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FNMA AND FHLMC ADDENDUM .
Conventional Mortgage Loan Tax-Exempt Financing Rider R
—~ .
THIS RIDER is made thisD} day of \J oLy , 1990 and shall be deemed to amend

and supplemented the Mortgage, Deed of Trust or other Security Instrument (the "Morigage™} dated
of even date, given by the undersigned ("Borrawer”} to secure the Barrower's Note {"Note”) 1o

FIRST CHICAGO NBD MORIGAGE COMPANY {together with #s successors and assigns, the
"Lender”) of the same date and covering the property described in the Security Instrument and
located at: i S. €ING DewE &5

QCHCAECD I 606! L

{Property Address)
Hereinafter referred to as the "Properpy.”

The provisions of this Rider shalt proveil notwithstanding any contrary provisions in the Note, or
Security Instrument, or any other instnuraat which evidences the obligations secured by the Security
Instrument.

The Borrower agrees that the Lender, at any tim: and without prior notice, may declare an event of
defauit under the Security Instrument and acceleraie ai’ payments due under the Security Instrument
and the Note under the following terms and conditions:

1. Failure to Occupy. The Borrower agrees th't-the Lender may declare an event of
default under the Security Instrument and accelerate all payment:. due under the Security Instrument
and the Note if the Borrower fails to occupy the Property withco? prior written consent of the
Lender.

2. Notice of Misrepresemation. The Bossower understand that the Lender has relied
upon statements provided by the Borrower contained in the documents provides by Bomrower in
support of the loan application tn the processing, financing and granting of this loan:

Upon discovery of fraud or misrepresentation by the Borrower with respect to any information
provided by the Bosrower in the loan application or other documents executed in connection with
the Note and Security Instrument, or if the Borrower omits or misrepresents a fact that is material
with respect to the provisions of Section 143 of Internal Revenue Code of 1986, as amended, in an
application for the loan secured by the Security Insteument, the Lender, in its sole discretion, by
written notice to the Borrower, may declare alf obligations secured by the Security Instrument and all
obligations payable under the Note immediately due and payable and exercise any other remedy
allowed by law or provided by the Security Instrument.

cGlLOTVES

The Borrower shail notify the Lender promptly in writing of any transaction or event which may give
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rise to such a right of acceleration. The Bormrower shall pay to the Lender all damages sustained by
reason of the breach of the covenant of notice set forth above or by reason of such fraud or
misrepresentation.
- 1

3 Transfer of the Property or a Beneficial Interest in Borrower. 1 all or any past of the
Property or any interest in it is sold or transferred {or if a beneficial interest in the Bomower is sold
or transferred and the Borrower is niot a natural person) without the Lender’s prior written consent,
the Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by the Lender if exercise is prohibited by
federal Jaw a5 of the date of this Security Instrument. The Lender also shall ot exercise this option
if. (a) the Borrower causes 10 be submitted to the Lender information required to evaluate the
intended traus{~ec; and (b} the Lender reasonably determines that the Lender's security will not be
impaired by the lcan assumption and that the risk of a breach of any covenant or agreement in the
Note or the Securnioy Lrstrument is acceptable the Lender.

To the extent permitted by 3pplicable faw, the Lender may chore a reasonable fee as a condition to
the Lender’s consent to the oan assumption. The Lender may also require the transferes to sign an
assumption agreement that is aczejcable to the Lender and that obligates the traasferee to keep all
the promises and agrecments made it the Note and in the Security Instrument. The Borrower will
continue to be obligated under the Noir and the Security Instrument unless the Lender releases the
Borrower in writing.

If the Lender exercises the option to require inimeciate payment in full, the Lender shall give the
Borrower notice of acceleration. The notice shall piovide a period of not less than 30 days from the
date the notice is delivered or mailed within which the Srrrower must pay all sums secured by this
Security Instrument. If the Borrower fails to pay these suris prior to the expiration of this period,
the Lender may invoke any remedies permitted by the Note or by the Security Instrument without
further notice or demand on the Borrower.

4, Restrictions on Transfer of Property.  As long as this Security Instrument related to
the Note is backing a FHLMC Centificate held by the Trustee for the mortzage revenue bonds issued
by the City of Chicago, Iilinois (the "Agency”), the unpaid principal balance of the Note may be
declared immediately due and payable if alf or part of the Property is sold or otherviss sransferred by
the Borrower to a purchaser or other transferes;

(i) who cannot reasonably be expected to occupy the Property as a principai residence
within a reasonable time after the sale or transfer, all as provided in Section 143(c} and (1{2)
of the Internal Revenue Code of 1986, a5 amended;

-]
al
(ii) or who has had a present ownership interest in 2 principal residence during any past *5
of the three-year period ending on the date of the sale or transfer, ali as provided in Section "
143(d} and {i}{2) of the Intetnal Revenue Code of 1986, as amended (except that the words «}
100 percent” shall be substituted for the words *95 percent or more” whese the latter appears g
in Section 143{(8){1). or
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(iii} at an acquisition cost which is greater than 90 percent of the average
area gurchase price {greater than I 10 percent for targeted area residences), all
as provided in Section 143(e) and (i}(2) of the Internal Revenue Code of 2936
as amended; or

(ivywhose family inconie exceeds that established by the Agency under its
applicable Rules and Regulations in effect on the date of sale or transfer.

IN WITNESS WHEREGQF, the Borrower has executed this Rider to Security
Instrument.
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