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THIS MORTGAGE ("Serurity [nstcument”} is given on MAY 23 1996
The morigagor is  SCOTT 4 JTONES AND SUSANNE M JONES HUSBAND AND WIFE

("Borrower").

This Security Instrument is given to

PREFERRED MORTGAGE ASSOCIATES.CTD. '
which is organized and vxisting under the laws of THE STATE OF ILLINOIS , and whose
uddress is

500 EAST OGDEN AVENUE, SUITE 103, NAPERVILLE, ILLINOIS 60563 {"Lender").
Borrower awes Lender the principal sumof  ONE £JNDRED SIXTY-SEVEN THOUSAND TWO HUNDRED
AND 00/100 Dollurs
(Us. § 167,200.00 ). This debt is evidinced by Borower's note dated the sume date as this
Security Instrument ("Note"), which provides for monthly payiaeals. with the full debt, if not paid eardier, due and payable
on JUNE 1, 2026 . This Security Insrimpont secures to Lendor: () the repayment of
the debt svidenced by the Note, with interes!, and all renewals, exiensisny’ and modifivations of the Nute; (b) the payment of
all other sums, with intorest, advanced under parugraph 7 lo protect s security of this Security Instrument; and (c) the
performance of Horrower's convenants and agresmonts under this Security. Insimment and the Note., For this purposs,

Borrawer does hareby mortgage, grant and convey to Lender the following descrived property {ocated in
COOK County, Ilinois:

SEE ATTACEBED SHEET

963401038

14-20-316-034-0000 VOL 484 e
which has the address of 1524 W. HENDERSON \»A"Z // CHICAGO

Suen] 1Ty,

litinois 60657 ("Property Addrmss™);

Sl (dip Conde

TOGETHER WITH all the improvements now or hereafler erected on the property, and all easomonts, appurtenances, and
fixinres now or hereafter a part of the propoerty. All replecements and sdditions shall also be covered by this Security
Instrument. All of the foreguing is reforced Lo in this Security Instrument 83 the "Froperty.”

BORROWER COVENANTS that Borrower is lawtully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Pruperty and that the Proporty is unencunbered, excep! for encumbrances of record. Borrower warrants
and will defend generally the litle to the Property against all claims and domands, subject to any encumbrunces of record.
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gifuinn. obtain coverags to protect Londer's rights in the Property in uccordance with paragruph 7.

*FAll insurancs policies and renewals shali be acceptable to Lender and shall include a standard mortgage clause, Lender shall
Bave the right to hold the policies end renowals, If Lender tequires, Borrower shall promptly give (o Lender al} recipls of paid
H‘cmiums and renowal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
‘fender may make proof of loss if not made prompily by Borrower.

') Unless Lender and Borrower otherwise agres in writing, insurance process shall be applied to restoration or topair of the
Broperty damaged, if the restorution or ropair is economically feasible and Lender's security is not tessened. If the restoration
joe repair is nat economically feasible or Lander’s security would be lessened, the insurance procecds shall be applied to the
gums secured by this Security Instrument, whether or not then due, with any excess paid 1o Borrower. If Borrower abandons
the Property, or does not answer within 30 days a notice from Lender that the insurance carrior has offered to settle a claim,
then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay suns
securcd by this Security Instrument, whether or not then dus, The 30-day period will begin when the notice is given,

Ualess Lender and Borrower otherwise agreo in writing, any application of proceeds to principal shail not extend or postpone
the due date of the menthly payments teferred to in paragraphs 1 and 2 or change the amount of the payments. if under
paragraph 21 the P-iperty is acquired by Lender, Borrower's right o any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shuil pass to Leader to the extent of the sums secured by this Secunity
Instrumant immediatoly ririor to the acquisition.

6. Occupancy, Preservitiion, Maintenance and Protection of the Property; Borrower’s Loun Application; Leaseholds,
Borrower shall occupy, estsblsh, and uso the Property as Borrower's principal residence within sixty days ufter the execution
of this Security Instrureent and +lial continue to occupy the Property as Borrower's principal residence for at least one year
after the date of vecupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or
unless extenuating circumstances exist which are beyond Borrower's control. Borrower shall ot destroy, damage or impair the
Property, allow the Property to deteriotaic, o commit wasto on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal 15 Legun that in Lendor's good faith judgment could result in forfoiture of the
Property or otherwise materially impair the liex created by this Security inatrument or Lender's security interest, Borrower
may cure such a defauit and reinstate, as provided inpzragraph 18, by causing the action or proceeding to bs dismissed with a
ruling that, in Lender's good faith determination, precpudes forfoiture of the Borrower's interest in the Property or other
material impairment of the lien created by this Securily !nstrument or Lender’s security inferest. Barrower shall also be in
default if Borrower, during the loan application process, gave materially faise or inaccurate information or stalements to Lander
{or failed 1o provide Lender with any material information) in ccanection with the loan evidenced by the Note, including, but
not limited to, reprosentations concerning Borrower's occupancy «f the Property as & principal residence. If this Security
Instrument is on & leasshold, Borrower shall comply with ail the provisic.z of the Jease. If Borrower acquires feo title o the
Property, the leaschold and the feo title shall not mergs unless Lender agrecs ‘o the merger in writing.

7. Protection of Lender’s Rights in the Property.  If Borrower fails io perfor the covenants and agreements contained in
this Security Instrument, or there is a legul procecding that may significantly affect Lender's rights in the Property (such as
8 proceeding in bankruptey, probate, for condemnation or forfeiturs or to enforce 4¥s or regulutions), then Lender may do
and pay for whatever is necessary to protect the vatue of the Property and Lender’s viglits n the Property. Lender’s actions
may include paying any sums secured by a lien which has priority over this Securit’ instrument, appearing in court,
paying reasonable atiorneys’ foes and entering un the Property to make repairs. Altheugh .nder may take action under
this parsgruph 7, Lender does not hve to do so,

Any amounts disbursed by Lender under this purugraph 7 shell become additional debt of Boreows: wured by this Security
lnstrument. Unless Borrower and Lender agres to ofber terms of payment, these amounts shall bear iriersst from the date of
disbursement at the Note rate and shall he payable, with interest, upon notice from Lender to Borrower sequesting payment.

8. Mortgage Insurance.  If Lender required monigage insurance as a condition of mal.ing the loan securixi by this Security
Instrument, Borrower shal! pay the promiums required to maintain the morigage insurance in offect. 1f, for any reason, the
mortgage insurance coverage required by Londer lapses of ceases to be iu effect, Borrower shall pay the premiums requised to
obtsin coverage substantially equivalont to the mortgags insurance previously in effect, at & cost substantially equivalent (o the
cost to Borrower of the mongage insurance previously in effect, trom an ulternute mortgage insurer approved by Lender. If
substantinlly equivalent mortgage insurance coverage is not available, Borrower shall pay fo Lender each month a sum equal (o
one-twelfiir of the yearly mortgage insurunica premivm being paid by Borrower whea the insumnce coverage {upsed or ceased 1o
be in effect. Lender will accept, use and retain these payments & a loss resorve in lieu of mortgage insurance. 1.oss reserve
puyments may no longer be required, at the option of Lendor, if mortgage insurunce coveruge (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender sgain becomes availuble and is obtained. Borrower shall pay
the promiums required 1o maintain mortgage insurance in effect, or to provide & loss reserve, until the requirement for
mortgsge insurance ends in accordance With any written agrooment between Borrower and Lender or applicable law.

9. Inspection. Lander or its agent may maks reasonable entries upon and inspections of the Property. Lender shalt give
Borrower notice at the time of or prior 1o an inspection specifying reasonable cause for the inspection.
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.. UNOFFICIAL COPY
&1 than 30 days from the date the notice is deliversd or mailed within which Borrower must pay all sums secured by this
jcurity Instrument. [f Borrowor fails to pay these sums prior to the expiration of this period, Lende: may invoks any
.' medies permitted by this Security Instrument without further notice or denand on Borrower.
18, Borrower’s Right to Reinstate. If Borrower meots cortain conditions, Borrower shall have the right to have enforcemyent
ﬂf this Security Instrument discontinued Wt eny time prior to the earliest of: (8} 5 duys {or such other period as applicable law
'ﬁay specify for reinstatement) befars sate of the Property pursuant to uny power of sale contained in this Security Instrument;
& (b) sniry of a judgment enforcing this Security (nstrument. Those conditions are that Borrower: (a) pays Lender ail sums
iwhich then would be due under this Security [nstniment and the Note as if no acceleration had occurred; (b) cures uny dofault
of any ather covenanls or agreements; {c) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited 10, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this
Security {nstrument, Lendor's rights in the Property and Borrower's obligation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatemont by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effective as if no receleration had occureed. Howover, this right to reinstate shall not apply in the
case of acceleration under paragraph 17.

19. Sale of Note; Clunge of Loan Servicer, The Note or & partial intereat in the Note (logether with this Security Instrument)
may be sold one of mem times without prior notice to Borrower. A sale may result in & change in the entity (known as the
“Loan Servicer®) that ¢o'ats monthly payments due under the Note and this Security Instrument. Thete also may be one or
maore changes of the Loan-3rivicer uarehated to a sale of the Note, If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 ubove and appticable law. The notice will state the nams
and address of the new Loan Survicer and the address to which paymetts should be made. The notice will also contsin any
other information requiced by applicable law.

20. Hazardous Substances. Borrawer shall not cause or permit the presence, use. disposal, storage, or release of any
Hazardous Substances on or in the Proparty ~Borrower shall not do, nor allow anyone else to do, anything sffecting the
Property that is in violation of any Environmentzi-Law. The preceding two sentences shall not apply 1o the presence, use, or
storage on the Property of smali quantities of ‘azardous Substances that are generally recognized to be appropriate to normal
residentin) uses and 10 maintenance of the Property,

Borrower shall prompily give Lender written notte ~fany investigation, claim, demand, lawsuit or other action by any
govemmental or regulatory ugency of private party involviig the Property and any Hazardous Substance or Eavironmental Law
of which Borzower has actus} knowledge. 1f Borrower learns; or is notified by any governmental or regulatory authority, that
any temoval or other remediation of uny Hazardous Substance uifeciing the Property is necessary, Borrower shall promptly take
all necossary romedial actions in uccordance with Environmental Law

As used in this paragraph 20, *Hazardous Substances" are thoss suoctances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoling, kerosene, ofiier flammeble or toxic petroleum products, toxic
posticides and herbicides, volatile solvents, materials containing asboestos nr/ formaldehyde, and rudioactive materials. As used
in this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property ig tocated that

relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Loader further covenant and agree ux frilows: 34 Y 138

21. Accelerstion; Remedies, Lender shall give notice to Borrower prior to accelerut.on {ullowing Barrower's breach of
any covenant or ugreement in this Security Instrument (hut not prior to accelerntion under paragraph 17 unless
applicable law provides otherwise). The notice shall specify! (a) the default; (b} the action riquired to cure the default;
() & date, not ess thun 30 days from the date the notice is given to Barrower, by which the defrai>inust be cnred; und
(3) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The =¢’ice shall further
inform Borrower of the right to reinstate affer accelerstion and the right to assert in the foreclosure- proceeding the
non-existence of i default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured
on or before the date specified in the notice, Lender at its option, may reguire immedinte payment in full of all sums
secured by this Security Instrument without further demand and muy foreclose this Security Instrument by judicial
proceeding, Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, rensonable attorneys’ fees and casts of title evidence.

22, Release.  1Jpon payment of ull sums secured by this Security Instrument, Londer shall release this Security Instrument
without charge to Borrower. Borrowsr shatl pay any recordation costa.

23. Waiver of Homestend. Borrower waives al{ right of homestead exemplion in the Property.

ILLINOIS  .Single Family - Fannis Mae/Freddis Mac UNIFORM iINSTRUMENT
Form 3014 9/90 s
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RIDER - LEGAL DESCRIPTION

UNIT 2 IN 1524 WEST HENDERSON CONDOMINIUM AS DELINEATED ON A SURVEY OF
THE FOLLOWING DESCRIBED REAL ESTATE:

LOT 18 IN BLOCK 10 IN LANE PARK ADDITION TO LAKE VIEW BEING A
SUBDIVISTON OF THE NORTH 1/2 OF THE WEST 1/2 OF THE NORTH 1/4 OF SOUTH
1/2 OF SAID WEST 1/2 OF SOUTHWEST 1/4 OF SECTION 20, TOWNSHIP 40 NORTH
RANGE 14, EAST OPF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINOIS; WHICH SURVEY IS ATTACHED TO THE DECLARATION OF CONDOMINIUM
RECORDED AS DOCUMENT 4358424 TOGETHER WITH AN UNDIVIDED PERCENTAGE

INTEREST & THE COMMON ELEMENTS.

!

14-20-316-034-0000 VOI 484

st e e e e iy . e

"MORTGAGOR ALSO HEREBY GRANTS T THE MORTGAGEE, ITS SUCCESSORS AND ASSIGNS, AS
RIGHTS AND EASEMENTS APPURTENAN.' TC THE ABOVE DESCRIBED REAL ESTATE, THE RIGHIS
AND EASEMENTS FOR THE BENEFIT OF ZAYD PROPERTY SET FORTH IN THE DECLARATICN OF

CONDOMINTUM .

“THIS MORTGAGE IS SUBJECT TO ALL RIGHTS, FASEMENTS, COVENANTS, C(ONDITIONS,
RESTRICTIONS AND RESERVATIONS CONTAINED ‘V'SAID DECLARATION THE SAME AS THOUGH
THE PROVISICNS OF SAID DECLARATION WERE RECTWFD AND STIPULATED AT LENGTH

HEREIN. "

ISR NN
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Cups)

“} THIS ADJUSTABLE RATE RIDER is made this ~ 23RD day of MAY 19 36, und is
thcorporated into and shall be deemed to emend and supplement the Morigage, Deed of Trust or Security Deod (the "Security
Jnstrument”) of the same dato given hy the undersigned (the "Borrower”) to secure Borrwer's Adjustable Rate Note (the
[¥Note™) 10
'PREFERRED MORTGAGE ASSOCIATES, LTD.
AN ILLINOIS CORPORATION {the "Lendes™)
of the same date and covering the praperty described in the Secuaty Instrument and localed at;, -

1524 W. HENDERSON vat*2 .. 47~

CBICAGO, IL 60657 o

{Proparty Address)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE

AND THE ‘MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RAYF CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST PAY.

ADDITIONAL COVENANTS.. In addition to the covenants and ugreements mas in the Security Instrument, Borrower and

Lender furthor covenant and agrec a5 inllows:
A. INTEREST RATE AND MONTZLY PAYMENT CHANGES
The Note provides for an initia} interest raie of 7.250 %. The Note provides for changes in the interest rate and the

monthly payments as follows:

4, INTEREST RATE AND MONTHLY PAYNMENT CHANGES

(s} Change Dates

The interest rate { wilt pay may change on the first gavof JUNE 1 , 20 01, and on that day
every 12th month thereafter, Each date on which my intervst rrivcoutd change is called u "Change Date.”

{R) The Index
Begitning with the first Change Date, my interest rate will be bised on an Index. The "Index” is the weskly average yield

an United Stales Treasury securities adjusted to a constant matusity of § ycas: as made avuiluble by the Federal Reserve Board.
The most recent Index figure available as the date 45 days before each Chaug:. Date is called the "Current Index,”

IF the Index is no longer avsilable, the Note Holder will choose a new index which is based upon comparable information.
The Note Holder will give me notice of this choice.

(C) Caleutution of Changes
Before each Change Date, the Note Holder will calculate my new interest ate by addingT¥'C 'AND THRER QUARTERS

percentags points ( 2.750 %) to the Current Index. The No’e kinlder will then round the
restt of this ddition to the nearest ane-eighth of one percentage point {0.125%). Subject to the Lmis «aled in Ssction 4(D)
below, this rounded amount will be my new interest rate until the next Change Date,

The Note Holder will then determine the amount of the monthly payment that would be sufficient to tepuy the unpaid
principal that | am expected 10 ows at the Change Date in full on the maturity dato at my new interest rte in substantially equal
payments, The result of this caleulation will be the new amount of my monthly payment.

TR UL IR

(D) Limits on Interest Rute Changes 363011548
Tho interest rate ] am required to pay at the first Change Date will not be great than 9.250 % or less than
5.250  %. Thereafter my interest rate will nover be increased or decreased on any single Chunge Date by
more than two percentage poinls (2.0%) from the rats of interest I have been prying for the preceding twelve months. My

interest rate will nover be greater than  13.250 %,

{E) Effective Date of Changes
My new interest rate will become effective on each Change Date. | will pay the amount of my new monthly payment begin-

ning on the first monthly paymwnt date after ths Change Date until the amouat af my monthly payment changes again.

MULTISTATE ADJUSTABLE RATE RIDER- ARM 8.2 - Single Family -  Fannis Mae/Fraddie Mac Uniform Instrument  Form 3111 3/86
FN3111 = S Page ¥ of 2
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{« THIS CONDOMINIUM RIDER is tnado this 23RD  day of MAY , 19896
and is incorporated into and shail bo deemed 10 amend and supplement the Mortgage, Deed of Trust or Security Deed (the “Security
[iagrument”) of the sume date given by the undersigned (the "Borrower) to secure Burrower's Note to
PREFERRED MORTGAGR ASSOCIATES, LTD.,

ILLINOIS CORPORATION (the “Lender”)
of the same date and coverinyg the Proparty described in the Security fnstrurent und located at:

: " 1524 W. HENDERSON, CHICAGP, IL 60657

l”" Vh s A . {evopeey Addrews)
The Property includes & unit in, logether with an findivided interest in the common elements of, a condominium project known as:
1524 W, HENDERSON CONDOMINIUM
{Name of Londomwniom Projact)
{the "Condominium Project”). if the owners ascociation or other entity which acts for the Condominium Project (the “Owners
Association") holds titlo to proporty for the benefit or use of its members or shateholders, the Property also includes Borrower’s
intorest in the Qwners Arsociation and the uses, proceeds and benefits of Horrower's interest,

CONDOMINIUM COYENANTS, In addition to the covenants and sgreoments mude in the Security Insirument, Borrower
and Lendsr further covenan’ ard agres as follows:

A. Condominium Obligrdois. Borrower shall perform all of Barrower's obligations under the Condominium Project’s
Constituent Documents. The *Corsiitannt Documents* are the: (i) Declaration or any other document which creates the Condominium
Project; (ii) by-lews; (i) code of regulsfons; and (iv) other squivalent documents. Borrower shall promptly pay, when due, all dues
and assestments imposed pursuant to the Constituent Documents.

B, Hazurd Insurance. So long as the Gwiers Association mainteins, with o gensrally sccepled insurance carrior, a "master”
or "hlanket* policy on the Condominium Prajsct which is salisfuctory to Lender and which provides insurance coverage in the
grmaunls, for the periods, and against the hazards Lencer requires, including fire and hazards included within the term "extended
coverage”, then:

{i} Lender waives the provision in Uniform Covinant.2 for the monthly payment to Lender of one-twelfth of the yearly
prowium instaiiments for hazard insurance on the Property; <2

(i) Borrower's obligation under Uniform Covenant 5 to miintain hazard insurance coversge on the Property is deemed
satisfied to the vxtent that the required coverage is provided by twe Ownery Association policy.

Borrowor shall give Lender prompt notice of any lapse in requit»d p22ard insurance coverage,

In the event of & distributic: of hazard insurance proceeds in liou of tastaration or repair following a loss to the Property, whether
to the uait or to cominon elements, any proceeds payable to Borrower are herroy assigned and shall be paid to Lender for application
to the sums secured by the Secarily Instrument, with any excess paid to Borrover,

C. Public Liability Insurance. Borsower shall take such aclions as may be reisonyble lo insure that the Owners Associstion
maintains & public linbility insurznce policy scceptable in form, «mount, and extent of cuverage to Lender,

D. Condemination. The proceeds of uny award or cluim for demages, direct or cansecucitial, payable to Borrower in connection
with any condemnation or other taking of «l} or any past of the Property, whether of the unii or of the common elements, or for any
conveyance in lieu of condemnation, are hereby assigned und shall be paid to Lender. Such procesds shall be applied by Lendor to
the sums secured by the Security Instrument as provided in Uniform Covenant 10.

E. Lender's Prior Consent. Borrower shall not, except afler notice to Lender snd with Lender’ prior writlen consent, sither
partition or subdivide the Property or consent to:

(i} the abandonment or termination of the Condominium Project, except for ebandonment or termitaticn cequired by law in 2%
the case of substantial destruction by fire or other casualty or in the case of a taking by condemnution or emisap’ lomain;

(ii) any amendment to any provision of the Constituent Documents if the provigion is for the express beiafit of Lendor;

(iii) terminstion of professional management and sssumiption of self-management of the Owners Association; or

(iv) sny action which would huve the effect of rendering the public lisbility insurance coversge maintuined by the Owners &2
Association unacceplable to Lender. @

F. Remedies, 1f Borrower does not pay condominium dues and assessments when due, then Lender nsay pay them. Any amounls
disbursed by Lender under this paragraph F shull become sdditiona} debt of Borrower secured by the Security Instrument. Unless
Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of disburssment at the Note
tate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, m;gﬁwer accepts and agrees to the terms nnd gmwsmns contained in this Condomlmum Rider,

//‘?_-‘ T {Seal) \54' A fx/ ( {/ivd (Seal}

57T B, JONES soows  SUSANNE M, JONES | | Bouioww

(Seal) {Seal)

-Boteows ‘Boower

MULTISTATE CORDOMINIUMAIDER - Single Family - Fannle Mae/Freddis Mac UNIFORM INSTRUMENT Form 3140 5/80
Banking Foima Supply Co., Inc. {800] 440-8085 LIFT #3140 §/91







