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LENDER'S ¥ 02-24-36402

THIS MOR TGAGE ("Secority Insteuraen?”)is given on M2y 291867
The Mortgagor ts NInTTe 5, A4RON AN UNMESRTCD KOMAN

{"Harrower™). This Security Instrument is given to 8 MORTGAGE COAP. OF-ANERICA

which is arganiced and existing Under the laws of THE STATE oF owle
and whose address is ~% NORTA FAISwa¥ DRIVE  YERNON MILLS ILLIWOIS 60061
(*Lender®). Borrower owes Lender the onriipal sum of
CENTY-STeF THUUSAND THACE MUNORED SEVEM (NLLARS AND ZERQ CENTSm-=--ssovmosemmmmmen e/ cainnes
R < eeiecmamememnacec oo aemancoeoeooo== Dollags (U8, § 75,307, 00-~-- (-2 -=-n ).
Lhis debt s v-\:dcn(.cd by Borrower's note dated the ssme date as this Security Instrument {*Notwe ), which
prnides for monthly payments, with the full debt, if not paid earlier, due and payable on
JUNE Y7 . This Security Instrument secures to Lender: {a) the repayment of
the deht evidenced by the Nate, with interest, and all renewals, extensions and modifications of the Note: (b)
the payment of all other sums, with interest, advanced under paragraph 7 to protcct the security of this
Security Instrument: and {¢) the performance of Borrower's covenants and agreements under this Security
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instrument and the Note, For this purpose, Borrower does hereby mortgage, grant and convey to the Lander
the fullowing descrited properts located in COK
County, 1inois:

LUT C67Q IN FREDERICK W. BARTLET" S GREATER CHICAGD SUBDIVISION NO. &, BEING
Rk SUBDIVISION OF THAT PART LYING WEST OF THE RIGHT OF WAY OF THE ILLINOIS
CENTRAL RATLROAD COMPANY OF THE EAST 34 OF THE SOUTHEAST 1/4 OF SECTION 15
TANSHIP 37 NORTH RANGE 15 EAST OF TME TRIRD PRINCIPAL MERIU{AK IN COQK
TOUNTY O TLL NGRS,

= AL ND 2P 15 407 (28

which has the addressaf 70720 SOUTH RHODES AVENUE  CHICAGD (Stieot, Cityl.
Nlinois 606043714 [2ip Code’ ("Property Address™):

TOWGETHER WITH al) the im provements now ar hereafter erected on the property, and al] eatements,
appurtenances and fivtures now of herealter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. 41of the foregoing is referred to in this Security Instrument as the
"Property .”

BORROWER COVENANTS that Boriorier is lawfully seized of the estate hereby conveyed and has the
right to mortgage, grant and convey the Prorcity and that the Property is unencumbered, cxcept for
encumbrances of record, Borrower warrants and it Zefend generally the title to the Property against ali claims
and demands. subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniferricovenants for national use and non-uniform
covenants with limited varations by jurisdiction o constitiea uniform security instrument covering real

propert)
Borrawer and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principsl, Interest and Late Charge, Borrower shall pa; wben due the principal of, and
intereston, the debt evidenced by the Note and late charges due under the Note, . ‘

2. Moathly Payment of Taxes. Insurance and Other Charges. Borrover <hall include in each
monthly payment. together with the principal and interest as set forth in the Note andavy late charges, a sum
for {a) taxes and special sssessments fevied or to be leview against the Property, (b) leasriioid paymments or
ground rents on the Property, and (¢) premiums for insurance required under paragraph 4. liany wear in which
the Lender must pay a mortgage insurance premium to the Secretary of Housing and Urbas Pevelopment
("Secretary”). or in any year in which such premium would have been required if Lender still held te Security
Instrument. each monthly payment shall also include either (i) 2 sum for the annual mortgage-irsurance
premium to be paid by f ef 1o the Seretary, or (i) a monthly charge instead of a mortgage insurance
premium if this Security Instrument is held by the Secretar)., in a reasonable amount to be determined by the
Secretary. Escept for the manthly charge by the Secretary, these items are called “Escrow Items” and the sums
pad to Lender are called "Escrow Funds.”

Lender may, atany time, collect and hold amounts for Escrow [tems in an aggregate amount not to exceed
the maximum amount that may be required for Borrower's escrow account uader the Real Estate Settlement
Procedures Act of 1974, 12 U S.C, Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, a5
they may be amended from time to time ("RESPA®), <xcept that the cushiun or reserve permitted by RESPA
for unanticipated disbur-ements or disbursements bofors the Borrower's payments are available in the account
may not be based or amounts due for the mortgage insurance premium.,
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¥ the amounts held by Lender for Escrow Items cxcoed the amaunts permitted to be held by RESPA,
Lender shall account o Borrower for the excess funds as required by RESPA. If the amounts of funds held by
Lender at any nme is not sufficient to pay the Escrow Ttems when due, Lender may notify the Borrower and
require Borrower to make up the shortage as permitted by RESPA.

The bscrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders to Lender the tull payment of all such sums, Borrower's account shali be credited with the
halznce remaining for all installment items (a), (b), and {c) and any mortgage insurance premium installment
that Lender has not become obligated to pay to the Secretary. and Lender shall promptly refund any excess
funds 1 Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender,
Borrower’s account shall be credited with any balance remaining for all installments for items (a). (b). and
().

3. Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender us
foliows:

First, o theiriortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge
by the Secretary instzad of the monthly mortgage insurance premium;

Seuond, to any’ taies, special assessments, leasehold payments or ground rents, and fire, flood and other

hazard insurance premiums, 21 requited:
Third, to interest doe und=i"the Note;

Fifth, 1o late charges due under the Xiite.

4. Firc, Flood and Other Hazara Insarance. Borruwer shall insure all improvements on the Property,
whether now in custence or subcequently er=Cred, against any hazards, casualties, and contingencies, including
fire, fur which Lender requires insurance. This fasurance shall be maintained in the amounts and for the
perieds that Lender requires. Borrower shall alsc insvre all improvements on the Property, whether now in
existence or subsequentiy erected, agrinst loss by floids (o the extent required by the Secretary. All insurance
shall be carried with companies approved by Lender. ihe istirance policies and any renewals shali be held by
lender and shall include loss payable clauses in favor of, and in a form acceptable 1o. Lender.

In the event of loss. Borrower shall give Lender immediat: potice by mail. Lender may make proof of
loss if not made promptly by Borrower. Each insurance compan; concerned is hereby authorized and directed
o make payment for such loss directly to Lender, instead of to-Sorrower and 10 Lender pintly. All or any
part of the insurance proceeds may be applied by Lender, at its op'ion, rither (a) to the reduction of the
indebtedness under the Note and this Security Instrument. first to any del’imosnt amounts applied in the order
w prragraph 3. and then to prepayment of principal. or (b) 10 the resiersdon or repair of the damaged
Property  Any application of the proceeds to the principal shall not extend o posipone the due date of the
munthly payments which are referred to in paragraph 2, or change the amount of s'ich payments. Any excess
insurance proceeds over an amount required to pay all outstanding indebtedness unier the Note and this
Security Instrument shal! be patd to the entity legaily entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of title to *iiz ‘Property that
extinguishes the indebtedness. all right. title and interest of Borrower in and to insurance policiss n force shall
pass to the purchaser,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application: Leaseholds. Borrower shall accupy, establish, and use the Property as Borrower's principal
residence within sixty days after the execution of this Security Instrument {or within sixty davs of a later sale or
transfer of the Pruperty) and shall continue to occupy the Property as Borrowet's principal residence for at least
one year after the date of occupancy, unless Lender determines that requirement will csuse undue hardship for
Borrower, or unless extenuating circumstances exist which are beyond Borrower's control. Borrower shall
notify Lender of any extenuating circumstances. Borrower shall not cummit waste or destroy, damage or
substantially change the Property or allow the Pruperty to deteriorate, reasonable wesr and tear excepted.
lender may inspect the Property if the Property is vacant or abandoned or the loan is in default. Lender may
take reasonable action to protect and preserve such vacant or ahandoned Property. Borrower shall also be in
default if Borrower, during the loan application process, gave materially false or inaccurate information or
statements to Lender (or failed o provide Lender with any material information) in connection wit‘thc foan
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evidenced by the Note including, but not limited to, representations concerning Borrower’s occupancy of the
Properyy as 2 principal residence, If this Security [nstrument is on a leaschold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee titie shall not be
merged unless Lender agrees to the merger in writing,

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in place of
vondemnation, are herehy assigned and shall be paid to Lender to the extent of the full amount of the
indebtedness that remains unpaid under the Note and this Security Instrument. Lender shall apply such
procesds to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order provided in paragraph 3. and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments, which are referred to in paragraph 2, or change the amount of such payments. Any excess proceeds
uver an amouiit rquired to pay all outstanding indebtedness under the Note aad this Security Instrument shall
be paid to the enticy legally entitled thereto,

7. Charges to Borrower snd Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are ot included in paragraph 2. Borrower
shall pay these obligatidres on time directly to the entity which is owed the payment. If failure to pay would
adversely affect Lender’s iatelest in the Property, upon Lender’s request Borrower shall promptly furnish to
Lender receipts evidencing thes=payments. .

It Borrower fatis to make these payments or the payments required by paragraph 2, or fails to perform
an) other covenants and agreemenis cuntained in this Security Instrument, or there is a legal proceeding that
may significantly affect Lender's rights *a tiie Property (such as a proceeding in bankrupicy, for condemnation
or ta enforce laws or regulations), then Lepd=r may do and pay whatever is necessary to protect the vatue of
the Praperty and Lender's rights in the Prop=(1;. including payment of taes, hazard insurance and other items
mentioned in paragraph 2,

Any amounts dishursed by Lender under thiz parsgraph shall bevome an additional debt of Borrower and
be sevured by this Secunty Instrument. These amounts shall bear interest from the date of disbursement, at
the Note rate, and at the option of Lender. shall be immedistely due and payable,

Borrower shall promptly discharge any lien which Yias priority over this Security Instrument unless
Borruwer: (a) agrees in writing to the payment of the obligation sacured by the lien in a manner acceptable to
Lender: (b} contests in good faith the lien by, or defends against erforcement of the lien in, legal proceedings
which in the Lender's opinion opevate to prevent the enforcemeni of thelien: or (c) secures from the holder of
the lien an agreement satisfactory to Lender subordinating the lien'to this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which muy attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrowsr sheil satisfy the lien or take ane
or more of the actions set forth above within 10 days of the giving of notice,

8. Fees. Lender may collect fees and charges authorized by the Secretary,

9. Grounds for Acceleration of Debt.

(2} Default. Lender may, except as limited by regulations issued by the Secreixey, in the case of
payment defaults, require immediate payment in full of all sums secured by this Serurity Instrument
if:
(1) Borruwer defaults by failing w pay in full any monthly payment required by iais Security
[nstrument prior to or on the due date of the next monthly payment, or
(i1} Borrower defaults by failing. for a perind of thirty days, to perform any other obligations
contuned in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law {including Section
341(d) of the Garn- St. Germain Depository Institutions Act of 1982, 12 US.CC. 1701}-3(d)) and with
the prior approval of the Secretary, require immediate payment in full of all sums secured by this
Security Instrumentif:
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is
sald or ntherwise transferred (other than by devise or descent), and
{it) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does 30 occupy the Property but his or her credit has not been approved in
accordanee with the requirements of the Secretary.
(¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment in
full, but Lender does not require such payments, Lender does not waive its rights with respect to
subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Sevretary will
1imit Lender’s nghts, in the case of payment defaults, to require immediate payment in full and
foreclose if not paid. This Security Instrument does not authorize acceteration or foreclosure if not
permitted by regulations of the Secretary.
(c) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note 2re not
determird 1o be eligible for insurance under the National Housing Act within 60 days from the date
heref, Lender may. at its optiun, require immediate payment in full of all sums secured by this
Security [nstrament. A written statement of any authorized agent of the Secretary dated suhscquem 10
60 days fromche date hereof, declining to insure this Security Instrument and the Note, shatfi be
deemed conclusive pinof of such tneligibility. Notwithstanding the foregoing, this option may not be
exervised by Lender wieo the unavailability of insurance is solely due 10 Lender’s failure to remit a
mortgage insurance premiam to the Secretary, .

10. Reinstatement. Borrouer has a right ts be reinstated if Lender has required immediate payment in
full because of Borrower's failure to pav smamount due under the Note ar this Security Instrument. This right
applies even after foreclosure proceedings an=.instituted. To reinstate the Sccurity Instrument, Borrower shall
tender in a lnmp sum all amounts requited. to oring Borrnwer's account current including, to the extent they
are obligations of Borrower under this Secunty Instrument, foreciosure costs and reasonable and customary
attorneys’ fees and expenses properly assxiated with the foreclosure proceeding. Upon reinstatement by
Borrawer, this Security Instrument and the obligations that it secures shall remain in effect as if Lender had
not required immediate payment in full. However, Lenaer is not required to permit reinstatement it (i)
[ender has accepted reinstatement after the commencement of tureclosure procoedings within two years
immediately preceding the commencement of a current faeuclosure proceeding, (ii) reinstatement will
preclude foreclosure on different grounds in the future, or (i) minstatement will adversely affect the priority
ol the lien created by this Secunty Instrument.

11. Borrower Not Released; Forbearance By Lender Not 3 Waiver. Extension of the time of
payment or modification of amortization of the sums secured by this Secuviity Instrument granted by Lender
1o any successor in anterest of Borrower shall not operate to release the lixhili?y of the otiginal Borrawer or
Borrower's sucoessor in interest, Lender shall not be required 10 commence proesidings against any successor
in interest or refuse to extend time for payment ur otherwise modify amortizatton Ot %ae sums secured by this
Security Instrument by reason of any demand made by the original Borrower ot 3ortower's successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be 2 waiver of or preclude the
evercise of any right or remedy.

12. Successars and Assigns Bound: Joint and Several Liability; Co-Signers. T}« ovenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of ‘Lender and
Borrower. subject to the provisions of paragraph 9(h). Borrowet's covenants and agreements shall 02 gint and
several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co'signing
this Security [pstrument anly to mortgage, grant and convey that Borrower’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and {c} agrees that Lender and any other Borrower may agree to extend, modify, forbear or make
any accommaodations with regard 1o the terms of this Security Instrument or the Note without that Borrower’s

©oconsent,

13 Notices. Any notice to Borrnwer provided for in this Security Instrument shal! be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method. The
notice shall be directed to the Property Address or any other address Borrower designates by notice 1o Lender.
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Any natice t Lender shall be given hy first class mail to Lender's address stated herein or any address Lender
designates by notwe to Borruwer, Any notice provided for in this Security Instrument shall be deemed to have
heent grien to Barrower or Lender when given as provided in this paragraph.

t4. Governing Law: Severability, Ihis Security Instrument shall be governed by Federal law and the
taw of the jurisdiction in which the Property is lovated In the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable taw, such conflict shall not atfect other provisions of
this Security instrument or the Note which can be given effect without the conflicting provision. To this end
the provisions of this Security Instrument and the Note are declared to be severable.

15. Borrawer's Copy. Barrower shall be given one conformed copy of the Notc and of this Security
Instrument,

16. Hazardous Substances. Borrower shall nut cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else tu do,
anything alfecting the Property that is in violation of any Environmental Law. The preceding two sentences
shall not apply t 2lic presence, use, or storage on the Property of smalt quantities of Hazardous Substances
that are generally ‘recupnized W be apprapriate to rormal residential uses and to maintenance of the Property.

Borrower shall poamptly give Lender written notice of any investigation, claim. demand, lawsuit or
other «ction by any goveramental or regulatory agency or private party involving the Property and any
Hazardaus Substance or Fiivi onmental Law of which Borrower has actual knowledge. If Borrower learns, or
is potified by any governmentai or regulatory authority, that any removal or other remediation of any
Hasardonis Substances affecting the Froperty is nevessary, Borrower shal! promptly take all necessary remedial
actions in sccurdance with Enviroiiments! Law,

As used 1n this paragraph 16, "Halardeus Substances™ are those substances defined as toxic or hazardous
subrtances by Ensironmental Law and the follswing substances: gasoline, kerosene, other flammable or toxic
petrofeum prodicts, toxic pestivides and Yerbicides, volatile solvents, materials containing asbestos or
formaldehyde. and radivactive materials. As used in this paragraph 16, “Envitonmental Law® means federal
laws and laws of the jurisdiction where the Praperty it located that relate to health, safety or environmental
pratection,

NON-UNIFORM COVENANTS. Borrower and Lender funitsn covenant and agree as follows:

17, Assignment of Rents. Borrower unconditionally assifes and ransters to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lendet’s 2geivs to collect the rents and revenues and
hereby directs each tenant of the Property to pay the rents 10 Lender o Lender's agents. However, prior to
Lender's notice to Barrower of Barrower's breach of any covenant or agiecment in the Security Instrument,
Borrower shall collect and receive all rents and revenues of the Property as trusise for the benefit of Lender
and Barrower. This assignment of rents constitutes an absolute assignmens 24d not an assignment for
additional security unly. )

If Lender gives notice of breach 10 Borrower: (a) all rents received by Bofroars shall be held by
Barrawer as trustee for benefit of Lender only, to be applied to the sums secured by the: Serurity Instrument:
(b) Lender shall be entitled to collect and receive all of the rents of the Property; and {(c}~ach tenant of the
Property shall pay ali rents due and unpaid to Lender or Lender’s agent on Lender’s written demind to the
tenant,

Borruwer has not executed any prior assignment of the rents and has not and will not perforin any act
that wauld prevent Lender trom exercising its rights under this paragraph 17,

Lender shall not he required to enter upon, take control of or maintain the Property belore or after ging
notice of breach 1o Borrower, However, Lender or a judicially appointed receiver may do so st any time there
152 breach. Any application of rents shall not cure or waive any default or invalidate any other right or remedy
of Lender. This assignment of rents of the Property shall terminate when the debt secured by the Security
Instrumentis paid in full,
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9,
Lender may fareclose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 18, including, but
not himited to, reasonable attorneys’ fees and costs of title evidence.

If the Lender's mterest in this Security Instrument is held by the Secretary and the Secretary
requires immcdiate payment in full under Paragraph 9, the Sccretary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act®) {12 US.C.
3751 et seq. ) by requesting 8 foreclosure commissioner desiguated under the Act to commence
foreclosure and to sell the Property as provided in the Act. Nothing in the preceding sentence shall
deprive the Secretary of any rights otherwise available 10 a Lender under this Paragraph 18 or
applicable law,

19. Release. Mpan payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument without charge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of Homésread, Barrawer waives all right of homestead cxemption in the Property,

21. Riders to this Sccurity Jpstrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument.the covenants of each such rider shall be incorporated into and shall
amend and supplement the covenants una sgreements of this Security [nstrument as if the rider{s) were a part
of this Security Instrument. {Check applicable box{es)),

; Condominium Rider “JEmwing Equity Rider X7 Other (specity)
. Planned Unit Development Rider U 1Gimavated Payment Rider ADJ. RATE RIDER

ACYQUOOAAG MILI OW E/%e
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument
and in any rider{s} execuited by Borrower and recorded with it -

Witnesses: [{\i ’ ///' Y 1 ’,’,-"'7
' 1 . .

- . Loty (7 ipitegm. (Seat)
NIXITA S, ARDN -Borrower
_ {Seal)
-Borrower
. L (Seal) (Scal)
-Borrower -Borrower
). {Seal) {Scal)
-Barrawer -l:)orru*nr
(Seal) {Seal)
Boruwer -Borrower

STATE OF ILLINOIS. A pore., County ss:
I THe U‘-)b‘-‘?ﬂ.ﬁ / 6'@71) -a Notary Public in and for said county snd suate do

herehy ceruly that

WA TA S ARRDRS, AL POMARRIEDY  IDOMAD

personally known to me to he the same person(s) whose name(s) subscribed ' the foregoing instrument,
appeared before me this day in person, and acknowledged that AHE )
signed and delivered the said instrumentas HEP. free and voluntary act, tor the uses and purposes

therein set forth, -
Given under my hand and official seal, this gqt’\—&u of ma \/ . (c[? 7 .

My Commession Expires: 9/' é! !

( '--\;ry Public
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Cass N

fFHA
LENDER'S #: 02-24-36402 !131-872777&*729

ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is made this  29TH day of
MAY . 1997. and is incorporated into and shall be deemed to
amend and zupplement the Mortgage. Deed of Trust or Security Deed
("Security instrument”) of the same date given by the undersigned
("Borrower™ ) 1o'secure Borrower's Note {"Note™) to PNC MORTGAGE CORP. OF
AMERICA, AN OH10 CORPORATION

(the-"Lender”) of the szme date and covering the Property described in the
Security Instrument and 'ocated at: 10720 SOUTH RHODES AVENUE, CHICAGO.
[LLINOIS 60628-3714

e perty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR
CHANGES IN THE INTEREST PATE AND THE MONTHLY
PAYMENT. THE NOTE LINOTS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY
(\){TF%I‘;)N}:!\; AND THE MAXIMUM % ATE THE BORROWER
MUS g

ADDITIONAL COVENANTS. In addition te-the covenants and
agreements made in the Security Instrument, Borrower-and Lender further
covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGE3

(A) Change Date

The interest rate may change on the first day of OCTQBER .
1998 . and on that day of each succeeding year. "Change Datc™ mean
each date on which the interest rate could change.

g‘l!.g Multistate ARM Rider - 1095
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(B) The Index _ _
Beginning with the first Change Date. the interest rate will be based on

an index. "Index” means the weekly average yield on United States Treasury
Securities adjusted to a constant maturity of one year. as made available by
the Federal Reserve Board. "Current Index™ means the most recent Index
figure available 30 days before the Change Date. If the Index (as defined
above) 15-no longer available. Lender will use as a new Index any index

rescribed Uy the Secretary. As used in this Rider, "Secretary means the
Eccrctary o tiousing and Urban Development or his or her designee.” Lender
will give Borruwer notice of the new Index.

(C) Calculation of Interest Rate Changes
Before each Changz Date. Lender will calculate a new interest rate by
adding a margin of TWG-20-THREE-FOURTHS----==--==-=~=~=s==-nmncmmmens

percentage point(s) ( ------==--- Z2.750% )to the Current Index and rounding

the sum to the nearest one-eighth of one percentage point (0.125%). Subject
to the limits stated in paragraro-(D) of this Rider, this rounded amount will

be the new interest rate until the’rext Change Date.

(D) Limits on Interest Rate Changes

The existing interest rate will never increase or decrease by more than
one percentage point (1.0% ) on any singlc Changz Date. The tnterest rate will
never be more than five percentage points (£.0%) higher or lower than the

initial interest rate, as stated in Paragraph 2 of tie Note.

(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lcnder will calculate the
amount of monthly payment of principal and interest which would be
necessary to repay the unpaid principal balance in full at the Maturity Date at

the new interest rate through substantially equal payments. In making such
calculation. Lender will use the unpaid princtpal balance wnich would be

owed on the Change Date if there had been no default in payrment on the
Note. reduced by the amount of any prepayments to principal. Thz result of
this calculation will be the amount of the new monthly payment of nrincipal
and interest.
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(F) Notice of Changes

Lender will give natice to Borrower of any change in the interest rate and
monthly payment amount. The notice must be given at |least 25 days before
the new monthly payment amount is due. and must set forth (i) the date of
the notice. (ii) the Change Date, (iii) the old interest rate, (iv) the new
interest rate. (v) the new monthly payment amount. (vi) the Current Index
and the date 1t ways published. (vij) the method of calculating the change in
monthly‘payment amount. and (viii) any other information which may be
required bydaw from time to time.

(G) Effectivc Qate of Changes

A new interest raie calculated in accordance with paragraphs (C) and (D)
of this Rider will becorne effective on the Change Date. Borrower shall make
a payment in the new monthly amount beginning on the first payment date
which occurs at least 25 dzvs after Lender has given Borrower the notice of
changes required by paragrasic (F) of this Rider. Borrower shall have no
abligation to pay any increase in the monthly payment amount calculated in
accordance with paragraph {E) of this Rider for any payment date occurring
less than 25 days after Lender has given the required notice. If the monthiy
payment amount calculated in accordance with paragraph (E) of this Rider
decreased. but Lender failed to give tiriely notice of the decrease and
Borrower made any monthly payment amounts exceeding the payment
amount which should have been stated in a timiely notice. then Borrower has
the option to either {i) demand the returs .e Borrower of any excess
payment. with interest thereon at the Note rate (4 rate equal to the interest
rate which should have been stated in a timely notiza), or (ii) request.that
any excess payment, with interest thercon at the Note rate. be applied as
payment of principal. Lender's obligation to return any cxpess payment with
interest on demand is not assignable even if the Note is niherwise assigned
before the demand for return is made
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BY SIGNING BELOW. Borrower accepts and agrees to the terms and
covenants contained in this ,,Adjuxtdbie Rate Rider.
-7

\ / 7""‘5&(/ Seal
NIEATA s “aARON i Seal)
(Seal)

-Borrower
-

(Seal)

-Borrower

(Seal)

-Borrower

RCTVO00MAD (M) QA St
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