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MOTGAGE

THIS MORTGAGE IS MADE THIS DECEMBER 23, 799, between SIDRONIO ARELLANO end RICARDO
ARELLANO, AS HUSBAND AND WIFE, whose address iz 3344 N KILPATRICK AVE, CHICAGO, IL 60841
{referred 10 below 83 “Grantor™); and Bank One, Chicago, NA, whose address is 1200 Central Strest, Wiimette,
1L 60091 (referied to below a3 “Lender”).

GRANT OF MORTGAGE. For valusble consideration, Grentar mornge/<s, warrants, and conveys to Lender all of
Grantor's right, title, and interest in and to the following described real projerty, together with all existing or
subsequently erected or aflixed buildings, Improvements and fixtures. 8" tenant security deposits, utility
deposits and all proceeds lincluding without limitation premium refunds) of eac’i policy of insurance relating to
any of the Improvements. the Personal Property or the Real Property; all fen’<_ issues, profils, revenues, 2
toyalties of other benefits of the Improvements, the Personal Property or the Rea! Froparty; all asements, rights \J
of way, and appurtenances; all water, water rights, watercourses and ditch rights Uacluding stock in utilities B
with ditch or irrigation rights); snd all other rights, royalties. and prolits relating 1o the (8 droperty, including
without limitation alt minerals, Oil, gas, gesthermal and similar matters, tocated in COOK Cour.ty. Jtate of mé‘:
(the “Resl Property”): } :
SEE ATTACHED [
The Real Property or its eddress is commonly known as 3344 N KILPATRICK AVE, CHICAGO, IL 606841.
Grantor presently assigns to Lender all of Grantor's right. title, and interest in and to ail leases of the Properly
and all Rents from the Property. In addition, Granior grants 10 Lender a Uniform Commerciat Code security
interest in the Personal Property and Rents,

DEFNTIONS. The following wotds shall have the following meanings when used in this Mortgage. Terms not
otherwiso dafinad in this Mortgage shall have the meanings atlributed to such terms in the Unitorm Commercisl

Code. All raferences to doilar amounts shail mean amounts in lawful money of the United States of America.

Credit Agreement. The words “Credit Agreement™ mean the revolving line of credit agresment dated

December 23, 1996, hetween Lender and Grantor with s maximumn credit imit of $20,000.00. together with
il renewals of. extensions of. modifications of, refinancings of, consolidations of, and substitutions for the

Credit Agreement. The maturity date of the obligations secured by this Mortgage is December 23, 2011.
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The interest rate under the Credit Agreement is a varisble interest rate based upon an index. The index
currently is 8.250% per annum. The interest rate 10 be applied 10 the outstanding sccount balance shall be
at 3 rate 1.050 parcentage paints above the index, subject however to the following maximum rate. Under
no circumstances shall the interest rate be more than the lesser of 19.800% per annum or the maximum rate

sliowed by applicable law.

Existing Indebtedness. The words "Existing Indebtednass™ mean the indebledness described below in the
Existing Indehtedness section of this Mottgage.

Grentor. The word “Grantor” means SIDRONIO ARELLANO and RICARDO ARELLANO. The Grantor 1s the
morigagor under 1his Mortgage.

Guaventor. The word “Guarantor® means and includes without limitation, each and all of the guarantors,
sureties. and acoammodation partias in connection with the Indebtedness.

ndebtedness. The word “lndebtedness” means all principal and interest paysble under the Credit
Agreement and aiy amounts expended or advanced by Lender 1o discharge obligations of Grantor or
expenses incurred by Lender to enforce obligations of Grantor under this Mortgage, together with interest on
such amounts as proviced in this Mortgage. Specifically, without bmitation, this Mortgage secures a
mmmucmm’mmmmmmmmmwmmmum:osrmu
unduﬂnCnditAW:.butd»mvhnmmuwﬂch%m.dvmmaummmm
Credit Agreement within twenty {20 years from the date of this Morigage 10 the same extent as if such
future advance were made as of the Zsiy of the execution of this Morigege. The revolving fine of credit
obligates Lender 10 make sdvances 10 Grentor so long as Geantor complies with all the terms of the Credit
Agreement and Relsted Documents. Such 2ivances may be mede, repsid, and remede from thne to time,
subject 10 the ¥mitstion thet the total outsiwrsing balance owing at sny one time, not including finance
Msmmhbm.atnﬂ-dmvuhbhfdemmnptoﬂadhmc"dtlmomm.w
temporary overages, other charges, snd sny smounts sapended or advanced as provided in this paregraph,
shall not exceed the Credit Limit as provided in the Ccudit Agreement. It is the intention of Grentor end
Lender thet this MongmmemoomW;»MﬂuCMAgumhommtom
from 2610 up to the Credit Limit e provided sbove and any in‘ernediate balence.

Mongage. The word "Mortgage™ means this Mortgage betwesn Cisator and Lender, and includes without
limitation all assignments and security interest provisions relating 11 the Personal Property and ARents. At no

time shall the principal amount of Indebtedness secured by the Morg:5se, not including sums sdvanced to
protect the security of the Morigage, sxceed the Cradit Limit of $20.00.7N,

Personal Property. The words “Personal Property” mean all equipment, fixtuses, and other atticles of
petsonal property now or hereafter owned by Grantor, and now or hereaitsr attached or affixed to, or
iocated on. the Real Property: together with sil accessions, parts, and additions t3, a) replacoments of, and
all substitutions for, any of such property; and together with 8l proceeds {inclucing vithout limitation all
insurance proceeds and refunds of premiums) fcom any sale or other disposition of the “ranerty.

Property. The word “Property™ means collectively the Real Property and the Personal Propeily.

Real Property. The words “Real Property” mean the property, interests and rights described above in the
"Grant of Mortgage™ section.

TIIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDESTEONESS AND {2}
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE. THIS MORTGAGE I8
INTENOED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL SUBSEQUENT LIENS AND )+
ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES AND ASSESSMENTS LEVIED
ON THE REAL PROPERTY. TO TME EXTENT OF THE MAXMUM AMOUNT SECURED HERESY. THIS
MORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all
amounts secured by this Mortgage as they become due, and shall strictly perform all of Grantor’s obligations

under this Morigage. .
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
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the Propesty shall be governed by the following provisions:

Possession and Use. Until in default, Grantor may remain in possession and control of snd operate and
manage the Real Property and collect tha Rents.

* Outy to Maintain. Grantor shall maintain the Property in good coudition and promptly perform all repairs,
replacements, and maintenance necassaty to presarve its valys,

Nuisence, Waste. Grantor shall not cause, conduct o parmit any nuisance nor commit, permit, or suffer any
stripping ot or waste on or ta the Property or any portion of the Progmy. Without limiting the generality of

the m_egoin_F. Grantor will not remove, or grant 1o any other party tha right to remove, any timber, minerals
lincluding oil and gas), soil, gravel or rock products without the prior writtan consent of Lender.

DUE ON SALE - CONSENT BY LENDER. Lender may, a1 its option, declars immediately due and payable ail sums
secured by this Mortgage upon the sale or transfer, without the Lender’s prior written consent, of all or any part
of the Real Property, or any interest in the Real Property. A “sale or transfer” means the conveyance of Real
Property or any frinht, title or interest therein: whether legal. beneficisl or equitable: whother voluntary of
involuntary: whe:nor by outnight sale, deed, instoliment sale contract, [and contract, contract for deed, leasehold
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any
beneticial interest in 0215 any land trust holding title to the Reat Property, or by any other method of conveyance
ot Real Property inteses: - ' any Grantor is & corporstion, partnership or limited liability company, “sale or
transter™ elso includes any ciiz2ge in ownership of mofe than twenty-five percent (25%) of the voting stock,
pattnership interests or limited Fabllity company interests, as the case may be, of Grantor. Howsver, this option
shall not be exercised by Lendei-i: such exercise is prohibited by federal law or by linols law.

IAAXES AND LIENS. The following jrevicions relating to the taxes and lisns on the Property are a part of this
origage.

Paymant. Grantor shall pay when due fand in all avents prior 10 delinquency} ali taxes, payroll taxes, special
taxes, assessments, water chorges and sewer service charges levied against or on account of the Property,
and shail pay when due all claims for work dune on or for sarvicas rendersd or material furnished to the
Property. Grantor shall mantain the Property.tirs of 8ll lisns having priority over or equal to the interest of
Lender under this Mortgage, except for the lien o/ taxes and assessments not due.

:‘AHOPEM Y DAMAGE INSURANCE. The following provisior.s relating to insuring the Property are a part of this
origage.

Maintenance of inswance. Grantor shall procurs anc rasintain policies of fire insurance with standard
extended coverage endorsements on an actusl Cash valuu Lasis for the full insursble value covering sl
improvements on the Real Properly in an smount sufficient 1o s oid application of any coinsurance clause,
and with » standard morigagee clause in favor of Lender. Foeicies shall be written by such insurance
compsnies snd in such form as may be reasonably acceptable .o Lender. Grantor shall deliver to Lender
certilicates of coverape from each insurer containing a stipulation ‘nal coverage will not be cancelled or
diminished without a minimum of ten {10} days’ prior written nolica 's Lender and not containing any
disclaimer of the insurer's liability for failure to five such notice. Each iacuisnce policy also shall include an
endorsement gnwdmg that coverage in favor of Lender will not be impaired 7. any way by any act, omission
or default of Grantor or any other gouon. Should the Real Property at any tirzae hecome located in an ares
designated by the Director of the Federal Emetm Management Agency 8¢ a 2oecial flood hazsid ares,
Grantor agrees to obtain and maintain Federal Fi Insurance for the full unpany principal balance of the
foan, up to the maximum policy limits set under the National Flood Insurance Progiam, or as otherwise
required by Lender, and to maintain such insurance for the term of the loan.

of Praceeds. Grantor shall promptly notify Lender of any loss or damage 1o the rcperty. Lender
may make proof of loss if Grantor fails to do so within fitteen (15) days of the casualty. ™ ether of not
Lender's security is impaired, Lender may, 8t its election, apply the proceeds 10 the ridurtion of the
Incebtedness. payment of any lien sffecting the Property, of the restoration and repair of the Property,

EXPENOITURES BY LENDER. |f Grantor fails to compl(r with any provision of this Mortgage, including any
obligation to maintain Existing Indebtedness in good stending as required below, or if any action or proceeding is
commenced that would materially affect Lender’s interests in the Property, Lender on Grantor's behalf may, but
shail not be required 10, take any action that Lender deems sppropriste. Any smount that Lender expends in $o
doing will bear interest at the rate provided for in the Cradit Agresment from the date incurred or paid by Lender
1o the date of repayment by Grantor. All such expenses, at Landei's option, will (a) be payable on demand, (b)
be added to the balance of the credit line snd ba apportioned among and be payable with any installment
payments to become due during either (i} the 1erm of any applicable insurance policy, or (i) the remaining term
of the Credit Agreement, or (C) be lreated as a balloon psyment which will be dua and paysble at the Credit
Agresment’s maturity. This Mortgage aiso will secure payment of these amounts. The rights provided for in
this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitied on
account of the default. Any such action by Lender shall not be construed as curing the dafault so as 10 bar
Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE.

Tile. Grantor wasrants that: (a) Grantor holds good and marketable titls of recoid 10 the Real Property in
fee simple, lree and clear of all liens and encumbrances other than those set forth in the Real Property
description of in the Existing Indebtedness section below or in any title insurance policy, title report, or tingl
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title opinion issued in favor of, and accepted by. Lender in connection with this Mortgage, snd (b) Grantor
has the full right, power, and authority 10 execute and deliver this Morigage 10 Lender.

Defense of Title. Subject to the exception in the paragraph sbove, Grantor warrants and will forever defend
the title 10 the Property against the lawlul claims of all persons.

No Other Liens. Grantor will not, without the prior written consent of Lender, create, place, or permit to be
created or piaced, of through any act of failure 10 acl. acquiesce in the placing of, or allow to remain, any
morigage, voluntary or involuntary lisn, whether statulory, constitutional or contractual (except for a lien lor
ad valorem taxes on the Real Property which sre not delinquent), secunty interest, encumbrance of charge,
against o covering the Properly, or any part thereof, other than as parmitied herein, regardiess if same are
expressly or othorwise subordinate to the lien or security interest created in this Mortgage, and should any
ol the foregoing become attached hereafter in any manner to any part of the Property without the prior
written consent of Lender, Grantor will Cause the same to be promptly discharged and released.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the “Existing
Indebledness”) are & part of this Moitgage.

Existing Lien. The lien of this Mortggps secunnq_ the Indebtedness inay be secondary and inferior to the tien
securing pay ient ol an existing obfigation. The existing oblgation has a current principal balance of
approximately y¢17,779.00. Grantor expressiy covenants and agrees to pay. or see to the payment of, the
Existing Indebicdrsss and 10 prevant any default on such indebtedness, any default under the instruments
evidencing such indzbtedness, or any default under any security documents for such indebtedness.

FULL PERFORMANCE. ' Ciantor pays all the Indebtedness when due, terminates the Credit Agreement, and
otheswise performs alf the coligations imposed upon Grantor under this Morigage, Lender shall execute and
deliver to Grantor a suitable satiziaction of this Mortgage and suitable statements of termination of any tinancing
statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay,
if permitted by applicable law, any reasonable termination fee as determined by Lender from time to time. If.
however, payment is made by Gran(or, »:hether voluntanly or otherwise, or by Quarantor o¢ by any thitd party.,
on the Indebtedness and therealter Lenver is lorced to temit the amount of that payment (a) 10 Grantor's trustee
in bankruptcy of 10 any similar person unrer dny federal or state bankruptcy law or law for the relief of debtors,
(b} by teason of any djudgmem, decree ot order of am{ COurt o administiative body having jurisdiction oves
Lender or any of Lender's property, or (c) by reason of any settisment or compromise of any claim made by
Lender with any claimant {including without lim:iaiion Grantor), the indebtedness shall be considered unpeid for
the purpose of enforcement of this Mortgage wnd this Mortgage shall continue to be effective or shall be
feinsiated, 8s the case may be, notwithsianding any cancelistion of this Mortgage or of any note or other
Instrument o agreement evidencing the Indebtedness :ind 'he Property will continue 1o secure the amount repesid
or recovered to the same extent as il that amount novar had been originally received hy Lender, and Grantor
{:wl! be bound by any judgment, decree, order, settlement o, compromise ralating to the Indebtedness or to this
ortgage.

DEFAULT. Each of the following, at the oplion of Lender, sh.2 constitute an event of delault (“Event of
Default®} under this Mongogs: (a) Grantor commits fraud or make: a material misrepresentation at any time in
connection with the Cradit Agreement. This can include, for examris, s false statement about Grantor's income,
assets, hiabilities, or any other aspects of Grantar’s financial condition. o) Grantor doss not meet the repayment
tering of the Credit Agreement. |c) Grantor's sction or inaction adveicsely aliacts the colisteral tor the Credi
Agreement or Lender’s rights in the collateral. This can include, for s»ample, failuze to maintain requiied
insurance, waste or destructive use of the dwelling, failure to pay taxes, deatti af any or all persons lisble on the
Cradit Agreement, transfer of litle or sale of the dwelling, creation of o lier or. the dwaelling without Lender’s
permission, foreclosure by the hotder of another lien, or the use of funds or the dweiling for prohibited purposes.
MIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defauit and at any time thereatter,
Lender, at its option, may exercise any one or more of the following rights and remedie’, m addition 10 any other
tights or remedies providad by law:

Accelerste indebtedness. Lender shall have the right at its option without notice 10 ‘Grantor to declare the

entire Indebtedness immediately due and payable, including any prapsyment penatty which-Srantor woulu be

fequired to pay.

UCC Remedies. With respect to il or any part of the Personal Property, Lender shall have aii the rights snd

remedies of a secured party under the Uniform Commaercial Code.

.:ho:;u Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of

the Property.

Deficiency Judgment. If permitted by applicablo law, Lender may obtain a judgment for any deficiency

remaining in the Indebtedness due 10 {ender after application of al amounts received trom the exercise of

the rights provided in this section.

Other Remedies. Lender shail have all other rights and remedies provided in this Mortgage or the Credit

Agreement of available at Iaw or in equity.

Attorneys’ Fees; Expenses. In the event of foreclosure of this Mortgage, Lender shall be entitled to recover

from Grantor attorneys’ fees and actual disbursements necesserily incurred by Lender in pursuing such
foreclosure.

MISCELLANEOUS PROVISIONS.

Losn No 4510081110

Applicable Law. This Mortgage has been delivered to Lender and accepted by Lender in the State of Minois.
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Property: 3344 N. Kilpairiek, Chicago

Permanent Index Number(s): 13-22-313422

Owner(s) o Record: Ricardo Areliape and Sidresio Arellans, as jeist tenants

Legal Description: The Enst 95 fat of the Seuth 16 213 feat of Lot 30 and the East 95 fet of the Nerth
16 273 fest of Lot 31 tu Dleck ® in Weodhury's Additien lolwh.’.ri.hh.ltmlolﬁtm

30 scres of the Seuth 40 acres of the Vet half of the Seuthwest quarter of Seetion 22, Township 40
Nosth. Range 13. Esat of the Tt d Principsl Meridisn, in Cank Connty, Ilinels
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