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State of fiincis MORTGAGE

THIS MORTGAGE ("Srauity Instrument™) is givenos MAY 22, 1997
The montgagoris  ANTHONY (3 7.2 TTONE AND wu,gmr: € GATTONE, HUSBAND AND WIFE

(2] gﬁé-

{*Borrower”). This Security Instrument i Jreato GN “élt‘l‘(;& CORPORATION, A WISCONSIN CORPORATION
which is organized snd existing under the bovs of ‘THE STATE OF .

and whose address ic 4700 FALLBRDOX SVENUE SUITE 293, WEST HILLS, CALIFORNIA 9137

("Lender®). Borrower owes Lender the orincipal s(m of . One Hundred Fifty Three Thopsand Three Hundred Twenty Three and 00/100
Dollars (US. 5§ 153,323.00 3. This debs is cvidenced by Borrower™s note dated the same date as this Security
Instrusment ("Note™). which provides for monthly paymen 3, wilhy the foll debx, if not paid eardier, due and payablc on

JUNE 1, 2027 . This Secunity Ity rment secures to Lendes: (s) the npayment of the debt eviden-
ced by the Note, with irterest, aad alt renewals, extensions and 130 i cations of the Note; (b) Gie payment of all othey sums,
with interest, advanced under paragraph 7 o protect the socuzity o s Security Inswument; and {¢) the performance of
Borrowes’s covemants and agreements under this Security Instrument and the Note. For this purpose, Borrower docs
berelyy mortgage, grant and convey to Lender, she followi proeny located in COOK

County, Hincis: s

LOT 2293 IN ELK GROVE VILLAGE SECTION #, BEING A SUBDIVISiO®

IN SECTION 33, TOWNSHIP 41 NDRTH, RANGE 1 EAST OF THE THIRD ﬁ

PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT RECORDED JUNE 10, =

1959 AS DOCUMENT NUMBER 17564530, §N COOK COUNTY, ILLINOIS, o
N

PIN #03-33-222-011-0000 4!
<
p

which has the address of _1060 HI Y ELKGROVEVILLAGE

T} e}
Biioois $0007- {"Property Address®);
Wiy Cule)
GFS Form GG00175 (6D22) PP FHA Hlinois Mortgage - !
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Together with afl the improvements now or hereafter evected on the property, and all casements, appurtensoecs, and
all fixtures now or hereafier & past of the propesty. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is Jawfully seised of the estate hereby comveyed and has the right to
moriguge, grant and convey the Property and that the Property is unencumbesed, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any en-
cumbrances of record.

UNIFORM COVENANTS. Borrower and Lender coverant and agroe as foliows:

§. Payment of Principal, Interest and Late Charpe.  Borrower shall pay when due the principal of, and interest o,
the debt evidenced by the Note and late charges dec under the Note.

2. Meathly Payments of Taxes, Insurance and Other Charges. Bomower shall include in each mopthly payment,
together with the principal and itevest as set forth in the Note and any iate charges, a sum for {x) taxes and special as-
sessments levied or to be levied against the Property, (b) leasehold payments or ground reats on the Propesty, and (¢}
premivms for insuran/. 1o uired under Paragraph 4. In any year in which the Lender must pay a mortgage insurance
premium o the Secretary .4 Housing and Urban Development ("Secretary™), or in any year in which such premmium would
have been required if Leadir 544! held the Security Instrument, cach monthly payment shall also melude ether (i} & sum for
the amund mortgage insuranci premium to be paid by Lender to the Secretary, or {ii) a monthly chuyge instead of &
mortgsge insurance prenum if this Sacirity Instrument is held by the Secretary, in a reasonabls amomnt 10 be determined
by the Secretery. Except for the moath); ciarge by the Secretary, these iteats are calied *Escrow fteats® and the sums paid
to the Lender are called “Escrow Funds.”

Lender may, ot any time, coiject and 20id a—ourts for Escrow Hems in an aggragate amount oot 1o exceed the max-
imum amount that may be required for Borrowir’s #-crow account under the Real Estate Settiement Proceduces Act of
1974, 12 US.C. Scction 260} ot seq. and impleme: ting regulations, 24 CFR Past 3500, a3 they may be amended from time
to nme ("RESPA")except that the cushion or reseyrve (s tttod by RESPA for unanticipsted distursements or disburse-
ments before the Borrowes’s payments are available in the a:0r.2r% may not be based on amounts due for the mortgage in-
surance premmum.

If die amounts held by Lender for Escrow Rems exceed the amounts permitted to be held by RESPA, Leoder shall
deal with the excess funds as required by RESPA. If the amouzts of ivios held by Lender at any time are not sufficient to
pay the Escrow ltems whea due, Lender may notify the Bomrower and (cotite Bomrower to make up the shostage or
deficiency as permitted by RESPA.

The Escrow Fuads sre pledged as additional security for afl sums secured oy this Security lnstrument. 1f Borrower
fenders te Lender the full payment of alf such sums, Borrower's account shall be cradited »<h the balance remaining for all
tnstaliment items (a), (b}, and {c) and any mortgage insurance premivm installment that Lendvr has not become obligated
to pay to the Secretary, and Lender shall prompty refund any excess funds to Borrowe., | Immediately prior to the
foreclosure sale of the Property or its acquisition by Lender, Borrowes’s accouns shall be credne’ wita any bulance remain-
ing for all installmeats for ftems (8), {b), and (c).

3. Appheation of Payrents. AN payments under Paragraphs 1 and 2 shall be applied by Lerde r as follows:

First, to the morigage insurance prewmium to be paid by Lender to the Secretary or to the moraly «harge by the
Secretary instead of the monthly mortgage insusance prenium;

Sccond, 1o agy taxcs, special assessments, leaschold payments or ground rents, and fire, flood and othe! bizeed in-
SUFATKCE PFERTIMS, AS required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, to late charges duc under the Note.

4. Fire, Flood and Other Hazard Insurance.  Borrower shall insure all impravements on the Property, whether aow in
existence of subsequertly erected, against any hazards, casualties, and contingencies, including fire, for which Lender
requires instrance.  This insurance shall be maintsined in the amounts and for the periods that Lender requires. Bomower
shall also insure all tmprovemerts on the Property, whether now in existence or subsequently erected, against loss by
floods to he exteat required by the Secretery.  All insterance shall be carried with companics approved by Lender. ‘The in-
surance policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form
acceptable so, Lender.
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prompely by Borrower. Escl instrange cpgospyconcgraedrishereh h and for such

foss directly to Lender, instesd of to Borghules = may be ap-

plisd by Lender, nmapummmmaem@afmmwmmmmwm

firss to any delinguent amoutits spplied in the order in Paragraph 3, and then o prepayment of principal, or (b) to the res-

toration or repair of the damaged Property. Any spplication of the proceeds to the principal shall not 2xtead or postpone

the due datze of the monthly payments which are refesved lo in Paragraph 2, or change the amount of such paymernts. Any

excess insurance proceeds over sn smows required to pay all outstanding indebtedness under the Note and this Security

fnstrument shall be pxid to the entity legally entitiod thereto,

in the event of foreclosure of this Security Instrument or ofher transfer of title to the Property that extinguishes the
indelxedness, all right, dtle and inferest of Borrower in and to inwrance policies in force sliall pass to the purchaser,

5. Occupancy, Preservation, Maintengnee snd Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall ocoupy, establish, and use the Property as Bosrower's principal residence within sixty days sfter the execu-
tion of this Security Instrument (or within sixty days of & later ssle or transfer of e Property) and shall continee to occupy
the Property as Borrower's princinal residence for st feast onc year after the date of occupancy, unless e Lender deter-
waines this requirement will cause andue hardship for Borrower, or uniess extepuating circumstences exist which are beyord
Borrower’s control.  Bosrower shull notify Lender of any extenuating circumstances.  Borrower shall not commit waste or
destroy, damage or substantially change the Property or allow the Property o deteriorste, reasonsble wear sod tear
exncepted. Lender may ins,ar he Property if the Propesty i3 vacant or shandonsd or the Joan is in default. Lender may
take reasomable activn to protecd sad preserve such vacart or abendoned Propesty.  Barrower shall alse be in defauly i
Berrowsr, dusing tie lorn spplicetior process, gave mateyially false or maccurate infonmstion or sastements 1o Lender (or
failed to provide Lender with any susveii=! information) in connectior: with the Joxa evidencad by the Note, incloding, but not
Gmited s, represemations concerning Buyvwer's occupancy of the Property as a principal residence.  If this Secusity
Instrument is on 2 leaschold, Borrower shall comply with the provisions of the lexse. If Borrower acquires fee tife to the
Property. the leaschold and foe title sholl not b2 merged tunless Leader agrees to the merger in writing,

¢, Condemnation. The procecds of any 1w & or claim for damsages, direct or consequentisl, in connection with any
condemnniion or other taking of any part of the Propeaty, o for conveyancs in piace of condemnation, are hereby assigned
and shafl be prid to Lender to the extent of the full amou 8 of the indebtedness that reroxins unpaid wsder @iz Note und this
Security Iostrument. Leader shall spply such proceeds ¢/ th reduction of S indebtedness under the Note aodf this
Security fnstrument, first to any delinquent amounts applied i #e orler provided in Paragraph 3, and then to prepayment
of principal. Asny spplication of the procceds to the priocipal shait oot extend or postpone the due date of the monthly
payments, which are referred to in Parapraph 2, or change tie amotsr’ of such payments. Ay excess proceeds over an
amouat required (o pay all outstanding indebtednzcs under the Note and 1is Socurity Instrument shall be paid to the estity
fepally entitled theseto.

7, Charges to Borvower and Protection of Lender’s Rights in the Propery.  Borrower shall pay all governmental or
mumicipal charges, fines and imposiions tu are oot inclided in Pasagraph 2. Borrover shafl pay these ahligations on time
directly to the entity which i= owed the paymept. [ fadlure o pay woudd adversely 7 Sect Lender’s interest in the Property,
upon Lender's request Borrower shall prompdly furmish {0 Leader yeceipts evidencing these sayn enks.

if Borrower fails to make these payments or e payments required by Paragraph 2, 7« fils 1o perform any othey
covenats xnd agrecments contained i this Security Instrounent, or here is s fogal proceeding tost vy significantly affect
Lend ‘s sights i &ie Property (such as & proceeding in bankoruptoy, for condermation or to eafore. L or regulations),
ther  ender may do and pay whatever is necessary to pratect the value of the Property and Lender’s night s iy the Property,
mcluding payment of taxes, hazard insursnce aixd other Sems mentioned in Paragraph 2,

Asy smourts dishursed by Lender under this prragraph shsl become an sdditions] debe of Bomowe 7nd be
secured by diis Security lnstroment,  These amounts shall bear interest from the date of dishursement, ot the Nete s, aod
at the option of Leoder, shall be immedixtely due and paysble.

Borrower shall promptly discharge agy tien which has priority over this Securnity Instrument unless Borrower: 01}
agrees in writing o the payment of the oblipstion scoured by fie Sien in a ounner accepable $0 Lender; (b) comtests in
good faith the licn by, or defonds 2gainst enfircement of the lien in, legal proceedings which in the Lender's opinion
opeyats (o prevent e saforcement of the lien; or {c) secures froan the hofder of the lien an agreement satisfactory to Lender
subordinating the lien o this Security lnstrumenr, If Lender detcrmrines that any part of the Property is sibject to » ficn
which may witain praperty over this Security fnstrumexd. Lender may give Borrower & notice identifying the lisn, Barrowes
shall satisfy the licn or take one or more actions set forth above within 10 dayx of the giving of notice.
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9. Grounds for Acoclerstion of Debit.
(a2) Defaulkt, Lender may, cxcept s limited by regulstions iswied by the Secretary in the case of paymen
defaults, require immediatz payment io full of aff sums secured by diis Security Instroment ifs
) Borrower defaults by failing to pay in full any monthly payment required by this Secunity Instriment prior to
or on the due date of the pext moothily payment, or
{ii} Borrower deaults by failing, for a period of thirty days, to perform any other obligstions contained in this
Secunty Instrument.
(b} Sate Without Credit Approval.  Lender shalfl, if permitted by applicable law Gncluding Secion 341(d) of the
GamnSt. Gerauin Depository Instiutions Act of 1982, 12 US.C. 1701;-3(d)) and with the prior spproval of the
Sceretary, require immodiste payment in foll of sff sums secured by this Securisy Instrument if:
{ix All or part of the Property, or a beneficial interest in & trust owning all or part of the Propesty, is sold or
otherwise transferved (other than by devise or descent), and
{ii}) The Property is oot ocoupied by the purchaser or gramtee a3 his or ber principal residesce, or the pur-
chaser or grantee does 50 ocoupy the Property, but his or her credit has not been spproved in accordance
with the “cqurements of tie Secretary.
(€3 No Waiv. I circumstances oocur thiat would permit Lender to require immediate paymens in fulf, tut
Lender does of <o quite such payments, Lender does not waive its rights with cospect (o subsequent events.
{@) Regulstions & 7e.i'D Secretary. 1o many circumstxaces regulations issued by the Secretary will Emit Lender's
rights in the case of p7, @t defaukts @ require immediate payment i full and foreclose if not paid.  This Scourity
Instrument docs ot suiovizt soceltntion or foreclosure # aot permitted by reguistions of e Secretary.
(¢} Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Nots secured therehy
not be cligible for inssrance under 1%~ Nattonsl Housing Act within SODAYS _  from the date heveof, Lender
may, a8 §is option and notwithstan®ag anything in Paragraph 9, require inmmediate payment in full of 2l sums
secured by this Security lastrument. A written statement of agy authorized agent of the Secretary dated sub-
sequent in 60 DAYS from the dat,: beyeed, declining to insure this Sccunity Instrument and the Note securod
thereby, shall be deced conclusive proof of wro ineligibility, Notwithstanding the foregoing, this option may ant
be exerciced by Lender when the unxvailability of vriitrance is solely due 1o Lender's failure to centit & mortgage
insurance prenium to the Secretary.

10. Reinstatement.  Borrower bus £ right to be reinstate ( if Lender has roquired immediate payment in full becawse
of Bogrower's fiilure to pay an amount due under the Note or m's Security Instument. This right applies even after
foreclosure proceedings are imditted. To reinstate the Security Inwrumeat, Bomower shall tender in a Jump sum all
amounts required to bring Borrower's account current including, to S extunt /hey are obligations of Borrower under this
Secunty Instrument, foreclosure costs and reasomable and custonmasy attorneyr’ fies and expenses properly associsted
with the foreclostre proceedipy. Upon reinstatement by Bomrower, this Secuty [o-unent and the obligations that it
secures shafl remaia in effect a5 if Lender had not required tmmediate payment in full. Howver, Lender s ot required to
permit seinstatement if: (i) Lender bas accepted reinstatemenst xfier the commencement of finslosure proceedings within
two years immediately preceding the commencemert of 3 current fareclosire proceeding, (D) scipiatement will preclude
foreclosure on different grounds in the futizre, or (i) reinstatement will adversely affect the priosity of che lien crested by this
Sccurdy Instrument.

11. Bosrower Not Released; Forbearance By Lender Not & Waiver. Extension of e time of puynus or modification
of amertization of the sums secured by this Sectirity Instrument granted by Lender to any successor in intetecs of aorrower
shall wot operste t release the tishility of the origine! Borrower or Barrower's sucoessor in interest.  Lender 2711 not be
requited to commence procesdings against any miccessor in interest or refuse to extend Gme for payment or o rwise
wodify smortization of the sums secured by this Security Instrument by reason of any demand made by e orizd
Borrower or Barrower’s succetsoss in interest. Any forbeartice by Lender in exercising sny right or remedy shall notbe s
waiver of or precliude the exsrcise of any right or zremedy.

2. Successors znd Assigns Bousd; Joint and Severa] Liability; Co-Sigaers. The covemnts and agrosments of this
Security Instrument shall bind and benefit the sucoessors and sssigns of Lender and Bomrower, subject to the provisions of
Parzgraph .. Borrower’s coverants and agreements shall be joint and several. Any Bomrower who co-signs this Security
Insirument but does not execute the Note: {3) is co-signing this Security lastrument only to mortgage, gram and convey that
Borrower’s interest in the Property under the tenns of this Security Instrumens; (b) is a0t personslly obligated to pay the
sums secured by this Seourity Instrument; and (c) agrees that Lender 2ud agy other Borrower may agree tn extend, modify,

forbear of make any sccommodationy with regard to the teyms of thiy Security Instrument or the Note without that
Borrower's consent.

mesald

TOS20046




UNOFFICIAL COPY




-

KR P S

E1§

L,

M

Loun No. 234235¢

T TN AT = =1 1O WA N e 1 "N
ing it by firss class maif unicss applicable lrw requires use of another method, The aotice shall de directed to e Property
Address or asy other address Borsower designates by notice to Lender. Any notice to Lender shall be given by first class
mail 10 Lender’s address stated deretn or any address Lender designates by natice to Borowes. Any notice provided for in
this Security lastrument shall be decmed to have been given 0 Bomrower or Lender when gives as provided in this
panagreph.

4. Governing Law; Seveshility, This Security Instrument shall be governed by Fedenal txw and the haw of the juris-
diction in which the Propesty is located. 1n the event that any provision or clause of this Secarrisy Instrument or the Note con-
flicts with applicable law, such conflict shall not sffect other provisions of this Security Instrument or the Note which can be
gven cffect without the conflicting provision. To this end the provisions of this Security Imstrumen? and the Note are
deciared w be severable.

IS. Borrower’s Copy.  Bomrowes shall bo given one conformed copy of this Security Instrument.

£§. Hazardous Substances,  Borrower shafl oot cause or pormit the presence, use, disposal, storage, or release of
any Hazardous Substances on of in the Property. Borrower aball not do, nor allow anyone else to do, anything affecting the
Propesty that is in violatior of any Environmental Law. The preceding two sertences shall mx spply to the presence, use, or
storage on the Property of r.osll quastities of Hazardous Substances that are geicrally recagnized to be appropriate to
rormal ressdential uses and 7ie =simenance of e Property.

Borrower ahall prompty: ¢ Lendes written notice of any investigation, claim, demand, lawsuit or ather action by any
governmental or regulatory ageisy o private pasty involviog the Property and any Harardous Substance or Environmental
Law of witch Borrower has actual kucwiodes. If Borrower fearns, or is notified by any governmental or regulatory authority,
that any removal or other remedistion of auy Hazardous Substance sffecting the Propenty is necessary, Bosrower shall
promptly take alf nccessary vemtetial actins m sconmdance with Environmensal Law,

As used m this paragraph 16, "Hazardou: Sub-ances™ are those substances defined as toxic or hazardous substan-
mWwaMhMmemmmm«mﬂcmmm.
taxic pesticides and berbicides. volatle solvents, mut af contiining asbesios of formaldchyde, and rsosctive auterials.
Aswadinlhispanmlé,'Emwmahlhw'mfﬁ‘ﬂﬂkwsmdhmof&ejniswmﬁmmm#b
catzd that relate to health, safety or envircnmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further «ovenant and agree as follows:

17. Assignment of Rents, Borrower unconditionally astigns und trapsfers to Lender all the reats and revemres of
the Property. Borrower authorizes Lendes or Lender’s agents to cotse t the sents and revenues and hereby directs each
tenant of the Propesty to pay e reats 1o Lender or Leader’s agents.  Howrver, prior 10 Lender's notice o Borrower of
Borrower’s breach of any covenant or agreement in the Security Instrument, Py sy shall collect and receive aff repss and
reventies of the Property as trustee for the benefit of Lender and Borrower. This 7551 nment of rents constitites so sbsolize
assgnment 30d not an assignme for additional security only.

if Lender gives notice of breach to Bomrower: (a) a¥f sents seceived by Borrower shall b> held by Borrower as trustes
for benetit of Lender ozfy, 1 be appliod to the sums secured by the Security Instrument; ()1 cn'er shall be entitled to col-
fect and peceive all of the rents of the Propesty; and (c) each tenant of the Property shall pay af’ rerus due and unpaid o
Lender or Lender’s agent on Lander’s written denend to the tepaat,

Borrower has not executed any prioy assignment of the rents and has not and will a0t perfores iy act that would
preveat Lender from exercising its sights under this Paragraph 16.

Lender hall not be required o eser upon. ke control of or maintxin the Property before or after ;viad ptice of
hreach to Borrower. However, Lender or & judicially appoiated receiver stay o 50 af any time theve is a reach: 7y 2p-
phcation of rents shall not cure: ar waive any default of invatidate any other right or remedy of Lender, This assigimens of
rens of the Property shail terminate when the deft secured by the Security Instrument is paid in full,

18. Foreciosure Procedare, If Lender requires immedinte payment in full under paragraph 9, Leader way, without
further demand, foreciose this Security fastrument by judicial proceeding and invoke any other remedies permitted by ap-
plicable law, Lender shall be entitled to collect all expenses incurved in pursuing the cemedies pravided in this paragraph
17, including, but pot Emited to, reasonable attorneys” foes and costs of title evidence.

H:he!mdﬂ"shwmhthis&wr’lﬂmisw#ym&uﬂuyaud&emmahshnmd'm:pa;-
mhfuﬂuduhrmp&’,tbemmhmke:hcmqiuﬁﬁzlmofs:kpmvi&diutheﬁngbhmﬂy
Mortgape Foreclosure Act of 1994 ("Act™) (12 US.C. 751 o seq.) by reguesting 3 foreclosure commissioner desipnated
sader the Att to comamence foreclosure and to sell the Property as provided in the Act. Nothing in the preceding sentence
smmeaewatwmmm&mmmmmph 18 or spplicahle law.

19. Release. Umwymndﬂmmﬁby&ksmbmmmsbﬂtdmmw
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of Homestead.  Borrower waives all sight of homestead exemption in the Propesty.
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¢his Security Instrument, the covensies and sgroemenes of cach such tider shall be incorporated gl and shall amend and

suppiement the covenams and agreements of this Security [nstrument as if the rider(s) were 2 part of this Security
{astrument. {Check applicable box(es))

T 1 Rehabilition Losn Rider
Condominium Rider
T3 Manned Unit Development Rider
X} otier (specify)
ADJUSTABLE RATE RIDER

AN PO

L1 Fax-Exempe Financing Rider 7 Rider for Section 248 Mortgage
Gradusted Paymeat Rider [ Growing Equity Rider

I

L5 i

I

gk W

BY SIGNING BELOW, Borrower aceepts and agrees to the terms coatrined in this Security lustrument and in any
| rider(s} executed by Borrower and recorded with it

} Witnesses:

ﬂf&:ﬁs Q?Qé‘.g; o )( //Fﬁ' l‘ b

-_:I.’.’..’.‘_':L’ (Seal)
AS G GAFTO g;;ﬂ, -Bomower
;Euhf-‘”

/ p, RS
~ .m&Jﬁﬁlgbﬁh/V’ v 77
¥ALYR GATTO

7

SN

(Seal)
-Borrower

l Aee

{Seal)
Borrower

~Barrower

Loan No,

STATE OF ILLINOIS, COOK
N 1 :?yhblicinmdforuidvr:;udm

dﬂhﬂdﬂ'mdﬂt - —— e

personaify known to me to be the same person{s) whose name(s} ibscribed to Se forsfoing instrument, sppeared defors

me this day in person, and acknowledged that  he/shefthey  signed and delivered the maid indtrument as  his/hes/their .

free and voluntary act, for the wses and purpases therein set fordh:. * By mES . QTN €, Al Lpn
Given under my hand and official seal, this _2ZND day of MAY ,191997 . ’

My Commtssion Expires: %A‘A&l’/\’\,

Motwry Pl

) CVEFXVNTA N

L Y P N LT T

OFFICIAL SEAL

LORI CARRARA

NOTARY PUBLIC, STATE OF (LUNGIS
?GMMZSS!QH EXARES: 02123139
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Loan No. 2302354
FHA Case No.
131:362597-129
ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is made this 22ND day of MAY, 1997

and is incorporated inte aad shall be decmed to amend and supplement the Mortgage, Deed of Trust or Security
Deed ("Security Instrument®) of the same date given by the undersigned ("Bammower”) © secure Borrower™s Note
{"Note"}t0 GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION
€700 FALLBRODK AVENUE SUITE 293 WEST HILLS, CALIFORNIA 81307
fthe “Lender™ € be same date and covering the property described in the Security lastrument and located at:
1060 HICKORY V.ANE, ELK GROVE VILLAGE, (LLINOIS ¢0007-

{Propesty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMFXT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S INTEREST
RATE CAN CHANGE AY “ixY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST
PAY.

ADDITIONAL COVENANTS. [a «idition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenunt aad a ree Ls follows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest cate anay change on the frst day of oCTOBER, 1938 » and on
that day of each succeediap year. *Change Date™ mesns eact, aale op which the interest rate could change.

{B) The Index

Beginning with the first Change Date, @ interest rate will = bised on an Index. “Index” means the weekly
average yield on United States Treasury Secuvities adjusted o & conct raturity of one year, ss made available
by the Federal Reserve Board. *Current Index” means the most recent 'z figure available 30 days before the
Change Date. If the Index (25 defined shove) is no longer available, Lead r «vill use as a new Index any index
prescribed by dhe Scoretery. As used in this Rider, “Secretary means qie Setary of Housing and Urban
Development or bis or fex designee. Lender will give Barrower notice of the ac w Inwe.

{C) Caleulation of Interest Rate Changes
Before each Chasge Date, Lender will calculate s new interest rate try adding a morgerof Two and Three Quarters
percemtage point{sy{ 2,750 %) to the Cusrert {ndex and vounding . i to the nearest one-

cighth of one perocntage point (0.125 %). Subject to the Lmits stated in paragraph (D} of this Kider, this roon-
ded amount will be the new interest rate unti] the next Change Date.

{D) Limits an tnterest Rate Changes

The interest rate will never increase or decrease by more than one percentage point {1.0%) on sy “injle
Change Date. The interest rate will never be more than five percentage points {5.0%) higher or lower than %~ iwi-
tia] interest rate.

{E) Calaulation of Payment Change

If the interest rate changes on » Change Diste, Leader will caloulste the amount of monthly paymens of prin-
cipat and interest which would be necessary to repay the unpaid principal balance in fall &t the cutmity date at
the new interest fate through substantislly equat payments. in making such calculation, Lender will use the un-
paid principal balance whick would be owed on the Chunge Date if there had been no default in payment on the

Lender will give motice to Borrower of any change in the interest rate and monthly payment amount. The
notice must be given af Ieast 25 days before the new monthly payment amount is due, and awst set forth (i) the
datz of the notice, {if) the Changs Date, (555} the oid interest mte, (iv) the new mterest e, {v) the acw moathly
payment amourt, (vi} the Current Index and the dazz it was published, (vii) the method of aalculating the change
in monthly payment smount, and (vii) any other information which may be required by law from time to time.
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{G) Effective Date of Changes

A new interest rate calculsted in accordance with paragraphs [C) and (D) of this Rider will become effeutive
on the Change Date. Borrower shall make a payment in the new monthly amount beginning on the first payment
date which occurs at lexst 25 days after Lender has given Borrower the notice of changes required by paragraph
{F) of this Rider.
Borvower shall have no obligation to pay any increase in the monthly psyment amaount calculated o accordance
with paragraph (E) of this Rider for any pryment date occureing Jess than 25 days after Lender bas given the
required notice.  If the onthly payment amount calcaistzd in accondsnce with paragraph (F) of dis Rider
decreased, but Lender failed to give timely natice of the decrease and Borrower made any monthly payment
amounts exoseding the payment amourt which should have bezs stetzd in a timely notice, ther Borrower has
the option to either () demand the retin o Bonower of any excess payment, with interest thereon st the Note
rate {3 rxtc equal to the interest rate which should have been stated in a timely notice), or (i) roquest that any
excess payment. vith interest thercon at the Note rate, be applied as payment of principal. Lendes’s obligation
10 refurm Ay cacel paymetl with interest on demand is not assignable even if the Note is otierwise assigaed
before the demand Zor ~cturn is made,

BY SIGNING BELZL?/; Borrower accepts and agrees to the termts and covenants contained in this Adjustable

{Spate Below This Line Rese rved for Acknowledgment]
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