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MORTGAGE

THIS MORTGAGE IS DATED MAY 9, 1996, betweer, IOHN HUGHES and MARY P, HUGHES, HIS WIFE, JOINT
TENANTS, whose addrass is 4506 N. NEWLAND AVE., EAAWOO0D HEIGHTS, L. 60656 (referred to helow as
"Grantor”); and Columbila National Bank of Chicago, whuse a'!dress Is $250 N. Harlem Avenus, Chicago, IL
60656 (referred to below a3 "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgrges, warrants, and conveys to Lender ol
of Grantor’s right, title, and interest in and to the following described real nroparty, together with all existing or
subsequently erected or affixed buildings, improvements and fixtures; all “easements, rights of way, and
appurienances; all water, water rights, watercourses and ditch rights (including s'ock v ulilities with ditch or
irrigation rights); and all other rights, royalties, and profits relaling to the real propeny, including without limitation
all rinerals, oil, gas, geothermal and similar matters, located in COOK County, Shts of (linois (the "Real
Property™):
LOT 98 IN VOLK BROTHERS SECOND ADDITION TO MONTROSE AND OAK PARK AVENUE
SUBDIVISION IN THE W 1/2 OF THE SE 1/4 OF THE NW 1/4 OF SECTION 18, TC#~SHIP 40 NORTH,
RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE tAT THEREOF
RECORDED 10/12/1926, AS DOCUMENT #9397418, IN COOK COUNTY, ILLINOIS.

The Real Property or its address is commonly known as 4506 N, NEWLAND AVE., HARWOOD HEIGHTS, Il
60656. The Real Property tax identificetion number is 13-18-108-038,

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and
all Rests from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in
tke Personal Property and Rents,

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not

otherwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial
Coue. All seferences to dollar emounts shall mesn amounts in Jawful money of the United States of America,

Credit Agreement. The words “Credit Agreement® mean the revolving line of credit agreement dated May 9,
1996, between Lender and Granlor with a credit limit of $30,000.00, together with all renewals of, extensions
of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agreement. The
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maturity date of this Morigage is May 14, 2001. The interest rute to be spplied to the outstanding scoount
bﬂmshdlhcatnnhof%ZSO%permnum :

Existing indabtadnesa. The words "Exi ,Indcbcedn@s mean the indebtedness described below in the
Existing Indebtedness section of this Mortgage. {3t 44,7 5 ',. :

* Grantor. The word *Grantor* means JOHR HUGHES and MARY P. HUGHE"-‘ T‘be Grantor is the mortgugor

uuder this Mortgage.

Guarantor. The word "Guareptor” means and jacludes without limitation each and all of the g\mmntors, '
sureties, and sccommodation parties in connection with the Indebtedness. :

" Improvements. The word "Improvements® means end includes without limitation ali existing and futuse

-‘ improvements, buildiups, structures, mobile homes affixed on the Real Property, fucilities, addmons.

replacements and other constniction on the Real Propenty,

Indebtedness, The wced.Indebtedness” means all principal and interest payable under the Credit Agreement
snd any amounts expended ot ~dvanced by Lender to discharge ubligations of Grantor of expenses iacurred
by Lender lo enforce obligations of Srantor under this Mortgage, together with interest on such smounts as

- provided in this Morigage. Specificaliy, without limitation, this Morigage secures & revolving Hine of credit

and shall securs not only the amuint which Lender has presently advanced to Grantor under the Crodit

_Agreement, but also any future amnu:t> which Lender may advence to Grantor under the Credit

Agroement within twenty (20) years from the ucte of this Mortgago to the seme extent as if such fiture
advance ware made es of the date of the exezution of this Morigage. The revolving Hne of credit

- obligates Lendsr to make advances fo Grantoise-iong as Grentor complles vith eff the terms of the

Credlt Agreement and Related Documents. Such advorcas may be made, rapaid, and remide from time

10 time, subject to the imhation that the total cutstanding ua'ance owing at any one time, not lichding
" finance charges on such balance at a fixed or varisble rate or-zum 83 provided in the Credit Agreement,
- any temporary overages, other charges, and any amounts exuraded or zdvanced as provided in this

peragraph, shall not exceed the Credit Limit as provided In the Tredit Agreement. # Is the intention of
Grantor and Lender that this Mortgage secures the balance outstending vnder the Cracit Agreement from

o time to time from zero up to the Credit Limit as provided above and any intermadiate balence. At no timo

- shell the principal amount of Indebtednoss secured by the Mongago, not inciuding sums edvanced 1o
“protect the security of the Morigage, excesd the Crodit Limit of $30,000.00. :

~ Lender. The word "Lender” mesns Cotumbia Natioral Bank of Chicago, its successors ad ueizas. The

@

)

¥

* Lender i3 the mortgagee under this Mortgage.

Morigage. The word "Morigage™ means this Morigage between Grantor and Lender, and includes vithout
limitation all assignments and security interest provisions reluting to the Personal Property and Rents,

Personal Property. Tbe words “Porsonal Property” mean all equipment, fixtures, and other articles of

“personsl property now or bereafter owned by Grantor, and now or hereafter atiached or affixed to the Real

Property; together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any
of such property; end together with sll proceeds (including without limitation all insurance proceeds and-
refunds of premiums) from uny sals or other disporition cf the Property.

Property. The word “Property” means collectively the Real Property and the Personal Property.
Reai Property. The words "Real Property”™ uwean the property, interests and rights describod above in the

'-’ "Grant of Mortgage® saction,
“" Related Documenis. The words "Relaled Documents” mean and include without limitation ali promissory

notes, credit mgreomecnts, loan agreements, environmenta! sgreements, gusranties, securily sgroments,
mortgages, deeds of trust, and all other instruments, agreements and documents, whether now or hereafier

existing, executed in connection with the Indebtedness.

Rents. The word *Renis” meaus sil present and [uture ren's, revenues, income, issues, royitivs, profiis, and
- other beaefits derived from the Property.
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THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INCEBTEDNESS AND (2}
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all
amounis secured by this Mortgage as they become due, and shall strictly perform ail of Grantor's obligations
under this Mortgage. .

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
" the Property shall b2 governed by the following provisions:

Possession a:#l Use. Until in default, Grantor may remain in possession and control of and operate and
manage the Proredy and collect the Reats from the Property.

Duty 1o Malntali. Ciantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and reinienance necessary Lo preserve its value,

Hazardous Substances. ~The lerms “hazardous waste,” “hazardous substance,” "disposal,” “release,” and
" ned release,” a3 ‘usnd in this Mortgage, shall have the same meanm&s a3 set forth in the
Comprehensive Environmenial Pcsponse, Compensastion, and Liability Act of 1980, as amended, 42 U.S.C.
Section 9601, ot seq. ("CEKCLA", the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
99-459 ("SARA"), the Hazardous Mr.ievials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42.74.5.C, Secticu 6801, el sgl%. or other applicable state or Federal laws,
rules, or regulations adoiated pursuant to any of the foregoing. The terms “hazardous waste” and “hazardous
substance” shall also include, without liitabnn, petroleum and petroleum blg—prod_ucts or any fraction thereof
and asbestos, Grantor represents and warraits to Lender that: (s) During the perind of Grantor's ownership
of the Property, thers has been no use, genfiat'op, manufacture, storage, treatment, disposal, selease or
threatened release of any hazardous waste or suvsisrice by any person on, under, about or from the Propeer?;

(b) Grantor has no knowledge of, or reason to beleve ihat there has been, except us previously disclosed lo
and acknowledged by Lender ip writing, (i) any use, gereration, manufacture, storage, ireatment, disposal,
release, or threatened release of any hazardous waste o substance on, under, about or from the Property b

ROy prior owners or occupants of the Prcrperc?* or (lizj) an armal or threatened lgégation or claims of any kind
y any person relating to such matters; and () Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contraciur, ajent or other authorized user of the Property
shafl use, generate, manufacture, store, treat, dispose of, or selesss any hazardous waste or substance on,
under, about or from the Property and (1:? any such activity ‘shall be conducted in compliance with ail
applicable federal, state, and local laws, regulations and ordinances, inclrding without limitation thoss laws,
regulations, and ordinances described above, Granfor suthorizes Lender ani its agents to enter upon the
Property to make such inspeciions and tests, at Grantor's expense, as Terder may deem appropriate to
determine compliance of the Property with this section of the Morigage. ‘A.y inspections or (esis made by
Lender shall be for Lender’s purposes only and shall not be construed to crest2 risy responsibility or liability
on the part of Lender to Grantor or to any other person. The representations and ¥ arranties contained herein
are based on Gmntor’s due diligence in investigating the Propext{ for hazardcus wwaste and hazardous
substances. Grantor bereby (3) releases and waives any future claims against Leader for indemnity or
contribution in the event Grantor becomes liable for cleanup or other costs under any svoi lews, aad (b))
agrees to indemnify and hold harmless Lender against sny and a)l claims, losses, liabililies, damages,
penalties, and expenses which Lender may directly or indirectly sustain or suffer resufting irou & breach of
this section of the Mortgage or as a consequence of any us¢, generation, manufacture, storsze. disposal,
release or threatened releass occurring prior to Grantor’s ownership or interest in the Property, whetner or not
the same was or should have been known to Grantor. The provisions of this section of the-hloitgage,
including the cbligation to indemuify, shall survive the gzyment of the Indebtedness and the satisfaction and
reconvayance of the lien of this Mortgage and shall not be affected by Lender's acquisition of any interest in -
the Property, whether by foreclosure or otherwise. ‘

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer an
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of
foregoing, Grantor will not remove, or grant 1o any other party the right to remove, any timber, minerals
{including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of improvements. Grantor shall not demolish or remove any [mprovemeits from the Real Property
without the prior writen consent of Lender. As a condition 1o the remaval of any Improyements, Lender may
require  Grantor to make arrangements satisfactory to Lender to replace "such Improvements with
Improvements of at least equal value.

Lender's Right to Entey, Lender and its agents and representatives may enter upon the Real Pmpcrt}" at all
reasonable times to attend to Lender’s interests and to inspect the Property for purposes of Grantor's
complianice with the terms and conditions of this Mortgage. : '

Compitance with Governmental Requirements. Grantor shall promptly comptlg with all laws, ordinances, and
regulations, now or hereafter in effect, ot all governmental authoritics applicable to the use or occupancy of the
Property. Grantor may contest in good faith any such law, ordinance, or regulaticn and withhold compliance
duning any proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to
doing so and so long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized.
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Lender may require Grautor to post adequate security or a surety bond, reasonably satisfactory to Lender, to
_ protect Leader’s intercst. ‘ _ . _
g Duty to Protect. Gmntor agrees neitber to abandon nor Jeave unattended the Property. Grantor shall do ail
v _ other acts, in addition to those acts set forth above in this section, which from the character aad use of the
: " Property are reasonably nscessary to protect and praserve the Property.

5. DUE OM SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately dus and peysble all
Y07 . sums sscured by this Mortgage upon the sale or transfer, without the Leader's prior wrilten conssat, of »4 or any
part of the Real Property, or any interest in the Real Property. A “sele or transfer” means the convevance of Real
Droperty or any right, title or interest therein; whether legal, beaeficiul or equitable; whether voluntary or
involuntary; whether by outright ssle, deed, installment sale contract, land contract, coniract for deed, leasshold
" interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any
{7 beneficial interest ir o: to any land trust holding title to the Real Property, or by any oiher method of oouveyance )
: ~ of Real Property interest. If any Grantor is a corparation, partnership or limited liability company, transfer aleo .
R includes any change in cwoership of more then tweaty-five percent (25%) of the voting stock, partership interests : ! -
B or limited linbility compsp; it torests, as the case inay be, of Grantor, However, this option shadl not be exercised
o . by Leoder if such exercise is {10 ibited by federsd law or by Illinois law. . :
RAE LA{_(ES AND LIENS. The followiog provisions rolating to the taxes and licns on the Propert; ore a part of this
- Morgage. . d 7 . o . .
K Zus (and in alf e i mqy ! } '
D e oo Eorahe oarsty Wviod gt bn acomt o e Beoperp
and shali pay when dus a!l claims for work done on or for services rendered or material furmished to the
Property. Gruntor shall muintsin the Prcgen?_‘ free of all liens heving priority over or equal tc the interest of
- Leader under this Moﬂﬁ e, except for L= Jon of taxes and ussessments not due, cxceé:t for the Existing
Indebledness referred to below, and 2xcept as otr2rwise provided in the following paragraph.

Right To Contest. Grantor mey withhold psyinest of any tex, assessment, or claim in connection with a Ecxxl
faith dispute over the obligativn (o pay, so Ion£ as Zander's interest in the Property is not jeopardized. If a Lien
arises or ie filed as & result of nonpayment, Grantor sheii within fifieen (15) days after the lien arises or, if &

 lien is filed, within tifteen (15) days afier Grantor has rotice of the filing, secure the discharge of the lien, or if
requssted by ‘Lender, deposit with Lender cash or a suifivient corporate surety bond or other secunty
satisfactory to Lender in an amount sufficient to discharge tiic Ven plus any costs and attomeys’ fess or other
charges that could sccrue a5 a result of a foreclosure or saie vrder the lien, In any contest, Grantor shall
defend itself and Lender and shall satisfy any adverse Judﬁmem kefore enforcemnent against the Property.
Grantor shall mame Lender as an additionsl obligee uader any’ rurety bond fumished in the conlest

ss. i . . . .
Evidence of Payment. Grantor shall upon demand fumish to Lender sitisfictory wvidence of payment of the
trxes or asgessments and shall authorize the appropriate &nvemmcnml official to deliver to Lender at any time
a written statement of the taxes and assessmeats against the Property. .

. Notice of Construction. Grantor shall potify Lender at jeast fiftcen (15) days before any work is commence,
- apy services are furnished, or any materiels are prhod io the Property, if any meciunic’s lien, matenalmen’s :
lien, or other Hen couid be asserted on account of the work, services, or materiels. Granior will upon request
. of Leader furnish to Lender advance assurances satisfactory to Lender that Grantor can ead wili pay the cost :
of such improvements, :
:{RgPERTY DAMAGE INSURANCE. The following provisions releting 10 insuring the Propeiy arc a part of this
ortgage. : :

Maintonance of Insurance. Grenlor shall procure and maintain policies of fire insurance Wil standard
extended coversge endorscments on a replacement bamsis for the full insurable vajue covernp’ all |
nprovements on the Real Property in an amouat sufficieat (o avoid a%%lical_ion of any coinsurunce clause, and

with e stanuzrd mortgages clause in favor of Lender. Policies shall be writtea by such insurance comoanies
and in such form ss may be reascnably ag fe to Lender. Grantor shall deliver to Lender certificates of
covezage from eech insurer contsining a stipulation that coverage will not be canceliod or diminishad without a
minimum of fen (10) days' prior written potics to Lender and not contsining any disclaimer of the insurer's
lisbility for failure to give sush notice. Each insurance policy also shall include 2n’endorsement providing that
coverage in favor of Leader will not be finpaired in any way by ﬁf"w’ omission or defauli of Grantor or any
_ other person.  Should the Real Propertg at any time become located in an area desiguated by the Director of ~
_the Faderl qu%ency Magpagement litmcy us & special flood hazard area, Grantor sgrees 1o obigin and ‘
mcaintein Federal Flood Insurance, to the extent such tnsurance is required by Lender and is or becomes
uvailgble, for the term of the loan and for the full unpaid principal bulance of the loan, or the maximum limit of

coverage that is available, whichever is less,

» Application of Procesds. Grantor shall promptly notify Lender of any loss or damnsge to the Property. Lender
=%, may make proof of loss if Grantor fails to do 50 within fifieen 515) days of the casualey. 1ether o1 ool
“' Lender's security in impaired, Lender msy, et its election, spply ‘the ‘proceeds to the reduction of ﬂﬁ'

e

i)

Indebtedness, guymt of any lien affecting the Property, or the restoration and repair of the Pro

‘Lender elects fo apply the proceeds to restoration and repair, Granter shall repair or replace the damaged or

- destroyed Improvemeats in & manner satisfactory to Lender. Leader shall, upon satisfactory proof of such
: expani},nmm. pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if

B
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Grantor is not in default h=reunder. Any proceeds which have not been disbursed within 180 days afier their
receipt and which Lender has nol commitied to the repair or restoration of the Property shall be used first to
pay any amount owing to Lender under this Mortgage, then to prepay accrued interest, and the remainder, if
any, shall be applied to the principel belance of the Indebtedness. If Lender bolds any proceeds afier

payment in full of the Indebledness, such proceeds shall be peid to Grantor,

Unexplred insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass io, the
purchaser of the Property covered by this Mortgage al any trustee's sale or other sale held under the
provisions of this Mortgage, or af any foreclostire sale of such Property,

Compllance with Existing Indebtedness. During the period in_which any Existing Indebtedness described
below is in effect, compliance with the insurance provisions contsined in the instrument evidencing such
Existing Indebtedness shal! constitute compliance wilh the insurance provisions under this Mortgage, to the
extent compliance with the terms of this Mortgage would constitute a duplication of insurance requirement. If
any proceads from the insurance become payable on foss, the provisions in this MoﬁFage for division of
rgcge;ign shal’ apply only to that portion of the proceeds not payable to the holder of the Existing
gblednest,

EXPENDITURES TY LENDER, If Grantor fails to comply with an{e{:rovisioq of this Mortgage, including any
obligation o maintain Eviting lndebtedness in goad standing as required below, or if any action or proceeding is
commenced that wouid -satunally sffect Lender’s interests in the Property, Lender on Grantor’s If may, but
shall not be required to, wy< eny action that Lender deems appropriate. Any amount that Lender ex%ends in 50
doing will bear inlerest at the rp:3 provided for in the Credit Agreement from the date incurred or paid by Lender to
the date of regarvment by Grantor. 'All such expenses, at Lender's option, will (1) be payable on demand, (b) be
added to the balance of the credit Jizs and be apportioned among ead be payable with any installment payments
to bacome due dunng sither (i) the term of any applicable insurance policy or (i) the remaining term of the Credit
Agreement, or (c) be treated as a ballugr payment which will be due and paysble at the Credit Agreement’s
maturity. This Mortgage also will secuze pavment of these amounts. The rights provided fco in this paragraph
shall be in addition o any other rights or an; reviedies to which Lender may be entitled on account of the defaull.
Any such action by Lender shall not be consimed «s curing the default so as to bar Lender from any remedy that
it otherwise would have had.

g‘dmr?RANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this
ortgage.
Tile. Grantor warants that: () Grantor holds good and marketable title of record to the Property in fee .
simple, free and clear of all liens and encumbrances otlier then those set forth in the Real Property description
or in the Existing Indebtedness section below or in any title insurance policy, title report, or final title opinion
issued in favor of, and accepted by, Lender in connection :vith this Mortgage, and * (b) Grantor has the full
right, power, and authority to execute and deliver this Mortgag: *o Lender.

Defense of Title. Subject to the exceplion in the paraﬁraph above, Grantor warrants and will forever defend
the title to the Property against the lawful claims of all persons. 'fr"the event any aclion or proceeding is
commenced that questions Urantor’s title or the interest of Lender under iz Mortgage, Grantor shall defend
the action at Grantor’s ax][])ensc. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to participate in the proceeding and to he represented in the proceeding by counsel of Lender's own
choice, and Grantor will deliver, or cause to be delivered, to Lender such inctriupents as Lender may request
from time to time to permit such participation.

Compllance With Laws. Grantor warrants that the Property and Grantor's use ¢f th= Properly complies with
alt existing applicable laws, ordinances, and regulations of goveramental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtadness (the “Existing
Indebtedness”) are & part of this Mortgage.

Existing Uen. The licn of this Mortgage securing the Indebtedness may be secondary and infears to the liea
securing payment of an existing obligation to LASALLE described as:  MORTGAGE LOAN LATED 4-29-93
AND RECORDED AS DOCUMENT #93359306. The existing ob!i%aticm has a current principal valance of
apﬁmx:m:ely $60,579.00 and is in the or‘lxgmal rincipal amount of $69,000.00, The obligution” has the
follawing payment terms: INTEREST ONLY MONTHLY. Grantor expressly covenants and agrees (o pay, or
see to the payment of, the Existing Indebtedness and to preveat any defaull on such indebtedness, any default
under the instruments evidencing such indebtedness, or any default under any security documents for such
indebtedness.
No Madification. Graator shall not enter into any agreement with the holder of any mortgage, deed of trust, or
other ecurity agreement which has priority over this ortgaﬁb which that agreement is modified, amended,
extended, or renewed without the prior writlen consent of Lender. Grantor shall neither request nor accept
any future advances under any such security agreement without the prior written consent of Lendey.
CONDEMNATION. The following provisions relating to condemaation of the Property are a part of this Mortgage.

ApElIcation of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings
or by any procesding or purchase in lieu of condemnation, Lender may at its election require that all or any

rtion of the net proceeds of the award be aﬁ)plied to the Indebtedness or the repair or restoration of the -

roperty. The net proceeds of the award shall mean the award after payment of all reasonable costs,
expenses, and attorneys” fees incurred by Lender in connection with the condemnation.

Procsedings. If any proceeding in condemnation is filed, Granlor shall promptiy noli? Lender in wrizlrzzf, and
Grantor shall promptly take such steps as may be necessary to defend ihe action and obfain the award.
Grantor may ge the nominal party in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or
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' ;ﬁe.m 'be delivered to Lender such instruments as may be requested by it from time to time 10 permit such
icipation. _ X : :
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisious
refating to govenmental taxss, feee und charges are a part of this Mortgage: -

Current Taxes, Foos and Charges. Upon roquest by Lender, Grantor shall execute such documeals in
‘uddition to this Mong;fa snd take whatever other sction is requested by Lender to perfect and comtinte -

Lender’s lien on fie Real Property. Grantar shall reiraburse Lender for all taxes, a5 described below, together
wilh a1} expenses incurred in recording, perfecting or continuing this Mortgage, including withowt Uimitation &}t -
- taxes, foes, documentery stamps, und other charges for recording or registering this Mortgage, v

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax this type of
: Mongage or upon ail ot nn?- part of the Indsbtedness secured by this Mortgage; (b) a specific tax on Grastor
which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of
Mortgage; ~ (c) ».tax on this type of Morigage chargeable against the Lender or the hoider of the Credit
menl; and () a specific fax on oll or any portion of the Indebtedness or on payments of principal and
in made by Ureator, :

-Subsequent Taxes. ) If any tex to which this section applies is enacted cubsequent to the date of this
* Mortgage, thie even wpuil have the rame effect as an Event of Default (as defined below), and Lender may
~ exercise any or ull of 1= svailable remedies for an Event of Default as provided befow unless Granlor either
{l} pays the tax before it broomes delinguont, or f&b) contests the tax a5 é:;ov;dad above in the Taxes and
* Liens section.und deposits wita fsnder cash or a sufficient comporate surety bond or other security safisfactory
to Lender. - : : '

. SECURITY AGREEMENT; FINAWCING. STATEMENTS. The following provisions relsting to this Morigage 35 &

" conceming the security interest granted by this Mor';ﬁlage may be obiairzd (each as required by the Uniform

-

" .
.

o
-
-

¢
" the Indebs

by reason of any judgment, decree or order u

security agreement are a part of this Mor.¢sze .
Security Agreement. This instrument shaii constitute a security sgreement to the extent any of the ngcrly '
constitules fixtures or cther personal prope.ty, and Lender shall have all of the rigits of a secured porly under
the Unifonn Commercial Code as amended v iime (o time,

Security interest. Upon m}:::t by Leader, Granter shall execute financing statements and take whatever

- other activn is requested b der to perfect ag” continue Lender’s security inferest in the Rents and
Personal Pi .. In addifion to recording this Morigare in the real property records, Lender may, at any
time.and without further authorization fromn Grantor, file exe utad cogmterrans, copies or reproductions of thix -
Morigage a5 8 financing statement, Grantor shall reimburss Feader for all expenses incurred in perfecting or .
coptinwing this security interest. Upon default, Grantor shal( s-s=mble the Personal Propezg?r inamonper end
at a place reazonsbly conveniemt to Grantor end Lender and msie it available to Lender within three (3} days !
after receipt of writien demand from Lender, : P

Addresses. The mailing addresses of Grantor (debtor) and Lende: fsecured party), from v.nich information

Commercial Codi), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-iN-FACT. The following provisions ielating to further assusances sand
attorpey-in-fact are « part of this Mortgage. . :
Furither Agsurances. At any time, and from tiras Lo time, upon request of Lenrier. Grantor will make, execute i
and deliver, or will causo to be made, exectiied or delivered, to Leader or to Leruzi‘s designee, and when Co
yested by Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times i
and in such offices and pleces s Lender may deem appropriale, any and all such mortgases. deeds of trast, ‘
securify deeds, security agreements, financing statements, continrtion statements, wstrurienis of further
assurance, certificates, and other documents as may, in the sole opinion of Lender, be necessary or-desimble :
ip order to effectuate, complete, perfact, continue, or preserve (a) the obligations of Grantor urdeihe Credit 1
Agreement, this Mortgage, end the Related Documents, and (b) the liens end security interests created by this ;
ortgage on the Propert{, whether now owned or herzafler acquired by Grantor, Unless prohibited by law or ;
agreed to the contrary | tﬂ Lender in wnt'mg, Grantor shall reimburse Lender for all costs and eapenses :
incuszed in connection wilh the matters refl 10 in this paragraph. :
Altorney-in-Fact. If Grantor fails to do anz of the things referred (0 in the precuding paragraph, Leader msy |
do s0 for and in the name of Grantor and at Granlor's exlﬁm. For such purposes, Grantor hereby i
irrevocably l‘appmm.s ender as Grantor's attomey-in-fect for the purpose of making, exscuting, delivening, '
filing, recording, and doing all other things as may be necessary or desirable, in Lender’s sole opinion, 1o
accomplish tha matters referred to in the preceding paragraph. .
FULL PERFORMANCE. If Grealor pays all the Indebtedness when due, terminates the crodit line sccount, snd

: ’?lotbetwise orms sl! the obligations xmfposed upon Graator under this Mongage. iender shall exscule and
e

> siatement on file evidencing Lepder's sccurity ipterest in the Reots and the Personal Property, Grantor will pey, i

deliver to Grantor & suitzble satisfaction of this Mortgage and suitable statements o termination of any finnncing
itted by applicable law, auy reasomable terminstion fec as determined by Lender from fine fo time. [,
owever, mmcnt is made by Grantor. whether voluntarily or otherwise, or by ‘guarantor or by any third party, on
esg and thereafier Lender is forced to remit the amount of that payment (a) to CGrarior's trutiee 1o
bankruptcy or to eny similar person under an;’ federal or state bankruplcy faw or law for the relief of debtors, (b)
any court or administrative body baving jurisdiction over Londer or

any of Lander’s psoperty, or (c) by reason of any settlement or comprise of any claim made by Lender with an
- claimant (including without limitation Grantor), ibe Indcbtedness shull be considered unpaid for ths purpose o
enforcement of this Mortgage sad thiz Mortgage shall continue to be effective or shalf be reinstated, as the case

may be, notwithstandieg any cencellation of this Morigsge or cf any nole or other instrument or agreement
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evidencing the Indebtedness and the Property will continue to secure the amount repaid or recovered to the same
extent as if that amount never had been origioally received by Lender, and Grantor shall be bound by any
judgment, decree, arder, settlement or compromise relating to the Indebtedness or to this Mortgage.

DEFAULT, Each of the following, at the option of Lender, shall constitute an event of default ("Event of Defanlt"™)
under this Mortgage: (a) Grantor comunits fraud or makes a malerial misrepresentation at any time in connection
with the credit line account. Thig can include, for example, a false statement about Grantor's income, assets,
liabilities, or any other aspects of Grantor’s financial condition. (bt) Grantor does not meet the repayment terms of
tha credit line account. (f? Grantor's action or inaction adversely affects the collateral for the credit line account.or
Lender’s tights in the collateral. This can include, for example, failure to maintain required insurance, wasts or
destructive use of the dwelling, failure to pay taxes, death of ail persons liable on the accouni, trapsfer of title or
sale of the dwelling, creation of & lien on the dwelling without Lender’s permission, foreclosure by the holder of
another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an{ Event of Defauit and at any lime thereafier,
Lender, at its option, may exercise any one or more of the following rights and remedies, in sddition to any other
rights or remedies erovided by law:

Accelerate Indubtedness. Lender shall have the ri‘fht at its option without notice to Grantor to declare the
entire Indebtedness numediately due and payable, including any prepayment penuity which Grantor would be
required to pay.

UCC Remedies. Witk rspect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of # secured party under the Uniform Commercial Code.

Collect Rents. Lender skill have the right, without notice to Grantor, o take possession of the Property and
coliect the Rents, _mcludmf «mounts past due and unpaid, and apply the net proceeds, over and above
Lender’s costs, against the [ndebtvdniss. In furtherance of this right, Lender may require &ny tenant or other
user of the Prta)eny to make payiwrs of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor :rrevoc_ab%l desipuates Lender as Grantor's attorney-in-fact to endorse instruments
received in payment thereof in the nase of Grantor and to negotiate the same and collect the proceeds.
Payments by tenants or other users to Lendr: in response to Lender's demand shal! satisfy the obligations for
which the payments are made, whether or.zet-any proper grounds for the demand existed. der may
exercise its rights under this subparagraph eithir i jerson, by agent, or through a receiver,

Mortgagoe in Possesslon. Lender shall have tae rizht to be placed as morigagee in possession or to have a
receiver appointed 1o take possession of all or any par of the Property, with the Fower 1o protect and preserve
the Property, to cperate the Property preceding foreclusure ar sale, and to collect the Rents from the Property
and apply the proceeds, over and above the cost of th receivership, against the Indebiednegs. The
morigagee in ¥osseamop or receiver may serve without tund if permitted by law. Lender's night io the
appointment of a receiver shall exist whether or not the <pparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shal’ not disqualify a person from serving as &
receiver, : : :
Judiclal Foreclosure. Lender may obtain a judicial decree foreclosing Grantor’s interest in all or any part of
toe Property. .

Deficlency Judgment. If permitted by agplicable law, Lender may obiun 8 ‘judgment for any deficiency
remaining o the lndebtedness due to Lender after application of all amounts vecrived from the exercise of the
rights provided in this section.

Other Remedles. Lender shall have all other rights and remedies provided iu this, Mortgage or the Credit
Agreement or available at law or in equity.

Sale of the Propeﬂ. To the extent permitted by apgiicable law, Grantor hereby waives inv and all right to
have the property alled. In exercising its rights and remedies, Lender shall be free to se'i 2il or any part

of the Property together or s«_:pam!eiﬁ, in one sale or by separate sales. Lender shall be entitied #2 bid at any
public sale on’all or any portion of the Property.

Notice of Sale. Lender shail give Grantor reasonsble notice of the hme and place of any public 2ele of the
Personal Property or of the time afler which any private sale or other intended disposition of the Personal
Property is (o be made. Reasonable notice shall ‘mean notice given at least ten (10) days before the time of

the sale or disposition.
Walver; Election of Remedles. A waiver by any Jl)arty of a breach of a provision of this Mortgage shali not

constitute a waiver of or pre]iudice the party's rights otherwise to demand strict complinnce with that provision v
or an?' other provision. Election by Lender 1o pursue eny remedy shall not exclude pursuit of any other g
remedy, and un election to make expenditures or take action to perform &n obligation of Grantor under this L
Mg‘x;ﬁpge after failure of Grantor to perform shal! not affect Lender's right to declare a default and exercise its b
remedies under this Mortgage, >

Atlorneys’ Fees; Expenses. If Lender institutes any suit or action to enforco any of the terms of this - 7=~
Mortgage, Lender shall be entitled to recover such sum as the cout may adjudge reesonable as altorneys” . . X5
fees at trial and on any appesl. Whether or not any court action is involved, all ressonable expenses incurred -

by Lender that in Lender's opinion are necessary atl any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest

from the date of expenditure until repsid at the rate provided for 1 the Credit Agreement. Expenses covered

be' this parsgraph include, without limitation, however subject to any limits under applicable law, Lender's

aftorneys” fees and Lender’s legal exfpenses whetber or not there is a lawsuit, including attorneys’ fees for

bankruptcy proceedings (including efforts to modify or vacate any aulomatic stay or injunction), appeals and

any aoticipated post-judgment collection services, the cost of searching records, obtaining title reports
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{including foreclosure rts), surveyors' rts, and appraisal fees, and title iﬁsurance, ic the extent
» m:f o W?JT;ay sy cm]:)r; costs, in addition to all other sums provided by

— S

ﬁemu
- W, .
NOTICES TO GRANTOR AND GTHER PARTIES. Any notice under this Mortgage, including without limitatioa any
. notice of default and any notice of sale to Grantor, shalt be in writing, may be be rent by tlefacsimslie, and shali '
bo effective when achully delivered, or when deposiled with & naticna Rlx recognized overnight courier, or, if
maifed, shalt be deemod offective when deposited in the United Stales mail first class, contified or registered mudi,
postage id, directed to the addresses shown nicer the beginning of this Morigage. Auy party may change its
address for notices under this Mortgags by giving formal writlea notice to the oiber partics, specifyicg that the
{J'IH]JOSO of the notice is t change the party's address. Ail copies of notices of foreclosure from the holder of any
- lien which has priority over this Mortgage shail be sent to Lender's address, as shown near the beginning of this
- Mortgage. For natice purposes, Grantor agrees o keep Lender informed at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are & past of this Mortgage:

Amendmants. Thiz Morigage, together with any Related Documents, constitutes the entire understanding and
agrezment of the racties as to the matters set forth in this Mortgage. No alteration of or amendment to this

_ orlslge shall be' effective unless given in writing and signed by the party or parties sought to be charged or

_ bound by the alteratioii 0: wuendment. o

" Applicable Law, This Zior.page has been delivered to Lender and accopied by Lender in the State of
" litnois. This Morigage shih Lr governed by and construed in accordance with the laws of the State of

JHinols, :

by applicable law. Grantor also

- Caption Headings. tion headizgs in this Mortgage are for convenience purposes only and are not to be
used to interpret or (!e:ﬁn‘::p the pmvisio?n of this Mnﬂgg:gse. PIpe y e
Merger. There shall be no merger of the intoregt or estate created by (his Mortgage with any other interest cr
estate :n ;he Property of any time held by or fcr the bencfit of Lender in any capacity, without the written
congent of Lender. . - ‘ :

* Muitiple Partles. All obligations of Grantor under is Jdortgage shall be joint and severs!, and all references
to Graplor shall mean each and every Grantor. This meeus that each of the persons sipuing below i
seaponsible for all obligations in this Mortgage. :

Severability. If » court of competeat jursdiction finds smy provision of this Mengage to be invalid or
uncaforceable a8 to sny person or circumstence, such finding shall not repder that piovision invalid or
unenfoicesble 83 to any other persons or circumstunces, [f feasible, ary such offendiug provision shall be
deemed to be modified to be within the limils of eaforceability or vancity: however, if the offeuding provision
canncd be o modified, it shall be stricken and all other provisions of thiz ttuitgage i all ather respects shall
remain valid aod enforceable. :

Successors and Assigns. Subject to the limitations stated in this Mortgage on-iransfer of Grantor's interest,
 this Martgage shall be binding upon and inure to the benefit of the parties, thew sucrzosars end asmgas If

ownerg.gf of the Property becomes vested in & person other thap Grantor, Lendes. withou. notice to Grantor

ma with Grantor’s successors with refereace to this Mortgage and the Indchtadness by wa of

forzemnee or extension without releasing Grantor from the obligations of this Mortgage (r Mahility the

Indebtedness, | .

Time s of the Esgence. Time is of the essence in the performance of this Mortgage.

Walver of Homestead Exemption. Grantor hercb{ntclaases and waives all rights and bexelits of the
homestead exemption laws of the State of illincis us 10 all Indebtedness secured by this Mortgage. -

Walvers and Consents. Leader shall not be docmed to have waived any rights under this Mertgage (or wiwe:
the Relsted Documents) unless such waiver is in wniting and signed by Lender. No delay or smission on the
part of Lender in exercising any right shall operste a5 & waiver of such right or uny other right, A waiver by
any party of a provision of this Mortgage shail not constitute » waiver of o rs-nzjuc_hca the panz"s right otherwise
to demand etrict compliance wilh that provision or any other provision. No prior weiver by Leuder, nor any
course of dealing between Leader and Grantor, shsl] constitute a waiver of any of Lender's rights or any of
Grantor's obligalions as to any future transactions. Whenever consent by Lender is required in this Morigage,
the granting of such consent by Lender in any instance shall not constitite continuing corseat.to subsequent

instances where such consent is required.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO (TS TERMS.

GRANTOR:

X /ﬁ.:“/'LW/M";T‘B

./ JUHN HUGHES,»"
x_/htrg, L zﬁoj

MARY P/ UGHES [/

INDIVIDUAL ACKNOWLEDGMENT

smreor | LLINOIS )

) ss
i
COUNTY OF COO*( fa )

—

On this day before me, the undersigned Notary Putlic, rersonally appeared JOHN HUGHES and MARY P.
HUGHES, to me known to be the individuals described in and ‘who executed the Mortgage, and acknowledged that
they signed the Mortgage as their free and voluntary act and deed ) for th@uu and purposes therein mentioned.

-+

/f;/ 199 .

Given u hand and §fficlal seal this i day.of
/ AfE -
By A ‘ k| -

W

| ¢ “OFFICIALSEAL" -
Notary Pubiic in and for the State of 3 '}

Notary Publc, State of llinos -3
My commission explres __j My Commisalon Einrg !% i

e p——
— ———
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