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)

THIS MORTGAGE (" Security Instruricit?) is givenon MAY 21, 1986 . The mortgagor is

RICHARD M COLLETTI AKU CAURA J COLLETT! . HUSBAND AND WIFE

("Borrower”). This Security Instrument is given to
BANK OF AMER!CA, FS3

which is organized and existing underthe Jaws of  THE UNITEL S5 TES OF AMERICA » and Whose

addressis 9300 NORMAN CENTER DRIVE, SUITE 1600, BLOKINGTON, MN 56437 o
{(*Lenger”). Sairower owes Lender the principal sum of

ONE HUNDRED SEVENTY THOUSAND AND NO /100 2

Dollars(U.5.$ 170,005 00 ). This debt s evidenced by Borrower's fede dated the same date as tis Seceity
Instroment ("Note”), which provides for monthly payments, with the fuli debt, if nat poid carlier, due and fayable on R
JUNE 1, 2026 - This Security Instrument securcs to Leadel () the tepayment of the debt (2

cvidenced by the Note, with interest, and all renewals, extensions and modifications of the Noiz; (b) the payment of all ¢4
other sufus, with intcrest, advanced under paragraph 7 to protect the security of this Scevst) Instrument; and fc) M
e performance of Borrower's covenants and agreements under this Security Instrument and-the Note. For this
purpose, Borrower does hereby mortgage, grant and convey to Lender the following describea propenty locat_cd .in

SEE ATTACHED LEGAL COOK - County, lllinis:

A N34

-.

@Jﬁ
which has the address of . 1109 pingoax LANE PROSPECT HEIGHTS  [Sweet, Ciyl,
Hinois 80070 [2ip Cedel (“Property Address*®);

ILUNOJS - Sholg Sarmity- FNIMA/FHLMC UNIFORM
oW INSTRUMENT Form 3014  9/90
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STREET ADDRESS: 1109 18§/ OAK LANE
CITY: PROSPECT HEIGHTS COUNTY: COOX

TAX NUMBER: 63-16-203-001-0300

LEGAL DESCRIPTION:

TOT 7 IN CHERRY CREEK SUBDIVISION BZING A SUBDIVISION OF THE SOUTH QUARTER OF wor1t
(EXCEPT THE WEST 20 FEET THEREOF AND EXCEPT THE EAST SO FEET THEREOF) AND THE NORTH
QUARTER OF LOT & (EXCEPT THE WEST 20 FEET THEREQF AND EXCEPT THAT PART BEGINNING AT THE
NORTHWEST CORNER OF SAID LOT RUNNING THENCE EAST 60 FEET ALONG THE NORTH LINE; THENCE
SOUTHWESTERLY TO A POINT IN THE WEST LINE 10C FEET SOUTH OFY THE NORTHWEST CORNER; THEKCE
NORTH 100 FEET ALONG THE WEST LINE TO THE POINT OF BEGINNING) IN SCHOOL TRUSTEE'S :
SUBDIVISION IN SECTION 16, TOWNSHIF 42 NORTH, RANGE 11 EAST OF THE THIRD PRINCIPAL
MERIGIAN, ACCORDING TO PLAT THERECF RECORDED MARCH 30, 1594 AS DOCUMENT 54287284, LN
CCOK COUWTY, ILLINOIS.
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TOGETHER WITH all the improvements ow or hereafter erected on the property, and all casements,
2pputtenancys, and fixtures now or hetcafter a part of the propetty. All replacements and additions shall also be covered
by this Secuzity Instroment. All of the foregoing is referred to in this Security Instrament as the “Propesty.”

BORROWER COVENANTS that Botrower is lawfully seised of the estate hereby conveyed and has the right to
fottgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Bomower warrants and will defend generally the title w the Property against all claims and demands, subject to any
encutmbrances of record. ;

THIS SECURITY INSTRUMENT <ombines uniform covenants for national use and non-uniform covenarits with
limited variations by jurisdiction to constitute & uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covaant and agree as foljows:

1. Payment of Principal and Interest; Prepayment aad Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt cvidenced by the Note and any prepayment and late charges due under the Note,

. Fuads for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall
pey to Lender on the day monthly peyments are duc the Note, until the Note is paid in full, 8 sum (“Funds”) for:
(a) yeatly taxes and assessments which may attain priotity over this Security Instrument as a lien on the Property; (b)
yearly leaseho!d payments or ground tents on the Freperty, if any; (c) yeatly hazard or property insurance premiums;
(d) yearly flood insurance premiums, if any; (c) yeardy mortgage insurance premiums, if any; and (f) any sums payable
by Borrowet 1o Lezder, in secordance with the provisions of paragtaph 8, in lieu of the payment of mottgage insurance
premiums. These itupz: ere called “Bscrow liems.” Lender muay, at any time, collect and hold Funds in an amount not
to excoed the maociavin omount s lender for 2 federally related mortgage loan may tequite for Borrower's escrow
account under the fedeal Rieal Esiate Scttlement Procedures Act of 1974 as amended from time to time, 12 U.S.C.
Section 2601 et zeg, ("RESPA™, unless another law that applics to the Funds sets a lesser amount. Jf so, Lender may,
3t any time, collect and hold “unds in an amount not to exceed the lesser amont, Lender may estimate the amount of
Funds due on the basis of current daja 2nd reasorable estimates of expenditures of future Escrow Items or otherwise in
gccordance with applicable law.

The Punds shall be held in an {nstizatio’s whase deposics are insured by a federal agency, instrumentality, or catity
(including Lender, if Lender is such an instzaiion) or in any Federal Home Loan Bank. Lender shall apply the Fundsto
pay the Escrow Items. Lender may not charg Rorrawer for holding and applying the Funds, antmually analyzing the
escrow account, or verifying the Escrow Items; oriess Lender pays Bortowet interest on the Funds and plicable law
permits Lender to make such a charge. However, Lender m3y requitc Borrower to pay a one-time for ean
independent real estats tax reporting secvice used by Lender in conneetion with this lcan, untess :ﬁ.l?limble law provides
otherwise. Unless an agreement is mede or applicable law rxquires interest to be paid, Lender shall not be required to
pay Bomrower any intetest or eamings on the Funds. Borroveer and Lender mgy agree in writing, howeves, that interest

be paid on the Funds. Lender shall give to Borrower, wichou charge, an annual accounting of the Funds, showing
credits and debits to the Funds and the purpose for which each debit (o the Funds was made. The Funds are pledged as
additional security for all sums secured by this Security Instrument. . ’

It the Furds held by Lender exceed the amounts permitted to be Feld Ly applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requircments of applicable law, If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow ltems when due, Lexdst may so notify Bomrower in writing,
and, in such cas¢ Borrower shail pay to Lender the amount necessary to make ap.ine deficiency. Bomrower shall make
up the deficiency in ho more thin twelve monthly payments, at Lendet's sole discration '

Upon peyment in full of all sums secured by this Security Instrament, Lendet chiil prompily refund to Borrower
eny Funds keld by Lende:. If, under paregraph 21, Lendet shall acquire of self the Property, Lendez, prior to the
acquisition or sal= of the Propetty, shall apply any Funds held by Lender at the time of acg0iation or sale as a credit
against the sums secuted by this Secutity Instramen;. / :

3. Application of Payments. Unless applicable law provides otherwise, all peyments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Mote; seoond, o mounts payable
undet paragraph 2; third, to interest dus; fourth, o principal dus; and last, to any late chatpes due under the Note.

4. Charges; Liens. Borrowez shall pay all laxcs, assessments, charges, fines and impositions attributable o the
Property which may sttain priority over this Security lostrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the mannet provided in paragraph 2, or if not paid in that mannet, Borrower
shall pay them on time ditectly to the person owed payment. Bormower shall promptly fumnish o Lender all notices of
amounts o be paid under this paragraph. If Borrowet makes these payments directly, Borrower shail prompily furnish
to Lender receipts evidencing the payments.

Barrower shall promptly discharge any lien which has priority ovet this Secutity Instrument uniess Borrower: (a)
agrees in wtiting 10 the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (5) coniests in
§00d faith the Lien by, or defends against enforcement of the lier in, legal proceedings which in the Lender's opinion
Opezale io prevent the enforecmont of the lien; or (¢) sceurcs from the holder of the licn 40 agrecment sazisfactory to
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Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject .
to a lien which may atiain priority ovez this Secutity Instrument, Lender may give Borrower 3 nolice identifying the
Lxmug. Bortower shal} satisfy the licn or take one or more of the actions set forth sbave within 10 days of the giving of

"y :

5. Hazard or Property Insurance, Borowcr shall keep the improvements now cxisting ot hereafter erected oo
the Property insured against ioss by fire, hazards included within the term “extended coverage” and any other hazards,
including floods ot flooding, for which Lender requizes insurance. This insurance shall be maintsined in the amounts
and for the periods that Lender roquizes. The insurance cammier providing the insurance shall be chusen by Botrower
subject to Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described
above, Lender may, at Lender's option, obtain coverage io protect Lender’s Iighls in the Property in accordance with

paragrarh 7. )
All insurance pelicies and renewals shall be acceptable to Lender and shall include e standard morigage clause.
Lender shall have the right to hold the policics and renewals. If Lender requires, Bomrower shall promgly give to
Lender afl reccipts of paid premiums and renewal notices. In the event of loss, Bomrower shal give promapt notice (o the
insurance carricr and Lender. Lender may make proof of lessif not made promptly by Borrower.

Unless Jonder and Bortower otherwisc sgree in wiiting, insurance proceeds shall be applicd to testoration or repair
of the Proptiy damaged, if the restoration or repait is cconamically feasible and Lender's seourity is not lessened. If the
testoration of rop2it is not coonomically feasible or Lender’s secunity would be lessened, the insurance proceeds shall be
applied to the sum:, racured by this Security Instrument, whether ot not then due, with any excess paid to Botrower. If
Borrower abandora the Property, of does not answer within 30 days a notice from Lender that the insurance carier bas
offered to settle a clam, then Lender may collect the insurance proceeds. Lender msy use the ptoceeds to repait or
restore the Property of to pry sums secured by this Security Instrument, whether or not then duo. The 30-day pericd will
begin when the notice is give:

Unless Lender and Bomrowe otherwise agree in writing, any epplication of proceeds to principal shall not extend or
pastpone the duc date of the monia’y payments refered 10 in paragraphs 1 and 2 or change the amount of the payments.

If under paragraph 21 the Property i acyuired by Lender, Borrower's right io any insurance policics and proceeds
resulting from damage to the Property prier to the acquisition shall pass to Lendet to the extent of the suis secured by
this Security Instrument immediately priev 2 e 2cquisition.

6. Occupascy, Preservation, Mainten~:uez and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, aid use the Property as Borrowsr's principal residence within sixty days
aflcr the execution of this Sccurily Instrument ard skall continue to occupy the Property as Borrower’s principal
tesidence for at feast onc yeat after the date of occupancy, unless Lender othetwise agrees in wriling, which consent shail
not be unreasonably withheld, or unless extenuating circuirsiances exist which are beyond Borrewer s contral. Botrowey
shall not destray, dainage or impair the Property, allow the Priperty to detetiorate, of commil waste on the Property! §
Bortower shall be in default if any forfeiture action or procesdir.g whether civil or criminz, is begun that in Lender's/?
good faith judgment could result in forfciture of the Property or wiherwise malcrially impait the Jien created by thist,
Sccurity Instrament or Lender's security imtcrest. Borower may cure such a defanlt and reinstate, as provided ik%
paragraph 18, by causing the action or proceeding to be dismissedd with 2 wling that, in Lender’s good faith\
determination, precludes forfeiture of the Borrower’s interest in the Propitis of other material impaitment of the liendh
created by this Sceurity Instrument or Lender's sccurity interest. Bortower sial! also be in dafault if Bomower, dusingdl
the loan application process, gave materially falsc or insccurate information of statements (o Lender (or failed 162
provide Lender with any material information) in connection with the Joan evidenced by the Note, including, but got
{inited to, representations concerning Borrower’s occupancy of the Property as & prircips] residence. If this Security
Instrument is on a leaschold, Botrower shall comply with all the provisions of the lease. ¥ Burmwer acquires fec title to
the Property, the Jeaschold and the fee title shall not merge unless Lender agrees lothe mergerip writing. -

7. Protection of Lender’s Rights in the Property. If Borrower fails 1o perform the ceivenants and agreements
contained in this Sceurity Instrument, or there is a Jegal proceeding that may significantly affect Lender's rights in the
Property (such as & proceeding in bankruptcy, probate, for condemnation or forfeiture or to enfores laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's
rights in the Property. Lender's actions may include paying any sutns secured by a lien which has priority over this
Sccuwsity Instrutnent, appeating in'coutt, paying teasonable attorneys® foes and entering on the Property to meke repaits.
Although Lender may take action under this paragraph 7, Lendet does not have (o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrowcer secured by this
Secutity Instrament. Unless Bomrower and Lender agtee to other lerms of payment, these amounts shal} bear interest
from the date of disbursement at the Note rate and shall be payable, with intcrest, upon notice from Lender to Borrower
requesting payment,

8. Mortgage Insurance, If Lender required mortgage insurance as a copdition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the morgage insurance in effect, If, for any
reason, the mortgage insurance coverage tequired by Lender lapses or ceases to be in effect, Borrower shall z: the
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.tmsu!m-mtoobtaincovmgcsdbszanﬁal}fcqlﬁva!mttothc ¢ insurance previously in effect at a cost
substantially equivalent to the cost to Bomower of the mortgage - mortgag previously in effect, ata

rage lapsed

payments as a loss rescrve in licu of mortgage insurance. Loss reserve yments may 0o longer be raquited, st the
option of Lender, if mortgage imumance coverage (in the amount and forptgc period that Lender requires) provided by
an insuter approved by Lender again becomes available and is obtained, Borrower shal pay ihe premiums required to
malnian morigage insutance in effect, ot (o provide a lass reserve, unti! the iqnucmmt for montgage insurance ends
ineccordance with any writtep agreement between Borrower and Lender orappRcablelaw. .

. 3 Inspection. Lendcr or its agent may make reasonsble entrics upon and inspections of the Property. Lendes shal)
give Botrower notice at the titne of or prior to an inspection specifying reasopable cause for the i ion.

10. Condempation. The pmaem{s of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, of for copveyence in lieu of conderanation, arc hereby
assigned and shall be paid to Lender.

In the even: of a total taking of the Property, the proceeds shall be applied to the sums sceured by this Security
Instrument, wherisr of not then due, with any excess paid to Borrower. Ii the event of a partial taking of the Property in
which the feir mecket value of the Property immediately before the taking is equal to or greater than the amount of the
sums secured by tys Socurity Instrument immediately before the taking, unless Borrower and Lender otherwise agree
in writing, the sums seund by this Seautity Instrument shall be reduced by the atpount of the proceeds sultiplied by
the following fraction: (a) th. total amount of the sums secured | ediately before the taking, divided by (b) the farr
market value of the Property ‘mmediately before the taking. Any balance shall be paid to Borrower. In the event of 2
partial taking of the Property in wiish the fait market valuc of the Property immediately before the taling is Jess than
the amount of the sums seeured inziprciately before the taking, unless Borrower and Lender otherwise agree in wriling
ot ubless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Seaurity
Instrument whether or not the sums are ten dve. .

If the Property is abandoned by Borrewer, of if, after notice by Lander to Borrower that the condemnot offess to
maks an award or settle & claim for damages, Toirower fails to respond 10 Lender withia 30 days after the dale the
notice is given, Lender is authorized (o collect and applv the proceeds, at its option, either to restoration of repair of the,
Fropetty or to the sums secured by this Security Instra nerl, whether or not then due.,

Unless Lender and Borrower otherwisc agree in wiitig, any application of procceds to principal shall not extend ot
postpone the due date of the monthly payments referd %5 in paragraphs 1 and 2 or chanze the atpount of such

yIRents.

P 11. Borrower Not Released; Forbeurance By Lander 2irt a Waiver. Extension of the time for peynxnt or
modificatian of amortization of the sums secured by this Security Tistrument granted by Lender (o any successot i
intetest of Borrower shall not operate o release the fability of the ciginal Bomrower or Bomower's Suceessors in
intetest. Lender shall not be tequired to commence proceedings against any sucoessor in interest or fefuse 1o extend
time for payment ot othetwise modify amortization of the sums secured by r's Security Instrument by reason of any
demand made by the otiginal Borrower or Borrower's successors in interest. 2ay iortbearance by Lender in excrcising
-any right of temedy shall not be a waiver of of preclude the cxercise of any ght orrzmedy. v

1Z. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agrecments
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
pravisions of paragraph 17. Bosrower's covenants and agreements shall be joint and severa! 4.5, Barrower who co-signs
this Security Instrument but does not execute the Note: (8) is co-sighing this Secuity Insipup=at only to mortgage,
grant and cotivey that Bortowet's intetest in the Property under the terms of this Security ‘acstrament; (b) is oot
persanally obligated to pay the sums secured by this Secarity Instrument; and (¢) agrees that irager and any other
Borrowet may agrox to extend, madify, forbear or make any accommodations with tegard to the tetmns of this Security
Instrument or the Note without that Botrowet's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum Joen
charges, and that law is finally interpreted so that the inteces: or other Joan charges collected or to be collected in
conpection with the {oan cxceed the permitted limits, then: (a) any such lcan charge shall be reduced by the amount
necessaty o redice the charge to the permitted jimit; and (b) any sums alteacy collected from Bomower which
excecded pumiuodiimitswi}lbcmﬁmdcdeomwcx.lmdcrmaychmtamak:thiswﬁmdbyted\wing!bc
principal owed under the Note or by making a direct payment to Borrower. If & refund reduces principal, the reduction
will be treated 85 8 partial prepayment withoutany pepayment charge under the Note.

14. Notices. Any notice to Botrowet provided for in this Security Instrument shall oc given by delivering it or by
mailing it by first class mail unless applicable law requites use of another method. The notice shall be directed to the
Property Address of any other address Borrower designates by notice to Lendet. Any notice to Lender shall begi
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first class mail to Lender’s addsuss stated herein or any other address Lender designates by notice to Borrowet, Any .
nolice provided for in this Security Instrument shal] be deemed 1o have been given to Borrower or Lender when givenas
provided in this parsgragh. ;
18, Go?ernipg Law; Severability, This Sccunty Instrument shall be govemned by federal lzw and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Noge conflicts with applicable taw, such conflict shall not affect other provisions of this Security Instrument or the Nete
which can be given c{fect without the conflicling provision. To this end the provisions of this Secufity Instrumentand the
Note are declared to be seyezable,

16, Borrowe:r’s Copy. Borower shall be given one conformed copy of the Note and of this Security Instroment,

.17, Transfer of the Property or a Beneficial Interest in Borrower. If al] or any part of the Property or any
interest in it is sold or transferred (or if & beneficial interest in Borower is sold or transferred and Borrower is not 8
natural person) without Lendet’s ptior written consent, Lender may, at its oplion, require immediate payment in full of
all sums securcd by this Sceurity Instroment. However, this option shall not be exercised by Lender if exercise is
probibited by federe] taw as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Bortower notice of aceeleration. The notice shall provide a period
of not less thra 390 days from the date the notice is delivered or mailed within whick Botrower must pay all sums securad
by this Security fnstrument. If Borzower fails to pay these sums prior to thic expiration of this period, Lender may invoke
any temedies perruticd by this Security Instrument without further notice or demand on Borrower.

18. Borrower o Kight to Relnstate, If Borower meels certain conditions, Botrower shal] have the sight to have
enforcement of this Secarity Instrument discontinued at any time prior 1o the carlier of: (2) 5 days (or such other period
as applicable faw may speitty for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; oz b} entty of a judgment enforcing this Secunty Instrument. Those conditions ate that
Botrower: (a) pays Lender 2ll sins which Lhen would be due under this Security Instrument and the Note as if no
aceeletalion had occurred; (b) cutes iy default of any other covenants or agreements; (c) pays al} cxpenses incurred in
enforcing this Security Instrument, incltiig, but not limited to, reasonable atlomeys’ feos; and (d) takes such ection as
Lender may reasonably requirc to assup= that the lien of this Sceurity Instrument, Lender's rights in the Property and
Botrower's obligation to pay the sums secuze< kv this Security Instrument shell continue unchanged. Upon reinstatement
by Bomrower, this Security Instrument and the o iigations secured hereby shall remain fully effective as if no accelerstion
had occurted. However, this right to reinstate shail not anoly in the case of acecleration under paragraph 17. ,

13. Sale of Note; Change of Loan Servicer. Tie Notc ora partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prio’ notice to Borrower. A sale may tesult in a change in the entity
(kncwn as the “Loan Servicer”) that collects monthiy paymants due under the Note and this Security Instrament, These
also may be one or more changes of the Loan Servicer uniciated to a sale of the Note. If theze is a change of the Loan
Scrvicer, Borrower will be given written notice of the change inasccrdance with paragraph 14 above and applicablé lew.
The notice will statc the name and address of the new Loan Servica: and the address to which payments should be made.
The notice will also contain any other information required by applicabli faw.

20. Hazardous Substances. Borrower chail not cause or permit the simsence, usc, disposal, storage, or release of
ary Hazardous Substances on or in the Property, Botrower shall not do, nov aliow anyone clse (o do, anything affecting
the Property that is in violation of any Envitonmenta] Law. The preceding two seatzrocs shall not apply 1o the presence,
use, or storage on the Property of small quantitics of Hazardous Substances thii are gencrally recoghized to be
appropriate to notmal residential uses and to maintenance of the Propenty.

Botrower shall promptly give Lender written notice of any investigation, claim, deinan J. lawsit or other action by
any govemmental or regulatory agency or private party involving the Property and ary lizzardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower leams, or is notifics Ly any govemmental or
regulatory authority, that any removal of other temediation of any Hazardous Substance afeiing the Property is
necessary, Borewer shall promptly lake all necessary remedial actions in accordance with Environnienital Law.

As used in this paragraph 20, “Hezardous Substances” are thosc substances defined as loxic or hazardous
by Envircnmental Law and the folfowing substances: gasoline, kerusene, other flammable or toxic petroleum prod
toxic pesticides and herbicides, velatile solvents, materals containing asbestos of formaldchyde, and radicacti
matrzials. As used in this paragraph 20, “Environmental Law” means federal faws and jaws of the Junisdiction where the;
Propesty islocated that relate to health, safety or cnvironmental protection.

NON-UNIFORM COVENANTS. Borrowtt and Lende: further covenant and agres as follows!

21, Acceleration; Remedies. Leuder shall give notice to Borrower prior to acceleration followi
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to sccelepati X
under paragraph 17 unless applicable Jaw provides otherwise). The notice shall specify: (8) the defsnlt; (b) the
action required to cure the default; (c) a date, not less than 30 days from the date the notlee is given to
Borrower, by which ths default must be cured; and (d) that failvre to cure the defauit on or before the date

N
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specified in the potice may result in acceleration of the sums secured by this Secusity Instrument, foreclosute by judicial
proceeding and sale of the Property. The notice shali fusther inform Borrower of the right to reinstate after acceleration
and the right to assert in the foreclosure proceeding the non-existence of & default or any other defense of Botrowet to
acceleration and foreclasure. If the default is not cuted on o before the date specified in the notice, Lender, at its option,
may require immediate payment in fuli of all surns secuzed by this Sceurity Instrament without further demand and
may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect aff expenses incarred in
pursuipg the remedics provided in this paragraph 21, including, but not limited to, reasonable attorneys” fees and costs
of title evidence. '

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Secusity
Instrument without charge to Bortower, Borrower sball pay any recordation costs}

23, Walver of Homestead. Borrower waives all right of homestead exemption in the Property. ;

24. Riders w this Security Instrument. If une or morc fiders are exccuted by Borrower and vecorded together
with this Security Instrament, the covenants and agtecments of each such rider shall be incorporated into and shall
amend end supriement the covenants and agrecments of this Security Instrument 25 if the rider(s) were a part of this
Security Instrumen?. [Check applicable box(es))

Adjustzble Rz.c Ridet Condominium Rider 14 Family Rider
Graduatad P2jmnt Rider Plannad Unit Development Rider Biweekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider

VA Rider [__ Other(s) [specify]

BY SIGNING BELOW, Botiovét accepts and agrees (o tke terms and covenants contained in this Secunity
Instrument and in any ridez(s) executed by Bostower and recorded

insrame withet
S jQM W/W (Seal)
~Bomowes

CHARD M COLLETT!

-~ MME QA&m o

TAURA J CRAETTI i -Bocswec
(Scal) - {Seal)
-Borrpwes +Borrowsr
STATE OF ILLINOIS, C,é:"é;j{—«- Conityss:
L T ¢ ‘-\A._;,Lﬂ-*rxflﬂf .
i, g Lol D , a Notary Public in and f¢r said county and stafc do hereby
Cﬁ'ﬁf}'m RICHARD M COLLETT! AND LAURA J COLLETTI ,HUSBANG ANZ WIFE

, pesonally known to me to be the sume person(s) whose

name(s) subscribed to the foregoing instrument, appeared before me this day in person, and acknow!'ed zedthat  THEY
signed and delivered the said irstrumentas  THEIR  free and voluntary act, for the uses and purposes
therein set forth. . {

L7

Given wider my hand and official seal, this 2787 dayof MAY , 198¢ g 1

. YL i) ) '

My Commission Expires: I IS ST f/;)l'(ﬁc-t_-a,M\ Sy X
w "
g 3
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ADJUSTABLE RATE RIDER

{1 Year Treasury Ladex - Rute Caps)

THIS ADJUSTABLERATERIDER ismadethis 21T dayof MAY |
1956 » and is incorporated into and shall be deemed to amend end supplement the Mongage, Deed of
Trusi or Security Dead (the *Security Instrument”) of the same date given by the undersigned (the
“Borrov/er”; o securc Borrower's Adjustable Rate Nete (the "Note™) to

BAMK OF AMERICA, FsB
(the "Lendery el the same date and covering the property described in the Sccurity Instrment and located

al
1102 Fgou':.ms . PROSPECT HEIGHTS, IL 80070
[Progecty Address)

THE NOTE CONTAINS PR2VISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHL' -PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RA(- CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MLST PAY.

ADDITIONAL COVENANTS. [a additio” t the covenants and agrecments made in the Security
Insirament, Botrower and Lender furthet covenant atd upree as follows:

A. INTERESTRATE AND MONTHLY PAYMENT CP.ANGES
The Note provides for an initial interest rate of 6.875 %. The Note provides for
changesin the interest tate and the monthly payments, as follows:

4. INTERESTRATE AND MONTHLY PAYMENT CHANGES .

(A) Change Dates '

Theintetest rate ] will pay may change on the first day of JUNE ., 2001 , &nd
on that day every 12th month theteafier. Each date on which my interest rete 2ou'd change is called =
“Change Date.”

(B)Thelndex - The currant index vsad st the timo of closi ng “r%.4,8100%.

Beginning with the first Change Date, my interest rate will be based o an Index. The “Index” is the
weckly average yield on United States Treasury securities adjusted to a constant maturity of 1 yeaz, as made
available by the Federal Reserve Board, The most recent Index figure available as of the date 45 days before
cach Change Date is called the “Curtent Index.”

If the index is no longer available, the Note Holder will choose & new index which is based vpon
comparable information. The Note Holder will give me notice of this choice., ‘

MULTISTATE ADJUSTABLE RATE RIDEA - 1 YEAR TREASURY INDEX - Singlo Farmly

Pagetofl
';958228066" ELESTROMIC LASER SORMS, NG * (013210540
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(C}) Cakulation of Changes

Before each Change Date, the Neie Holder wiil calculate my new interest rate by adding  Two AND

THREE QUARTERS percentage poing(s) ( 2.760 %) tothe
Current Index. The Note Holder will then round the result of this addition to the next highest one-¢ighth of
onc peterntage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will
be my puv interest rate unti] the next Change Date. )

The Nets Holder will then determine the amount of the monthly payment that would be sufficient to
repay the uapaid principal that T am expected to owe at the Change Date in full on the Matutity Date at my
new interest alz 17 substantially equal payments. The result of this calculation will be the new amount of my
monthly paymeni.

(D) Limits on Irite.est Rate Changes

The interest rate L am requited to pay at the first Change Date will pot be greater than 9.875 %
orlessthan = %15 %. Thereafter, my interest rate will never be increased or decreased on
any single Change Date by riote than two percentage points (2.0%) from the rate of intezest I bave been
peying for the preseding twelve niontis. My interest rate will never be greater than 11.875 %.

(E) Effective Date of Changes '

My new interest rate will becomy. efiective on cach Change Date. [ will pay the amovnt of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail o me a ncu<e of any changes in my interest rate and the amount of
my montbly payment before the effective date of any Fange. The notice will include information required
by law 1o be given me and also the title and telephone nurmps of a person who will answer any question I
may have regarding the notice.

B.TRANSFER OF THE PROPERTY OR A BENEFICIAL INTLRESTINBORROWER
Unifotm Covenant 17 of the Security Instrument is armended to read ay fetlaws:

Transfer of the Property or a Beneficial Interest in Borrower. If 2l! or any part of the Propetty or
any intevest in it is sold or transfetred (ot if a beneficial interest in Borrowes is sold ot transferred end
Bocrower is nat a natural person) without Lender’s prior wrilten consent, Lenaer pey, at its option, roquire
immediate payment in full of 2l sums secuted by this Security Instrument. However, this option shall not
be excreised by Lender if excrcise is prohibited by fedetal law as of the date of this Secarity Instrument.
Lendet 2lso shall not exercise this option if: (a) Borrower causes to be submitted o Lzover information
tequired by Ler:der to evaluate the intended transfetes as if a new loan were being made i t ¢ transferee;
and (b) Lender reascrably determines that Lender's security will not be impaired by the loan assumption
end that the risk of a breach of any covenant or agreement in this Security Instrument is acccplable to
Lender.

a BSA228 (804}
rw
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To the extent petmitted by applicable law, Lender tay charge a heasonable fee as a condition o
Lender’s consent to the loan assumption. Lender may also require the transferee to sign an essumption
agreement that is acceptable to Lender and that obligales the transferee to keep all the promises and
agreements made in the Note and in this Security Instrument. Borrower will continue to be obligated under
the Notc and this Security Instraraent unless Lender releases Botrower in writing.

If 1 ander exercises the option to requirs immediate peyment in full, Lender shall give Borrower notice
of accéiezmion. The notice shall provide a period of ot less than 30 days from the date the notice is delivered
or mailed within which Borrower must pay all sums secured by this Sccurity Instrument. If Borrower fails to
pay these suzus ptior to the expitation of this period, Lender may invoke any remedics permitted by this
Security Instawzieii without furthet notice or demand on Borrower.

BY SIGNING E£.OW, Borrower accepts and agrees Lo the terms and covenants contained in this
Adjustable Rate Ride:

.

qﬁgnnoucd*?p (\\ { i
r ) \ [L\

LAURA J cou.i@y!
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