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DEPT~01 RECORDING ' $33.350
, THOGGY  TRAN 2778 ON/7%4/96 12021000
 Propared by: . U BK #4350 717?33
KAREN L RANKONIN | | , COOK COUNTY RECERRER
MCA MORTGAGE CORPORATION : ‘
23000 NORTHWESTERN HWY, 8TE 260
SOUTHFIELD, MI 48075

(ool 116006115 - : o ' -
an No: £ 1000115 | it SHI LAST FAGH FOR INFO RHQUIRH ON ARM LOANS. [ TiiATia No, _J

MORTGAGE | _131-8301211-729

~THIS MORTGAGE ("Secuidly fastrament") iy élven on May 17th, 1996 , The Mungugor h/\)
WILLIE E. SUTTON, Marriad Man ~ _ , /

P

~ ("Borrower"), This Scourity Insirument s gh)unh MCA MORTRAGE CORPORATION

which Is arginized and oxisting undor the laws of  the Stave o Hichiqan ‘ : » whnw'u
wddress s 23999 NORTHWESTERN HWY, STE 260 .

SOUTKFIELD, MI 48075 ' Ctonder"), Borrower owes l.cndcr the prmcipul sum of
NINETY FIVE THOUSAND THREE HUNDRED NINETY FIVE A.*.n 70/100

Dollars (U.S. § 95,395.00 )
This debt is cvidenced by Borrower's note dated the sume dnw a5 this Security Irsiewinont (*Now"), which provides for monthly
puyments, with the fult doby, if nol paid carlior, due and puysblo on June 0lst, 2026 . This Security
Instrument sccures 1o Lender: (a) the repayment of the dobt evidenced by the Nots, wivh iaterest, and all renowals, cansions and
modifications; (b) e puyment of all other sums, with Intorest, ndvanced under paragraph 6.5 protect the security of this Sccusity
{nsteumiont; and (¢) the performance of Borrower's covenunty nd agreements under this Sceur'y Instrument and the Note. For
this purpose, Borrower does heeby mungugc. prant and cnnvcy o Lcndcr the following described property focnied in

COOK Coumy. Minols:
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LaT 4 AND THE NORTH 17.6 FEET OF LOT 5 IN BLOCK 104‘ OF MAYHUDD '
A SUBDIVISION IN SECTION 11, TOWNSHIP 39 NORTH, RANGE 12 EAST

0F THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, TLLINOIS,
\.rg— -
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15-11-346-003 ' . -
which has the address of 709 SOUTH THIRD AVENUE, MAYWOOD B . {Sweert, City),
lllinols 60153 " [21p Cole)("Property Address”); '
Inistabs: . FlAllinel Morl.a;l 5198

(ﬁu.) {9508

‘ YME MOATOAGE FORME - (80016217291 , S R :
Page tol b ‘ ’ : ‘
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TOGETHER WITH gl the improvumﬁnm now or herzaftcr arecied on the properiy, and nll casements, rights, appustoninces,
Ly rents, royalics, minerad, oit nud gas rights and profits, waler righis wnd stock and all Gxturey now or horeafier w part of the
oL propesty. AN rephacomens und addltions shall also be covered by this Sccurlty Instzument, All of the foregaing by referred to in

) this Sccurity Instrumnent ns the *Propeny,”
h¥ l

4

s

: DORROWER COVENANTS thut Borcower iy lnwfully soised of the estnie hereby conveyed aud hus o right 1o mongage,
{3 geont anct convay e Property antl thay the Proporty i wiencumbored, excapt for encumbrances of record, Borrower warmals and
~+ will defond gencrally the titls 30 the Proporty ngainst all clnims and demands, subject o any encumbrances of record,

L I’aymtm of Principal, Infevest and FLute Charge, Borrower shall phy whcn due the prinripnl of, and hucrwl on, the
debt evidenced by the Note and late charges duc undor the Noto,

2, Manthly Payment of Taxes, Insurance and Other Chargens, Bemowur shall includo in cach monthly paymenl,
tagether with tho prircioal and Jntcres) as sot fordy In the Noto and any late charges, & sum for (8) taxes wid specinl assessments
lovied or 1o be lovied sgainst the Propecty, (b) leuschold payments or ground ronts on the Property, and (c) premiums for
" inguranco requires! unier garograph 4, Tn any year in which tho Londer must piy ) mongago insurunce prortuen o the Secrolory
of Housing and Urban Dovelgpment ("Secrctary™), of n any year in which such preminm wonld have been requived if Londer still
" held the Security Tnsrumiens cah monthly payment shall plso include oither: (i} o sum for the annusl mortgage lnsuruwe
premium o be pald by Lender v 2ie Secretary, or (1) a monthly chargo Instend of o sorigugo insuranice premium IF tiis Securlty
Tnstrument is hold by the Seerotiry, in s reasonible wmount 10 be doterminod by the Secrotary, Bxcept for the monthly clinrge by
tho Secretary, Wiese items ore called ‘Hscror 'wm-z" ang the soms pald 10 Lendor are calied "Bscrow Punds,”

Lender may, at any thme, collect and hold ,amums l‘ur Escrow [oms in o aggrogato ambunt 1ot to exceetl the maximuim
amount thit may be required for Borrower's esevow secount under the Read Estate Sotlement Procedures Acl of 1974, 12 US.C.
Section 2601 ¢1 seq. and implgmenting regulotlons, 24 CFR Part 3500, us thoy may be amended from time to tme (“RBSPA").
exvept that the cushion or reserve parminted by RESP2 for unanticipated disbursements or dishursements before the Bowower’s
payments s avallablo in the wecount may not be based on rmount due for tho mortgage insirance prembum, :

I£ the amounts hold by Lendor for Escrow Items oxceed the wnounts permitted (o bo held by RESPA, Londer shall deal with
ihe oxcess (unds ay required by RESPA, IF tho amounts of fundy heid oy Lemder at any tme aro ot sufficlont 10 pay the Escrow
ltams when due, Lendar may nowly the Borrower end require Bomowe: 1 make up the shoriage or deficiency as pumluul by
RESPA.

"Ihie Bscrow Funds nre pladgedd s additional security for all suma secwred by (his Security nstrument, If Borrower tendces o
Londer the full payment of all snch sumy, Borrower's nccount shiall bo crodited witi e balanca remadning for ull installment
Homs (), (D), and (¢} and any morigugo insurancy preminm instaiment that Lender-Yos et become obligated w pay (0 the

© Sceretary, nnd Lender soall prompily refund any excess funds 1 Borrowor, Immedintely prin o a foreclostiee salo of the Propeny
or its nequisition by Londer, Borrower's aecount shall be credited wihth any bualance remaining (ov ull instaliments for Hems (2),
{b), and (c).

A, Application of Payments. Al payments under paragraphs | uﬁd 2 shall bo upplicd by Landor ssiokovy:

_ Fitst, o tho mongags insurance premium (o bo puid by Londer to the Secrclary or (0 the monthly charg: by the Secretary
instend of o monthly mortgago insurinco premium,
Secondl, 10 any txes, speciul assessmonts, !umclu)ld puyments or ground rets, and fire, Nood ami umcr hazard inswronce
prcmimm, as rcquirul :

lnlllm!ff.?.'.'ée,u

%-GR(IL) (0%08) : Punﬂoil. '.
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L 4. Fire, Floud and Other Buzard Insurance,  Borrowor shall insure all improvements rn the Propotty, whotlier now in
o 3 exisience or subscquently crected, against any hazands, casunities, and contingoncies, including fire, for which Lender requires
i ,insummo This Insurance shall bo mnintained in the amounts and for she perlods that Lender requires, Borrower stiall also insure
sy wl improvements on the Property, whother now In existence or subsequontly crected, agalnst 1os by flooda 1o the extent required
l by the Secretary. All insurance shall be carried with companies npproved by Lender, The insurance policies and uny renewals
ii:j shall be held by Lender and shall include loss payuble clauses in favor of, and in a form acceptable 1o, Lender.

A tn W ovent of loss, Barrower shall give Londer immedinie notice by mail, Lender may mako proof of loss if noy made
prompily by Borrower, Bich insurance company concerncdt is hercby anthorized and direcied to moke payment for such Joss
directly to Lender, insicad of 1o Borrower and 20 Lender jointly, All or any part of the Insurance proceeds may be applied by
Lender, al ils opiion, either (a) to the reduction of the indebiednoss umder tho Note and this Security Instrument, first to any
tolinguent nmounts applied in tho ordler in parsgeuph 3, and then to prepaymont of principal, or (b) o the restoration of repair of
- tho dumaged Property, Any application of the procecds 10 the principal shall not extond or postpone the duc date of the monthly
- payments which are eeferred to tn parageaph 2, or change tho amount of such paymenis, Any cxcess Insurance pyocesds aver Bn
-amaount required o prv. all outstanding indebiedness under the Nole and this Sccurity Instrument shail be paid o the entity legally
entitled thereto,

) In zhu evonl of forecionara of thig Security Insteument or other weansler or mlc o thc Property that oxtinguishes the
~ indebtetness, ol right, tite and norest of Borrower in and loinnurmncu policies in forme shall pass 1o the purchuser,

5, Occupancy, Preservation, Maintenance and i"mteﬂlon of the Property; Borrower's Laan Appllcaﬂan- Lenseholds,

Borrower shall occupy, esiablish, and usc s Psoperty as Borrower's principal rosidence within sixty days afier the execution of

.~ Uhis Sccurity Instument susd shalt contintc o oconpy the Property as Borrower's principal residence for at least ono year afier the
date of occupancy, unless the Scerowwry detomines this requirement will cause undue hardship for Bomower, or unless |

© extonualing circumstances oxist which wo boyord Jorower’s control, Borower shall notify Lender of any extenuating
circumstancss, Borrower shall nat commit wislo or deriro ) “amago or substantinlly chunge the Property or allow the Propeny 0
deteriormz, reasunable woar and tewr oxcepted. Lender ma taspect the Propesty if te Property is vacant or ebandoned or the loan
Is in default, Lender may tnke reasonable netion Lo protect und proverve such vacans or abandoncd Proporty. Borrower shall also
be in default it Borrower, during the lnan applicaticn process, :av: materinlly fulss or inacourate informution or stalements 1o
Lender (or fuiled to provide Lender with any materiz! information; ¥, zopnection with the lonn evidenced by the Noto, including,

- bt siot mited 10, representations concerning Barrower's occupancy-of-the Property a8 o principal residence. If this Securlty

* Ingtrutnent is on a leasehold, Borrower shall comply with the provisicns of the lease. If Borrower acouires fes liue o the

Property, the leaschold and fee title shall not ho mcrgul unlcss Lendor agreed v -o mc:p,ct in writing,

6, Charges to Borrower and Protectlon of Lender's Rights in Ihe Pmpe;ty ; Rormwcr shall pay nll governmental or

- municipal charges, fines untd impositlons that aro not inclwicd in parageaph 2, Benawer shall pay theso obligations on time

- dircetly to the emity which is owed the payment. If taifuro to pay would advorsely nffeci Lradur's interost in the Property, wpon
Lenders request Borrower shall prompuly furnish to Lender recaipts ovidonging these paymen.s,

Il Borrower faily 1o mike Uiese payments or the pyments sequircd by paragraph 2, or fulls 1o derfrzm any ollier covenants |
and agreoments contadned in this Seeurily Instrument, or there is o logal proceeding thut may significantly fiec: Lender's rights in
the Propertly (such as a proceeding in bankeuptey, for condemnntion or to enforco lawa or regulations), tica Zender may do and
puy whataver is necessary 1o protect the value of the Praperty and Londer's r}ghm In the Peoperty, including rayment of taxes,
havacd insuranco and otlior items mentloned In paragriph 2, ‘

_ Aty amounts disbursed by Lcnder under this pamgmph shall become an addditlonal det of Borrower and bc secured by this
Security Instrumient. These wmounls shall bear Interest from the duw of dishursement, nt the Note rale, and al 3hu option of {.ender,
shali he immediately dne aud payable.

1 C:mdenmallnn. The proceeds of any uwnnl or claim for damages, direet or conscquentlnl, in connection with any
condomnation or other Wking of wny part of the Property, or for conveyunce In placo of condemmnision, are hercby assigne) and
shall be paid to Londer to the extent of the fult amount of the indebiednoss that remains unpald under the Note and tiis Securlly
Instrament, Lender shadl apply such proceeds 1o the reduction of the indebtedness under the Note and this Securlty Insirument,
first 10 any dolinguent amounts applicd ta the order provided in parngraph 3, and then 1o prepaymont of principal, Any nppllcmion
of the procceds 10 the principal shull not cxlend or poslponc the duo date of the monthly payments, which are referred o in

@ 4RO wson : - Pagadald Infas;
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Spragraph 2, or change the amount of such payments, Any oxcess procecds over an amount required 10 pay afl oustancting
qh,tlc!ncdnm under the Noto and this Sceuchy Instrument shall be pald to the entity ogally ontitled thotelo,

8, Fees. Lender masy colleet (ees wnd charges nuthorized by the Secrotary,
4, Grouinds for Acceleration of Debt,

(w) Defuult,  Lender may, cxcopt ns limied by regulations issucd by the Secroiary in the case of payment dofanity,
require immedine payment in full of ull sums sceured by s Secutlty (nsirument i
() Borrowor defauls by failing to pay In full any monthly puayient required by this Security Instrument prior 1o or
on the due date of the noxt monthly payment, or
(i) Borrower doliulls by fudlfug, for a period of thity doys, to perform any other obligadons contuined in this
Scenrlty Instrument,

(b) Sle Witionat Credit Approval,  Lender shall, it pormitted by epphicable law and with the prior approval of he
Secrelary, régutry mmuﬂaw paymont in fulf of all suing secured by this Seeurlty Instrument if;
(i) Alt or pariof the Propeety, or a beneflclat inoeest In o trust owning st or part of the Property, I sold or otherwise
transferred (other Vi by doviso or deseonl) by the Rorower, and
(i} The Propesty Ix rot zeoupled by the purchaser or gramce ns his or her pringipat rosidenco, or the purciuser or
granteo does 50 oscupy to Proporly but his or hor erecdlt hns tiot bean approved In secordunce with the requirementy
of the Sccretary, ‘

{¢) No Waiver, 1if circumstances oct.ur it would permit Lendor to reqnhc lmmedinlo pnymcm in full, but l,cmk'r toes
nat requlro such payments, Londer docs not waive fts rights with respest 1o subsequent events,

(d) Repuiations of HUD Secretary, In many coiumstances regulations issucd by the Seceetury will limbt Lender's
rights in the case of payment dofaults to cequire immediate paymont in full and foreclose if not puid. This Sccurity
Insirument docs not authiorize acceleration or foreclos re if not persnltted by roguintions of mc Secretury.

(¢} Morigage Not Insured, Rorrower ugrccs lhut shuuld wis Lacurity lustrumom and llw Noio seeured lhcrcby nol ho
higihle for insurence under the National Honsing Act withins 60 dp s from ihi dato hereof, Londer may, at its option and
notwithstanding anything In paragraph 9, require Immediate peymwont in full of all sums secured by this Security
Ingtrumenl, A writien statement of any authorlzed agent of the Sceretary-<dated subseiuent 0 60 days from the date

hercof, declining to insure this Security Instrumend dnd the Note secural lhwby. shall be deerned conclusive pronf of -

such incligibility, Notwlthstanding the foregolng, this opticn miy not bo oxcariscd by Lender when the unuvailubility of
inwmme is soleiy due to Lender's fallure to remit n mongagn insuranco premln.n 'aika Secretury,

10, Reimlalemem. Bortower hus o right W be roinsianed if Ix.ndar g wquircd Imimsatne pnymu\l in rull because of
Borrower's faliure to pay 4n smount due under the Note or iy Security Instrument, ITiix right e;piks oven after foreclosure
proceedings fire instituted, 'To rolnstae the Seeurity Instrutment, Barrower shafi tender iis o lump sum S ao s reguired to bring
Borrawer's account curremt including, to the oxient they wre obligntions of Borrower under this Securliy Znsirument, foreclosure
costs and reasonnble and customury aomoys’ fees and oxpenses properly nssocisted with the {oreclostro proceeding, Upon
weinglatement by Borrower, this Secutity Instrament and the obligations that it secures shall remain in effect as'il Lendor bud not
required immedinte payment in full, Howevor, Lender is not requiced to pormit relnstatement it (i) Lender has accepted
reinswtement after the commencement of foreclosurs praceedings within \wo yoars immedistely proceding the commencement of

4 curcont foreclosure procecding, (i) roinstatemont will preoiude foreclosure an difforent grounds in the fumrc. ar (i)

reinsintement wilt adversoly affect the priority of the lien crcatcd by this Sccurlty Instrument,

11, Borrower Not Released; Forbearance By Lnnder Nota Walver. Bxtension of the time of payment or modification
of mrurumnon of the sums scoured by this Security Instrument granted by Lender to any successor in intorest of Borrower shall
not opemie (0 release the liability of the criginal Borrower or Borrower's successor in interoxt, Lender shall not be required o
- commence proceedings agninst any successor i interest or rofuse (© extond timo for payment or otherwise modify amarzation of
~ the sums secured by this Sccurity Insirument by reason of any demand made by the original Borrower or Borrower's successors
in interest, Any forbeurnnce by Lender in oxerclsing any right or remady shall not be o waiver of or preclude the excreise of nny

- rightor remedy. N o | —

. q-mm; 19508) o Pagedold
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.[";\ 12, Successors and Assigns Bound; Joint and Several Liability; Co-SIgnei;s. The covenanis and agreements of this -

Security Instrument shall bind and boneflt the successors and assigns of Lender and Borrower, subject (o the provisions of
tpuragmph 9.b. Borrower's covenants and agreoments shall be joint andd several, Any Borrower who co-signs this Sccurity

*"lnsuumcm but dees nol execnto the Noto: (1) Is co-signing this Sceurlly Instrument only w moriguge, grant and convey that

‘ .%Bonowcr s interest in the Property under the terms of thiy Security Insinunent; (b) is not personally oblignied 1o pay tie sums
r#ccmcd by this Security Instrument; and {c} agrees that Lender and any other Borrawer inay agree to exiend, modify, forbeur or
tmuko any accommadations with regard 1o |ho torms of this Sccurily Instrument or lhe Note wmmut that Borrower's consenl.

13, Notlces,  Any notlc to Borrowes providcd for in ulis Securily lnsuumom ahall be given by delivering it or by malling ]

-~ by first class maif unless applicable lus requires use of another mothod, The nolice shall bo direeted to te Property Address or

- any other wdiress Borrower dosignates by notice 10 Lender, Any notice (o Lender shall bo given by first class mudl 1o Lendes's

address stated heroin 0r any ndtress Londer dosignates by notice to Borrower, Any notice provided for in this Sccurity Instrument
shall be deemed 1o have hecn given 1o Borrower or la:ndcr when glven as provided in lhls parngraph,

14, Governing /s Severability, This Sccurlty lmlrumem shail bo gowmcd by federnd law and the law of the
Jurisdiction in which the Property Is located, In the ovent that any provision or clause of this Seeurity Ingtroment or the Note
conflicts with applicablo 2y such conflies shall not affect other provisions of this Security Instrument or the Noto which can be
glven offect without the czifeting pravision, To this end the pmvlslom of this Sccurity Instrument and tho Note urs declared 1o
be severable, .

15, Borrower's Copy,  Bomrowsr shul! bo giwn ong t.onromlul wpy of this Security Instrument,

16, Assignment of Rents. Borrower uncor:2itonally msigns anil wransfors 1o Lender il lho sents and revenues of the
Property. Borrower authorizes Lender or Lendee's agonts to collect the renis and rovenuey and heroby directs each tenunt of the
Property to pay the rems o Lender or Lender's ag e, However, prior lo Lendes’s notice to Borrower of Borrower's bseach of
ay covenant or agicomont in the Sccurity Instrumont, Gorwer shadl collect aad recoive all rents and revenues of the Propesty ns
trugice for the benedit of Lender and noxwwor. ‘This assignrnent of renls constitutes an absolute nssignment and not an assignment

. for sdditional securlty only, ‘

If Lendder givos notice of breach to Bnrmwcr, )] a!l tenis recriver) by Borrowes shult be hold by I\ormwcr ns truslcc for
benefit of Lender only, 10 be applied (o the sums seoured by tho Sccuriiy Jnstrument; (b) Lender shall bo entitied to colleet and
recoivo ol of tho rents of the Propany; and (¢} cach (enant of thu Property shal! pay all rents due and unpuid W Lender or Lender's
agent on Lender's wrilten domondl Lo tho {onant, .

Borrower hus nol oxeculed sny prior tmslgnmom of th rents and has nol and ‘a0l perform any nct thiit would prevent
Leniter from uxercising ity rlghls viclor this mtmgmph 16,

Lender shall nut bo rcqmwd 10 enlor upon, mko conirol of ar muintain 1the Propenty before 07 afier giving notico of breweh to

Borrower, Howaver, Lender or o judicinily appointed receiver muy do $o at any thme there i3 a brech, Any application of rems -

shall not cure or waive any defaull or Invalidsie any other right or remedy of Londer, This assignniens »¢ renls of the Property
shal! terminate when the debt sccured by the Security Instrumont is paid in full,

NON-UNIFORM COVENANTS. Bdrrowcr nnd Lendor fusther covenant and ngreo as follows:
17, Foreclosuve Procedure, If Lender réqulres Immedinte payment In full under paragyaph 9, Lender may foreclose

~ this Security [nstrument by judiclal praceeding, Lender shall be entitled to collect ) expenses incurred in puraning the
remediey provided in this paragraph 17, including, but not Uinlted to, reasonuble attorneys’ fees und costy of title evidence,

18, Relense,  Upon payment of wil sums secured by this Securlty Instriment, Londer shall releaso this Security Insiumont

withiout charge 1o Boerowoer, Borrower shall pay any recordation costs,

19. Waiver of Homestead, Borrower wolves all right of homestead exomption in the Property.

At
‘ lﬂmﬂﬂ/,..‘:.:.s.-.

q AR{IL) tsom ‘ fragetote
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20. Riders to this Security Instrument, 1f ono or more riders are exccuted by Borrower and recordes) logether with 1his
Sccurity [nsiument, the covenants of coch such rider shull be incorpornted into and shall amend and supplement the covenaniy
- ] agreements of this Sceurity Instrument as if the rider(s) were u part ot nm Secnrity Instrument,
{Chack opplicable Bhox(es)) ‘ ,
[} Condowminivra Rider L...] Gruduated Payment Ridr (X7 Ower [specify]  ARM Rider
[ Planned Unit Tevelopment Rider [ IGmwhlg Fqnlly thler

SEE ADJUSTABLE RAVG RIDER ATTACHED HBR!J'I'O AND MADE A PAR'I‘ HEREOF FOR
ADDITIONAL 'I'ERMS CUVIANTS AND CONDITIONS OF THI“» MORTGAGE

BY SIGNING BELOW, Borrower arezepts and sgrecs to lho terms conlained in this ‘iecurlly Instrument und in mty ridcr(s)
- oxceuted by Borrower and recorded with it

Wilnesses: '. / _é‘,/ e ' (S f
e

|LLIE E BUTTON Jioruwer
(Seal)
Jlorower
- (Seal) ). o (Scal)
_ Borrower - - -florrower
STATE OF ILLINOIS, CODK A County as:
WL;;.LI.T‘E;E L;J;;%m‘;m " , & Nolary Publie in"mld for said 4wty and staio do hereby certify thit

, personally known to me to be the sn'.sc J:erson(s) whusc :mmc(s) -

subscribed 1o the foregalng instrument, appeared beforo me this duy In person, and acknowledged thm he :

signed and delivered the sakd inyirument as his  [rco and veluniury acl. for llw uscs ancl pucposes therin sot forth
Civen under my hand and official scal, this .

Rocord And Raturn To: -
MCA MORTGAGE COAR.
P.0. 00X 5042
SOUTHFIELD, M} 48088

mdﬂ{ll.)mobl Pagesose

4o
€2
«}
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A Caee No, -
131-8301211-729

ADJ USTABLE RATE" RIDER

THIS ADIUSTADLE RATE RIDER 'is made this 17th doy of

May » 1996 | nnd I8 incorpormed Imo ond shall be dcomcd to amend und
supplement the Morigage, Decd of ‘Trust or Securlty Deed (“Sccurity Instrument”) of the sams date given by the
undersigned ("Borrower") 10 secure Bosrower's Nots {"Nolo") o -

MCA MOPRTGAGE CORPORATION, A Michigan Corporation - '

23999 NUnTHWESTERN HWY, STE 260, SOUTHFIELD, M1 . 48078
(tho “"Lender”) of avs sammie date and covoring tho propery doescribed in tho Sceurity Instroment and focnted

709 SOUTH THIRD AVENUE, MAYWOOD IL 60153

_{Propeny Addton)

THE NOTE CONTAWNS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE ANY THE MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORROWE 'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATTEE BORROWER MUST PAY, :

ADDITIONAL COVENANTS. In additioro tho covenans and agresments made in the Security Insimment,
Borrower and Lender fuether covenant and ngreo iy foliows:

INTEREST RATE AND M()N'I'IILY PAYMENT CH/ANVES
(A) Chunge Date ' ‘
Tho intorest rale may change on the first duy of Octobzr , 1997 , and on ihat day
of ench succeeding yenr, "Chinge Dato” moeans cuch dave on which (oo imterest ruto conld ehnnge,
(1) The Index ‘
Beyinning with tho firyt Clmnga Duto, tho intorest tate will bo based! on o7 Indox, "Index” means the weekly
-averago ylod on United Statos Treasury Securitics adjusied to o constant matir'sv of ong year, s made avallable by

the Federal Reserve Board. "Current Indox” means the most recont Indox 1‘.,‘:':.0 aviilnble 30 days before the -

Change Dito. If tho Index (as dlofined above) i3 no longor avnilable, Lender wili tisc 4y a new Indox any index
prescelbed by the Secrelary, A3 used in this Rkler, "Secretary means the Secrctoryof Housing and Urban
Dovolopment or his or her dc.'zig nee." Lender will glve Borrowcr notice of thc new Index,

(C) Calculation of Interest Rale (‘hanueu *
Beforo cach Change Date, Londer will calculats n now inu:ruu o by udding 0 nrgln or

THO AND 75071000 . - jrercentage poini(s) ( 2.750 %) -

to the Curremt Tidex and rounding the sum-1o the nearest ane-cighth of one percentage point (0.)25%). Subject 1o

the limits statedt in paragenph (D) of this Ridor, this roundcd dmount wlll bo the now fterost e wndl thc hext
Change Dute,

(N} Limits on Interest Rate Lhunues
The imerost rwie will nover incroase or decrease by more than one pereentuge polnt (1.0%) on any slnglu

Change Date, The interest rato will never ho more than five pcrcenwgc paints (5.0%) higher or lower than the intial
inlorest 1alo, ‘
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(E) Catculation of Paynient Chanue ‘

If the inlerest snte changes on n Change Date, Lender will cakculaie the amount of monthly payment cf '
principal and interost which would bo necessary to topay the unpald principal balance in full.at tho maturity dnto ot
the new interest rato through substantally equal payments, In muking such caleulation, Lender will uso the unpaid
principal balanco which would bo owed on the Change Dato if there hud been no default in payment on the Nole,
reduced by the umount of any propayments o prlncipal The result of |his caleulution will be the amount of the new -
monthly payment of prlnclpal nnd intorest,

(F) Notice of Changes

‘ Lender 3+ give notice to Borrowcr of any change in the interost rale und monthly puymcm smount, The

" notice muss b 6iven nt least 28 days bofore the now monihly payment amouny is due, and must set forth (1) the duic
of the notice, (i) 2 Change Date, (i) tho old nterest rats, (iv) the now intercst rate, (v) the new mombly payment

~amonnt, (vi) tho Cury al Index and the date It was published, (vil) the method of calculating the change in monthly
payment amount, und-7 any other mfonnauon which may bo sequired by Jaw from lime to time, .

(G) Effective Date of ok anuu

A now Intezest rite cutculnpied-in accordanco wlth pnmzraphs (C) and (D) of this Rider ‘will becomo effective
on the Change Dalo. Borrower sio', sake a payment in the new monthly amount beginning on the first payment
dnte which occurd al lenst 25 days aiter Lander has given Borrowor the notice of changus required by paragraph (F)
of this Rider. Borrower shall have no ocligation to pay any increase in tho monthly payment amount calculated in
accordance with parageaph (B) of this Ridze.or any paymont dato occurring loss than 25 duys after Lender hins
given the required aiotice. I tho monthly puyman: 2:aount enleulated in' accordance with paragraph (B) of 1his Rider
decreased, but Lender fulled to give timely nodro of the decrease und Borrower mido any monthly payment -
amoumts excecding the payment amount which shoul have been sinted in & timoly notlice, then Borrower kas tho
oplion to oither (1) demand the roturn 10 Borrower of uny oxzess payment, with interest thercon at the Nots rite (1
rato cqual to tho inerest raie which should have beon stard in a timely. notice), or (il) zequest that any excess
payment, with interest thorcon at the Note rate, bo apied as pavaentof principal; Lender's obligation 10 return any
excess payment with Inierest on demand Is not mlumlblu even If Vo ote I8 otherwise nssigned before the demand
for return is made,

BY SIGNING BELOW, Borsower Accopts and ugrees 1o lhu terms and.<evenants wnmlncd in thla Adjustable
Rute Rider, :

émz/{“sué? {-*-"Z T i : : (Seal)

Norower ‘ : - Nurower

(Scal) " (Seal)
. Dorrowes Norrawer
(Spaco Relow This Lino Reserved for Acknowledgmant! :
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