notice is given to Borrower, by which the default must be cured: and (d) that failure to cure the
default on or before the dale specified in the ialice may result in acceleration of the sums secured by this Security
Instrument, fareciosure by judicial proceeding érid sale of the Property. The notice shall further inform Borrower
of the right to reinstate after acceleration and the rigit ‘o assert in the foreclosure proceeding the nonexistence of
a default or any other defense of Borrower to acceleration and foreciosure. If the default Is not cured on or before
the date specified in the notice, Lender at its option may require immediate payment in full of all sums sectred by
this Security Instrument without further demand and may ieresiase this Security Instrument by judicial proceeding.
Lender shall be entitled to collect all experses incurred in lege! nroceedings pursuing the remedies provided in
this paragraph 19, including, but not limited to, reasonable attormnsys’ fees and costs of tille evidence,

20. Lender in Possession. Upon acceleration under Paragraph 14 or) abandonment of the Property and at any
time prior 1o the expiration of any period ot redemption following [uaiciz! eale, Lender {in person, by agent or by
judicially appointed receiver) shall be entitied to enter upon, take possessicn nf. and manage the Property and to
collect the rents of the Property including those past due. Any rents collectes’ by Lender or the receiver shall be
applied first to payment of the costs of management of the Property and coileciion of rents, including, but not
limited o, receiver's fees, premiums on receiver's bonds and reasonable attorneys' fces, and then to the sums
secured by this Security Instrument. Nothing herein comtained shall be construed 73 constituting Lender a
mortgagee In possession in the absence of the taking of actual possession of the Propenv.wyrLender pursuant to
this Paragraph 20. In the exercise of the powers herein granted Lender, no liabliity shall be wss2rtad or enforced
against Lender, all such liability being expressly waived and released by Borrower.

21. Release. Upon payment of all sums secured by this Security Instrurnent, Lender shall release this Security
Instrument.

22. Waiver of Homestead. Borrower waives all right of homestead exemption in the Praperty.

23. No Offsets by Borrower. No offset or claim that Borrower now has or may have in the future against
Lender shall relieve Borrower from paying any amounts due under the Agreement or this Security Instrument or
from performing any other obligations contained therein.

24. Riders to this Security Instrument. if one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such ricer shall be incorporated into and
shall amend and supplement the covenants and agreements of this Security Instrument as if the rider(s} were a
part of this Security instrument.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security

Instrume and apy rideﬂs) executed by Borrower and recorded with the Security Instrument.
/

""'ﬂ(“\.

g AKA KEUNETH SPROUL -Borrower |

‘ / /L,e@.‘A’NMO—ro Y :
e

AKA LOGAN O%TO

-Borrower

iSpace Bslow This Line For Acknowledgment)

This Dordment Prepared By: YERONICA RHODES
The First Natipnal Bank of Chicago
One First Natio:z! Plaza Suite 0203, Chicago, I 60670

STATE OF ILLINOIS, ~ o K

I, f m’ A %Q-lam(‘ g T » @ Notary Public in and for said county and state, do hereby
cerlify lhat LOGAN OTTO, AKA LOGAM M. OTTO, A BACHELOR, AND KENNETH SPROUL,
AKA KENNETH D. SPROUL, A BACHEL(GR

personally known to me o be the same peison(s) whose namef(s) is {are) s

UW to the foregoing instrument,
appeared before me this day in person, ai acknowledged that A signed and
delivered the sald instrument as free 2nd voluntary act, for the uses and purposes therein set forth.

an dav of R’
"or-'FlcmE‘asSE"RL" ) o) | i
My Commi BhdDA 4 SART
y ~ommiss “?Og’iHY puBLIt {‘"LOF iLU@B’ ﬂ
MY COMLISS: - GES 92008

Notary Public
-Mv\n—’ i

County ss:

“~
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