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MORTGAGE

THIS MORTGACE "Security Instryment”) is given on May 15, 1996 . The mortgagor ls‘/\

*x*SAMUEL A. KAVATHAS JR., MARRIED TO SAMANTHA KAVATHAS, SIGNING SOLELY T
WAIVE HOMESTEAD RIGLTS x{
5 Kf*AxA SAMUEL KAVATHAS ,JR.

{"Borrower”). This Security instrumer<is givento Mortgage Bancorp Services
, which Is organized and

existing under the laws of , and whose address is

800 E. NORTHWEST HWY, SUITE {0, P INE, I 0

("Lender’). Borrower awes Lender the principal sumWonHun&rec? gﬁty Faur Thousand

Dollars and no/100 Dollars
(U.S. $264,000.00 ). This dabt is evidencad by Borrower’s note dated the same date as this
Security Instrumant {"Note"), which provides for mont!xy gayments, with the full debt, i not pald earler, due
and payable on June 1, 2026 . This Secutlty Instrument secures to Lender: (a) the
repayment of the debt evidenced by the Note, with interest, ura all renewals, extensions and modffications
of the Note; (b) the payment of ail ather sums, with interest, &.-anced under paragraph 7 1o protect the
security of this Security Instrument; and (c) the performance of Ponower's covenants and agreements
under this Security Instrument and the Note. For this purpose, Bormwaer ioes hereby morigage, grant and

convey to Lender the following described property located in Cook
County, lilinc's:

**SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF**

S SPrS TBY

14-20-323-046 '

which has the address of 1224 WEST SCHOOL STREET | CHICAGO
[STREET] [cI7Y)
Hinols 60651 ("Property Address”),

ZiP GOD%L'
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Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Proparty,
Lender, priar 10 the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of
acquisition or sale as a credit against the sums secured by this Security Instrument.

3. lication of Payments. Uniess applicable law provides otherwise, all pagmants receivad by
Lender under paragraphs 1 and 2 shall be apptied: first, to any prepayment charges due under the Nots;
second, to amounts payable under paragraph 2; third, to Interest dus; fourth, to principal due; and (ast, to
any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all 1axes, assessments, charges, fines and impositions
attributable 14 the Property which may attaln priority over this Secutlty Instrument, and leasehold payments
or ground reixs. if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if
not paid in thut manner, Borrower shall pay them on time directly to the parson owed payment. Barrower
shall promptly hurie to Lender all notices of amounts 10 be pald under this paragraph. if Borrower makes
these payments ciren, Borrower shall promptly fumnish to Lender receipts evidencing the payments.

Borrower shall piompily discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees In wridirg to the payment of the obligation secured by the lien in a mannes acceptable
1o Lender; (b) contests In'good falth the llen by, or deferdis against enforcement of the tien in, legal
proceedings which In the Lendars ooinlon operate to prevent the enforcement of the llen; o {c) secures
from the holder of the lien an areement satisfactory to Lender suburdinating the lien to this Security
instrument. If Lender determines that any pan of the Property Is subject to a tien which may attain priority
over this Security Instrument, Lender may-qive Borrower a notice identifying the llen. Borrower shail satisty
the lien or take one ar mare of the actiona st forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borwar shall keep the Improvements now existing or hereafter
arected on the Property insured against loss by fire, i\azards included within the term "extended coverage”
and any other hazards, including floods or floodliv, for which Lender requires Insurance. This insurance
shall be maintained in the amounts and for the puricds that Lender requires. The insurance carrier
providing the Insurance shall be chosen by Borrowar subject to Lender's approval which shall not be
unreasonably withheld. 1f Borrowar falls to maintain coverags described above, Lender may, at Lender's
option, obtain coverage 10 protect Lender's rights in the Property in accardance with paragraph 7.

All insurance policles and renewals shall be acceptabie to ).onder and shali include a standard
mortgage clause. Lender shall have the right to hold the policies anc renwvals. If Lender requires, Borrower
shall promptly give to Lender ali receipts of pald premiums and renw:al notices. In the event of loss,
Borrower shall give prompt natice to the insurance carrier and Lender. Luoder may make proof of loss i
not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, Insurance prosceds shall be applied to
restoration or repair of the Property damaged, if the restoration or repair Is sconzinically feasible and
Lender's security is not lessened. If the restoration or repair is not economically fesible or Lender's
security would be lessened, the insurance proceeds shail be applied to the sums securea %y this Security
instrument, whether or not then due, with any excess paid to Borrowar. if Borrower abancor:s the Praperty,
or does not answer within 30 days a notice from Lender that the insurance carrier has offored to settle a
claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repilr ur restore
the Propetty or to pay sums secursd by this Security Instrument, whether or not then due. The 30-day
period will begin when the notice Is given.

Unless Lender and Borrower otherwlse agree [n writing, any application of proceeds 1o principal shall
not extend or postpone the due date of the monthly payments referred 10 in paragraphs 1 and 2 or change
the amount of the payments. if under paragraph 21 the Property ls acquired by Lenoer, Borrower's right to
any insurance policles and proceeds restiting from damage to tha Property prior to the acquisition shall
passitg k:.ender ta the extent of the sums sacured by this Security Instrument Immediately prior to the
acquisition.

ILLINOIS--SINGLE FAMILY--FNMA/FHLMC UNIFORM INSTRUMENT FORM 3014 9/90
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10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, In
connection with any condemnation or other taking of any part of the Property, or for conveyance in lieu of
condemnation, are hergby assigned and shall be paid 1o Lender.

In the event of a tatal taking of the Property, the proceeds shall be appliad to the sums secured by this
Sacurity Instrument, whather or not then due, with any excess paki to Borrower. In the event of & partial
taking of the Praperty in which the fair market vaiue of the Progeny immediately before the taking {s equal
10 or greater than the amount of the sums secured by this Security Instrument Immediatelt before the
taking, unless Borrower and Lender otherwise agree (n writing, the sums secured by this Security
instrument shall be reduced by the amount of the proceeds multiplied by the fotlowing fraction: {a) the total
amount of the sums secured immaediately befora the taking, divided by (b) the fair market vallie of the
Property im-ie-iiately before the taking. Any balance shall be pald 1o Borrower. In the event of a partial
taking of the Feaperty in which the falr market value of the Property immediately before the taking is less
than the amouri of the sums secured immediately before the taking, unless Borrower and Lender
otherwise agree ', v.7ting or uniess applicable law otherwise provides, the proceeds shalt be appiled 1o the
sums secured by iite Sacurity Instrument whether or not the sums are then due.

If the Property Is abzixi=ned by Borrower, or #, after notice by Lender to Borrower that the condemnor
offers to make an award cr reftie a claim for damages, Borrower falls to respond to Lender within 30 days
after the date the notice i5 given, Lender Is authorized to collsct and apply the proceeds, at its option,
eirha’: to (rjestoratbn or repair of thy. Property of 10 the sums secured by this Security Instrument, whether or
not then due.

Unless Lender and Borrower otharwise agree In writing, any application of procesds to principal shaft
not extend or postpone the due date of t/i¢ monthly payments referred to in paragraphs 1 and 2 of change
the amount of such payments.

11. Borower Not Releassd; Forbearan:e By Lender Not a Walver. Extension of the time for
payment or modification of amontization of the sun's sezured by this Security instrument granted by Lender
10 any successor in interest of Barrower shall not o7ai® 10 refease the tiabillty of the original Borrower or
Borrower's successors (n Interest. Lender shall not b5 rspuired 1o commence proceedings against any
successor in interest or refuse to extend time for payme=i .- otherwise modify amortization of the sums
secured by this Sacurity Instrument by reason of any demanc made by the original Borrawer or Borrower's
successors in inerest. Any forbearance by Lender in exercising 7.ny right or remedy shall not be a walver of
or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabhisy: Ca-signers. The covenants and
agraements of this Security Instrument shall bind and benefit the succaszors and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Borrower's covanans #ad agreements shall be joint
and several. Any Borrower who co-signs this Security instrument but does not-execute the Note: (a) s
co-signing this Security Instrument only to mortgage, grant and corwey that Borrower's interest in the
Property under the terms of this Security Instrument; (b) Is not personally obligriea to pay the sums
secured by this Security Instrument; and (W that Lender and any other Burroavsr may agree 1o
extend, modify, farbear or make any accommodations with regard to the terms of this Sesurity Instryment
or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets
maximum loan charges, and that iaw is finally interpreted so that the interest or other loan charges
coliected or to be collected in connection with the loan exceed the permitted limits, then: (a} any such loan
charge shall be reduced by the amount necessary to reduce the charge to the permitted limit, and (0} any
sums already collected from Borrower which excesded permitted limits wilt be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment 1o Borrower. If a refund reduces principal, the reduction will be treated as a panial
prepayment without any prepayment charge under the Note.

HLINOIS--SINGLE FAMILY--FNMA/FHLMC UNIFORM INSTRUMENT FORM 3014 9/90
{SC/CMOTIL/ /0894 /3014(0990)-L PAGE S5 OF 8
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Substances that are generally recognized to be appropriate to normal residential uses and to maintenance
of the Property.

Borrower shall promptly give Lender written natice of any investigation, claim, demand, lawsult or other
action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If Botrower leams,
or is notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law.

As used in this paragraph 20, *Hazardous Substances” are those substancaes defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoilne, kerosene, other
flammable or toxic petroleum products, toxic pesticides and herbicides, volatlle solvents, materials
containing askastos or formaldehyde, and radioactive materials. As used in this paragraph 20,
"Environmenial Law* means federal laws and laws of the jurisdiction where the Property [s focated that
relate to health, cafiy of environmental protection.

NON-UNIFORM O VENANTS, Borrower and Lander further covenant and agree as follows:

21. Acceleration; Rzmadies. Lender shail give notice to Borrower prior to acceleration tollowing
Borrower’s breach of ar; covenanmt or agreement In this Security instrumemt (but not prior to
acceleration under paragrarn 17 uniess applicable law provides otherwiss). The notice shall
specity: (a) the default; (b) the ».ilon required to cure the default; (c) a date, not less than 30 days
from the date the notice is given to Goimower, by which the default must be cured; and (d) that fallure
to cure the default on or o the Jate specified in the notice may result In accelerstion of the sums
secured by this Security instrument, fw»2lasure by judicial proceeding and sale of the Property. The
notice shail turther inform Borrower of 1.8 icii to reinstate after acceleration and the right to assert
in the foreclosure proceeding the non-exizisnce of s default or any other defense of Borrower 1o
acceleration and foreciosure. i the default is nci cured on or before the date specified in the notice,
Lender at its option may require immediate povmant In full of sll sums secured by this Security
instrument wit further demand and may ‘oryziose this Security Instrument by judicial
proceeding. Lender shall be entitied to collect afl @y »nses Incutred in pursuing the remedies
ggvldrg in this paragraph 21, including, but not limitec tr, sasonable sttorneys’ fees and costs of

evidence.

22. Releass. Upon payment of all sums secured by this Serumy Instrument, Lender shall refease
this Security instrument without charge to Borrower, Borrower shall .av 87y recordation costs.

23, Waiver of Homestead. Borrower walves all right of homestead oxer:ation in the Property.

24. Riders to this Security Instrument. If one or more riders are execua 1 bv Borrower and recorded
together with this Security instrument, the covenants and agreaments of casin such rider shall be
incorporated into and shail amend and supplement the covenants and agreemvims, of this Security
instrument as if the rider(s) were a part of this Security Instrument. [Check applicable cox(e<)

@ Adjustable Rate Rider D Condominium Rider D 1--4 Family Rider

[ Graduated Payment Rider X} Planned uni Davelopmeant Rider O Biweekly Payment Rider
D Balloon Rider D Rate improvement Ridet D Second Home Rider
I otherts) {specity] [ iHDA Rider

ILLINOIS--SINGLE FAMILY--FNMA/FHLMC UNIFORM INSTRUMENT FORM 3014 6/85
1SC/CMDTIL/ /0884 ,/3014(0980)-L PAGE7OF 8
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SCHEDULE A - FPage 2

‘; ll
: LXGAL DESCRIPTION

*' Commitment No. C-58175

E
L)

G
W
§

Parcel i: Lots 16, 17 and 18, taken as & single tract, except the South 98.50
feet, &8 measured on the East line thereof, in J. P. Altgeld’'s Subdivision of
that part of the East 1/2 of the South West 1/4 of Section 20, Towmship 40
North, Range 14, East of the Third Principal Meridian, lying East of the
Easterly line of the right of way of the Chicage and Evanston Rallroad, in
Cook County, Illinois.

Parcel 2: Easemeat for ingress and egress for the benefit of Parcel 1 as set
forth in Declaratisr sf Easements racorded December 13, 1950 as Document
Number 90614898, and fozrection thereto recorded January 16, 1391 as Cocument
91024786, and by Deed frciz American National Bank and Trust Company of
Chicage, as Trustee under Tiust Agreement dated April 23, 1990 and known as
Trust Numbsr 110871-03 recorded May 8, 1991 as Document Number 91218564, in

Code Wap —f3 ol

Cook County, Illinois,

ISSUEDBY: INVESTORS TITLE GUARANTEE, INC., 222 N. LASALLE, SUITE 2320, CHICAGO, IL. 60601
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LOANNO. 5106222

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is madethis 15th dayofMay, 1996 .
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Oeed (the “Security Ingtrument”) of the same date, given by the undersigned (the "Borrower’) to
secure Borrowers Noteto Mortgage Bancorp Services

{the “Lender") of the same date and covering the Property described in the Security Instrument and located
at:

1224 WEST-SCHDOL STREET, CHICAGO,!1L 60851
[Proparty Address)

The Property Inc’cdes. but is not limited 10, a parcel of fand improved with a dwelling, together with ather
such parcels and ceital) common areas and facilities, as described In

(the "Declaration”). The Property s a nart of a planned unit development known as

1224 WEST SCHOOL STREE1
{Nar~g rianned Unit Development)
{the "PUD"). The Property alsc includes Barre var's Interest In the homeowners association or equivalent
antity owning or managing the common areas and ‘acilities of the PUD (the *Owners Association’) and the

uses, benefits and proceeds of Barrower's interes..

PUD COVENANTS. In addition to the covenants a'«d agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as foliows.
A. PUD Qbligations. Bomower shall perform all of Borraw ar's obligations under the PUD's Constiuent
‘Constituent Documents® are the: () Declaratian; (it articles of incorporation, trust
instrument or any equivalent document which creates the Owners /ssozlation; and (ll) any by-aws or other
rules or reguiations of the Owners Association. Borrower shall promiztly pay, when due, all dues and
assessments imposed pursuant to the Constituent Documents.

B. Hazard insurence. So long as the Owners Assaclation maintains, wiin-a generally accepted
Insurance carrier, a *master” or *blanket® policy insuring the Property which is sat'sfactory to Lender and
which provides insurance coverage in the amounts, for the periods, and against 1@ hazards Lender
requires, including fire and hazards included within the term “extended coverage,” then:

() Lender waives the provision in Uniform Covenant 2 for the monthly paymisist .o Lender of the

yearly premium Ingtaiments for hazard insurance on the Propeny; and
(i) Borrower's obligation under Uniform Covenant 5 to maintain hazard insurance caverage on the

Property is deemed satisfied to the extent that the required coverage is provided by the Owne's £s3oclation

policy.
Borrower shalt give Lender prompt notice of any lapse in required hazard insurance coverage provided

by the master or blanket poiicy.
In the event of a distribution of hazard insurance procseds in fieu of restoration or repair following a loss

to the Property, or to common areas and facfiities of the PUD, any procesds payable to Borrower are hereby
assigned and shall be paid to Lender. Lender ahall apply the proceeds to the sums secured by the Securlty

instrument, with any excess paki to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that
the Owners Assaclation maintains a public ltability Insurance policy acceptable in form, amount, and extent

of coverage to Lander.

MULTISTATE PUD RIDER-SINGLE FAMILY--FNMA/FHLMC UNIFORM INGTRUMENT FORM 3180 9/90
1SC/CRID*S/ /0382/3150(09-90)-L PAGE 1 OF 2 Revised 8/91
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ADJUSTABLE RATE RIDER

(1 Yoar Treaaury Index-Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 15th day of May, 1996 , and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (ihe "Security Instrument’) of the same date given by the undersigned (the “Borrower”) to secure
Borrower's Adjustable Rate Note {the "Note*) to Mortgage Bancorp Services fthe "Lander)

a "Lende

of the same date and covering the property describad in the Security Instrument and located at:

1224 WEST SCHOOL STREET,CHICAGO,IL 60651
[PROPERTY ADDRESS)

THE NOTE-CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE- MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S iNT€REST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORRO'/2R MUST PAY.

ADDITIONAL COVENANYS. - in addition to the covenants and agreements made in the Sacurity
instrument, Borrower and Lender furtier sovenant and agree as follows:

A. INTEREST RATE AND MONTHLY P4AYMENT CHANGES
The Note provides for an Initiaf interescas of ~ 7.7500  %. The Note provides for changes In the
interest rate and the monthly paymeants, as itiras:

4. INTEREST RATE AND MONTHLY PAYMENT CLnANGES

{A) Change Dates

The Interest rate | will pay may change on the first 2oy of  June, 1999 , and on that day
every 12th month thereafter. Each date on which my intereat sate couid change is cafled & *Change Date.”

{B) The Index

Baginning with the first Change Date, my inerest rate wxl '»2-based on an index. The "Index” is the
weekly average yleld on United States Treasury securities agjustec ic a constant maturity of 1 year, 8s
made available by the Faderal Reserve Board. The most recent irdex figure avaflable as of the date 45
days before each Change Date is called the "Current Index.”

if the index Is no longer available, the Note Holder will choose a nes-index which Is based upon
comparable information. The Note Holder will glve me notice of this choice.

{C) Calculation of Changes

Before each Change Date, the Note Molder will calculate my new intersst rate by eciding Two and
Three / Quarters percentage points {  2.7500 %, ta'ne Cumrent Index.
The Note Hoider will then round the result of this addition to the nearest one-eighth 7 ¢l percentage
point (0.125%). Subject to the mits stated In Section 4(D) below, this rounded amouri 2! be my new
interest rate untk the next Change Date.

The Nate Hoider will then determine the amount of the monthly payment that would be auidclent to
repay the unpaid principal that | am expected to owe at the Change Date in fuli on the maturity date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment.

{D) Limits on interest Rate Changes

The interest rate | am required to pay at the first Change Date wili not be greaterthan ~ 3.7500 %
orless than  5.7500 % Thereafter, my interest rate will never be increased or decreased on any
single Change Date by more than two percentage points (2.0%) from the rate of interest | have been paying
for the precading twalve months. My interest rate will never be greater than 13,7500 %,

MULTISTATE ADJUSTABLE RATE RIDER-ARM 5-2-SINGLE PAMILY-FNMA/FHLMC UNIFORM INSTRUMENT
1SC/CRID**//0484/3111{0388)-L PAGE 10F 2 FORM 3111 3/85
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