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THIS MORTGAGE ("Scunty Instrenent™) s pinenon MAY 19, 1997 e 'm(.ngg‘m "~ §
JEFFREY A. VAN KLEY R o2
AND LINDA I. VAN KLEY, HUSBAND AND WIFE N

M
o &
{"Barrower™). This Secunity Instrument i~ piven o
PREFERRED MORTGAGE ASSOCIATES, LTD.,
which is orpamized und exssing under the laws ot THE STATE OF ILLINOIS . wwl whose
address v 12413 SOUTH HARLEM AVENUE-SUITE 202 ' i
PALOS HEIGHTS, ILLINOIS 60463 (Clepder™). Borrower owes Lender the principal sum of

TWO HUNDRED FOURTEEN THOUSAND SIX HUNDRED AHND 20/100

Bollars (LS. 8 214,600.00 )
Thes debt i evidenced by Borrower's note dated the same diste as this Security Instrument ("Naote ™}, which provides for
monthly payments, with the full debt, of not pacd carlier, duc and puyable on JUNS- 1, 2027 .
This Secunty Instrument vevures 1o Lender: (a) the repayment of the debt v idenved by theNuie, with interest, and all remewals,
catensions and modifications of the Note: (b the pavment of all other sums. with intenest, <hanced under paragraph 7 10
protect the secunty af this Secunty Instrument; and (¢) the performane of Borrower's covensnts aad apreements utder this
Secunty Instrument amd the Note For this piitpose, Borrower diwes herchy inartpage, prant and convey to-Lender the following
decrihod property focated in - COOK County, Ithnois:
LOT 17 IN HEATHER HILL INC’S FIFTH ADDITION TO HEATHER HILL, A
SUBDIVISION OF PART OF THE SOUTHWEST 1/4 OF SECTION 12, TOWNSHKiY 35
NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COoUaTY,
ILLINOIS.

31-12-315~023

Parcel 113 4

which has the addrev of 1733 PATRICIA , FLOSSMOOR Street, Ciy |
{7378 60422 2w Code ("Property Addies"):
LN i Farmily FNMA THLMC UNIFORM
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this Security [nstrument. Lender may pive Borrower a notice wlentifying the lien. Borrower shall satisty the lien or take one or
more of the actions st forth ahave within 10 days ot the piving of mtice.

&, Hazard or Property Inwsrarce. Borrower shall keep the improvements now existing or hereafter erocted on the
Property insured against loss by tire, hazards included within the term “extended coverage”™ and any other hazards. including
fleexds or flooding, tor which Lender requizes insurance. This insurance <hall be maintained 10 the amounts and for the penods
that Lender requires. The insurance carner providing the msurance shall he chowen by Borrower subject to Lender’s approvat
which hall aot he snreasonahly withheld. 1t Borrewer fals to maintan coverage described above, Lender may, st Lender’s
option, odtain coverage to profect Lender™s rights 1n the Property in sccordunce with paragraph 7.

All msurance policies sml renewals shall be acceptable 10 Lender and shall inchude & standard mortgage clause. Lender
shall have the night to hold the policizs #nd renewals. If Lender raquires, Borrower shall promptly give to Lender all revepts of
paid premums and renewa! notices. In the event of Joss, Borrower shall give prompt notice to the insurance camer and Lender,
Lender may make proot of kns 1t not made promptly by Borrower,

Unless Lender and Borrower atherwise agree 1n wiitimg, msurance proceeds shall be applied to restoration or repar of the
Property damapod. 1f the restoration of reparr 18 economically feavihle and Lender’s secunty 1s not lessenod. If the restoration or
tepant 15 At economica’ly. feasthle or Lerider's sectinty would be lessened, the insurance procoeds shall he applied 10 the sums
secured by this Soounty “ipstrument, whether or not then due. with any excess paud to Borrower. [ Borrower ahandons the
Properts, of does ek answer within 30 days 2 notice trom Lender that the insurence carmer has offered o settle a clam, then
Lender may collect the msutrine proveeds  Lender may use the proceads 1o repanr or restore the Property or to pay suns
secured By this Secunty lnstrumers, vhether of niot then doe. The 30-day penod wall hegan when the rotice 1s given.

Unless Lender and Borrower (tboiwine agree in wnting, any apphication ot prixeeds to principat shall not extend or
postpone the due date 1 the monthly: parsaents reterred 10 10 paragraphs | amd 2 o chunge the amount of the payments. If
under paragraph 21 the Property i soquired By Letider, Borrower™s raght to any insurance polickes and provoeds resulting from
damage 1o the Property prior to the mquisition stadl pase to Leader 10 the extent of the sums secured by this Secunty Instrument
smmcdiately prior to the sequisition.

6. Occupancy, Prexervation, Maintenance and Poitection of the Praperty: Borrower™s Loun Application; Leaseholds.
Borzower shall oveups . estahlish, and use the Property w< Dorrower's pnncpal resdene within sixty days after the execution of
this Sounty Intrument and <hall continie 1o occupy the Verasty as Borrower™ pranapal residence for st least one year after
the date of tcvupancy, unless bender otherw e aptees 1n wriing -which consent shadl ot be uareasonably withheld. or unless
cxtenuating circumstanoes cxist which are heyond Borrawer's waatrol. Barrower shull aot destroy, damage or impair the
Property. allow the Property to deteriorate, or commut wiaste oe the Froperty, Borrower shall be i default 1f xay torfeiture
actmn o priceeding. whether anal or cnminal. i~ hegun that in Lende? v pond bath judyment conld sesult in forfeture of the
Properts o otherwise matenally impar the fen wreated by this Security Instrupent of Lendet’s vecunty interest. Borrowet may
cure wch a default and remstate, as provided in paragraph 18, by causeng the actien or proceading to be dismissed with 2 naling
that. 1n Lender's good taith detenmination, prociusdes torteiture of the Borrower's‘imicrest i the Property or other mistens!
imputement of the lien created by this Scounty Instrument o Lender's secunty imeres? Borrower <hall also be i detault of
Barrower. during the koan application provess, pave matcnially fulse or inaccurate intormiten oc statements to Lender (or fatld
to provide Lender with any material information) in connection with the foan evidenced by dhe Note, inchuding. but not lmited
10, fepresentatuoms concermng Borrower's ovcupancy of the Propenty as a pnnvipal resdence. 17 thes Secunty Instrument s on »
jeasehold, Borrower shali comply with all the provisons of the fease. it Borrower acquires ce utl= to the Property. the
leasehold and the fee Ditle shall not merge unless Lender aprees W the mesper i wating.

7. Protection of Lender™s Rights in the Property. 1t Borrower tails to pertorm the cvenants and agrac-wents contained in
this Secunty Indrument, of there 15 8 lepul proceedmg that may sipmfrcantly atfect Lender's nghts in the Pocperty (such as a
proceeding in hankrupicy, probate, ler condemnation or forleiture of 1o entoree Jaws or regulations), then Lead < may do and
pay for whatever s necessary 1o prodect the svalue of the Property and Lemder's nights an the Property. Lender < actions may
mclude payiny any sums savured by 2 hien which has prionty over thin Secunty Instrument, appearing i count. paying
reasonahle attomeys™ fees and entenng on the Property to make repairs. Although Lender may tuke action under this paragraph
7. Lender does net have to do s,

Any amounts dishorsed by Lender under this paragraph 7 hall become additsonal debt of Borrower secured by this
Sacurity Indrument. Unless Borrower and Lender agree 1o other terms of payment. these amounts ~hall hear interest from the
date of Jichursement al the Note rate and shall be pavable, with interesl. upon aotwe jrom Lender to Rorrower raguesting
payment,

8. Mortpape Imurance, 1t Lender required mortgage insurance as 2 condition of making the loan secured by this Secunty
Intrument. Borrower <hall pay the premiums requrecd o nuntan the mortgaye insirance m cttecd. [t for any reason, the
mortpage inurance coverage tequifed by Lender lupses or ceases to he in ettect, Borrower shatl pay the premitins required to

@-ﬂ(ll 9598 v Ttk Form 3014 9790 brs 1
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Lender's addross stuted heren of any other addrews Lender despnates by notice to Borrower. Any notice provided for in this
Sacunty Instrument shall he doemed to huve boen gaven to Bogrower or Lender when given as provided 1n this paragraph,

I5. Governing Law; Severahility. This Scounty Instrument <hall he povernad by federal Iaw and the law of the
jurisdiction 1n which the Property 1s located. In the cvent that any provision of clause of this Security Instrument or the Note
cotiflicts with applecuble law, such conthict shall not affect other proviaons of this Secunty Iastrument or the Note which can e
prven offect without the conthicting provision. To this end the provisions of this Sevunty Instrument and the Note are declared
to he severablc.

16. Borvower's Copy. Borrower shatl be given one conturmed vopy of the Note and of this Secunty [nstrument.

17. Trumfer of the Properts or 4 Beneficial tnterest in Borcower. [ all or any part of the Property or any interest in 1t
15 <old or transterred fo1 1t 1 benctictal interext in Borrower 1 sold or transterred and Bosrower is sot a natural person) without
Lender's prior wntten consent. Lender muy. at ity aplion. require immediate payment 0 tull of all sums secured by this
Security Instrument. However, this option ~hall not be exerorsed by Lender if excroise 1s prohitaied by federal law us of the date
of this Secunty Instrument.

If Lender exercises this option, Lender shall pive Borrower notice of aceeleration. The notice shall provide a peniod of not
less than 30 days frons the date the notice i deliverad or malad withia which Borrower munst pay all sums secured by this
Secunty Instrument. 1t somower fails to pay these sums prior to the expiration of this peniod, Lender may invoke any remedies
permutted by this Sccunty 4nstriment without turther notice or Jemand on Borrower.

18. Borrower™s Rign? ¢ Reinstate. It Borrower mects certnn conditions, Borrower shall have the nght to have
enfrcemnent of this Sevunty Indnvment discontinued at any time prior 1o the eurhier of: (1) § duys (or such ather peniod as
spplicable law may specify tor ramatement) hefore sale of the Property punsuant 1o any power of ssle contaned an this
Secunty Instrument: or th) entry of & pelement entorcing this Secunty Instrument. Those conditions ave that Borrower: () pays
Lender all sums which then woald he duc atider this Sevurats Instrument and the Note as it no meceleratton had occurred: [¢.})
“ures apy detault of any other covenants of spreements, (o) pays all expenises incurred in entorcing this Secunty Instrument,
ncluding. hut not himited to, reasmahle attome s tees, and (d) takes such action as Lender may reraonahly require 10 assire
that the hien ot this Secunity Indrument. Leader's aizmes an the Propeny and Burrower's oblipgation to pay the sums secured by
this Sccunty Instrument shall onfinue unchanged” ©pip reinstatement by Borrower, this Sceunty fnstrument and the
obligations secured hereby <hall reman tully cttective as i avceleration il occurred. However. this sight to reinstate shal)
nit xpply 1n the case of acceleration under parsgraph 17,

19. Sale of Note: Chinpe of Loan Servicer. The Noteows partial srterest i the Note (together with this Security
Instrument) may be sold one or more times without priot nolice 10 Borower. A sale may result in a change in the entaty (known
as the “Losn Servicer”) that collects monthly payments due under the 2o7cand this Secunty Instrument. There alvo may he one
or more changes of the Loan Servicer unrelatad to a sale of the Note. 1t thir 1, 2 change of the Loan Senacer, Borrower wall be
grven watten sotice of the change it accordance wiil paragraph 14 abose and spplicable law. The notice will state the aame and
address of the new Lean Servicer snd the address 1o which psyments <hould el muce. The natice wall alwe contain any other
information required by applicable law.

28. Harardous Substances. Borrower shall noi caise or permit the presence. 'use cdisponal. storage, of releuse of any
Hazardot Subtances on o1 in the Property  Borfower <hall not do. nor alkme anyoos <dv to do, anything aﬂhﬂmg.m
Property that s an violation of any Eavironmental Law. The preceding two sefiteves <hall niCapply 1o the presence. use, or
storape on the Property of small quantities of Hazardous Substances thai are generally recognized <o S appropriate 1o normal
resdential uses and 10 muntenance of the Property.

Borriwer shall promptly pive Lender wrtten notive of any imvestigation, clam, demand, lawsuit or-other schon by any
governments! or regulatory apency or private party involving the Propenty and any Hazardous Substance o Euvironmental Law
of which Borrower has asctual knowledye. 1t Borrower fcams, of 1» mdificd by any povernnwental or regulatiny suthonty, tha
any removal of other remedsation of any Hazardous Substance aftecting the Property s necessary, Borrower <hall promptly take
all nevessary remedial actions 1n accordance with Environmental Law.

As used 1n this paragraph 20. “Hazardous Substances® ase thine substasices detined as toxic or hazardous suthstances by
Epvironments] Law and the tolkowmng substunces  pusobine, herosene, other lammable or tox petroleum products. loxic
pesticides and herbicides, solatile wolvents, materials containing ashestin or formaldehyde. and radioactive mutenals. As used 1n
thie paragraph 20, "Envazonmental Law® ineans tederal Lows and laws of the unsdiction whers the Propenty is located that
relate to health. <atety or env ironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender turther covenant and agrez as follows:
21. Acceberation: Remedies.  Lender shall give notice to Borrower prior to accederation following Borrower’s breach
of any covenasl or agreememt in this Secunity Instroment (hut not prioe to acceleration under paragraph 17 unkew
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FIXED/ADJUSTABLE RATE RIDER

{1 Year Treasury Endex - Rate Capsy

THIS FIXED 30351 STABLE RATE RIDER 1~ made thn 19TH day ot MAY
1997 , and v raorporated nio and ol he deeined 1o amend and supplement the Mortguge. Dead of TnN
or Sevurity D«d (the "Scourty Instrument™} of the same date groen by the undersigned (the "Borrower”) to secure
Borrower’s Fixed' Adjntable Patz Note (the "Note ") o
PREFERRED MORTGAGE
ASSOCIATES, LTD.
{the *Lender®) of the same dute and coveing the property deserihad an the Sceunty Intrument and located at:

1733 PATRICIA, FLOSSMOOR, ILLIANOIS 60422
(roperty Address

THE NOTE PROVIDES FOR A CHANGE IN YAt BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. Tr'c NOTE LIMITS THE AMOUNT THE
BORROWER'S ADJUSTABLE INTEREST RATE (AW CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE THE BORROWER MUST PAY

ADDITIONAL COVENANTY. In addition to the conenants amd agreemedits made 1 the Secunty Instrument.
Borrower amd Lender turther covenant and apree as tollows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Nate provides for an amitia] fixed interest rate ot 7.7500 % The Nute also provides for

a chunge i the imial fived rate 1o an adjustable interest rate, &~ follows

4. ADJUSTARLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The imtral tixed interest rate | will pay will change to an edjustable mterest rate it the fist day of
JUNE . 2002 , and the adjustable interest rate | will pay may change on that day every 12th

month thereafier. The date on which my instsal fixad interest gate chunges to a0 adiustable interest rate, and cach
Jdate on which my adjustahle interest rate could change. i called a “Change Date.”

(B) The Index

Beyinming with the first Change Date, my adjustable interest rate wiil be based on an Index. The "index® s
the weekly average vield ont United States Treasury secunties sdpuntzd fo a constant matunty of 1 vear, 45 made
avatlable hy the Federal Reserve Board The mont sevemt Index figure avialable as of the date 45 days hetore each
Change Date 1« called the “Current Indev -

It the Index 1~ n bonger wvardable. the Note Halder will (o o new index that 18 hased upon comparable
intormasion. The Note Holder will give me notice of thes choce

MULTISTATE FIXED/ADJUSTABLE RATE RIDER 1 YEAR TREASURY INDEX. Single Famrily  Fannie Mae Unifoem Ingttument
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Tranfer of the Property or a Bendivial Interet in Borrower. 11 4]l or any pan of the Propenty
of any mterest i il s wohd or transterred (o it & hencticil interest th Borrower s sold or transferred
and Borrower s not 2 natural person) withoit Lender™s pror wnitten consent, Lender may, at ats
option, fequire immediate payment i full ot all ams secured by this Secunty Indrument. However,
this option <hall oot be exercined by Lender ot exereine 18 prohibited by federal law as of the date of
this Sccurty Instrument. Lender also shall not exercise this ophion . (a) Borrower camses 10 be
submtted 10 Lender intormunion seqinred by Lender tr evaluate the intended tramferee as if a pew loan
wete being made to the transteree: and (b) Lender reasonubly determines that Lender’s security will not
be impatred by the loan assumption and that the nsk of & breach ot any covenaat or agroement in this
Socunty Instrument 1 acceptaMe to Lender.

To the cxtent permitted by apphicable law, Lender may charpe 2 reasonable fee as 8 condilion 1o
Lender's comvent 10 the loan avumption. Lender alo may regiise the transferee o sipn an assumplion
aprecmyat that » acceplable to Lender and that obhigates the transteree 1o keep all the promises and
agreements ade i the Note and 1 this Sevunty Instrument. Borrower will continue t be obliyated
utder the Nite ind this Secunty Intrument unfess Lender releases Borrower in wrting.

It Lenderieveiceses the optus to requae imnxediate payment m tall, Lender <hall sive Bormower
nofice of avecleraliney’ The notie shall provide o peniod of oot less than 30 Lays from the date the
e v delnered wr ruaoled within whach Borrower must pin all sums secured by this Scounty
Instrument. 1t Borrower 4=is to pay these sums prioe 1o the exprration of this peniod, 1emder may
invoke any remedies permitied) by this Seourity Instrument without turther etice or derand on
Bh"l‘\\ﬂ.

BY SIGNING BELOW. Borrower mie(is and agrees to the terms and covenants contarmed 1o this Frxed/

Adjustable Rate Rider.
Z, ¥ e P
ﬁQ{»/W £ > (Sea)
JEFFRE( A, VAN KL’ —Borewer

~ .‘ ! [

Ly 7 s Ay
r“ﬁ’“‘!‘{d Y AU L (Scal
LINDA I. VAN KLEY ~Borréwer

Lo tSa)
~Bowywer

colgIvLhb

. - {Seaul)
~Borrown

@;un ainn fage s at Form 31M26/88 & a1 v IPN 874
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