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LOAN NO.

THIS MORTGAGE (*Sccurity Instrumem®) is givén.on MAY 22, 1997
The montgagor is
JOHMN A SCHIMMEL, A BACHELOR

t*Barrower{s)"}. This Security Instrument is given to
THE PIRST MORTGACE CORPORATION,
which is orgamized and existing wnder the faws of  ILLINOIS . and whose address is
19831 GOVERNORS HIGHWAY

FPLOSSMOOR, IL 60422
(“Lender”). Borrower owes Lender the principal sumof ONE HUNDRED SEVE:l THOUSAND ONE

BUNDRED PIFTY-EIGHT AND 00/100
Dollars (US. $ 107,158.00 ). This debt is evidenced by Borrower's nors dated the same date ¢ this

Security Instrument (*Note"), which provides for monthly payments. with the full debs, if not nnd eatlier, due and payable
on JUNE 1, 2027 . This Security Instrument secures to Lender: (a) thi: reyayment of the debt
evidenced by the Note, with interest, and all rerewals, extensions and modifications; (b} the paymeni of aitother sums, with
™ interest, advanoed under paragraph 6 10 protect the security of this Security Instrument; and (c) ¢ performance of
Borrower’s covenants and apreements umder this Security Instrument and the Note. For this purpose, Borro=r: does hereby

mortpage, grant a0d convey to Lender, the following described propenty located in
Courty. lilinois:

COOK
LOTS 20 21 AND LOT 22 (EXCEPT THE NORTH 12.5 FEET THEREOF) IN BLOCK 1 -

=~ IN FIRST ADDITION TO WENTWORTH MANOR A SUBDIVISION OF (EXCEPT THAT
a PART LYING SOUTH OF THE CENTER LINE OF LAKE STREET EXTENDED) THE SOUTH
1130.6 PEET IN THE BAST 1/2 OF THE EAST 1/2 OF THE NORTHWEST 1/4 OF
SECTION 32 TOWNSHBIP 36 NORTH RANGE 15 EAST OP THE THIRD PRINCIPAL
MERIDIAN IN COOK COUNTY ILLINOIS
PIN30-32-119-060
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shich has the addressof 18018 WENTWORTH AVENUE, LANSING

{S72et) Cny)
Llinois 604138 (“Property Address®);
1Zp Coe)

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, righs,
soparteninces, reats, royalties, mineral, oil and gas rights and profits, water rights and stock and al! fixtures now or
bereafier a pant of the property. All replacements and additions shall afso be conered by this Security Instrument. All of the
foregoing is referred to in this Sceurity Instrument as the *Propeny.”

BORROWER COVENANTS that Borrower is lawfully seized of the estars hereby conveyed and has the right 10
morigage, grant and ronvey the Propeny and thar the Propenty is unencumbered, except for encumbrances of record,
Horrower warrants @l aill defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record:

THIS SECURITY INSi7MENT combires wniform covenants for national wse and non-uniform covenamts with
limited vasiations by jurisdictioo «w conttitute a miform security frstrument covering real propeny.
Borrower and Lender covensit o agree as follows:

UNIFORM COVENANTS.

L. Payment of Principal, Interest anc Vase -barge. Borrower shall pay when duc the principal of, and interast on, the
debi evidenced by the Note and late charges due vy the Note.

2. Monthly Payment of Taxes, Insurance, 29/ her Charges. Borrower shalt include in each monthly paymen:,
together with the principal and interest as set forth in-de Note and any late charges, & som for (2) taxes and speciat
assessments levied or to be levied against the Property, (r: leasehold payments or ground rents on the Propenty, and (c)
premiums for insurance required eader Paragraph 4. In a1y vias in which the Lender must PIY 2 morigage insurance
premim 1o the Secretary of Housig and Urban Development \-Secretary*), ot in any year in which such premium would
have been required if Lender still beld the Seoumity Insirument, eacks ronthly payment shatl also include either (i) a sum for
the annual mortgape insurance premium to be paid by Lender 10 the Secrzianv, or (ii)a monthly charge instead of 2 morigage
insurance premium if this Security fnstrument is held by the Secretary, in 7 reasonable amount o be determined by the
Secretary. Exceps for the mosthly charge by the Secretary, these ftems arc (stied “Fscrow Mems® and the sums paid to
Lender are called “Escrow Funds.”

Lendes may, st any time, collect and hold amounts for Escrow ftems in ax azregate amount cot to exceed the
maximmum amownt that may be required for Borrower's escrow accoan: urder the Real ‘€:ate Settlement Procedures Act of
1974, 12 U.S.C. Section 2601 et seq. and implementing regulntions, 24 CFR Part 3500, & thév may bc amended from time
10 lime ("RESPA®), except thit the cashion of resene permitied by RESPA for mantcipated disbursements or
disbursements before the Borrover's piyments are available in the aceunt may not be based on =mounts due for the
MOTiEage insurance premiumm.

If the amoumts held by Lender for Escrow Hems exceed the amoosnts permitted 10 be held by RESPA, Vinder shall deal
with the excess funds as required by RESPA. 1f the amounts of funds tald by Lender at any time are not suffirient to pay the

Escrow Ttems when due, Lender may notify the Borrowes and tequire Bomromer 1o make up the shortage a5 parinitted b o3

RESPA.

The Escrow Funds ate pledged as additional security for all sums secured by this Security Instrument. If Bomower
tenders 1o Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for all
mstallment iteras (a), (b). and (c) and any morizage msurance premium installment that Lender has not become obligated 10
pay (o the Sccretary, and Lender shall prompuly refund any excess funds 10 Borrower. Immediately prior to a foreclosure
sale of the Property or #s acquisition by Lender, Borrower's account shall be credited with any balance remaining for all
instaliments for items (ay, (%), and (c).

3. Application of Payments. All payments under Paragraphs 1 and 2 shall be appiied by Lender as follows:

Eirst, to the mongage insurance premium to be paid by Lender to the Secretary or 1o the monthly chasge by the
Secretasy instead of the monthly TIOTigage nsurance premium;

Second, 1o any taxes, special assessments, beaschold piyments or ground rents, and fire, flood and other harard

premiumy, ax required;

Third, 10 imterest due under the Note;

Fourth, to amortization of the principat of ihe Note; and

Eufth, to late charges due ander the Note.
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insute all improvements on the Propeny. whether now in
exisierce or subsequently erected, against any hazards, casnalties, and contingencies, inchuding fire, for which Lender
requires insorance. This inturance shall be maintained in the amotnts and for the periods that Lender requires. Borrower
shall also insure al} iroprovements on the Property. whether now in existence of subsequently erected, against loss by floods
%o the exten required by the Secratary. All insurance shall be carried with companies approved by Lender. The insurance
policies and any renew als shall be beld by Lender and shall include Joss payable clanes im favor of, and in a form acceptable
to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Bomrower. Exch insurance company concerned is hereby authorized and directed 10 make payment for such loss
directly to Lender, imstead of 10 Borrower and 1o Lender jointly. All o any patt of the insurance proceeds may be applicd by
Lender, at its option. Znier (a) to the reduction of the indebiedness ander the Note and this Secutity Instrument, first to any
delitoent amounts applicé in the order in Parzgraph 3, and then 1o prepayment of principal, or (b) to the restoration or
repair of the damaged Projeny. Any application of the proceeds to the principa) shall not extend or postpone the due date of
the monthly pryments whick @ referred to tn Paragraph 2, or change the amoumt of such payments. Any excess insurance
proceeds over an amoumt requiris ‘0 pay all outstanding indeMedness under the Note and this Security Instrument shall be
paid to the entity legalty entitled thereo,

In the event of foreclosure of this' Secutity Instrument or other transfer of title to the Property that extinguishes the
indebiedness, all right, title and interest of 5ot:0x ex in and to insurance policies in force shall pass 10 the purchaser.

8. Occopancy, Preservation, Maintevince and Profection of the Property; Borrower's Loan Application;
Leascholds. Borrow et shall occupy, establish, and use the Propenty as Borrower's principal residence within sisty days afier
the execution of this Sceurity Instrument (or within Sixty days of a later sale or transfer of the Property) and shall continue 10
occwpy the Propenty as Borrower's principal residence for 7 least one year after the date of occupancy, unless Lender
determines that requirement will eanse urdue hardship for forrower, or unless extenuating circumstances exist which ate
beyond Bomower's comro!l. Borrower stall notify Lender of 7ay extenuaing circumstances, Borrower sthall not commit
waste or destroy, damage or substantiafly change the Property or allow the Property to deteriorate, reasonable wear and tear
excepted. Lender may mspect the Propenty if the Property is vacant o« 7andoned or the foan is in default, Lender may fake
rexsonable action to protect and preserve such vacant or abandoned Property. Borrower shall also bz in default if Borrower,
during the foan application process, gave marerially false of inaccurate infoimaution or statements to Lender (or failed 10
provide Lender with any material mformation) in connection w ith the loan evid_iced kv the Note, including, but not limited
(o, representations concernirg Bortower’s occupancy of the Property as a principal sesidence. If this Security Instrument is
0n a Jeaschold, Borrower shall comply with the provisions of the lease, If Borrower ruirts fee title to the Propenty, the
leasehold and fee title shall not be merged unless Lender agrees (o the merger in writing.

. Condemnation. The proceeds of any award or claim for damages, direct or consequentizs, in connection with any
condermation of oth2r takirg of any part of the Propeny, or for conveyance m place of condemn.tion, atc hereby assigned
and shall be paid to Lender to the extent of the full amomnt of the indebtedness that remains unpaid ara¢ the Note and this
Security Instrument, Lender shafl apply such proceeds to the reduction of 1he indebiedness under the Motz <o this Security
Instrumens, first to any delinguent smounts applied in the order provided in Paragraph 3, and then 1o rrepayment of
principa). Any application of the proceeds 10 the principy} shall not extend or postpone the due date o the monthly
payments, which are referred 1o in Paragraph 2, or charge the amount of such payments. Any excess procecds over an -
amoont required to pxy all outstanding indebledness under the Note and this Security Instrument shall be paid to the entity &7
kegally entitled thereto. ~J

7. Charges to Borrower and Protection of Lender's Rights in the Property. Bosrower shah pay al) governmental or &
menicipyd charges, fizes and impositions that are not inchaded in Paragraph 2. Borrower shail pay these obligations on time .°a
directly to the extity which is owed the paymen:. If failure to pay would aduersely affect Lender's interest in the Property,
wpon Lender's request Borrower shal) prompily furnish to Lender receipts evidencing these payments. Y

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails 1o perform any other (£
covenants and agreements contained in this Security Instrument, or there is a fega) proceeding that may sipnificantly affect
Lender's rights in the Property (such as a proceeding in bankrupicy, for condemnation of 10 enforce laws of regulations),
then Lender may do and pay whatever it necessary to profect the valve of the Property and Lender's rights in the Property,
mcluding pryment of tates, hazard insurazce and other items mentioned in Paragraph 2.

Any smourts disbursed by Lender under this Paragraph shall become an additional debt of Botrower and be secared by
this Secority Instrument. These amoumts shafl bear interest from the date of disbursement 2¢ the Note rate, and at the option
of Lender shall be immediately due and payable.
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Botrowes thall promprly discharge any lien which has priority over this Security Instrument untess Borrower: (a) agrees

n writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, fegal proceedings which in the Lender's opinion operate to prevent
the enforcement of (he lien; or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines tha 2y part of the Propenty is subject 1o 2 Jien which may attain
priotity over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the
Ten or Lake one or more of the ations set forth above within 10 days of the giving of notice.
8. Fees. Lender may oollect foes and charges mrthorized by the Seeretary.
9. Grommds for Acceleration of D:bt.
() Default. 12nder may, except as limited by regulations issued by the Secretary m the case of payment defaults,
require immogix. payment in full of all sums secured by this Security Instrument if:
() Borrower de¥zults by failing to pay in full any monthly payment required by this Security Insirument prior to or
on the due date #7 2~ next monthly payment, or
(11) Borrower il e by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.
) Sale Without Credit Aup oval. Lender shall, if perminied by applicable law (inctuding section 341(d) of the
Gam-$1 Germain Depository-anstitutions Act of 1982, 12 U.S.C. 1701-3(d)) and with the prior approval of the
Secretary, require immediate payment i~ full of alk sums secured by this Security Instrument if:
(i) ANl or pant of the Property, or a boneficia) interest in a trust owning al! or pan of the Property, is sold or
otherwise transferred (other than by dwvise or descent), amd
(ii) The Property is not occupied by the [ur-haser or grantee as his of her principal residence, or the purchaser or
gramiee does so occupy the Property, bul his or her credit has not been approved in accordance with the
requirements of the Secretary .
() No Waiver. [f circumstances occur that wontd permit Lendet to require immediate payment in full, but Lender
docs not require such payments, Lender does not waive iis 7ights with respect to subsequent events.
(d) Regwlations of §IUD Secretary. In many circumstances segulations issped by the Secretary will limit Lender's
rights, in the case of payment defaults, 1o require immediate pavinent in full and foreclose if pot paid. This Secusity
Instrument does not amthorize acceleration or forectosure if not peroeioted by regulations of the Secretary.
(¢} Mortgage Not Tnsured. Borrower agrees that if this Security [niirument and the Note are not determined to be

¢ligidle for insurance under the National Housing Act within -~ 60 from the date hereof.
Lender may, &t its option require immediate payment in full of afl sums securzy Sy this Security Instrument. A written
statement of any mrthorized agent of the Secretary dated subsequent to 60 from the

date bereof, declining to insure this Secority Instrument and the Note, shall be.uicmed conclusive proof of such
ireligibility. Notwithstanding the foregoing, this option may pot be exercised by Lendsr when the unavailability of
insurance is so'ely due to Lecder’s failure to remit 2 monigage insurance premivm to the Secriiaty.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate prvre: in full because of
Borrower's failure 1o pay an amonnt due undet the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a tump sum all ariounts required to
bring Borrowet’s acooumt current inctoding, to the extent they are obligations of Borrower under this Securny Instrument,
foreclosure costs and rzasonable and custemary atomey’s fees and expenses properly associated with the foreclosure
proceedinz. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in
effect as if Lender had not required immediate pryment in full. However, Lender is not required 1o permis reinstatement if;

{i) Lender has accepted remstatement afier the commencement of foreclosute proceedings within two years immediately,
preceding the commencement of a current foreclosure proceeding, (i) reinstaterent will preclude foreclosure on different &
groonds in the future, of (iil) reinstaternent will adversely affect the priority of the lien created by this Szcurity Instument. (€

11. Bosrower Not Refeased; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification o
of amonization of the sams secured by this Secusity Instrument granted by Lender to any successor in interest of Borower &
shall not operate 10 release the lishility of the origina! Borrower or Borrower’s successor in interest. Lender shall not be :g
required to commence proceedings againgt any tuccessor in interest or refuse to extend time for payment or otherwise
modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrowet or Borrower's sucoessors in interest. Any forbearance by Lender in exercising any right or remedy shall ot be a
waiver of or preclude the exercise or amy right or remedy.

FAATLMIG M%)
Pagedcf?




UNOFFICIAL COPY

;-t “T? .”.r." -"




ATREY I S e Y

UNOFFICIAL COPY

12, Successors and Assigns Bound; Joint and Several Liability; Co-signors. The covenants and agreements of this
Security [nstrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
Paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Botrower who co-signs this Security
Instrument but does not execune the Note: (a) is co-signing this Security Instrument only 1o montgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personaly obligated 1o pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any otber Borrower may ageee to extend, modify,
forbear or make any accommodations with regard to the term of this Security Instrument or the Note without that Borrower's
consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be gisen by delivering it or by
mafling #t by first Cluss mail unless applicable law requires use of ancther method, The motice shall be directed 1o the
Property Address or a5 other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first
chass mail to Lender’s audrzss stated herein or any address Lender designates by notice to Borrower. Any uotice provided for
in this Security Instrumert £2all be deemed 1o have been given to Borrower or Lender when given as provided in this
paagraph.

14. Governing Law; Severa®iity. This Security Instrument shall be governed by Federal law and the law of the
Jarisdiction in which the Property is tccated. In the event that any provision of clause of this Sccurity Instrument or the Note
conflicts with applicable law, such confiic: shall not affect other provisions of this Security Instrurent or the Note which
can be given effect without the conflicting provition. To this end the provisions of this Security Instrument and the Note ate
declared to be severable.

IS. Borrower's Copy. Borrowey shall be giv.n yme conformed copy of the Note and of this Security Instrument.

16. Harardons Substances. Borrower shall not c2us: or permit the presence, use, disposal, storage or release of any
Hazardous Substances on or in the Property. Borrowes shall not do, not allow anyone else to do, anything affecting the
Property that is im violation of any Environmental Law. The preveding two sentences shall not apply 10 the presence, use, or
storage on the Property of small quantities of Hazardous Zubsiznces that are generally recognized to be appropriate to
pormal residential wses and to maintenance of the Propernty.

Borrower shall promptly give Lender written notice of any inveatization, claim, demand, law suit or other action by any
governmental or regulsory agency of private party involving the Propériy and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. )f Borrower leams. nis notifisd by any govemmental or regulatory
suthority, that any removal or uther remediation of any Hazardous Substances affecting the Property is necessary, Borrower
shall promptly take all pecessary remedial actions in accordance with Environmenizi Law.

As vsed in this Paragraph 16, “"Hazardous Substances® are those substances detines as totic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable’ v toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyds, ind radioactive materials. As
used in the paragraph 16, “Environmental Law™ means federal laws and laws of the junsdiction, where the Propeny is
focated that relate (o heahth, safety of environmental protection.

NON-UNTFORM COVENANTS, Borrower and Lender further cohenamt and agree as follows:

17. Assignment of Rents. Bortower unconditionally assigns and transfers to Lender all the rents an! v venues of the
Property. Borrower authorizes Lender or Lender’s agents (o collect the rents and revenves and hereby directs each tenant of
the Property to p2y the rents to Lender or Lender's agents. However, prior to Lender's notice to Borrower of Borrower's
dreach of any covenant or agreement in the Security Instrument, Borrower <hall collect and receive all rents and revenues of
the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute :ssignmmv
and not an assignment for additional security only. “i

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be upplied (o the sums secured by the Sccurity Instrument; (b) Lender shall be entitled to collect, )
and receive all of the rents of the Property: and (c) cach tenant of the Property shall pay al) rents due and unpaid to I.cndcré
of Lender’s agemt on Lender's written demand to the tenant, e

Borrower has not executed amy prior assignment of the rents and has not and will not perform any act that would prevent oa
Lender from exercising its rights under this Paragraph 17, 5=

Lender chall not be required 1o enter upon, take control of or maintain the Property before or after giving notice of
breach 1o Borrower. However, Lender or a fudicially appointed receiver may do <o at any time there is a breach. Any
application of rents shall not cure of waive any default or invalidate any other right or remedy of Lender. This assignment of
rents of the Propenty shall terminate when the debt secured by the Security Instrument is paid in full, q

AN MTC MmN
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18. Forecfosure Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender may foreclose this
Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Paragraph 18, inclading. but not lircited to, reasonable attomey s’ fees and costs of title evidence.

If it.e Lender's imterest in this Security Instrument is held by the Secretary and the Secretary requires immediate payment
in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided in the Single Family Mortgage
Foreclosure Act of 1994 (CAct®) (12 U.S.C. 3751 ¢t 5£q.) by roquesting a forechosure commissioner designated under the

£t to commence fotectosure and to sell the Property as provided in the Act. Nothing in the preceding sentence shall deprive
the Secretary of any rights otherwise available 10 a Lender under this Paragraph 18 or applicable law.

19. Redease. Upon payment of sl sums secared by this Secutity Instrument, Lender shall release this Security Instrument
without charps to Buriower. Borrower shall pay any recordation costs.

20. Waiver of Hom ~stead. Bormrower waives all right of homestzad exemption in the Property.

21. Riders to this Sccority Instrument. If one or more riders are executed by Borrower and recorded together with this
Scrurity instrument, the 7ov:mants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants aral agreements of this Security Instrument as if the rider(s) were a pant of this Security

nstrumen. [Check applicable bon/z:))

Condominiur> Ridae Planned binit Development Rider

Graduated Paymev; Pider Growing Equity Rider

Non-Oraner Occupancy Rider E Adjustable Rate Rider

Orther {Specify)

A S HBLAS

é
S

Page 6of 7 /




UNOFFICIAL COPY




UNOFFICIAL COPY

'
*
'
! BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any
i tider(s) executed by Boirower and recorded with it.
o
3
Witnesyes:
(Seal)
Borrower
(Seal)
Bortowes
{Spece Be'uw Thus Le For Atkrouk mem)
STATE OF {LLINOIS }
}ss.
County of Coox }

R THE UNDERSIGNED . 2 Notary Public in and for svid rommty and state do
Beredy centify that

JOHN A SCHIMMEL A BACHELOR

. personally krown to me 10 be the same person(s) whoscm
name(s) subscribed to the foregoing instrumsant, appeared before me this day in person, and acknowledged that ke

signed and delivered the said instrument as HIS  free and vohumtary act, for the uses and purposes therein set forth, g
Given under my hand and official sead, his  22nd  day of MAY . 1997 52
<
0uuuuuuonooo“:“.“: $a
. . SEAL ¢
My Commission &pires: “OFFICIAL s b 2, Te e <
: DlMé& %ﬁi‘fﬁmmi 7 R
. NOTeg;:‘h"up;m 22 30,201 § Notary Public

S sats0004000000000800000000
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THE PIRST MORTGAGE CORPORATION
19831 GOVERNORS HIGHWAY
FLOSSMOOR, IL 60422

LOAN NO.

15pace Aove Thes Lne For Mecording Dwtal

T 131:8671346:729
ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIGER is made this 22ND day of MAY, 1997 . and
i incorporated into and shall be aocmal 10 amend and supplement the Mongage. Deed of Trust or Sscurity

Deed (“Security Instrument®) of the sam dite given by the undersigned (“Borrower”) 1o secure Botrower's
Note(*Note™)to THE FIRST MORTGMRE CORPORATION

(*Lender”) of the same date and covering the proporiy described in the Security Instrument and focated a:
18018 WENTWORTH AVENUE, LANST&Y, IL 60438

1P oarty Wirsss)

THE NOTE CONTAINS PROVISIONS ALLOWING 70OR CHANGES IN THE INTEREST
RATE AND MONTHLY PAYMENT. THE NOVE LiMITS THE AMOUNT THE

BORROWER'S INTEREST RAYE CAN CHANGE A ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS: In addition to the covenants and agrcesrents made in the Security
Irstrument, Borrowet and Lender further covenant and agree as follows:

S. INTEREST RATE AND MONTHILY PAYMENT CIHANGES
(A) Change Date

The interest rate may change on the first day of OCTOBER 1, 1998 | and on tn# 6:y.0f each
succeeding year. “Change Date™ means each date on which the interest rate could change.
(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. “Index® meaiis the
weekly averase yield on United States Treasury Securities adjusted 1o a constant matutity of one year, as made
available by the Fedzral Reserve Board. “Current Index® means the most recent Index figure available 30 days
before the Change Date. If the Index (as defined above) is no longer available, Lender will use s a new Index
any index prescribed by the Sccretary (as defined in paragraph 7(B) of the Note). Lender will give Borrower
notice of the new Index. )

{C) Calculation of Interest Rate Chunges

Before each Change Date, Lender witl calculate 2 new interest rate by adding a margin of
THO AND THREE QUARTERS

6VELIVLS

MULTISTATE - FHA Adfustable Rate Roder

Form 27612 1/96

Contus Softarrs, e, (8008 7971718 .

220H2T812 FHAARRD) 396 Pags 102 it !
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percentage points { 2.750 %) to the Current Index and rounding the som to the nearest ore-eighth
of one percentage point (0.125%). Subject to the limits stated in paragraph 5(D) of the Note, this roundzd
amount will be the new interest rate uotil the next Change Date.

(D) LimMits on Interest Rate Changes

The interest rate will never increase or decrexse by more than one percentage point (1.0%%) on any single
Chunge Date. The interest rate will never be more than five percentage points (5.0%) kigher or Jower than the
thitial interes: rate stated in paragraph 2 of the Note.

(Ey Calculation of Payment Changes

1f the interest rate changes on 2 Change Date, Lender will caiculate the amount of monthly payment of
principal and interest which would be necessary to repay the wapaid principal balance in full ot the maturity
date at the new imterest rate through substantially equal pryments. In making such calculation, Lender will use
the unpaid principal balance which would be owed on the Charge Date if there had been no default in payment
00 the Note, «eluced by the amount of any prepayments to principal. The result of this calculation will be the
amount of the nexr moathly payment of principal ard interest.

(F) Notice of Changes

Lender will give iiotice 1o Borrower of mny change in the interest rate and monthly payment amount. The
otice must be given o Zeast 25 days before the new monthly payment amount is due, and must set forth (i) the
date of the notice, (1) ihc Thange Date, (iii) the old interest rate, (iv) the new mterest rate, (v) the new
monthly payment amount, (vi! the Current Index and the date it was published, (vii) the method of calculating
the change in monthly payricot amount, and (viii) any other informaiion which may be required by law from
tiroe 1o lime.

{G) Effective Date of Chanpes

A new interest rate calculated in iccordance with paragraphs 5(C) and $(D) of the Note will become
effective on the Change Date. Borrower s'al) make a payment in the new monthly amount beginning on the
first payment date which occurs at keast 25 @as afier Lender has given Borrower the notice of changes
requited by paragraph S(F) of the Note. Borrowzi siiall have no obligation to pay any increase in the monthly
payment amount calculated in accordance wih parugrazii S(E) of the Note for any payment date occurring less
than 25 days after Lender has given the required notice. If the monthly payment amount calculated in
accordance with paragraph S(E) of the Note decreased, bit Lender failed to give timely notice of the decrease
and Borrower made any monthly payment amounts exceeding the payment amount which should kave been
stated in 2 timely potice, hen Borromer has the option to enner ¢ demand the return 1o Borrower of any
excess payment, with interest thercon at the Note rate (a rate equal i) the interest rate which should have been
stzred 10 a timely notice), of (i) request that any excess paymeni, with ‘azerest thereon a the Note rate, be
spplied as payment of principal. Lender's obligation o retumn any excecs payraent with interest on demand is
Dot assignable even if the Note is otherwise assigned before the demand for cetun is made.

BY SIGNING BELOW. Boyrower accepts and agtees 10 the terms and provieions contained in this

Adj«lj';?rckidcr.
A d - (Seal) (S¢al)

J?il A SCHIMMEL / By 7 onower
(Seal)

(Seal)
{ Borcwer Aorowsr
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