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FHA Case No,

MORTGAGE 131:8260130~703(B)

. TRATHEN ANL DVAMNA L, HECKMAN, HUSBAND AND WIFE.

whose address is 122 CANTOM LANE, STREAMWOOD, iL 60107~

("Borrower”). The Securily instrumant is ¢ive1 to SHELTER MORTGAGE CORPORATION

which is organizad and axisting under thoaws of THE STATE OF WISCONSIN

and whose address is 4201 EUCLID AVEN JE RTLLLING MEADOWS, ILLINOIS 60008

{"Lender"), Borrower owas Lender the principal sura of _2ne Hundred Fifty One Thousand Nine Hundred Forty Three and 00/100

Dotars (U.S.$  151,943.00 ). This deat is avidenced by Borrower's note datad the same date a3 this Security Instrument
{"Note"), which pravides tor monthly payments, with the full de’.t, if not paid eartior, due and payableon  JUNE 1, 2026

Thiy Security Instrurment secures to Lendar: (a) the ropaymear’ of (bu: debt evidencad by the Notse, with interest, and all renewals extensions
and modifications; [b) the payment of all other stms, with inle:s ), advanced undar paragraph & 10 protact the securily of this Securlty
tnstrument; and (¢} the performanca ol Bor;owar's covananis and agre smer s under this Securlty Instrumant and the Nate. For this purpose,
Borower dues hereby mortgage, grant and convey 1o Lender, the following uexcribad property located In

COOK County, llifnols:
LOT 6 {N WODDLANDS 1, BEING A RESUBDIVISION OF THAT PART OF LOY 21N

DEEKE'S SUBDIVISION OF PART OF THE EAST HALF OF THE SOUTHEAST QUATTER

OF SECTION 14, TOWNSHIP 41 NORTH, RANGE 9 EAST OF THE THIRD PRINCIFAL

MERIDIAN, LYING NORTH OF A LINE 100.00 FEET NORTH OF AND PARALLEL WITH

THE SOUTH LINE OF THE NORTHEAST QUARTER OF THE SOUTHEAST QUARTER OF .

SECTION 14, AFORESAID IN THE VILLAGE OF STREAMWOOD, ACCORDING TO THE Sf) 3:} 1 { 0 3
PLAT THEREOF RECORDED MAY 8, 1979 AS DOCUMENT NO. 24851086, [N COOK i
COUNTY, ILLINDIS,

ATTORNEYS' NATIONAL
TITLE NETWORK

SUCH PROPERTY HAVING BEEN PURCHASED IN WHOLE OR IN PART WITH THE SUMS SECURED HEREBY.
TAX KEY NO: 06-14-421-003

which has the address of 133 80RRIS CIRCLE STREAMWOOD
[Siraet]

Uinols 80107~ ("Property Address’);
{2in Coda]
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TOGETHER WITH all the improvemeants now or hereaffer eracted on the property. and afl easements, rights, appurtenances, renlg,
royalties, mineral, oll end gas rights and profiis, water rights and stock end all fixtures now or hereafler a part of the property. Al roplace-
ments and additions shall also be covered by this Secwity Instrumant. All of the foregoing is rafarred 16 in this Security Instrument ac the

“Propeity.”

[

! . BORROWER COVENANTS that Bomrower is lawfully selsad of tha estate heteby conveyad and has ths right io montgage, grant and
wonvey the Property and that the Praperty is unancumbered, excep! for ancumbrances of ecotd. Bormowsr warranis and will defend
gonorally the title 1o tha Fropernty against oll claims and demands, subject 1o any encumbrances cf record.

UNIFORM COVENANTS, Borrowet and Lender coverant and agree as [oliows:

o aH

1, Payment of Prinzipal, Interest and Late Charge. Borrowar shalt pay when dus the principal of, and intatest ¢n, the debf aviden-
cad by the Nola and lata charges due under the Note.

by

. 2. Monthly Payrmerics of Taxes, incurance and Other Charges. Borower shall include in each monthly payment, togsther with the
R principal and interest as sef foindn the Nota and any lata cherges, a sum for {3) taxes anc opecial assessmants lavied or 10 be lavied agalnst
ihe Property, (b) leasehold pey e i=or ground rants on the Property, and (c) premiums for insurance required by paragraph 4.

In any year it which the Lenoer <m:sl pay a8 morgago insurence premium 10 the Sacretry ol Heusing and Urban Davelopemant
("Secretary”), or In any year In which sura prendum would have been fequiied | Lended stlt hele the Security instrument, each monthly
paymarni shadl alvo include eithar () a sum for '« 2nnual morgage insurance premium o be paid by Lunder to the Secratary, or (i} a monthly
charge inslead of a mongage ingurance premium (f this Socully nstrument i held by the Secretary, In a reasonable amount 10 be delur-
mined by the Secreteasy. Except for the monlhly chargs by the Secrelary, these ilems ate called "Escrow ilems” and the sums paid 12 Lehder
e aro allad "Escrow Funds”,
ﬁ;fr Lender may, at any fimw, collect and hold amounts for (Zsc ov: [tems in ah aggrégats amount not 1o areesd the meximum emount that -
- may be requized lor Bomower's escrow accounl under the Rsal Estite Settlement Procedures Act of 1974, 12 U. 5. €. Seclion 2601 el seq.
e aid Implamanting regulations, 24 CFR Part 5500, as they may be amvnded from tire 1o time ("RESPA), excep! that the cushlon of reserva
permitted by RESPA for unenticipated disburssments or disbursemenis salviu the Bomower’s payments ara available in the account may not
bo based on smaunts due for the mortgage insurance prerium. I the amuu7is held by Lender lot Escraw ltems ercesd the amounts pes-
miteg to be held by RESPA, Lander shall deal wilh the excass funds ae requiréd. Ly RESPA. H the amounts of lunds held by Lander at any
B time ara not sulficlent to pay the Escrow Jlems when dus, Lender may natity the Boruwar and recuire Bonower io make up the shonage of

o deliciency as permitied by RESPA.
} Tha Escrow Funds are pledyed as edditional sewanity lor all sums secuwrad by this Security strunsent If Scnower tenders o Lencar
b the full payment of af such sums, Borrower's accounl shall be credited with the balance remeini g for all installmant ilems (a), (b}, and (¢}
snd any morigage insurancs premium instaliment thal Lander has not becoma obligated o pay to ths Srcrotery, and Lender shall prompLy
relund any excess funds to Borower. immediately prior (o a foreciosure sale of the Propany or ils acquiiition by Lender, Borrower's account
ahal he credited with any balanca remaining for gl instaliments for items (a), (b}, and (2).

R Y

. ,—":; 2, Application of Payments. Al payments under paragraphs 1 and 2 shall be applied by Londe as follows:

= ) First, to the morigage msuranca premium (o be pﬂld by I ender 1g the Secrelary or 1o the monthly chargs by 2ie Cecrelary instead ol
5. oy the montly morigage Insurance premsunT,

f,» c: - Second, lo any taxes, special assessments, leasshold paymems or ground ranty, and fire, flood and othey hazard insur/wen pfemlums,

w, a required;
« Third, o interest due under the Nole

M fgu_n_ll to amorlizaton ol the principal of tha Note:
PR 4 Fiith, to late charges due under the Nole.

e
o g
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N 4, Fire, Flood and Other Hazard Insurance. Botrowar shall nsure all improvements on the Property, whather now [n existence or
:"f:subsaquenzly erected, against any hazards, casualties, and cordingancies, including fire, for which Lender requires insurance, This inswrance
*slsa!i be maintained in the amounts and for tha pericds that Lender requires. Borrower shall also insure all improvements on tha Property,
whether now in exislence or subsaquenlly erected, against loss by floods to the extent required by the Secretary. All insurance shall be car-
rred with companies approved oy Lendar, The Insuranca poficles and any renewals shall be held by Lender and shall Include loss payable
' clauses in favor of, and in a form accaptable to, Lender.

: '[

o
it

) in the event of loss, Borrower shall giva Lender immediate notice by mall. Lender may make proot of loss il not made promplly by
& : Borrower. Each Insurance company concerned is heroby authorized and diraclac 10 make payment for such loss directly 1o Lender, Instead

or 1o Borrower and lo Lender jointly. All or any part of the insurance proceads may be apphed by Lender, at s oplion, either (a) to the
redction of {he indsbtadness under the Note and this Securty Instrument, first 1o any dalinquent amounts applied In the order in paragraph
3, and then o prepayment of principal, or (b) to the restosation or repair of the damaged Property. Any application of the proceads o the
principat shall not exiend or postpone the dua dale of the monthly paymenis which are referred to In paragraph 2, or change the amount ol
such payments, Any excass insurance proceeds over an amount required to pay all oulstanding indebtadness under the Nota and this
Security Instrument shri 0eJaid to the entity legally entitied therelo,

In the event ot foraclosura of this Security fnstrument or other transfer of title (o the Proparty that extinguishes the indebtedness, ll
right, tite and Interest of Borrower [n'afiu 12 insurance policies in force shell pass 1o the purchuser.

5. Occupancy, Presarvation, Maint-=ance and Protection of the Property; Borrower'a Loan Application; Leaseholds. Borrowsy

shalt eccupy, esiablish, and use the Proparty) as Borrower's principal residence within shdy days after the execution of this Instrument
and shall corlinue 1o accupy the Propeny &s Bomrrwer's princigal residance for at least one year afler 1he date ol occupancy, unless the
Secratary determines this taquirement will cause undue harcship for Barrower, or unless extenuating circmslances exist which aro beyond
the Borrower's control.  Borower shall nolify Lenders ui -y, extenuating circumnstances. Borrowsr shall not commit wasle or destroy,
damaga or substantially change tha Property or allow the Frupen to deteriorate, reasonabio wear and tear excepled. Lender may inspect
the Property is the Property is vacant or abaixdoned or the loar = '~-default. Lendor may take raasonable aclion to protect and preserva
auch vacant or abandoned Praperty. Borrowar shall also be in deluult i GoTower, during the loan application process, geve materially false
or Inaccurate information or stalements to Lender (or fallact to provide, Lendar wilh any materiai information} In connectior with the lean
ovidenced by the Nete, inclusing, but not limited 1o, represantatlons cones(ring Borrower's orcupancy of the Property as a principal
residence. Il this Security Instrument is on a leasehold, Barrower shall comply \wit) ™e provisions of the faase, H Borrower acquires lag litte
to the Property, the leasehold and fae tite shall not ba merged unless Lender agrees.o. e marger in writing.

6. Charges to Borrower and Protection of Lender's Rights In the Property, Bomows:_soall pay ali govarnmental or municipal
thargus, fines and impositions that are not included In paragraph 2. Borrower shall pay these obligaiers on time directly to the entity which
is owed Lho payment. 1f failure 1o pay would adversely afisct Lender’s Interest in the Property, upon Lenr:r'z raquest Bosrawer shall promptly
furpish to Lender raceipts evidencing these payments,

It Borrower falls to make thesa payments or he paymenis required by paragraph 2, or falls to perfom. any other covenants and
agresmants contained in this Security Instrumant, or there is a legal proceeding that may significantiy affact Lendors r'gnts in the Proporty
(such as & proceeding In bankruptey, for condemnation or to enforce laws or regufations). then Lender may do and pay v/na'aver is naces-
sary 1o protect the value of the Property and Lender's rights In the Property, including payment of 1axes, hazard tnsurance rad other Hems
mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additionai debt of Borrower and ba secured by this Securlty
instrurment. These amounis shall bear intorest from the date of disbursernent, at the Mote rate, and af the option of Lander, shall be im-
mediately dup and payable.

7. Condemnation. The proceads of any award or claim for damages, direct or cansequentlal, in connection with any condamnatian
or other taking ol any part of the Property, or lor conveyance In place of condemnation, are hereby assigned and shali be paid 10 Lender 1o
the extent of the Tull amount of ths Indebledness thal remalns unpaid under 1he Note and this Security instrument.  Lender shali apply such
proceeds to the raduction of the indabtedness under the Note and this Security Instrument, first 10 any delinquent amounts applied In the
orcer provided In paragraph 3, and then to prepayment of principal. Any appfication of the proceeds to the principal shall hot extend or
postpone tha dua date of the monthly payments, which are relerred 1o in paragraph 2, or change the amount ol such payments. Any excess
proceads over an emouni requirad to pay all outsianding indebtedness under the Hote and this Security Instrument shall ba pald to the entity
lagally entitlad thersto. Pagedol 8
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8, Faes, Lande: may collect lees end charges authorized by the Secretary.
9, Grounds for Acceleration of Debt.

(a) Default. Lender may, excep! 2s fimted by reguiations issued by the Secielary in the case of payment defaults, 1equiie im-
madiate paymant in fll of ali sums secured by this Securlty Instument if:

(it Bormower defaults by laiilag to pay In lull any monthly peyment required by this Secunly Instrument grict lo or on the dua date

of the next monthly payrment, or
(ii) Bomower defaulis by failing, for & period of thirty days, to perform any other 2bligatiois contained in this Secutily Insyument

() Sals Withou! Credit Zaproval. Lender shall, i permited by spplicable law and with the piior agproval of the Secralary,
raqulre Immediate paymeal in full of sl sums secured by this Securly Instument if:

() Al or part of the Properiy, .8 heneficia) inlerest in a trust owning atl or part of tha Prapary, 19 soid ur othorwisa Yonstered
(othet than by deviea ar descein) by e Borrower, and

(ii) Tha Property Is not aecupied hy(he purchaser or graniee as his or her principal res!dsnca, or tho puichasar or graniee 4009
's0 cectipy the Property but his or her cradit b= not besn approved in apcordance with the requirerients ol the Secrelayy.

{c) No Walver. If clrcumstances occur that would ol Lender 10 raquire immediale payment in full, but Lender doss net
raquire such peymenie, Lander does not walve I8 rights with 7a2oedt 10 subsequent avents.

{d) Reguiationz of HUD Secralary, In many circurmstancas regu!zue: issued by the Socielary will limit Lardar's rights in'the case
of payment defaults 1¢ raguire Immadiate payment In full and foroclpea it ant.naid. This Sacusity instrumen! does not authuize ac~
calaralion or toreckoewrs I not pemiitiod by regulations of the Secraiary,

(e) Mortgage Not insured, Bomows: agrees thet should this Security Instrumen’ apr the Note socured tnoteby nut ca sligitle for
insurance under the National Housing Act witiln  B0DAYS  trar The data hereo!, Lencar may, al its opton and notwithstanding
anything i paragraph 9, requiro immadiale payment in full of &)l sums secured by this Securdy lastrumant. A written statement of
eny authorized agent af the Secretary dated subsequentto 60 DAYS  troin the data nereo!, Zutining 1o insure this Security
Inetrument and the Nola securad thereby, shall be deemed conciusive proo! of such Ineligiblity. Notwirstanding the foregolng,
thia option may not ba oxercizad by Lender when the unevaitatility of insuranca is selely due lo Lande s (uilLre io remit a morngaga
insurance premium {o the Secrelery,

10, Relnstatement. Borrowar has a righ 1o be reinstated i Lender has required immediate payment in tull bacause ol Borrower's
failuro 1o pay an amaunt due undst tha Nots of this Secusity Instriment. This right applies even after foruclosure piceeadings are Zirinuled,
To relnstate the Sacurtty Instrument, Bomrower shall tendar in a fump sum all amounts fequired to bring Bomower's account current ichuaing,
1o the extent they are obiigations of Batrower under this Sacurily Instrument, foreclosure costs and ressonap's and cusicmary aficrmeys feus
and expanses properly associalod with the forecleswie procesding.  Upon reinstatemant by domower, this Security Iritrument and te
obligations that It secures shail romaln in affect #a H Langar had not raquired immediate payment in full. However, Lender ic not tequired to
pemil refstatement It (i) Lander has accapted refnstatement aftar the commentement of forechsure proceedings within two years im-

 madiately preceding ihe commencement of a current foreclosure proceading, (i) reinsictement will prociuds foreclosire on diffatant grounds

I thas future, or (i) reinstetement wil adversely affect the pridly of the lien created by this Security Instrument.

11, Borrower Mot Released: Forbearance By Lender Not a Walver.  Extension of the ime of payinent or madification ol amortiza-
Yon of the sums securad by this Securfty instument granted by Lander 1o any successor in inferest of Borrowor shall not gperate (0 roisase
the flabilty of the original Barrewer of Bostowat's succeesor in interast, Londes shall not be required 1o commence protsedings egainet any
successor In Inforest o refuse 1o extend time for payment of othervise modtly 2mortization of the sums socured by this Security Instrument
by reasort of any demand made by the ariginal Botfower or Borrowar's suocessors in interest Any forbearance by Lender in exercising any

fight of ramady shali not bo a walver of of praciuda the axercise of any right of remady.
pagedol §
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12. Successors and Assigns Bound; Jolnt and Several Liablifty; Co-Signers. The covenanis and agreemenis of this Security
Ingtrumant zhal! bind and benefit the successors and assigns of Lender and Borrower, sublect to the provisions of paragraph 9.b, Borrowar's
covanants and agreamants shall be joint and several. Any Borrower who co-signs this Security Instrument but does nol executs the Nola:
{a) is co-signing this Securily Instrumani onty to morigage, grant and convey thal Borrower's interast Ini the Property under the tsrms of this
Sacurity Insirument;, (b} is nat personally obligated o pay the sums secured by this Security Instrument; and {¢) agrees that Lander and any
olher Borrower may agree to extend, madily, forbear or make any accommodations with regard to the terms of this Securlty Instrument or the
Note without that Borrower's consant.

13. Notlces. Any notice to Borrowar provided for in this Security instrument shall be given by delivering it or by malling it by first class
mail usless applicable law requires use of anather method. The natice shall ba diracted 1o the Propeny Address or eny othar address
Borrawer desigtiates by notica to Lender. Any notice to Lender shall be glven by tirst ciass mail lo Lender's addrass stated hereln or any
address Lender designales by notice 10 Borrower, Any nolice provided for in this Security Instremant shall be deamed to have been given to
Boirower or Lender when given as provided in this paragraph,

14, Governingcaw: Severablity. This Security Insirumenl shall be governed by ledernl law and the law of the jurisdiction in which
the Property is localed. 17 (e event thal any provisien or clause of this Security Instrument or the Note conflicts with applicabla law, such
conflict shall not altect other previsions of this Sacurity Instrumen? of tha Nole which can ba given affact without the conflicting provision. To
this end the provisions of this Saci.iiv Instrument and the Note are declared to be severable.

15. Borrower's Copy.  Borrowai s7ali.be given ena conformed copy o this Security insitument,

16. Assignment of Rents. Bormower unconraonally assigns and transters to Lender af the rents and revenues of the Property,
Borrower aulhorizes Lender or Lender's agents to collrit tha rents and revenues and hereby diracts each tenan! of the Property lo pay the
ranis 1o Lender or Lender's agants, However, prior 1o vondar’s notice to Barrower of Borrower's breach of any covenant or agreement In the
Security Instument, Borrower shall collect and raceive ait-ronis and revenues ol the Proparty as trustee for the benelit of Lender and
Borrower. This assignment of rents constitutes an absolute assig rant and not an assignment for addltional security anly,

It Lender gives notice of breach tc Borrower: {(a) all renis raceived Ly Borrower shall be held by Borrower as trustee lor benefit of
Lender only, 10 be applied 10 tha sums secured by the Security Instrument; /o) j ender shall be entitled to collect and receive all of the rents of
the Properly; and {c) each tenant of the Property shall pay all renis due and urpal< to Lender or Lender's agent on Lender's writtan damand
lo the tenant.

Borrowar has not execuled any prior assignenent of the rents and has not and Wi not peiarm any act that would prevent Lendar from
exarcising its rights under this paragraph 16.

Lander shall not ba required (o anter upon, teke control of or maintain the Property belora oralor viving natica ol broach tc Barrower.
Howaver, Lender o & judicially appointad recelvar may do so at any time there is a breach. Any applicaton Gf rants shall not cure or waive
any delault o Invalidate any other right or remady ol Lander. This assignment of rents of the Property shall tevrinate when the debt secured
by the Secunity Instrument is paid in lull.

NON-UNIFCRM COVENANTS., Bosrower and Lender further covenant and agroe as follows,

17. Foreclosure Procedure. if Lender regulres Immediate payment In full under paragraph 9, Lender may, without further
demand, foreclose this Security Instrument by Judicial proceading and invoke any other ramedles permitted by ajpl':able faw.
Lender shall be entitled to collect all expensas Incurred in pursuing the remadies provided In this paragraph 17, Including, but not
fimited to, reasanabls atlornays’ feas and costs of title evidence,

18, Raleass,  Upon payment of all sums secured by this Security Instrument, Lender shalt reloasa thia Securlty Instrument without
charge to Borrower, Borrower shall pay any recerdation costs.

19. Walver of Homestead.  Borrower waives all igh! ol homastead exernption In the Proporty.

Page5of8
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20, Riders to this Security Instrument. I ona or mere riders are execuled by Bomower and recnided togetiis! with this Secunty
Instrumait, the covenants and agreamaints of each such fider shall ba incorporaled into and shali amend and supplement the covanants end
agreemants of this Securily Instrument &s If the ridoi(s) were a pant of this Security instrument. [Check applicable box(es))

D Rehablitlon Loan Rider D Tax-Examp! Financing Ridaer D Ridar for Secticn 248 Mottgane
Condominium Rider ‘ D Graduated Payment Rider D Growing Equity Rider
: D Plenned Unit Dovelopmant Rider

m Othor {Spacify)
+ Adjuslable Aate Rider

BY SIGNING BELOW.doirower acwepis and agreas to e teimns cantained (n this Security instrument and in any fdes(s) execuied by

" Borrower and recordad with IL

/\DJ{MJ T wrf& (Seal)
NA}_Q M. TRATHEN ~Berowe
Son / Ké 64%% e
DIANKA L. HECKMAN ~Botawmer
e : . i {Sunl)
-Botrwat
{Seal)
-Borrower

STATE OF ILLINOIS, K County so:
L -H-L J s-olu\.&'\) , & Notary Pubiztn eid for said county and siate, da

hereby cerlify that . DONALD M. TRATHEN AND DIARNA L. HECKIMAN, HUSBAND AND WIFE.

, perscnally known 1o ma i e tho.same persen(s)
whose name(s) subscibed o the foregoing instrumant, appeered belots me this day in parson, and acknowledged thet  he/siethey _signed and
defivored the sald Instrument as  hls/her/their free and voluntary act, for the uses and purposes tharein sei forth.

Given under my hand and official seal, this ~ 10TH dayof  MAY;1E86
-
o ( )
“My Commisssion expiras: \L B -
7 l\‘\

cjr ’ \Num}
hie instrument was prepared by: WENDY GEILS \\__’_/

’-I' '

m . ')l.'\‘\'\\'- RSN ARALTCRTAN *'\\‘s'\\“\.\‘.‘.ﬁ,‘z
{ L] A Fl 3
 “OFFICIAL SEAL"
) Summer Chance »é
% Notry Piblic, State of invis

5 My Coramissian Expires 0106199 <
AT AR YA AN YN A
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FHA Case No.

Loan No: 60385988
invesicr No: 3462616

131:8260130-703(8)

FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is mads this  10TH day of MAY, 1996
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Sacurity
Deed (Security Instrument’} of the same date given by the undersigned (‘Borrower’) 1o secura Borrowsr's Note
('Note’) 1o SHELTER MORTGAGE CORFORATION
4201 EUCLID AVENUE, ROLLING MEADOWS, ILLINOLS 50008
(the “Lendtar’} of the same date and cavering the property described in the Security Instrument and focated at;
133 BORRIS C'{CLE, STREAMWOOD, ILLINOIS 60107-

[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THEZ P'ONTHLY PAYMENT. THE NQTE LIMITS THE AMOUNT THE
BORROWER'S JiTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE PORROWER MUST PAY.

ADDITIONAL COVENANTS. In addiien*a the covenants and agreements made In the Security Instrument,
Borrowar and Lendsr further covenant and agroe as follows:

INTEREST RATE AND MONTHLY PAYMENT CH/\NGES

(A} Change Date ’
The interes! rate may changa on the first day of QCTOBER, 1997 and on that day
ot each succeading year, "Change Dato” means each date on which the interes( #4te could chango.

(B} The Index

Eeginning with the first Change Date, the interest rale will be basea on an index. "Index" means tha waskly
average yield on United States Treasury Securilies adjusted to a constant maturiiy of one year, as mads available by
the Federal Reserve Board. *Current index® means the most recent index figure aveliav’a 30 days baeforg the Change
Dale. Ifthe Index (as definad above) is no longer avallable, Lender will use as a new ndax any Index prescriped by
the Secrstary. As used in this Rider, “Secretary” means the Secretary of Housing and Urt:an Development or his or
her designee. Lender will give Borrower notice of the new index.

(C) Calculation ot Interest Rate Changes

Before each Change Date, Lender will calcutate a new interest rate by adding a margin of
Two and Three Quarters percentage point(s) { 2.750 %) 1o the
Current Index and rounding the sum 1o the neares! pne-eighth of one psrcentage point (0.125 %). Subject to the
fimits stated in Paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next Change
Datu,

(D) Limits on Interest Rate Changes

The Interest rate will never increase or decrease by more than one parcentage point (1.0%) on any single
Change Date. The interest rate will never be more than five percentage polnts (5.0%) higher or lower than the Initial
interost rata.

Pagaiof2 FHA Multistale ARM Rider - 2/91
Form -SGC0034
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{E) Caiculation of Payment Changs
If the Interes! rate changes on a Change Date, Lender will calculate the amount of monthly payment of principal
and interest which wauld be necessary to repay the unpald principal balance in full 1 the maturily date &t ihe new in-
leres! rate through substantially equal payments. In making such calctiation, Lender will use the unpald principel
halance whict: would be owed on the Change Date if there had been rio detault in payment on {ns Nols, reducet by
the amount of any prepayments lo principal. The result of this calcuiation will be the amount of the new monthly
- payment of principal and interast,

{F} Notice of Changes r :

Lender wil give notice to Borrower of any change in the interest rate and monthly paymert amount. The notice
must be glven at lsest 25 days before the new monthly payment amount 3 due, and mugt se! forth (i) the date of the
netica, (i) the Change Date, {il) the oid interest rate, (1v) the new interest rate, {v) the new monthly payment amourd,
(vi} the Current Inde-and the dale it was published, (vii) the method of calculating the change in momhly payment
ameunt, and {vii) am ot ar information which may be required by law irom time 1o time.

(G) Etfective Date of Civ.nges

A ngw interest rate calculaled ir accordance with paragraphs (C) and (D) of this Rider wil becoms effective on the
Change Date. Borrower shall make ayment In tha new monthly amount begirving on the first payment date which
occurs al least 25 days after Lender hvs ¢iven Borrower the notica of changes required by paragraph (F) of tis
Rider. Borrower shall have no obligation te-pay any increase in the menthly payment amount caiculated in accord-
ance with paragraph (E) of this Rider for any rayment date cocurring less than 25 days after Lender has given Ihg
1equired notice. If the monthly payment amount caicuiaisd in accordarics vith paragraph (€) of this Rider decreased,
but Lender failed to give timely notice of the decrease 2.id Rcrrower mads any monthly payment amounts excesding
the payment amount which should have been stated in avmely notics, then Borrower has the option o either M
demand the return to Borrower of any excess payment, wit intrigsi thereon at the Note rate {2 rate squal to the im
lerast rate which should have been stated in a timely notice), 0:.ffi) raquest that any axcess paymsnt, with interest
thereon al the Nole rale, be applied as pay'mem_of principal. Lender'=‘otfigalion to retuin any excess payment with
interest on damand Is not assignable even If tha Nete Is otherwise assiglies t2fore the demand for return is made.

BY SIGNING BELOW, Borrower accepls and agrees Io the ferms and covenanis contained in this Aciustabie
Rale Rider.

, 7 / py
P A1 [id (Sea) A JBIPLF. NI ey
DONALD M, TRATHEN Bortower DIKNNA L HECKMAR -
(Seal) (ee)
-Rorrower -Berrower
{Space Below This Line Reserved for Acknowledgment)
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