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% MORTGAGE 39%

THIS MORTGAGE (*Security lo<iament*) is giveaon  MAY 30, 1997
FRANK W. JAFFB

AND LESLIE S. JAFFE, HUSBAND AND WIFR

. The mortgagor is

("Borrower®). This Secunity Instrument is given to
PBRL MORTGAGE, INC.

which is organized aed existing under the sws of THB STAT2 2P ILLINOIS , and whose
sddress is 1735 NORTH ASHLAND

CHICAGO, ILLINOIS 60622 {"tam'er"). Borrower owes Lender the priocipal sem of
TWO HUNDRED NINETY FIVE THOUSAND AND 00/100

Dollars (U.S.3  295,000.00 ),
This debr is evidenced by Borrower's mote dated the same date as this Secur ty lusrument (*Note*), which provides for
monthly payments, with the full debt. if not paid eatlier, due and peyshle oo JUNc 2, 2027 .
This Secunity lostrument secures 1o Londer: (-)mnpymofmwmmb,usm.mm.wdlmh.
extensions and modifications of the Notz; (b) the payment of al) other sums, with inlkeres?, wivanced ander parsgraph 7 o
protect the secunty of this Security Ium;“(c)mmofhm‘scwm‘gﬂwn&tﬁs

Secwrity Iastrement and the Note. leﬁsm.hamdouhmbymﬂnge.mndmym!mmm
described property locsted in  COOK

County, Iilinois: T
LOT 7 (EXCEPT THE EAST 8 INCHES) IN BLOCK 23, IN CHICAGO NORTA. 3HORE

LAND COMPANY'S SUBDIVISION IN SECTIONS 8, 17 AND 18 TOWNSHIP 42 'W)RTH, :g

RANGE 13, BAST OF THER TMIRD PRINCIPAL MEBRIDIAN IN COOK COUNTY, (=)

ILLINOIS. %
9
«J

05-18-213-006-0000

Parcel 1D 2

which bas the address of 572 DREXBL AVENUE , GLENCOE Svewm, Chy |,

Msois 60022 Dy Cotn (*Property Addrens*):
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* " this Security Instrument, Lender may give Borrower & notice idemtifyiag the lien. Borrower shalf sstisfy the liew of take oee or

more of the actions set forth above within 10 duys of the pwving of notice.

S. Hazard or Property Inswramce. Borrower shall keep the improvements now existing or hereafier erectrt on the
Property insutod against loss by fire, hazards included within the lerm *extended coverage” and any other hazards, includiog
floods or Nloodisg, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender roquires. The inwrance caerier providing the insurance shall he chusen by Borrower subyect (0 Lender's approval
which shall not be unreasonably withheid. If Borrower fails 10 maintain coverage described sbove, Lender may, af Lender's
option, obtain coverage lo protovt Lender's rights in the Property in accordence with peragraph 7.

All insursnce policies amd renewals shall be scceptable (0 Lender and shall include a standard mortgage clause. Lender
shall have the right 10 hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lemder all recripts of
peid premiums and renewal potices. In the evest of loss, Borrower shall give prompt aotice (o the inswrance carrier and Lender.
Leader may muke proof of loss if not made promptly by Borrower.

Usless Lender and Borrower other<x agiee io writing, insurance proceeds shall be applied to restoration of repair of the
Property demaged, if the restoration or repait is economically feasible and Lender's security is not lessened. If the restoration or
repair is BOt econom’ Ay feasible o1 Lender's security would he lessened, the insurance proceeds chall be applied 10 the sums
secured by this Security Tastrument, whether or not then due. with any excess paid 1o Borrower. |f Borrower bandons the
Property, or does aot s wer within 30 days 2 motice from Lender thet the insurance cartier has offered 10 seftle 3 claim, then
Lender may collect the invirmce proceods. Lender may use the proceeds to repair o1 restore the Property or o pay sums
secured by this Security lastruran), whether or aot then duc. The 30-day period will begin when the notice is given.

Unless Lender and Borrow.r ~crwise agree in writing, any spplication of proceeds to priacipal shall aot exiend or
postpone the due deie of the monthl! ayments referred (0 in peragraphe | snd 2 or change the amoust of the peyments. If
wnder paragraph 21 the Property is scquiri by Lender, Borrower's right to any insurance policies and proceeds resulting from
deemge 10 the Property prior 10 the acquisiior:: shall pass 10 Lender to Lhe exiont of the sums secured by s Secunty Instrumest
imumedistely prior (o the scquisition.

6. Occupanty, Proservation. Maintenace 222 Pretection of the Proparty; Borrower’s Loaa Application; Leaschalds.
Borrower shall occupy. establish, and use the Properiy as Borrower's principal residence within sixty days sfier the execution of
this Security fnstrament and shall continee W0 occupy U @operty as Borrower's principal residence for of least one year after
the dale of occupancy, unless Lender otherwise agroes in writiay, which consent shall not be unressonably withheld, or unless
e1tcnusting circumstances exist which are beyond Borrowe:'s catrol. Borrower shall not destroy, demage or impair the
Property, sllow the Property 10 deteriorate, or commil waste on '@ Property. Borrower shall be in default if any forfeiture
action ov proceeding, whether civil or criminal, is begun thet in LesZer's good faith judgmemt coukd resubt in forfeiture of the
Property or otherwise materially impair the lien created by this Security laz.rement or Lender’s security imterest. Borrower swy
cure such a defoutt and reinstate, as provided in paragraph 18, by causing . Ztion of proceading 10 be dismissed with a reling
thet, in Lender's good faith determisstion, precludes forfeiture of the Borrovier' interest in the Property or other material
impuirment of the lien crested by this Security Instrument or Leoder's secunity-ipcrest. Bortower shall also be in default if
Borrower, during the losp application process, gave materially fulse of inaccurate in ‘0 antion 0r stalements 40 Leader (or failed
10 provide Leader with any material information) in consection with the loan evidenced b2 the Note, including, but sot limited
10, representations concerning Borrower's occupancy of the Property as o principa! residece. i€ this Security Instrument is 08 &
loasehold, Bortower shall comply with all the provisioss of the lesse. |f Borrower acquizag foe litle 1> the Property, the
leaschold and the fee title shall bot merpe waless Lender agrees fo the merger i writing.

7. Protection of Lender’s Rights in the Property. 1§ Borrower fails 10 perform the covesants .4 greements contained ia
this Security Instrument, or there is a legal proceeding thet may significantly affect Lender's nights in @< Property (wch & o

procesding in bankruptcy, probste, for codu-nuiuorfufcimonoulotcehmmreplui(m),lk;iindermydonll._b
pay for whalever is necessary 1o protect the value of the Property and Lender’s rights in the Property. Leader's sctions sy ]
mchede payiog wny sums securod by o liea which bas priority over this Security Instrument, appeaning in count, paying %
reasonable attorneys’ fees and eotering on the Property to make repairs. Although Lender may take action undes this parsgraph O

1, Lender does not heve 10 do so.

)

MymMMM*MMTMM&M&&dWMWMg

Security lastrument. Unless Borrower and Lemder agree (o other terms of peymen, these amounts shall bear ipterent from the
dade of disbursement at the Noto rate and shal] be payshle, with imerest, wpon aotice from Leander to Borrower requesting
payment.

5. Mortgage Inmarance. If Lender required morigege insurmnce a8 8 coadition of making the loan sccwured by this Secunity
Instrement, Borrower shall pay the premivms required lo maintais the muntgage insurance in effect. If, for any reason, the
mostgage insurance coversge fequired by Leader lapses of ceases to be in effect, Borvower shall pay the premivem required to

,/\

L1 ] r

.—"l oo P Yol e Form 3014 970 brs 1o
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Leader's address stated herein or any othet grates by notice o Borrower. Any sotice provided for is this
Secmyluumuh-nhudaemdwhvemmmm&mwaovImdnwhnamuptwuhdmm
15. Governing Law; Seversbilty. This Secunty lmhllugwumdbyfmwadmwofu
jurisdiction in wiuch the Property is located. In the event that any provition or clsuse of thix Secerity Instrament or the Nute
coaflicts with spplicable law, such conflict shall not sffect uther provisions of this Security Instrument or the Note which cam be
piven effect without the conflicting provision. To this end the provisioas of this Security lastrumemt and the Note are declared
. 0 be seversbie,

?‘ 16. Berrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Secunity Instrumest,
v 17. Trossfer of the Property or » Beneficial Intevest in Borrower. If all or any pert of the Property or any interest in it

¢ 590l or transferred (or if » beneficial interest in Borrower is s0ld or trensfarred and Borrower is ot » astural person) without
«' Lender's prior written conset, Lemder mey, ot its option, roquire jmumediate payowet i full of all sums secured by this
T Secwrity Instrumeot. However, this option shall not be exercised by Leader if exercise is prohibited by federal law as of the date
@ of this Security lastrement.

if Lender excrcises this option, Lender shall give Borrower notice of sccelerstion. The notice shall provide s peiod of not
less than 30 days from the dete the notice is delivered or mailed within which Borrower must pey all sums secured by this
Security lnstromeet. ' Borrower fails (0 pay these sums priot 10 the eapiration of this period, Leader may invoke sny remedies
permatied by this Security Iastrument withowt further notice or demand on Borrower.

18. Darvower's Ri¢ o Reimstade. If Borrower meets cemtsin conditions, Borvower shall have the right 10 have
enforcement of this Sacunib Ip troment discontinued at any time prior 10 the cartier of: (a) 5 days (or such other period as
spplicable lrw mmy specify for y=nsiatement) before sale of the Property pursuamt 10 any power of sale contained in this
Security lastrement: ot (b) entry 0/ 8 jo/igment enforcing this Sacurity lastrument. Those conditions are that Borrower: (a) pays
Lender al! sums which then would be 2. wader this Security Instrement and the Note as if no sccelerstion had occurred: (b)
cures sy defalt of sy other covenants /4 \igreements; (c) pays all expenses incurred in enforcing this Secunty lnstrument,
including. but not limited (0, reasonshle atoratys’ foes; and (d) lakes such actioa as Lender may ressonsbly require o assure
that the lien of this Security (astrument, Leader'« rights in the Property and Borrower's obligstion to pay the sums secured by
this Secunty Instrument shall continwe wachamgo?. Upom retmitstement by Borrower, this Security Instrumest and the
obligstions secured bereby shall remain fully effective 7 if po accelerstion bad occurred. Hewever. this right 10 reinstate shal)
not apply in the case of accelerstion under panagraph 17.

19. Sale of Nete; Change of Loan Servicer. The Nov o0 a partisl interest in the Note {together with this Security
Instrument) mey be sold one or move tirses without prior aotice © Borrower. A sale may result in a change in the entity (known
a8 the “Loan Servicer®) that collects monthly payments dee under (he Mote and this Securnity Instrumest. There slso may be one
or more Changes of the Loan Servicer uarelated 40 & sale of the Note. ({74276 is a change of the Loan Servicer, Borrower will be
givem wrilien notice of the change in accordence with paragraph 14 shove 48 spplicable lsw. The notice will state the name and
sddrest of the new Lown Servicer and the address to which payments shosid b2 made. The natice will atso contsin say other
information required by spplicable law.

2. Hasardows Sebstamces. Borrower shall not couse of permit the preser.c2, e, disposal, storage, of release of any
Hazardous Substamces on or in the Property. Borrower shall not do, mor allow agyove else to do, amything sffecting the
Property that 1s in violstion of any Environmental Law. The preceding two sentences slal) sot apply 10 the presence, wie, or
storsge on the Property of sral) quastities of Hazardous Substances that are generally recomizsd to be appropriate 1o normal
residential uses and 1o maintenance of the Property.

Borrower shall promptly give Lender writtea notice of any investigation, claim, demand. lavmsil or other action by aay
goveramental or regulsory agency or privaie perty iavolving the Property and any Hazardous Substaz<e Ot Eavirommental Law
of which Borrower has actual knowledge. If Borrower learws, or is notified by any govemmental or re vl dnry authority, that
sy removal or other remedistion of any Hazardows Substance sffecting the Property is necessary, Borrowed sho!! promptly take
all mecessary remodial actions in accordance with Environmental Law,

As used in this paragraph 20, *Hazardows Substances® are those substances defined st toxic of hazardows substances by
Enviroamental Law and the following mebstances: gasoline, keromene, nther flammsble or Logic petroleum products, toxic
pesticides mnd herbicides, volatile solvents, materials containing ashesios or formaldchyde, and rdicactive materials. As wsed in
this parsgraph 20, “Environmental Law® means foderal laws and laws of the jurisdiction where the Property is locaied thet
relaste 10 health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borruwer 20d Lende, further covenant snd agrex as follows:
21. Accelerstion; Remedion. Lender shall give anticr to Borrower prior to acceleration following Berrower’s breach
of amy coverant or agremnent in this Serwrity lastrwent (but aot prior 10 acceleration wnder paragraph 17 wnlem
YA
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ADJUSTABLE RATE MORTGAGE RIDER

1-2-3 TO ONE CONVERTIBLE ARMS

THIS ADJUSTABLE RATE RIDER is made this 30TH day of MAY, 1997 , and is
incorporated into and shall be deemed to amend and supplement the Mortgage. Deed of Trust of Secunity Deed
(the *Security Iastrument®) uf the same date given by the undersigned (the *Borrower”) 1o secure Borrower's
Adjustable Rate Note (lbe "Noi=") o

PERL MORTGAGE, INC.
(th= "Lender*) of the same date and covering the property described in the Security Instrument and located at:
1735 NORTH ASHLAND

CHICAGO, ILLINOIS 60622

(Propenty Address)

THE NOTE £O/TAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THeE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'’S ALJVSYABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMU# RATE THE BORROWER MUST PAY. THE NOTE ALSO
CONTAINS THE OPTION 1) CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDSTIONAL COVENANTS. n addivion ‘o the covenants and sgreements made in the Security Instrument,
Borrower and Lender further covenmnt and sy =« follows:

1.  ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initisl ioterest e of | €.1250 €. The Note provides for changes in the
adjustable ilerest rale and the monthly peyments as follow .

2. ADJUSTABLE INTEREST RATE AND MONTHLY PLYPMENT CHANGES

A} Change Deles

The adjustable interest rate | will pay may change on the first duy of JUNE, 1998
and on thet day every 12th month theresfier. Each dete on which my mliustabie isterest rate could change is
calied a “Change Date”.

B) The Index

Beginming with the first Chaoge Date, my adyustable interest rate will be based on @ Index. The “Indes”
is the weekl)y average yield on the United States Treaswry securilies adiusted (o & constion taturity of | year, as
made avaslable by the Feders! Reserve Board. The most recent Index figure available as f 0e date 4% days
before each Change Dete is called the *Current Index°.

If the fndex is 80 looger svailable, the Note Holder will choose a new jadex that is based upwe comparable
information. The Note Holder will give me sotice of this choice.

C) Calculation of Chasges

Before each Change Date, the Note Holder will calculate my new interest rate by adding
THREE perceotage point(s) (  3.0000 R) w0 the
Current Index. The Note Holder will then round the resubt of this sddition 10 the nearest one-cighth of ose
percentage points (0. {25%). Subject to the limits stated in Section 2(D) below, this rounded amount will be my
new interest rate until the next Change Date.

The Note Holder will then deterrmine the amount of the monthly psyment that would be sufficient to repay
the unpaid principel thal | am expecied to owe at the Change Date in full on the Maturity Dule st my new
interest rale in substantially equal payments. The resubt of this calculation will he fhe new amount of monthly
peyment.

Wanlasals Londing WSLD6) (2/98)
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Upon receipt of Borrowet’s Notice of Election to Convert, Leader is suthonzad to inspect the Property,
obtain such credit repons for Borrower as it decens desirsbls, verify the coaployment and incowce of Bosrowey,
and take such other action as Lender deems desirable to enable it 10 determine whether the conditions set forth
sbuve have been or will be satisfied.

C) NOTICE BY BORROWER OF ELECTION TO CONVERT
If 1 choose 1o convert my adjustable rate loan to s fined rate loam, | must give the Lender writien notice
that | am dong %0, and, if my origisal term was 20 yoars o1 move, | must also notify the Lender whether | efect
10 continue the originel materity dete or whether | elect 1o shorien the mstunity date to fifleen (15) yoars afier
the Convermon Duate. all in form prescribed by the Londer (the *Notice®) and the Lzoder st receive such
writies aotice prior 10 the Conversion Dute. | have received & form of Notice prepared by the Leoder for the
purpone of ensbling me o exervise my option to convert to fised rade. It my original loan term was for 20 years
of mose, and . <o not specify the matunty date in my Notice, the matunty date and original lerm of the Joan
will not be chanp:d. | shall also specify m the Notice an Election Date for the purpose of determining the new
fined contract ineies’ rate lo which my foan will be converted. 1f 80 Electivn Dete is specified in the Notice,
the Election Dute sh7if bz the date on which my Notice is actually roceived by the Lender. If | have specified o
Seturday, Sunday ot da)/ &vi whick Lender is mot opea for business as my Election Dute, the Election Dete will
be the sest succeeding day or which Lender is apen for butiness. If the Notice is not received by Lender om or
before seven (7) calendar days 2%ier the Election Dete specified by me, the Notice shall, st Lender's option, be
nvll and void and of no effect. }iY) NOTICE AND OPTION TO CONVERT ARE |[RREVOCABLE. AND
MAY NOT BE WITHDRAWN, NUP. MAY [T BE EXERCISED MORE THAN ONCE. The Notice ot be
accompanied by a copy of my most recce wa e statemont, paycheck stub or other verification of curreat iacoms
sefisfactory to Lender, and contain @y ceniffoms thet | continue to accupy the Property subject to the Mortgage,
thet the Property is in at least a8 good conditior, an of the time the loant was ongisally made or of the time it was
fird occupied hy the Borrower thereafier; and = e loan bas 80t boen delioquent or in defsult during the
imenedhasely proceding 12 mooths. | shall also siga, a’.nc viedge aad deliver any and all other documents. aad
take avy aad all other action, thet Lender moy roasonsMy. coquest, bui no additional fees of charpes will be
required 10 be paid 10 Lender for tae 10 be sble 10 exercise .o option to coavert. If the Borrower consists of
more than one person theo all sorviving persons being & Borrc: sust sign the Notice of Election to Coavert.
}f § comply with the requircements contained in this nder, my loas “#3/( be converted 10 a fixed rde loan as of the
firet day of the first calendar month sfiey the dete oa which the Bamk ~eives my Notice of Election 10 Conven
(the “Comversion Dede”),
D) CONVERSION RATE INDEX
i ! bave eloctod 1o convert and compliad with the requiremmts for sici. capversion cootained in this
Rider, then, beginning with the Conversion Dute, cry new fixed cosiract interest 722= for the remminder of the
term of aay Yoan will be equal 10 the net yield for 30-year (or 15-year, if my remaining ‘com will be 15 years or
less) fined inderest ratc, simgle family resideatial, first morigege fomns covered by 30~ay —edatory delivery
commitmeots thet is posted by FHLMC as of the Elxtion Dete thet | select in my Notice e Bt is determyned
in sccordance with Section C above, plus
percentage points ( . 375 %), rovaded up (0 the next highest one-cighth of one percemt (7. 125 %) per
anaum. |f such required net yield is not available, the Lender will determine my new fixed contract iwavest rale
by using an index that is compersble, u its judgment.
E) DETERMINATION OF NEW PAYMENT AMOUNT
11 1 choose 10 convert 1o 8 fixed contract intevest rale st provided shove, the Lender will then determine the
amowst of my monthly paymest of principal and iterest that would he sulficient 10 repay the uspeid priacipa!
balance of my Joan as of the Comversion Dete in full ca the maturity dase, with intevest o @y new comtract
inferest role, in substantially equel mouthly payments assuming that such payments would be mede whes due
(the ‘New Psyment Amownt®). Begiming with my first mouthly peymwat thet becomes due sfier my
Conversion Dess. and contisming on the first day of each calendes month thereaficr, | will pay the New Payment
Amownt as my moothly peymest of priacipel asd intevest. S0 Joag as the lomn is not i default, neither the
cootract iterest rale nor the New Paymest Amount will change from those establishod as of the Converion
Date.
Wislanls Lendag WIL0S] (7794}
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