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THIS MORTGAGE ("Secwrity Instrumer:”) is givenon JUNE 4, 1997
The Mortgagor s EASTER MAGNOLIA PETTY, AN UNMARRIED WOMAN, IN SEVERALITY

("Botrowet”®). This Security Instrument is given 1o
ALWAYZ MORTGAGE SERVICES, INC., A ILLINOIS CORPORATION
which is organized and existing under the laws of ILLINOIS . and whose
sddress 8 1756 WEST WISE ROAD, SCHAUMBURG, ILLINOIS 60193

("Lepzi ). Borrower owes Lender the principal sum of
EIGHTY FOUR THOUSAND SIX HUNDRED AND 00/1007¢tvénastddttadttdtitsd
Dollars (US.$ 84,600.00 ). This dex is cvid.oced by Borrower's note dated the same
dae as this Security Insrument (*Note®), which provides for monthly payments, wity ite full debe, if not paid earlier, due and
payableon  JULY 1, 2027 . This Security Instrament securcs »: ender: (2) the repayment of the
dedx evidenced by the Note, with interest, and afl renewals, extensions and modifications of ¢ Note: (b) the payment of afl
other sums, with interest, advanced under paragraph 7 1 prowect the security of siis Scoariy tnstrament; and (c) the
pesformance of Borrower’s coveramts and agreements under this Sccurity Tostrumem and @i: Noae. For s purpose,
Borrower does hereby morigage, grant and convey o Lender the following described property locayd ‘o
CO0K County, llinois:
THE SOUTH 37.50 FEET OF IOT 2 IN BLOCK 7 IN STANNARD'S FIRIT ADDITION
TO MAYWOOD, A SUBDIVISION OF THE NORTH HALF OF THE EAST HALF OF THE
SOUTHWEST QUARTER OF SECTION 14, TOWNSHIP 39 NORTH, RANGE 13, EAST OF'J
THE THIRD PRINCIPAL MERIDIAN, IN COQOK CQUNTY, ILLINOIS.
P.I.N.: 15-14-314-016

6=0¥0OV

which has the address of 1916 SOUTH 2ND AVENUE, MAYWOOD

N fStreet Cay!
Ditinois 60153 ("Property Address™);
Zip Code]
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TOGETHER WITH all the improvements now ot hereafter crecied on the property, and all easemerts, appurienances,
and fixtures now or hereafier a pant of the property. All replacements and additions shall also be covered by this Security
Instument.  All of the foregoing is referred w in this Security Instrument as the “Property.®

BORROWER COVENANTS thar Bocrower is lawfully seised of the estaie hereby comveyed and has the right o
mongage. gram and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the titie o the Property against all claims and demands. mubject o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for astiona) use and non-uniform covenants with limited
varistions by jurisdiction 3o constitute 2 uniform security instrument covering real property.

UNIFORM COVENANTS. Bomrower and Lender covenam and agree as follows:

1. Puymem of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and imerest on, the
detnt evidenced by the Note and late charges due under the Notz.

1. Monthly Pavmeent of Taxes, lewsrance, and Other Charges. Borrower chall include in each monthly payment,
logether with the [ viniipal and interesz 23 set forth in the Note and any late charges, 8 sum for (3) taxes and apecial
assessments Jevied or ¥ de levied againt the Property, (b) Jeaschold payments or ground rents on the Propesty. and (c)
premiums for iesurance rejired under paragraph 4. In any year in which the Lender mit pay 3 mongage insurance
premivm %o the Secretsry of Pousing sad Urhan Development ("Secretary”), of in amy year in which such premium would
Rave been required if Lender 12 eld O Security Instrument, cach monthly payment shall also include either: (i) 8 sum for
the annual mortgage msorance prembam 10 be paid by Lender 1o the Secretary, or (i) 3 monfhly charge instead of a morigage
insurance premium if this Security krsumem is held by the Secretary, in & restomable smonmt W be detetmined by the
Secretary. Excent for the monthly charge by the Secretary, these items are called "Escrow hems™ and the sums paid w0 Lender
are called “Escrow Funds. ®

Lender msy, at any time, cofiect and hold amrianss for Escrow hems in an aggregate amouet wot 10 excesd the maxinmum
smount that may be required for Borrower’s escrow sccount under the Real Estae Semlement Procedures Act of 1974, 12
US.C. § 2601 ¢t seq and implementing regulaticer, 24 CFR Part 3500, as they taay be amendod from time 10 time
("RESPA"), except ihat the cushion or reserve perminta »y KESPA for unanticipated dishursements or dishursements before
the Borrower's payments are avaihable in the account may g be based on amounts doe for the mofigage murance premium.

H the amoumes held by Lender for Escrow fiems exceed the nthounts permiitted 10 be held by RESPA, Lender shall
sceoume 30 Borrower for the excess funds as required by RESPA. Y die amounts of funds held by Lender 2t any time are not
sufficient 10 pay the Escrow fiems when due, Lender may notify the Zoztower and require Borrower 1 make up O shortage
s permitied by RESPA.

The Escrow Funds are pledged as additiona] security for all sums securcd 'y this Security Instrument. 1f Borrower tenders
10 Lender the tull paytent of all such sums, Borrower’s accounst shall he crediy 2 with the halance remaining for all instaliment
uems (). (b), and (c) and any mortgage insurance premivem instafiment that Lendcr Ris mos become obligattd %o pay © the
Secretary, and Lender shall proamply refund any cxcess funds 20 Borrower. FumZistily prior ©0 a foceclosure sale of the
Propetty or its acquitition by Lender, Borrower's aconunt shal] be credited with any bal . remaining for alf insaliments for
iems (a), (0), and (c).

3. Application of Payments. All payments under parsgraphs | snd 2 shall be apptied 1y Lrnder as follows:

EIRST, © the mortgags insurance premium w0 be paid by Lender w the Secretary or &% mothly charge by te

Secretary instead of the monthly morgage imurance premium:

SECOND, 1 any taxes, special assessments, Icasehold paymemts or ground rents, and fire, tiid oot other hazard

ingurance premiums, as required:

THIRD. %o interest doe under the Note;

FOURTH. w amortization of the principal of the Note: and

FIFTH, v late chargss due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Propetty, whether mow
in existence or subsequendy erecied, againqt any Razards, casualties, and contingencies, including fire, for which Lender
reqaines insurance. This imsurance shall be mainmined in the amounts and for the periods that Lender requires. Bocrower
stall also insure aff improvements on the Property, whether now in existence or subsequently erected, agaimi loss by floods
w the extent required by the Secretary. All insurance shall be carried with companies approved by Lender. The imsurance
policies and any rencwals shall be held by Lender and shall inchude Joss payable clauses in favor of, and in 2 form acceptable
w, Lender.

In the evenx of foss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
prompely by Burrower. Each insurance company concerned is hereby suthotized and directed to make payment for such loss
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directly to Lender, instead of 19 Borrower and to Lender jointly. All or any pan of the imsrance proceeds may be applied
by Lender, at its option, either (a) to the reduction of the indebredness under the Note and this Secwrity lestrument, first ©0
any delinquert amounts applied in the order in paragraph 3, and then 0 prepayment of primcipal, or (b) 10 the restoration
or repair of the damaged Property. Any application of the proceeds 10 the principal shall not extend or postpone the duc
date of the monthly payments which are referred 1o in paragraph 2. or change the amount of such payments. Aty excess
insurance proceeds over an amoumt required 1o pay &l cutstanding indebtedness under the Nose and this Sacurity Instrument
shall be paid 10 the entity legally entitled thereto.

In the evem of fereclosure of this Security Instrumem or other transfer of titie w0 the Property that extinguishes the
indebredness, all right, title and interest of Borrower in and o imsurance policies in force shall pass 1o the purchaser,

5. Occupancy, Preservation, Maintenance and Pretection of the Property; Borrewer’sLean Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution
of this Security Instrument (or within sixty days of a later sale or transfer of the Property) and shall continme 1 occupy the
Propetty as Borrowrr's principal residence for at keast onc year after the date of occupancy, unless the Lender desermines that
requirememt will Lous: undue hardship for Borrower, or unlets extentuting circumstances exist which sre beyond Borrower's
cortrol. Borrower shili noufy Lender of any extenuating circumstances. Borrower shall aot commit waste or destroy, damage
or substantially chang: Pz Property or aliow the Property to detcriorate, rexsonzbic wear and wcar exoepted. Lender may
intpect e Property if .z Fooperty is vacam or abandoned or the loxn is in default. Lender may take rexsonable actioa o
protect and preserve such (acum or sbandoned Property. Borrower shall also be in default if Borrower, during the loan
application process, gave matetial’y false or inaccurate information or statements 10 Lender (or failed 1o provide Lender with
sny material information) in corwr~Zon with the loan evidenced by the Note, including, but not limited to, representations
concemning Bocrower's occupancy of ‘ac) Property a3 a principal residence. I shis Secority Instrument s on 2 leasehold,
Borrower shall comply with the provition” of the lease. If Borrower acquires fee title 1o the Propetty, the leasehold and foe
title shall not be merged unless Lender agrers 1o the merger f writing.

6. Condermmation. The proceeds of any-av7atd or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any pan of the Pirjorty, or for conveyance in place of condemmation, are hereby assigned
and shall be paid 10 Lender 10 the extent of the full scrimt of the indeltedness that remains wapaid under the Nowe and shis
Security Instrument.  Lender shall apply soch proceeds (o the-ceduction of the indehiedness under the Nole and this Secarity
Instrument, first o any delinquent amounts applied in the ovder provided in paragraph 3, and then 1o prepayment of principal.
Aty application of the proceeds 1o the principal shall not exicsd it potpone tie due dawe of the monthly payments, which
are referred ©© in paragraph 2, or change the amoumt of such prmiots. Any excess proceeds over an amourt required o
pay all outstanding indebiedness wader the Note and this Security Insr.ar2et shall be paid 10 the emity legally entitied thereso.

7. Charges to Borrower and Pretection of Lender's Rights in 1¢2 Vreperty. Borrower shall pay all goversmental or
municipal charges, fines and impositions that are not inchuded in paragraph 2. Saerower shall pay these obligations on time
directly 10 the entity which is owed the payment. If faiture 1o pay would adversely affect Lender's imterest in the Property,
wpon Lender's request Borrower shizll promgpely furnish w0 Lender receipts evides o) these payments.

Iif Borrower fails w0 make these paymems or the payments required by pangret 2, or fuils 10 perform any other
covenants snd agreements contained ia this Security Instrument. or there is a legal priscafing it way significantly affect
Lender’s nights in the Property (such as a proceeding in bankruptey, for conderunation of 10 ¢.2rce laws or regulations), en
Lender may do and pay whatever is mecessary 10 protect the value of the Property and Lendis': rights in the Property,
icloding payment of taxes, hazard insurance and other Rems mentioned in paragraph 2.

Any smounts dishursed by Lender under this paragraph shall become an addicional debe of Boscoras and be secured by
this Security Instrument.  These amounts shall bear interest from the daze of disbursement t the Notz (2.c, nd at the option
of Lender shall be immediatcly dot and payable.

Borrower shall promptly discharge any lien which hat priority over this Security Instrumernt wnless Borrowet: (2) agrees
in writing 0 the payment of the obligation secured by the lien in a manner acceptable 1o Lender; (b) comests in good faith
e Bien by, or defends agains enforcement of the lien in, legal proceedings which in the Lender's opinion operste o prevem
e enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory 10 Lender scbordinating the
den 1o this Security Instrument.  If Lender determines that any pant of the Property b subject t0 a Ken which may anain
priotity over this Security Imtrumest, Lender may give Borrower a notice identifying the Hen. Borrower shall satisfy the Fen
or ke one or more of the actions set forth adove within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Greunds for Acceleration of Debt.

¢n) Default. Lender may, except as limited by regulations issved by the Secretary in the case of payment defauhs,
require immediate payment in full of all sums secured by this Security Instrument of:

RLINOIS FHA MORTGAGE @)
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(i) Borrower defaults dy failing to pay in full any monthly paymem required by this Security Instrumen: prior
0 or op the due date of the mext monthly paymem. or
(ii) Borrower Jefsults by failing, for a prriod of thirty days, 10 perform any other obligations contained in this
Security Instrument.
) Sale Without Credit Approval. Lender shall, if permiftcd by applicable law (inchuding soction 341(8) of te Garn-
$1. Germain Depostiory Insitutions Act of 1982, 12 U.S.C. 170 - 3(d)) and with the prior approval of the Secrenary,
reqire immediste payment in full of all scums secured by this Security Instrument if:
(i) All or part of i Property, ot a beneficial interest in a truwt owning all or pant of the Property. is sold or
otherwise transferred (other than by devise or descent), and
(ti) The Property is not occupied by the purchaser of gramee s his or her principal residetce, or e purchaser
or grantee does 20 occwpy the Property, but his or ber credit has not beent approved in accordance with the
reurirements of the Secretary.
¢c) No Walver. If circumstances occur #iat would permit Lender w require immediate payment in full, but Lender
docs not eqire such payments, Lender does not waive its rights with respect 10 subseqoent events.
(&) Reguistier= of HUD Secretary. In many circumstances regulations issoed by the Secretary will fimit Lender's
rights. it the case of payment defauhts, (0 require immediate payment in full and foreclose if ot paid. This Security
Instrument does aox authorize acocleration of forecloture if not permitted by regulations of the Secretaty.
(e) Mortgage Net lum:v2A. Borrower agrees that if s Security Instrument and e Notc arc st determined 1 be
eligible for imsurance gide tx Nationa! Housing Act within 60 DAYS feom the date hereof,
Lender may, m its option, /. @ire immedizte paymem in full of all sums secured by dhis Securnty Instrument. A
writien statement of any suthoried apem of the Secretary dated subsequent © 60 DAYS trom
the dare heteof, declining 10 inviic aids Sccurity Instrument and she Noee, shall be deemed conclusive proof of such
incligibility. NMotwithstanding the forrgotg, this option may not be exercised by Leader when the umavailability of
msurance is solely due 10 Lender's falure 50 remit a morigage insurance premitm o e Secreury.

9. Reimstatement. Borrower has 2 right 10 bc rcimstated if Lender has required immediste payment io full hecause of
Borrowet's failure 10 pay an amoum doc under the Noi: 7« this Security Instrament.  This right applies even after foreclosure
procecdings are instituted.  To reinstate the Security Instiumen. Borrower shall ®tnder in 8 lamp sum all amounts required
0 bring Borrower's account currem incleding, o the exiem (hey are cbligations of Borrower wader this Secutity Instrument,
forcclosure costs and reasomable and customary attorneys’ feis ind expemses properly associxed with the foreckrsire
proceeding. Upon reinstatement by Borrower, this Security Instreinerz and the obligations that i secures shall remain in
effect as if Lender kad mot required immediate payment in full. Howe.er. 12nder is not required 1o penmit reinstatement if:
(i) Lender has accepaed reinstatement after the commencement of foreilomre proceedings within two years immediawely
preceding the commencement of a cutrenx foreclosure proceeding, (ii) rvistaser—ot  will preciade foreclosure on different
grounds im the future, or (iti) reinstatement will adversely affect the priority of he Lex created by this Security Instromest.

11. Rorvewer Nat Relensed: Fordearance by Lender Not &4 Walver. Exiensior; ~.7 the time of payment or modification
of amoctization of the mrms secured by this Security Insrument granted by Lender &> x77 wxxcessor in inerest of Borrower
shall sot operate 10 relesse the Hability of the original Borrowet or Borrower's soccesseri i interest. Lender shall mot be
required %o commence praceedings against any snocessor in interest or refose 1o exaend time fo payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by ix: original Borrower or
Borrower’s sucoessors in interest.  Any forbearance by Lender in exercising any right or remedy vhal' pos be a wajver of or
preclude e exercise of any right or remedy.

12. Ssccemers and Assigns Bomad: Jobst and Several Linbility; Co-Signers. The covemants and rgnements of this

Sccurity lostrument shall bind and benefit the miccessors and assigns of Lender and Borrowez, sobject to 22 ¢ rovisions of
panagraph 9(b). Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does mot execume the Now: (a) is co-signing this Security Instrument only 10 mongage, grant and convey thu
Borrower's imerest inthe Property under the serms of this Secarity Instrument; (b) is not personally obligated 10 pay the sums
secured by this Socwrity Inmrament; and (c) agrees that Lender and any other Boerower may sgree 0 extend, modify, fortbear
or make any accommodations with regard to the werms of this Security Iswument or e Not withoot it Borrower's
comsera.
13. Notices. Any motice to Borrower provided for in this Security Instrument hal! be given by delivering it or by mailing
it by first clacs mail unless applicable law requires use of another method. The notice shall be direcsed w0 the Property Address
or any ocher address Borrower designates by motice #o Lender. Any motice 10 Lender shall be given by first class mail o
Lender’s address stated herein or any address Lender designates by natice 10 Borrower. Any aotice provided for in diis Security
histrument  shall be deemed o have been given to Borrower of Lender when given as provided in this paragraph.

LIINOISFHA MORTOAUDR (%)
Detundie ymome. for KDY 690102 Page 4 of &




UNOFFICIAL COPY




UNOFFICIAL COPY

14. Governing Law; Severability. This Security Instrument shall he governed by federal law and the Luw of the
jurtsdiction i which the Property is located. In the event that any provision ot clause of this Security lnstrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given cffect without the conflicting provision. To this end the provisions of thix Security Instrument and the Note are
declared © be scverabdle.

15. Borvower’sCopy. Borrower shail be given onc conformed copy of the Note and of this Security Instrument.

16. Harardous Substances. Hotrower shall not cause or permit the presence, nse, disposal, siorage, or relexse of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else 10 do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply 10 the presence, use,
unmgem&hmudmnmﬁaofﬂmmmnmmwmnumn
normal residential uszs and 10 maintenance of the Propetty.

Borrower shall prompuly give Lender written notice of any invesugation, claim, demand, lawsuit or other action by sy
govetnmental or regulatory SgenCy of pnvate panty involving the Property and any Hazardous Substance or Environmental
Law of whick Borrow=r Bas actual knowledge. I Borrower learns, ot is notified by any governmental of regulatory aethority,
that any removal & oer remedistion of any Hazardous Substances affecting the Property is mecessary, Borcower shall
prompely take alt mecesarv remedial actions in accordance with Envitoomental Law.

As ysed in this paraerrph 16, "Hazardous Substances” sre hose substances defined as 1oxic of hazardous substances by
Eavironmental Law and r’¢ fullawing substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatle w'vents, marerialt containing ashestos or formaldehyde, and radicactive materials. As vsed
in this paragraph 16, "Environmeats! i.aw” means federal laws and laws of the jurisdiction where the Property s locsted that
relate w0 heatth, safety or environmer i prosection.

NON-UNIFORM COVENANTS. Botrower and Lender fusther covenant and agree as follows:

£7. Amigmnent of Rewts. Borrower wncor fitionfly assigns and transfers 10 Lender all the rents and revenwes of the
Property. Borrower suthorizes Lender or Lendes’s snts 1o collect the rents and revennes and hereby diraces exch emam
of the Property 1 pay the renn 1o Lender o Lender's mgums. However, priof 10 Lender's sotice 1o Botrower of Bocrower's
breach of any covenant or agreement in the Secutity )isriment, Borrower shall collect and receive all rems and revemves
of the Property s trustee for the benefit of Lender and Bersower. This assignment of remts constitntes an ahsohue
nsignment and mot an assignmers for additional security only.

If Lender givesmotice of breach 1o Borrower: (2) all reats reciive 4 by Borrower shall be held by Borrower as trustee for
benefit of Lender only. 10 be applied 1o the sums wecared by the Secty; Instrument; () Loader shall be entided 10 collect
and receive all of the remts of the Property; and (c) cach ienant of the Poop.rty shall pay all remts due and unpid 10 Lender
or Lender's agent on Lender’s writien demsnd 0 the senam.

Borrower has not executed any prior assignment of the rents and kas aox and v not performm any act Gt would prever
Lender from cxcrcising ies rights under this paragraph 17

Lender shall not be required 10 enter zpoft, take comtrol of or maintain the Puaery before or after giving notice of
breach 10 Bortower.  However, Lender or 2 judicially appointed receiver may do 80 at v time there i a breach. Any
spplication of rents shall mot cure or waive any default or iavalidite any oher right of rezosy of Lender. This ssignment
of rents of the Property shall werminate when the deit secured by the Security Instrument is pait ia Aull.

18. Fereclosuwe Precedure. If Lender requires immediate payment in full under paragraph 9, L7aove may foreciose this
Security Instrument by judicial proceeding, and any other remedies permitied by applicable law. Lender .t be entitled to
coflect all expenwes incnrred in putsing the remedics provided in this paragraph 18, incloding, but nor Embed 1o, reasomble
attormeys’ fees and costs of title cvidence,

i the Lender’s imterest in this Security tastrument is beld by the Secretary and the Secretary requires immedia payroem
in full under paragraph 9, the Sectetary may invoke (e somjudicial power of sale provided ie the Single Family Morggage
Foreclosure Act of 1994 (“Act™) (12 U.S.C. 3751 g1 3eq.) by requesting & foreclosure commissioner designated ynder the Act
o commence foreclosre and 10 sell the Property as provided in the Act. Nothing ia the preceding sentence shall deprive
the Secretary of any rights otherwise available to a Lender under this paragraph 18 o applicable law.

19. Relexse. Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Sccurity Instrument

without charge » Borrowee. Botrower shall pay any recordation costs. o]

20. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.
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21. Riders ta this Security Instrument. lfoncutmeﬁdmmexwuwdbynonommmmm with this
Security Instroment, the covenams of each such rider shall be incorporated a0 and shall amend and supplement the
covenants and agreements of this Security Instrument as if the rider(s) were in a part of shis Security Instrumens. {Check
applicabic box(es)].

U congominium Rider U Graduad Paymem Rider L] Growing Equity Rider
[ Pranne Unit Devetopmens Rider [J oer [specity)

BY SIGNING BELOW, Borrower accepts and agrees 1o the jerms contained in pages 1 trough 6 of this Security
Jostrument and in any rider(s) executed by Borrower and recorded with .

{Seal)
-Borrower
a (Seal) (Seal)
-Borrower -Borrower
s (Seal) (Seal)
Botrower -Botrower
Winess: Witness:
STATE OF ILLINOIS, . COOK CD County ss:
1 ‘H‘ » 8 Notary Public in and for s2id county and state,

do hereby cenify it EASTER MAGNOLIA PETTY

personafly known 10 me 10 be the same person(s) whose mame(s) m‘;muaemimrm.
appeared before me this day in person, and scknowledged that signed ao” Grlivered the said instrumens as
free and voluntary act, for the uses and putpoxs therein et forr.

ALWAYZ MORTGAGE SERVICES, INC.
(Name)

1756 WEST WISE ROAD
SCHAUMBURG, ILLINOIS 60193

{Address)
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