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Application # < P35019650 MORTGAGE 021051019361
THiIS MORTCALE {"Saecurity instrument”} is given on MAY 10, 1985

mortgagor is KBITH W-£sPMAN AND JEANNINE M HERMAN, HI3 WIFE

, The

{"Borrower"), This Security 'nsorument is given to  8T. PAUL FEDBRAL BANK FOR SAVINGS

which is organized and existing under the-iaws of THE UNITED STATES OF AMERICA , and whose address is
6700 W. NORTH AVE, CHICAGO, ILLINOIS 60635
{"Lender”). Borrower owes Lender the prirciral sum of

ONE HUNDRED PIPTY ONE THOUSAND AND (0/1%0
Dollers {U.8.9  151,000.00 ). This debt is evidenced

by Borrower's note dated the same date as this Gecurity Instrument {"Note"), which provides for monthly
paymaents, with the full debt, if not paid earlier, due enrpayable on JUNE 1, 2026 . This Security

Instrument secures to Lender: (a} the repayment of the debt @videnced by the Note, with interest, and all renewals,
extensions and modifications of the Noto; (b} the paymenc ot all other sums, with interest, advanced under
paragraph 7 to protect the security of this Security Instrument; 2ii! (c) the performance of Borrower’s covenants
and agreements under this Security Instrument and the Note. For tiis purpose, Borrower does hereby mortgage,
grant and convey 1o Lender the following described property located i’ CODK County, Illlinois:

LOT 161 IN STRATHMORE BCHAUMBURG UNIT 3, BEING A SUBDCVLSION OF
PART OF THE NORTHWEST QUARTER (1/4) OF SBCTION 20, TOWNSP.P 41
NORTH, RANGE 10, BAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORCSING TO
THE PLAT DATED APRIL 25, 1969 AS DOCUMENT NUMBER 20822183 I Coox

COUNTY, ILLINOIZ.
PIN # 07-20-107-007-0000

Which has the address of 1801 CAMBOURNE LN SCHAUMBURG , Blinois 60134

{"Property Address"}; PRL
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{ TOGETHER WITH all the improvements now or hereafier erected on the property, and al) eascmenis, appurtenances, and
; fixtures now or hereafter a pari of the property. All replacements and additions shall also be covered by this Security Instrument,
i, All of the foregoing is referred to in this Security Instrument as the "Property. "

0 EORROWER COVENANTS ihat Borrower is Jawfully seised of the estate hereby conveyed and has the nght to mortgage,
f% grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
] and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

3

i

i THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
'+ variations by jurisdiction to constitute a uniform security instrutnent covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agrez as follows:

i. Payment of Principal and Interesi; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or (o a wrilten waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for: (a) yearly taxes
and assessments which may attain priority over the Security Instrument as a lien on the Propenty; (b) yearly leasehold payments
or ground rents o7 e Property, if any; (¢) yearly hazard or property insurance premnfums; (d) yearly flood insurance premiums,
if any; (e) yearly morigage insurance premiums, if any; and () any suins payable by Borrower to Lender, in accordance with the
provisions of paragrasn 3, in lieu of the pavment of mortgage insurance premiums. These items are called "Escrow [tems.”
Lender may, at any time, co'lect and hold Funds in an amount not to exceed the maximum amount a lender for & federally related
mortgage loan may require i(ur Barrower's escrow account under the federal Real Estate Seitlement Procedures Act of 1674 as
amended from time to time, 12 Y5.S.C. § 2601 er seq. ("RESPA"),unless another law that applies to the Funds seis a lesser
amount. [f so, Lender may, at arv-iime, collect and hold Funds in an amount not to exceed the lesscr amount. Lender may
estimate the amount of Funds due on tiie basis of current data and reasonable estimates of expendituses of future Escrow Items
or otherwise in accordance with applicante law.

The Funds shall be held it an institution whese deposits are insured by a federal agency, instrumentality, or eatity (including
Lender, if Lender is such an institution) or inary Federal Home Loan Bank. (ender shall apply the Funds to pay the Escrow
ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow hiems, unless Lender pays Borrower inteics. on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower (o pay a one-time ciarge for an independent real estate tax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shail not be required 10 pay Porrower any interest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid wob> Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds, showing credits and debits 10 the Fur.ds and the purpose for whichk each debit to the Funds
was made. The Funds are pledged as additional security for all sums sccurzd by this Security lnstrument,

If the Funds neld by Lender exceed the amounts permitted to be held by applicable law, Lender shall account o Borrower
for the excess Funds in accordance with the requirements of applicable faw. i the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow ltems when due, Lender may so notify Borruver in writing, and, in such case Borrower
shall pay 1o Lender the amount necessary to make up the deficiency. Borrower shali make up the deficiency in no more than
twelve monthly payments, ai Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or seil the Property, Lender, prio to tae acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as 2 credit againci % sums secured by this
Security Instrument.

3. Appiication of Payment. Unless applicable law provides otherwise, all payments received by Lenoz: under peragraphs
I and 2 shall be applied: first, to any prepayment charges due under the Note; second, (o amounts payable-uader paragraph 2,
third, to interest due; fourth, to principal due; and last, o any late charges due under the Note.

4. Charges; Liens. Bortower shalt pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehald payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shail pay (hem on time direcily to the
person owed payment. Borrower shall prompily furnish to Lender all notices of amounts o be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcemen of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject (o a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shal satisfy the lien or take one or

more of the actions set forth above within 10 days of the giving of notice.
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5. Hazard or Pro“ NIQ FBoEvlrQl ltAmepC\:rQ B X’sling or hereafter erected on the

Property insured against loss by fire, hazards included within the term "extended coverage™ and any other hazards, including
floods ar flooding, for which Lender requires insurance. This insurance shal) be maintained in the amounts and for the  periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the evem of loss, Borrower shall give prompt Rotice 1o the insurance carrier and
Lender. Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's security is not jessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied
10 the sums secured by this Security Instrament, whether or not then due, with any excess paid to Borrower. 1f Borrower
abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered 10 settle
a claim, then Lende: may collect the insurance proceeds. Lender may use the proceeds to repair or restote the Property or to
pay sums secured by inis Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender ani Borrower otherwise agree in writing, any application of proceeds fo principal shall not exiend or
postpone the due date of b7 monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. if under
paragraph 21 the Property is zcavired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage
to the Property prior to the acquicition shalf pass to Lender to the exient of the sums secured by this Security Instrument
immediately prior to the acquisition

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, estaitisn, and use the Property as Borrower’s principal residence within sixty days afier the
execution of this Security Instrument and shall coniinue to occupy the Property as Borrower's principal residence for at leas one
year after the date of occupancy, unless Lender-ofwrwise agrees in writing, which consent shall not be unreasonably withheld,
or unless extenuating circumstances exist which arc eéyond Borrower’s control. Borrower shall not destroy, damage or impair
the Property, allow the Property to deterioraie, or cotainit waste on the Property. Borrower shall be in default if any forfeiture
action or proceedings, whether civit or criminal, is beguy that-in Lender’s good faith judgement could result in forfeiture of the
Property or otherwise materially impair the fien created by this Security Insirument or Lender’s security interest. Borrower may
cure such a default apd reinstate, as provided in paragraph 18, tv cansing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeilure ¢f tiie Borrower's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s/security interest, Barrower shall also be in default if
Borrower, during the loan application process, gave materialiy false or il.accvrate information or statements 10 Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
1o, representations concerning Borrower’s occuparcy of the Property as a prinvinal sesidence, I this Security Instrument is on
a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title 1o the Prepeny, the
leasehold and the fee title shatl not merge unless Lender agrees to the merger in writing,

7. Pratection of Lender’s Rights in the Property. If Borrower fails 1o perform tie cavenants and agreements contained
in this Security Instrument, or there is a {egal procceding that may significantly affect Lencer's rights in the Property (such as
a proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce Jaws or regula‘ions), then Lender may do and
pay for whatever is necessary to prolect the value of the Property and Lender's rights in the Properiy. ~ Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing it rustt, paying reasonable
attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have 1o do so.

Any amotnts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts siall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8, Mortgage Insurance. If Lender required wortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrawer shall pay the
premiums required 1o obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially
equivalent 1o the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent morigage insurance coverage is net available, Borrower shall pay to
Lender each month a sum equal to one-iwelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased 0 be in effect. Lender will aceept, use and retain these payments as a loss reserve in lieu

0210510193861 Form 3014 $/90page 3 of 6 poges) 17240LT3 /MORTPG3

2o
3]
2

=

-
el




" UNOFFICIAL COPY




UNOFFICIAL COPY

:;of morigage insurance. Loss reserve payments may no Jonger be required, at the option of Lender, if mortgage insurance
1y coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
Lravailable and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
§"." loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower and
v Lender or applicable law.
; 9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Propenty. Lender shail
. give Borrower notice at the ticne of or prior 10 an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shal) be applied to the sums secured by this Security
Instrumenl, whether or not then due, with any excess paid to Borrower. In the event of a partial 1aking of the Property in which
the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured
by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Serdxity Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the
total amount of the suins secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any Calance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property linimadtately before the taking is less than the amount of the sums secured immediately before the 1aking,
unless Borrower and Lendes ~nzrwise agree in writing or unless applicable law otherwise provides, the proceeds shall te applied
to the sums secured by this Secrrv Instrument whether or nol the sums are then due.

if the Property is abandened by Borrower, or if, after notice by Lender to Borrower that the condemuor offers to make
an award or settie a claim for damages. Rorrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is amhorized to collect and apply.tar proceeds, at its optior, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether oo ot then due.

Unless Lender and Borrower otherwise asree in writing, any apglication of proceeds to principal shall not exiend or
postpone the due date of the monthly pavnients roferted 1o in paragraphs 1 and 2 or change the amount of such payments,

i1. Borrower Not Released; Forbearancs £y Lender Not 8 Waiver, Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of
Borrower shall not operate to release the liability of the original Forrower or Borrower's successors in interest, Lender shall not
be required 1o commence proceedings against any successor invirieiest or refuse 1o extend time for payment or otherwise modify
amonization of the sums securcd by this Security instrument by reason of any demand made by the original Borrower or
Borrower's successors in isterest. Any forbearance by Lender in Cxrcising any right or remedy shall not be a waiver of or
preclude the vxercise of any tight or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lerder and Borrower, subject 1o the provisions of
paragraph 17. Borrower’s covenants and agrecments shall be joint and severai.” Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument grly to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is n: personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree ic extend, modify, forbear
of make any accommodations with regard to the terms of this Security Instrument or the Noic withaut that Borrowet's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject 10 a jaw which ses maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or 1o be collected in sonnection with the loan
exceed the permitted limits, then: {a) any such loan charge shall be reduced by the amount necessary 10 <esure the charge 1o the
permitted timit; and (b} 2ny sums aircady collected from Borrower which exceeded permitted limits will be wcfinted 1o Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a-direct payment to
Borrower. If a refund reduces principal, the reduction wil} be 1reated as a partial prepayment without any prepayment charge
under the Note.

14. Notices. Any notice 10 Borrower provided for in this Security Instrument shali be given by delivering it or by
mailing it by first class mail unless applicable law requires use of ariother method. The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail
to Lender’s address stated hesein or any other address Lender designates by noiice to Borrower. Any notice pravided for in this
Security Instrumen! shalf be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Propenty is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect withowt the conflicting provision. To this end the provisians of this Security Instrument and the Nole arc declared
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16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not & natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in ful) of all sums secured by this
Security Instrument. However, this option shail not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. This notice shall provide a period
of not less than 30 days from (he date the notice is delivered or mailed within which Borrower must pay all sums securcd by this
Security Instrument. If Borrower fails to pay these sums prior 10 the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets cenain conditions, Borrower shail have the right o have
enforcement of this Security Instrument disconlinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstalement) before sale of the property pursuant to any power of sale contained in this Security
Instrument; o (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a} pays Lender
al sums which then vould be due under this Security Instrument and the Noie as if no acceleration had occurred; (b) cures any
default of any othér <o venants or agreements; (c) pays all expenses incurred in enforcing this Security Instirument, including, but
not limited to, reasorable-aitorneys’ fees; and (d) 1akes such action as Lender may rcasonably require to assure that the lien of
this Security Instrumen:, i zader’s rights in the Property and Borrower's obligation 1o pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstaternent by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effectiveas if no acceleration had occurred. However, this right to reinstate shail not apply in the case
of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Secarity
Instrument) may be sold cne or more tinies wihout prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects monthiy payinents due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. [f there is a change of the Loan Servicer, Borrower will
be given written notice of the change in accordanc: with paragraph 14 above and applicable law. The notice will state the name
and address of the new Loan Servicer and the address'to which payments should be made. The notice will also comtain any other
information required by applicable law.

20. Hazardous Substances. Borrower shail not cause ¢r permit the presence, use, disposal, storage, or release of any
Harzardous Substances on or in the Property. Borrower shall nui 7o, nor ailow anyone else to do, anything affecting the Property
that is in violation of any Envirenmental Law. The preceding twu sénfences shall no? apply to the presence, use, or storage on
the Property of small quantities of Hazardous Substances that are geneizliy recognized to be appropriate to normal residential uses
and 1o maintenance of the Property.

Borrower shall promptly give Lender writien notice of any investizuiion, claim, demand, lawsuit, or other action by any
governmental or regulalory agency ot privale party involving the Property and (ny tHazardous Subsiance or Environmental Law
of which Borrower has actual knowledge. If Borrower iearns, or is notified by any guvemmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions 1n accordance with Eavironmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined s luxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or loxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radionctive materials. As used
in this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where 1lie I'roperty is located that
relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows;

21. Acceleration; Remedies. Lender shall give notice 1o Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b} the action required to cure the default;
(v) a date, not less than 30 days from the daie the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on er before the date specified in the nctice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judiclal proceeding and sale of the Property. The notice shail further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding.
Lender shall be entitled to coliect al} expenscs incurved in pursuing the remedies provided in this paragraph 21, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

22. Release. Upon payment of al! sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.
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23. Walver of Homestcad, Borrower waives al} rights of homestead exemption in the Property.

24, Riders to this Security Instrument. 1f one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shali amend and
supplenient the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es))

D Adjustable Rate Rider D Condominium Rider D 1-4 Family Rider
D Graduated Payment Rider D Planned Unit Development Rider D Biweckly Payment Rider
D Balloon Rider D Rate Improvement Rider D Second Home Rider

D Other(s) {specify]

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants coniained in this Security Instrument
and in any rider(s) eaccuted by Borrower and recorded with it. /’ 4

-Borrower

><\ ................... Q%K%M&%.mw )

INE M HERMAN -Borrower

-Borrower

[Space Below This Line For Acknowledgm ent]

STATE OF ILLINOIS, ... »2 % N . -County ss:

personally known to me 1o be the same person(s) whose name(s}

subscribed to the foregoing instrument, appearcd before me this day in person, and acknowledged that.......... t he

free and voluntary act, for the uses and purposes therein sel forth,

Motary Public
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ADJUSTABLE RATE MORTGAGE RIDER 021051019361

THIS ADJUSTARLE RATE MORTGAGE RIDER is made this 10TH day of MAY 1996
and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Dead of Trust or Security Deed (the "Security Instrument”) of the same date given by
the undersigned {the "Borrowe: } to secure Borrower's Adjustable Rate Note (the "Note") to
8T. PAUL. "FJRERAL BANK FOR SAVINGS
{the "Lender") of tha same date and coverinn the property described in the Security Instrument and located at:
1801 CAMBOURNR LN BCHAUMBURG IDL §0154

THE NOTE CONTAINS PROVIS'ONS ALLOWING FOR CHANGES IN THE INTEREST

RATE AND THE MONTHLY PAY'ATNT. THE NOTE LIMITS THE AMOUNT THE

BORROWER’S ADJUSTABLE INTC{EST RATE CAN CHANGE AT ANY ONE TIME

AND THE MAXIMUM RATE AND MItiM\IM RATE THE BORROWER MUST PAY.

THE NOTE MAY ALSO CONTAIN THE J77ION TO CONVERT THE ADJUSTABLE

INTEREST RATE TO A FIXED INTEREST Re7E

ADDITIONAL COVENANTS. In addition to the covenants und agreements made in the Security Instrument,
Borrower and Lender further cavenant and agree as follows:

The Note provides for an initial interest rate of 7.500 % .. The Note provides for changes in the
adjustable interest rate and the monthly payments, & fixed rate coriversion sntion and transfer provisions as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) CHANGE DATES

The adjustabie interest rate | will pay may change on the first day of JTNE 2001

and on that day every 12th month thereafter. £ach date on which my adjustable ircerest rate could change
is callad a "Change Date.”

(B) THE INDEX

Beginning with the first Change Date, my adjustable interest rate will be based on an Inaex. The "Index"
is the weekly average yield on United States Treasury securities adjusted to a constant maturity of one year, as
made available by the Federa! Reserve Board. The mast recent Index figure available as of the date 45 days before
each Change Date is called the "Current Index.”

i the Index is no longer available, the Note Holder will choose a new index that is based upan comparable
information. The Note Holder will give me notice of this choice.

{C) CALCULATION OF CHANGES i
Before each Change Date, the Note Holder will calculate my new interest rate by adding
TWO AND THREE-QUARTERS percentage points (2-750 % ) to the Current Index.

The Note Holder will then round the result of this addition to the nearest one-eighth of one percentage point
{0.125%}. Subject to the limits stated in Section 4{D) below, this rounded amount will be my new interest rate
until the next Change Date.

CONVERTIBLE ADJUSTABLE RATE RIDER-SINGLE FAMILY 1YR T-BILL WEEKLY INDEX
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Li"‘The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
u unpaid principal | am expected to owe at the Change Date in full on the Maturity Date a1 my new intarest rate in
7: substantially equal payments. The result of this calculation will be the new amount of my monthly payment.
5 (D} LIMITS ON INTEREST RATE CHANGES
}}?i The intarest rats that ! am required to pay at the first Change Date will not be greater than 9.500 %
.’} or less than 5.500 % . Thereafter, my adjustable interest rate will never be increassd or decreased on
¢, any single Change Date by more than two percentsge points {2,000%) from the rate of interest | have been paying
f"_' for the preceding 12 months. So long as | have not exercised my Conversion Option under Section b of this Note
* my interest rate will never be greater than  12.625% , which is calied the "Maximum Adjustable Rate.”
(E) EFFECTIVE DATE OF CHANGES
My naw interest rate will bacome effective on each Change Date. 1 will pay the amount of my new monthly
payment baginning on the first monthly payment date after the Change Date until the amount of my monthly
paymeit changas again.
{F} NOTICE OF CHANGES
The Note ‘aulder will deliver or mail to me a notice of any changes in my adjustable interest rate and the
amount of my monikly payment before the eftective date of any changs. The notice will include information
required by law 1o be given me and also the title and' telephone number of a person wha will answer any question
| may havs regarding s notice.

5. FIXED INTEREST RATe CONVERSION OPTION

I have a "Conversion Option” ii-marked (X} below. Hf there is no (X} marked, then a Conversion Option does

not apply te my loan,
p.S 1A { do not have s Conversion Option.

e

(8 i have an option to convert to & fixed rate as described below.
{8-11 i have a Convarsion Qption that L<20 exercise, uniess | am in default or this Section 5(8) will not
permit me to do s¢. The "Conversion Option" is my optinn to convert the interest rate | am required to pay by this
Note from an adjustable rate with interest rate limits 1) thu fixed rate caiculated under Section 5(B-2] below.
The conversion can toke place at any time after ono year from tha due date of my first payment. The

"Conversion Date" will be the first day of the month after | have satisfied ail of the conditions beiow, as determinad
by the Note Holder. {1 want to exercise the Conversion Dption’ I must first satisfy any condition which may be
required by the Federal Mationa! Mortgage Association as a cendaition to its purchasing the loan at the time of
conversion, | must also satisfy the following conditions: {i) | must giva the Note Holder 15 days advance notice
that | want 1o do so; {ii} on the Conversion Date, | must not be in default undur.the Note ar the Security Instrument;
{il) prior to the Canversion Date, | must pay the Note Halder a conversion 1zewf $500.00; {iv) i must sign and give
the Note Hoider any documents the Note Holder requires to effact the convarsicr; and (v} | may have to pay an
appraisal fee and prepay a portion of the principal balance of the joan under the ‘Gitvwving circumstance: if at loan
origination, the principal amount of the lean is greater than 80% of the stated value of the appraisal report obtained
in connection with my loan and private mortgage insurance from a company acceptable (o the Note Holder is not
in force in connection with the loan, then a new appraisal of the property securing the Ipap-may be required. |
cannot exercise the Conversion Option unless | pay an amount which is enough to reduca ‘na amount | wifl be
expected to owe on the Conversion Date to an amount equal to 80% of the new appraisal’s stated value of tha

property.

(B-25 CALCULATION OF FIXED RATE

My new fixed interest rate will be equal to the Federal National Martgage Assaciation’s required nat yield
as of the date 15 qgays before the "Conversion Date” specified by the Note Holder for 30-yeer fixed rate maortgages
covered by applicable 60-day mandatory delivery commitments, plus a percentage ranging fram thres-eighths of
one percentage point 10.375%) to cne and one-eighth percentage points {1.125%), rounded to the nearest one-
eighth of one percentage point (0.125%)}, depanding on the smount of the unpaid principal balance 1 am expected Cﬂ
to owe on the Conversion Date pursuant to the following scheduie: v

0.375% for unpaid balances of up to $203,150.00

0.875% for unpaid balances from $203,151.00 to §450,000.00

1,125% for unpalid balances from $450,000.00 and Higher
IF this required net yield cannot be determined because the applicable commitments are not available, the Nate
Holder will determine my interest rate by using comparable information. My new rate calculated under this Section
5(B-2) will not be greater than 12.625% which is called the "Fixed Maximum Rate.”
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(B-3) NEW PAYMENT AMOUNT AND EFFECTIVE DATE

if | choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly
payment that would be sufficient to repay the unpaid principal | am expected to owe on the Conversion Date in fuli
on the Maturity Date at my new fixed interest rate in substantially equal payments. The rasult of this calculation
will be the new amount of my monthly payment. Beginning with my first monthly payment after the Conversion
Date, | will pay the new amount as my monthly payment untii the Maturity Date.

12 UNIFORM SECURED NGTE

In addition to the protections given to the Nots Holder under this Note, a Mortgape, Deed of Trust or
Security Deed (the "Security Instrument”}, dated the same date as this Note protects the Note Holder from possible
josses that might result if | do not keep the promises that | make in this Notw. That Security Instrument describes
how and under what conditions | may be required to make immediate payment in full of all amounts | owe under
this Note. Some of those conditions are described as follows:

{A} Until | exercise my Conversion Option under the conditions stated in Section 5 of this Adjustable Rate
Note, Uniform Cowvenant 17 of the Security Instrument is described as follows:

TRANSFER ¥ THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER. If all or any part of the
Property or any interestin it is sold or transferred (or if a beneficia! interest in Borrower is sofd or transferred and
Borrower is not a natival person) without Lender's prior writter consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security Instrument. Howaver, this option shall not be
exercised by Lender if the exurcice is prohibited by federal law as of the date of this Security instrument. Lender
also shall not exercise this optior, i%: (a) Borrower causes to be submitted to Lender information required by the
Lender to evaluate the intended trarsierse as if 8 new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender's-security will not be impaired by the loan assumption and that the risk of &
breach of any covenart or agreement in thas Security Instrument is acceptable to Lender.

To the extent permitted by applicab!s law, Lender may charge a reasonable fee as a condition to Lender’s
consent to the foan assumption. Lender also w2y require the transferee to sign an assumption agreement that is
acceptable to Lender and that obligates the trancfarae to keep all the promises and agreements made in the Note
and in this Security instrument. Borrgwaer will contir ue t~.he obligated under the Note and this Security Instrument
unless Lender releasas Borrower in writing.

if lender exercises the option to require immediate rayment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less tian 30 days from the date the notice is delivered or
mailed within which Borrower must pay aif sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lander may invoke any'remadies permitted by this Security Instrument
without further notice or demand on Borrower,

{B} If | exercise my Conversion Option under the conditions s:ated.in Section & of this Adjustable Rate
Note, Uniform Covenant 17 of the Security Instrument described in Sectio: 1 2(A} above shall then cease o be
in eHect, and Uniform Covenant 17 of the Security Instrumant shall instead e arscribed as follows:

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORRUWER. (f all or any part of the
Property or any interast in it is sold or transferred {or if a beneficial interest in Borrovrer is sold or transferred and
Borrower is not & natural person) without Lender’s prior written consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security Instrument. However, *hs ontion shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security ins(ument.

If Lender axercises this option, lender shall give Borrowsr notice of acceleration. The rotice shall provide
a period of not less than 30 days from the date the notice is delivered or mailed within which Boro:wer must pay
all sumsg securad by this Security Instrumsnt. |f Borrower fails to pay thesa sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Barrower.

BY SIGNING BELOW, Borrower accepts and agrees to theterms and covenants contained in this Adjustable
Rate Rider.

eal)
Borrowaer Borrower

Borrower Borpwer
1 . -
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