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MORTGAGE

THIS MORTGAGE IS DATED MAY 23, 1997, between JANT: F. ZAUG, MARRIED TO GREGORY ZAUG, whose
sddress is 11167 EBGEBROOK LANE, INDIAN HEAD PARK, ¥. 150525 (referred to below as "Grantor™); and

HERITAGE BANK OF SCHAUMBURG, whose address is 1535 WAST SCHAUMBURG ROAD, SCHAUMBURG,
IL 60194 (referred to below as "Lender”).

GRANT OF MORTGAGE. For valusble consideration, Grantor mortigages. warrants, and conveys to Lender all
of Grantor's right, title, and interest in and to the following described real praprity, together with all existing or
subsequently erected or affixed bulidings, improvements and fixtures; all’ :agements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch nghts (including stuck in utilities with ditch or
irrigation ights); and all other rights, royalties, and profits relating 1o the real propenty, inciuding without limitation
all minerals, oil, gas, geothermal and similar matters, located in COOK County, S\ot: o0 tilinols (the "Real
Property”™):
PARCEL 1: UNIT 4=11167 THAT PART OF LOT 4 IN ASHBROOK SUBDIVISION, BEIIN? a SUBDIVISION
IN PART OF THE SW 1/4 OF SECTION 17, TOWNSHIP 38 NORTH, RANGE 12 EASY OF THE THIRD
PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREOF RECORDED AS ODOCUMENT 96159610,
DESCRIBED AS FOLLOWS: COMMENCING AT THE SW CORNER OF SAID LOT 4 AND RUNNING
THENCE SOUTH 90 DEGREES EAST, ALONG THE SOUTH LINE OF SAID LOT 4, A DISTANCE OF
106.76 FEET, TO THE POINT OF BEGINNING; THENCE NORTH 0 DEGREES WEST, 113.53 FEET, TO A
POINT ON CURVE ON THE SOUTH LINE OF EDGEBROOK LANE, THENCE SOUTHEASTERLY, ALONG
SAID SOUTH LINE ON A NON-TANGENT CURVE WHOSE CENTER LINE NORTHERLY AND HAS A
RADIUS OF 100.00 FEET, 18.90 FEET, ARC, (CHORD BEARING SOUTH 84 DEGREES 35 MINUTES 06
SECONDS EAST 18.90 FEET CHORD) TO A POINT OF TANGENCY ON SAID SOUTH LINE, THENCE
SOUTH 90 DEGREES EAST, 21.76 FEET, TO YHE EAST LINE OF SAID LOT 4, THENCE SOUTH 0
DEGREE EAST ALONG SAID EAST LINE, 111.75 FEET, TO THE SOUTH LINE OF SAID LOT 4, THENCE
NORTH 90 DEGREES WEST, ALONG SAID SOUTH LINE, 40.55 FEET, MORE OR LESS, TO THE POINT
OF BEGINNING, ALL IN COOK COUNTY, ILLINOIS. PARCEL 2:
NON-EXCLUSIVE EASEMENTS APPURTENANT TO AND FOR THE BENEFIT OF PARCEL 1 AS SET
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- Loan No 8455 {Condnued)

FORTH IN THE OECLARATION OF COVENANTS AND EASEMENTS DATED MARCH 1, 1996 AND
RECORDED MARCH 1, 1996 AS DOCUMENT 96159611 AND CREATED BY DEED FROM DONVEN
HOMES, INC., A CORPORATION OF KLINOIS, TO JANE F. ZAUG DATED APRIL 1, 1997 AND
RECORDED 97322669 AS DOCUMENT 97322669 FOR THE PURPOSE OF INGRESS AND EGRESS.

" The Real Property or fts address Is commonly known es 11167 EDGEBROOK LANE, INDIAN HEAD PARK, IL
60525. The Real Property tax identification number is 18-17-302-003-0000.

Grantor presently assigns to Lender aii of Grantor's right, title, and interest in and to all leases of the Property and
all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security imterest in

the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not
otherwise defined ir this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial

Code. All references to doflar amounts shall mean amounts in fawful money of the United States of America.

Borrower. The wur¢ “Bofrower™ means each and every person of entity signing the Note, including without
limitation AMY ZAUC..

Existing indebtedness. - 17:c_words "Existing Indebtedness” mean the indebtedness described below in the
Existing Indebtedness sectian of this Mortgage.

Grantor. The word "Grantor” reans any and all persons and entities executing this Mortgage, including
without fimitation all Grantors names above. The Grantor is the mortgagor under this Mortgage. Any Grantor
who signs this Mortgage, but does nc. sign the Nota, is signing this Mortgage only to grant and convey that
Grantor’s interest in the Real Property ard ‘o grant a security interest in Grantor's interest in the Rents and
Pergonal Property to Lender and is not pe/sonally liable under the Note except as otherwise provided by
contract or law

Guarantor. The word "Guarantor™ means and i(cludes without limitation each and all of the guarantors,
sureties, and accommodation parties in connecticn wit's the Indebtedness.

improvements. The word “Improvements” means anu.incluges without limitation all existing and future
improvements, buildings, structures, mobile homes affixtd’ nn the Real Property, facilnies, additions,
replacements and other construction on the Real Property.

indedbiedness. The word “Indebtedness® means all principal and inteest payable unger the Note and any
amounts expended or advanced by Lender to discharge obligations of Grartor or expenses incurred by Lender
to enforce obligations of Grantor under this Mongage, together with interzst on such amounts as provided in
this Mortgage At no time shail the principal amoun of indebtedness se~ured by the Mortgage, not
including sums advanced 1o protect the security of the Mortgage, exceed tiw note amount of $1 .00.
Lender. The word "Lender” means HERITAGE BANK OF SCHAUMBURG, its su(ces;ors and assigns. The
Lender is the mortgagee under this Mortgage.

Mortgage. The word “Mortgage”™ means this Monpgage between Grantor and Lender, @70 includes without
limitation all assignments and security interest provigions reiating to the Personal Property a-v. Fents.

Note. The word *Note* means the promissory note or credit agreement dated May 23, 1997, in the original

principal smount of $16,000.00 from Borrower to Lendef, logether with all renewals of, extensions of,

modifications of, refinancings of, consolidations of, and substitutions for the promissory note or agreement.

The interest rate on the Note is 9.000%. The Note is payable in 60 monthly payments of $331.10.

P . Th P a P . all i , fixt and other articles of

ForISma propay ow O Nereafer o by Crant3 A now o Nereatel aRached o AXER 1 T P
Toperty, together with all accessions, pans, and additions to, all repiacemems of, and all substitutions for, m

of such property; and together with all proceeds (including without limitation all insurance proceeds

refunds of prermiums) from any sale or other disposition of the Property.

Property. The word “Property® means ccollectively the Real Property and the Personal Property.

Real Propom. The words "Real Property® mean the property, interests and rights described above in the
"Grant of Mortgage® saction.

Relsted Documents. The words “Related Documents® mean and include without limitation an

notes. credd eggfeemems. loan agreements, environmental agreements, guaranties, security agreements,
mortgages, deeds of trust, and all other instruments, agreements and documents, whether now of hereafter
existing, executed in connection with the Indebtedness.
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Rents. The word "Rents® means all present and future rents, revenues, income, issues, royalties, profs, and
other benefits derived fram the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEONESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising Dy reason of any “one action® o
“anti-deficiency” law, or any other law which may prevent Lender from bringing any action against Grantor,
including a claim for deficiency 10 the extent Lender is otherwise entitled 1o a claim for Oeficiency, before or afer
;;jnedef's commencement or compietion of any foreclosure action, either judicially or by exercise of a power of

GRANTOR'S REPRESENTATIONS AND WARRANTIES, Grantor warranis that: (a) this Mortgage is executed at
Borrower's request and not at the request of Lender: ? Grantor has the full power, right, and authority lo enter
nto this Mort anz to hypothecate the Prop_e‘;y: c) the provisions of this Mortgage do not conflict with, or
result in a default ur.er any agreement or other instrument binding upon Grantor and do not result in a violation of
an{ law, regulation, cou 2 decree or order applicable to Gramor; (d) Grantor has established adequate means of
obtaining from Borrower (. a continuing basis information about Borrower's financial condition; and “g{ Lender
réas ; no represeniation 10 Grantor about Borrower (including without limitation the creditw of
orrower).

PAYMENT AND PERFORMANCE: - Except as otherwise provided in this Mort Borrower shali pay to Lender
all indebtedness secured Dy this Mo g%' as it bocomesp{!ue. and Borrower mr&mm shall strictly perform all
their respective obligations under th, Mongage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's possession
and use of the Property shall be governo? o, (he lollowing provisions:

Possession and Use. Until in default, frantor may remain in possession and control of and operate and
manage the Property and coliect the Rent from the Property.

D’gt‘y to Maintain. Grantor shall maintain the Prorerty in tenantable condition and promptly perform all repairs,
replacements. and maintenance necessary 1o piescr.e its value.

Hazardous Subsiances. The terms “hazardous v aste.” “hazardous substance.” “disposal.” “release,*

“threatened release,” as used in this Mongage, f.ai have the same meanings as set forth in ﬁg
Comprehensive Environmental Response, Compensatin, and Liability Act of 1980, as amended, 42 U.S.C.
Section 9601, et seq. (CERCLA"), the Supertund Amendments and Reauthorization Act of 1986, Pub. L. No.
99-499 ("SARA*), the Hazardous Materials Transportation m<(, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6901, & #g, or other applicadle state of Federal faws,
tules, or regulations adopted pursuant 10 any of the fotegoing. 7.« terms *hazardous waste® and *hazardous
substance” shall also include. without hﬂ'htﬂxon. oleum and patraleym chts or any fraction thereof
ang asbesios. Grantor represents and warrants to Lender that: ¢, Ouring the period of Gramor's ownership
of the Property, there has been no use, generation, manufacture, Sturage. lreatment, dls’?t)w release or
threatened retease of a.n¥ hazardous waste or substance :( any pergon 2, under, about or from the Pr ;
{(b) Grantor has no know of, or reason to believe that there has bee:, icept as previcusly disciosed {o
and acknowledged by Lender in wm::g.z Q any use, generation, manufaciurr, #lorage, treatment, disposal,

a
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release, or threatened release of any ous wagte or substance on, under, 2Nt o from the by
any prior owners or occupants of the Pr or (ii} any actual or threatened Iiiga*ion or claims of any
by any person relating to such matters; {c) Except as previously disclosed o and acknowledged by

Lender in writing. (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property
shall use, gengrale, manufactyure, store, treal, dispose of. of release any hazardous wastr ne substance on
under, about of from the Property and (i) any such activity shall be conducted in_crailance with all
applicable federal, state, and local laws, reQulations and ordinances, including without lim~at'on those laws,
regulations. and ordinances described above. Gramor authorizes Lender and its agents 16 omer upon the
Property to make Such inspections and tests, at Grantor's expense, as Lender may deem asoxopriate 10
determing compliance of the Prcperty with thig section of the Mongase. Any inspections or tex's made by
Lender shall be for Lender's purposes only and shall not be ¢ 10 Create any fesponﬂbihg or liability
on the part of Lender to Grantor o to any other person. The representations and waranties ned herein
are based on Grantor’'s due diligence in investigating the Property for harardous waste and hazardous
substances. Grantor hereby (a? releases and waives any future claims against Lender for indemnity of
contribution in the event Grantor becomes liable for cleanup or other costs ynder any such laws, and (b)
agrees to indemnify and hold harmless Lender against any ard all claims, losses, liabilities, da{.gges
penalties, and expenses which Lender may directly o indirectly sustain or sufler resufting from a breach of
this saction of the Mongage of as a consequence of any use, generation, manufacture, digposal,
release or threatened release occurring prior 10 Grantor's ownership of interest in the Property, whether or not
the same was of should have been known to Grantor. The provisions of this section of the Mo
Coconveyance 01 The ter o hey TIGHENGS Sl S Rt B ectad by Lomers Sequission of any leres
n 8 s acqui
the Property, whether by foreclosure or otherwise. y “ any

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, of suffer any
stripping of or waste on or to the Property or any portion of the Proﬁcy. Without limiting the generality of the
foregoing, Grantor will not remove, of gravi 10 any othey fight 10 remove, any timber, mine *
(including oil and gas). soil, gravel or rock pr .

oducts without the pnor written consent of
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Loan No 8455 (Continued)

Removal of Improvements. Grantor shall not demolish of remove any Improvements from the Rea) Property
without the prior written consent of Lender. As a condition to the removal of any Improvements, Lender m
require Grantor to make arrangements satisfactory to Lender 10 replaceé such Improvements
Improvemants of at least equal value.

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Pro at all
reasonable imes t0 attend to Lender's interests and to inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Mongage.

comr!!am with Governmental virements. Grantor shall promptly comply with all laws, ordinances, and
requlations, now or hereafter in effect, of all govemmental authorities appiicable to the use or occu of the
Property. Grantor may contest in good faith any such law, ordinance, or regulation and withhold comgpliance
duning any proceeding, including appropriate appeals, 3o long as Grantor has notified Lender In writing prior 1o
doing so and so long as, in Lender's sole opinion, Lender's interests in the Propesr;}g are not jeopardized.
Lender may require Grantor to post adequate secunty or a surety bond, reasonably safisfactory to Lender, to
protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all
other acts, in-ald.tion to those acts set forth above in this section, which from the character and use of the
Property are reas/ably necessary 1o protect and preserve the Property.

OUE ON SALE - CONSART BY LENDER. Lender may, at its option, declare immediately due and payable all
sums secured by this Morigige upon the sale or transfer, without the Lender’s prior written consent, of all or any
part of the Real Preperty, or any intérest in the Real Property. A "sale or transfer means the conveysnce of Real

Property or any right, titte or irterest therain; whether legal, beneficidl or equitable; whether volutary or
involuntary, whether by outright sale, Zeed, instaliment sale contract, land contract, contract for deed, leasehold
interest with a term greater than threx (3, years, lease-option contract, or by sale, assignment, or transfer of any
beneficial interest in or to any land trust ho'uing title to the Real Property, or by any other method of conveyance
of Reat Property interest. 11 any Grantor (e a corporation, partnership o limited liabllity company, transier also
includes any change in ownership of more than ‘~enty-five percent (25%) of the voting stock, partnership interests
ot limited liability company interests, as the case 7y be, of Grantor. However, this option shall not be exercised
by Lender if such exercise is prohibited by fegeral law or hy Ilinois law.
IqAXEs AND LIENS. The tollowing provisions relating to ihe taxes and liens on the Property are a part of this
ongage.
Payment. Grantor shall when due (and in all events prior to delinqu all taxes, | taxes, special
taxes, assessments, watgra ¥:haroea and(sew sarvice chg:’.m leviednqagain or on accguagdof the l‘-‘ropany
and shall pay when due all claims for work done on of 10r zcrvices rendered or malerial furnished to the
Property. Grantor shall mantain the Pr free of all liens Eaving priority over or equal 10 the interest of
Lender under this Mortgage, except for the hen of taxes ang assersments not due, except for the Existing
Indebtedness referred to below, and except as otherwise provided ir the fnllowing paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessmens, of Claim in connection with a good
faitn dispute over the obligation 10 pay. S0 longas Lender’s interest in the i»roperty is not jeopardized. If a lien
arises or is filed as a result of nonpayment, Grantor shall within fiteen (15) 1ays after the lien arises or, if a8
iien ts filed, within fifteen (15) days aer Grantor has notice of the filing, secure e discharge of the lien, or it
requested by Lender, deposit with Lender cash or a sufficient corporate suraty bond or other securily
satistactory 10 Lender in an amoumt sufficient to discharge the lien n(fw. nn¥ €08\ ArZ altorneys’ fees or other
charges thai could accrue as a result of a foreclosure or sale under the lien. In any contest, Grantor shal
defend itsell and Lender and shall salisty any adverse before enforcemsit anainst the Property.
Grame% ~shall name Lender as an additional obligee any surety bond fuinidied in the contest
proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence (s nayment of the
1axes or assessments and shall authorize the appropriate governmental official to deliver 10 Lenider at any time
a written statement of the 1axes angd assessments against Property.

Notice ot Construction. Grantor shall notify Lender at least fiteen (15) days before any work is commenced,
any services are furnished, or annr materials are ied 10 the Property, if any mechanic's lien, materiaimen's
lien, or other lien could be asserted on account of the work, services, or materialg. Grantor will upon request
of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost

of such improvements.

:‘ROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a pan ' this

ortgage.

Maintenance of Insurance. Grantor shall procure and maimain policies of fire insurance with standard
extended cover. endorsements on a replacement basis for the full insurable value covering ail
Imgrovements on the Real Property in an amount sufficient to avoid a%%lncanon of any coinsurance clause, and
with a standard mortgagee clause in favor of Lender. Policies shall be written by such insurance companies
and in such form as may be reasonably acceptable 10 Lender. Grantor shall 10 Lender certificates of
coverage from each insurer containing a stipulation that coverage will not be cancelled or diminished withoit a
minimum of ten (10) days’ prior writien notice to Lender and not containing any disclaimer of the insurer's
liability for failure 10 qfve such notice. Each insurance policy also shali include an endorsement providing that
coverage in tavor of Lender will not be impaired in any way by any act, omission or defaut of Grantor or any
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Loan No 8455 {Continued)

other person. Should the Real Prooef2 at any lime become located in an area dm:ed by the Director of
the Federal Emer Management Agency as a special flood hazard area, G

maintain Federal Fl Insurance for the full unpaid principal balance of the loan, up to maximum policy
limits set under the Nationa! Fiood Insurance Program, o as otherwise required by Lender, and

such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notity Lender of damage to the P . Lender
may make proof of loss if Grantor fails to do so hlnﬁfteen(%g .met
Lender's security is impaired, Lender may, at its election, apply
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If
Lender elects 10 apply the proceeds to restoration and repair, Grantor shall repair or replace the or
destroyed !mprovements in @ manner satistactory to Lender. Lender shall, upon satisfactory proof of such
expenditure, pay of reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if
Grantor is not in default hereunder. Any proceeds which have not been disbursed within 180 d

receipt and which Lender has nol committed to the repair or restoration of the Property shall be used first to
pay any amount ovqg? to Lender under this Monga?e. then 10 prepay accrued inferest, and the remainder, if
any, shall be arnlied to the principal balance of the Indebtedness. [f Lender holds any proceeds after
payment in full-of the Indebtedness, such proceeds shall be paid to Grantor.

Unexpired Insurzace ot Sale. Ary unexpired insurance shall inure to the benefit of, and pass to, the
purchaser of the (“reperty covered by this Mortgage at ang trustee's sale or other sale held under the
provisions of this Mor? jae, or at any foreclosure sale of such Property.

Compllance with Existitg Indebledness. During the period in which any Existing Indebtedness described
below is in effact, ¢ 12Ac with the insurance provisions contained in the instrument evidencing such
Existing Indedbiedness shall coistitute compliance with the insurance dptovismons under this Morigage, to the
extent compliance with the ter @ of this Mortgage would constitute a duplication of insurance requirement. If
any proceeds from the insurance uecome le on loss, the provisions in this Mo for division of
ndogbetegds shall apply only to thac gportion the proceeds not payable to the er of the Existing

ness.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, including any
obhgation to maintain Existing Indettedness ir 9)od standing as required below, or if anGy action %regra'oceeagm is
commenced that would materially affect Lender s ittesests in the Property, Lender on Grantor's f may
shall not be required to, take any action that Lence” deems appropriate. Any amount that Lender expends in 50
doing will bear Interest at the rate provided for in the Note from the date incurred or paid by Lender o the date of
repayment bx Grantor. All such expenses, at Lender's cpticn, will (a) be payable on demand, (b) be added to the
balance of the Note and be apporntionad among and ba pavable with any installment payments to become due
during either (i) the term of any applicable insurance pcicy, or (i) the rema_ininqrhterm of the Note, or (c) be
baytrs o thass Amoumts.  The RGNS Drowded To In (is paricyash shal be in Sdciion to_any aher ights Of 81y
pa £ amounts. ri or In &rdp in on to rights or any
remedies to which Lender may be ent?tflea 0n account o the%camn. Any such action m!ender sggl? not be
construed as curing the default 80 as to bar Lender from any remecy that it (therwise would have had.

;‘vmmm; DEFENSE OF TITLE. The following provisions retating to canorship of the Property are a part of this
ongage.
Tite. Grantor warrants that: (a) Grantor holds good and marketable 93 of record to the Property In fee
simple, free and clear of all liens and encumbrances other than those set ieidi.in the Real Pr descri
or in the Existing Indebtedness section below or in any title insurance polic, wt'a report, of title on

issued in favor of. and accepted by, Lender in connection with this Mortgage, axd (D) Grantor has the full
right, power, and authority 10 execufe and deliver this Mortgage to Lender.

Defense of Title. Subject 10 the exception in the paragraph above, Grantor warraids 2nd will forever defend
the title to the Property against the lawlul claims of all persons. In the event any aruon or proceedm is
commenced that questions Grantor's title or the interest of Lender under this Mortgage - Grantor shall d

the action at Grantor's expense. Grantor may be the nominal party in such ¢ ing, "t Lender shall be
entitled to participate in the proceeding and to be represented in the proceeding Dy counse! i Lender's own
choice, and Grantor will deliver, o¢ cause to be delivered, to Lender such instruments as Lender may request
from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with
all exigting applicable laws, ordinances, and regulations of oovoranemai au%hommme
EXISTING INDEBTEDNESS. The following provisions conceming existing indebtedness (the “Existing
Indebtedness®) are a part of this Mortgage.
Exiating Lien. The lien of this Mongage securinﬂ the indettedness ma& be secondary and inferior 10 the lien
securing k‘)axrmem of an existing obligation to GREENPOINT MORTGAGE described as: MORTGAGE LOAN
DATED MAY 5, 1997. The existing obligation has a current principal balance of approximately $149,850.00
and 8 in the onginal principal amount of $149,850.00. Grantor expressly covenants and agrees 1o pay, of see

B B e e T N ey G e Yok e

indettedness.

Defauft. If the payment of any instaliment of principal or any interest on the Existing Indebtedness is not made
within the time required by the note evidencing such indebledness, of should @ default occur under the
ingtrument securing such indebtedness and not be cured during any icable grace period therein, then, at
the option of Lender, the indebtedness secured Dy this Mortgage shall become immediately due angd payable,
and this Mortgage shall be in default.

LIGT b6
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Loan No 8455 (Continued)

N n. Grantor shall not enter into an eement with the holder of mon . deed of trust, of
o Modification. G 0 any agr any qanﬂsodmed’ ust,

other securi aument which has priority over this Morigage by which that agreement 18 .
ended, r&tyrgormw without the prgr v't:ryinon consant 3& Eergor rantor | neither request nor accept

ﬁv future advances under any such security agreement without the prior written consent of Lender.
CONDEMNATION. The following provisions reiating to condemnation of the Property are a pan of this Morigage.

ication of Net Proceeds. If all or any par of the Property is condemned by eminent domain proceedings

or by any P«oceedmg or purchase in lieu of condemnation, Lender may a1 its election require that all or any

on of the net proceeds of the award be applied 10 the Indebtedness or the repair or restoration of the

roperty. The net proceeds of the award shall mean the award after payment of all reasonable costs,
expenses, and anorneys’ fees incurred by Lender in connection with the condemnation,

Proceedings. it any proceeding in condemnation i filed, Grantor shall prompily notify Lender in wmmg and
Grantor sha!l géomptly take such steps as may be nec to defend the action and obtgin the B
Grantor may be the mw in such proceeding, but jer shall be entitied to partl in the
proceeding and to be repr ed in the proceeding by counsel of its own cholca, and Grantor will deliver or
cause 6& be delivered to Lender such instruments as may be requested by it from time 10 time to permit such
participation.

IMPOSITION OF TALES. FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions

relating to governmental ‘axes, fees and charges are a part of this Mortgage:

Current Taxes, Feze und . UPon request by Lender, Grantor shall execute such documents in
addition to this Moriga x> end whatever other action is requested by Lender to perfect and continue
Lender’s lien on the Rea Fronenty. Gramor shall reimburse Lender for all taxes, as descrived below, together
with all expenses incurred i1 ‘ecording, perfecting or continuing this Mortgage, including without limitation all
taxes, fees, documenlary sta-.,os, and other charges for recording or registering this Mortgage.

Taxes. The mawinP shall cons.it- ¢ axes to which this section applies: (a) a specific tax u&'l this type of

Monga&(of upon all or any of ine Indebtedness secured by this Mort . (D) a specific tax on Borrower

whic rower is authorized or requirr.d tv deduct from payments on the (ndebtedness secured R( thig of

Mortgage: () a tax on this type of Movtaaoe char e against the Lender or the hoider of the Note; d)

gogpecn Cc tax on all or any portion of tre .ndebledness or on payments of principal and interest made
rower,

Subsequer! Taxes. It any tax to which this section_applies is enacted subsequent to the date of this
Mortgage, this event shall have the same effect ar a» Event of Default (as defined below), and Lender may
exercise any or all of its available remedies for ar. Event of Default as provided below unless Grantor either
a) pays the tax before it becomes delinquent, of rﬁ)‘,._c\mests tive tax as provided above in the Taxes and
l ‘el?:nd section and deposits with Lender cash or a sulficicri corporate surety Or other security satisfactory
0 er.
SECURITY AGREEMENT; FINANCING STATEMENTS. The foloang provisions relating to this Mortgage as a
security agreement are a pan of this Mortgage.
rity A This instrument shall constitute a security ar esment 10 the extent any ot the Pr,
consiies Tt e

ures or other | operty, Lender shall have all of the ri of a secured
the Uniform Commarcial CoSe a8 amended tranar;?me 10 time. onts ured party undef

Securlly Interest. Upon request by Lender, Grantor shall execute finanziry statements and take whatever
other action is requested by Lender 10 perfect and continue Lender's ¢c.urily Interest in the Rents and
Personal Pr . In addition to _recording this Mortgage in the real ) . Lender may, at any
time and without further authorization from Grantor, file executed counterparts, cpies or reproductions of this
Mortgage as a financing statement. Grantor shall reimburse Lender for all expensss hcurred in perfecting or
continuing this security interest. Upon default, Grantor shall assemble the Persona P'x«:\zy in a manner and
at a place reasonably convenient to Grantor and Lender and make it available 10 Lencer within three (3) days
after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), fron: viach information
conceming the security interest granted by this Morigage may be obtained (each as required oy the Uniform
Commercial Code), are as stated on the first page of this Mortgage.
FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Mortgage.

Further Assurances. Al any time, and from time to time, upon request of Lender, Grantor will make, execute
ard deliver, or will cause 10 be made. executed or delivered, to Lender or to Lander's designee, and when
requested Dy Lender, cause to be filed. recorded, refiled, or rerecorded, as the case may beé, At such times
and in such offices and places as Lender may deem appropriate, any and all such mortgages, deeds of trust,
secunty deeds, security agreements, financing stalements, continuation statements, instruments of further
assurance, certificates, other documents as may, in the sole of Lender, be necessary or desirable
in order to efectuate, complete, perfect, continue, or preserve (a) the obligations of Grantor and Borrower

under the Note, this Mortgage, and the Related Documents, and (D) the liens and security interests created b
this Morngage on the Pr g2 . whether now owned or hereaher aoé)ulred Grantor. Unless prohibited by laz

o a 1o the contrary by Lender in writing, Grantor shall reimburse Lender for all cosgandexpem&s
incu?rred in connection with marers rmrrec? to in this paragraph.

Attorney-in-Fact I Grantor fails to do any of the (t;i:uannga referred 10 in the preceding paragraph, Lender
or

A may
do s¢ for and in the name of Grantor and at s expense. For such purposes, Grantor hereby
irrevocably appoints Lender as Grantor's attorney~in-fact for the purpose of making, axecuting, delivering,
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filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
uccgmolish thegmnm re‘;grred to in the preceding paragraph.

" FULL PERFORMANCE. If Borrower paz;san the Indebtedness when due, and otherwise performs all the
[}

obligations imposed upon Grantor under Mortgage, Lender shall execute and deliver 1o Grantor a suitable

satisfaction of this Mongage and suitable stat of termination of any financing statement on file evidencing
Lender's security i the Rents and the Personal P . Grantor will { permitted by applicable law,
:ny reagonable telrnttlgfnm g asendetefrninod tima to time. ‘ﬁvh by is made

Lender , however,

Borrower, whether voluntarily or otherwise, orbgy guarantor or by any third pasty, on the indebtedness
thereafter Lander is forced to remit the amount of that &ym (a) to Borrower's trustee in bankruptCy or to any
similar person under any federal or state bankrupt% or law for the relief of debtors. () by reason of any
judgment, decree or order of any court or administrative body having jurisdiction over Lender or any of Lender's

o?ert_y. or _‘c) by reason of any settlement or compromise of any claim made by Lender with any claimant
H:wc uding without limitation Borrower), the Indebtedness shall be considered un for the pu of
enforcement of this Mortgage and this N Qe shall continue to be effective or shall be reinstated, as the case
m be, notwithstanding any cancellation of this Mortgage or of any note or other instrument or

idencing the Indebtedness and the Property will continue to secure the amount repaid or recovered to the same
extent as if that a7 wunt never had been originally received by Lender. and Grantor shall be bound by any
judgment, decree, oroer, settlement o comprommuse relating 1o the indebtedness or to this Mortgage.

DEFAULY. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default”)
under this Mortgage:

Default on Indedttednese. Failure of Borrower to make any paymeant when dué on the Indebtedness.

Defsull on Other Pu‘ymer’ .~ Failure of Grantor within the time required by this MongaPe 10 make any
g:m for taxes or insurance, or any other payment necessary 10 pravent fifing of or to effect discharge of
Complilance Defsult. Failure of Cezxnv or Borrow omply with erm, obligation, covenant

condntion contained in tnss' :nongao;.’ m: Note orrin :fnyt%tcma Ryel:'tzd 8’&&“«"&:"& obligstion, ¢ o

False Statements. Any warram&‘ repreentation or statement made or fumished 10 Lender by or on behalf of
Grantor or Borrower under this Morgage, ‘ne Note or the Related Documents is false or misleading in any
material respect, either now or at the ime mauz O furnished.

Detective Collstersiization. This Motgage or 2./ of the Related Documents ceasas 1o be in full force and

effect (including failure of any collateral documents 10.zreate a valid and perfected security interest or lien) at

any time and for any reason.

Death or Insolvency. The death of Grantor or Boraver, the insolvency of Grantor or Borrower, the

o e EEeer o, o e e ey Baokreptes of
. . 8 COMMENCe £ n

insotvency lazvs Dy or against Grantor or Borrower. © Y pr ¢ any ey

Foreclogure, Forfelture, etc. Commencement of foreclosure or *wiieiture proceedings, whather by judicial
proceeding, seil-help, repossession or any other method, by any cresucr of Grantor of by any govemmental
agency against any of the Property. However, this subsection shal no in the event of a good faith
dispute by Grantor as to the validity or reasonabieness of the claim wnich @ basis of the foreclosure or
foreteiture proceeding, provided that Grantor gives Lender written notice ¢f tuch claim and fumishes reserves
or a surety bond for claim satistactory to Lender.

Breach of Other Agreement :.nanfeachbyGrmocaBoqowetmdumetmdwahaa
between Grantor o Borrower Lender that is not remedied within any grace period pr therein,
inclugding without limitation any agreement concerning any indebtedness or other ~oijation of Grantor or
Borrower to Lender, whether existing now or ater.

Existing Indebtedness. A defauit shail occur under any Existing Indebtedness or under W, instrument on the
Property securing any Existing Indebtedness, or commencement of any suit or other acticii 1o foreclose any
existing lien on the Property.

Events Atfecting Guarantor. Any of the preceding events occurs with respect 10 any Guarante: of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liabllity
ynder, any Guaranty of the indedtedness. Lender, at its option, may, but ghall not be required 1o, permit the
Guarantor's estate to assume unconditionally the obl 8 arging under the guaranty in & manner
satisfactory to Lender, and, in doing 8o, cure the Event of i

Insecurity. Lender reasonably deems itself insecura.

Right to Cure. If such a failure is curable and if Grantor or Borrower has not been given a notice of a breach
of the same provision of this Mmg:’ge within the precedmmgve (12) months, it may be cured (and no Event
of Default will have occurred) if Grantor or Borrower, after o written notice demanding cure of such
failure; (&) cures the failure within fifteen (15) da?; or () i the cure requires more than fiftéen (15) daga.
immediately initiates steps sufficient to cure the failure and therealter continues and compietes all le
and necessary steps sufficient 10 produce compliance as soon as reasonably practical.

AIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter,
Lender, at its option. may exercise any one or more of the following rights and remedies, in addition to any other
rights of remedies provided by law:

Accelerste Indebledness. Lender shall have the right at its option without notice to Botrower 10 declare the
entire Indebtednass immediately due and payable, inCluding any prepayment penaity which Barrower would be
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T —
required to pay.

UCC Remedies. With sespect to all or any pan of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Coltect Rents. Lender shall have the right, without notice to Grantor or Bomrawer, to take possession of the
Property and collect the Rents, includg amounts past due and un.%ddand the net proceeds, over and
above Lender’s costs, against the Indebledness. In furtherance of this right, Lender ma reauure any tenant or
other user of the Pr to make pagmems of rent or use fees directly to Lender, If ents are collected
by Lender, then Grantor irrevocably ignates Lender as Grantor's altormney-in-tact to endorse instruments
réceived in payment thereof in the of Grantor and 10 moﬂue the same and collect the proceeds.
Payments by tenants oc other users 10 Lender in response 1o Lender's damand shall satisfy the obkgations for
which the payments are made, whetheér or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Morigagee in Possession. Lender shall have the right to be placed as gee in possession or 10 have a
receiver appointed to take possession of all or any part of the Property, with the power to protect and preserve
the Property, to-cperate the Pr. preceding foreciosure of sate, and 1o collect the Rents from the Property
and apply thz poceeds, over and above the cost of the reqewemhmmgg.eda nst the Indebledness. The
mortgagee in posLs2ssion or receiver may serve without bond if y law. Lender's right to the

ntment ol a receiver shail exist whether or not the ent value of the Property exceeds the
Indebtedness by a cuvstantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver.

ihh:dgrlal Foreclosure. Laruec may obtain a judicial decree foreclosing Grantor's interest in all or any part of
Deficiency Judgment I sermittad b icable law, Lender may obtain a for any defici
remainingyin the Indebtedness due 1 Lgndagrp'aftef application of all aznounts rmm the axgrcisa ofeft’hwe
rights provided in this section.

Other Remedies. Lender shail have il oiher rights and remedies provided in this Morigage or the Nota of
available at law or in equity.

Sale of the Property. To the extent permiiizd by applicable law, Grantor or Borrower hereby waive and
all right to have lh;%fope marshalled. lt: c;.mc,i% its rights and remedies, Lender shaﬁbge free tggyell all
or any pant of the Property {ogether or separatety, in one sale or by separate sales. Lender shall be entitled to
bid at any public sale on all of any portion of the Prepery.

Nolice of Sale. Lender shall give Grantor reasonaisd witice of the time and place of any public sale of the

Personal Property or of the time after which privats sale or other intended disposition of the Personal

:;roggrlty is ép be made. Reasonable natice shall mean i:etic2 given at least ten (10) days before the time of
e sale or disposition.

Walver; Election of Remedies. A waiver by any party of a trearh of a provision of this Mortgage shall not
constitute a waiver of or prejudice the '8 r?;xyts otherwise iu dermand sirict ootr;ﬁuggce with that provision
or any other provision. Election by Lender 10 pursue any remecy slall not ex pursuit of any other
remeay. and an election to make expenditures of take action 10 pencar an obligation of Grantor or Borrower
under this Mortgage after failure of Grantor or Borrower to perform shall kel affect Lender's night to declare a
defautt and exercise its remedies under this Mortgage.

Attorneys’ Fees, Expenses. Il Lender institules any suit or action to erlorce any of the terms of this
Mortgage, Lender shall be entitled to recover such sum as the court may adluc.‘ga reasonable as attorneys’
fees at trial and on any appeal. Whether or not any court action is involved, all reassiahle expenses incurred
by Lender that in Lender's opinion are necmar\v at any time for the protection X _its interest or the
enforcement of its rights shall become a part of the Indebiedness payable on demans »:«2 shall bear interest
from the date of expendidure until r at the rate provided for in the Note. Exl::nm covered by this
Patagraoh include. without limtation, however subject 10 any limits under applicable law, Lender's att g
ees and iender's legal expenses whether or not there is a lawsuit, including an felr v bankruptcy
Dfo,cgedms (including efforts 10 modify or vacate anr automatic stay of Imuqcuon_rz appuals and any
anticipated post-judgment collection services, the cost of searching records, obtaining title reports (including
foreciosure repons), sumgrovs' Teponts, and ?tppra:sa{ lees, and wtle inswance, to the extent permitted by
applicabie law. Borrower also will pay any court costs, in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, inctuding without timitation

notice of default and any notice of sale to Grantor, shall be in writing, maz be De sent by telefacsimilie, and shall
be effective when actually delivered, or when deposited with a nationally recognized overnight courier, or, if
mailed, shall be deemed effective when deposited in the United States mail first class, centified or registered mail,
postage prepaid, directed to the addresses shown near the B‘e%nnmg 2t this Mongage. Any party may chanthg its
address for notices under this Mortgage by giving formal en notice to the other \ specm the
ourpose of the natice is to change the party's address. All copies of notices of foreclosure from the | of any
ien which has pricrity over this Mortgage shall be sent to Lender's address. as shown near the beginning of this
Mortgage. For notice purposes, Grantor agrees to keep Lender informed at all times of Granto's current address.

MISCELLANEQUS PROVISIONS. The following misceltanaous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and
epteement of the parties as to the matters sat forth in this Mortgage. No alteration of or amendment 10 this

onoage shall be effective uniess given in writing and signed by the party or parties sought to be charged or
bound Dy the alteration or amendment.
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Appilcable Law. This Mortgage has been delivered to Lender and accepted by Lender In the State of
llinots. This Mortgage shall be governed by and construed in sccordance with the lsws of the State of

linois.
Csption MHeadings. Caption headings in this Mortgage are for convenience purposes only and are not 10 be
used to mterpret or define the provisions of this Mortgage.
Mo;rr. There shall be no merger of the irterest or estate created Dy this Mortgage with any other interest of
estale in the Property at any time held by or for the benefit of Lender in any capacity, without the written
consent of Lender.

lg% e Parties. All obligations of Grantor and Borrower under this Morngage shall be joint and several, ang
all references to Grantor shall mean each and every Grantor, and all references 1o Borrower shall mean each
ar?d ﬁvefy Borrower. This means that each of the persons s:gnmg below is responsidle for all obligations in
this Mortgage.
Severabll It a court of competent jurisdiction finds any provision of this Mortgage to be invalid or

unenforceable %5 to any rson or circumstance, such ﬁ mo shall not render that provision invalid or
unenforceable a0 any other persons or circumstances. |f feasible, any such offending oﬁrovislon shall be
deemed 1o be meyiiied to be within the fimits of enfofceabclvty or validity; howevef uf me ending pvowsuon
cannot be 8o modifier, it shall be stricken and all other provisions of this Mortgage in all other respem
remain valid and emmemie

Successors and Assigrs.. Subject to the limitations stated In this M on transfer of Grantor's lntef

this Mongage shall be by upon and inure to the benefit of the meir successors and 5 |

ownership of the Property bccomes vested in a person other than Grantor, Lender without notice to ramot

may deal with Grantor's s:~lessors with _reference 1o this Mortgage and the Indebtedness by

:grdt{'%tare%nce or extension without 'emamng Grantor from the obligations of this Mortgage or Icabuhty undef the
ness.

Time Is of the Essence. Time is of the essence in the performance of this Mortgage.

Walver of Homestsad Emmggon. Graniw hereby releases and waives all rights and benefts of the
homestead exemption laws of the State of \Mizeis as to Yall Indebtedness secured by this Mongage.

Waivers and Consents. Lender shajl not be uezmad to have wa:ved an under thns Mortgage (or under
the Related Documents) uniess such waiver is in writing and [.noor or omission on
part of Lender in exercnsln%ang'o;?m shall ale as \ waiver ol such righ omef tlght A waivet by
any party of a provision of this age shall not constite a waiver of or pre;udnce the pany $ right otherwise
to demand strict compliance with that govisuon or_any o.ber provision. No prior waiver by Lender, nor any
coursa of dealing between Lender and Grantor or Borrowrr, shall constitute a wawer of any of Lender's rights
or any of Grantor or Borrower’s obligations as to any futurs iransactions. Whenever consent by Lender Is
required in this Morgage. the granting of such consent Ly ender m any instance shall constitute
continuing consent to uent instances whare such conséit ‘s séquired

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF T?4S MORTGAGE, AND GRANTOR
AGREES TO TS TERMS.

GRANTOR: .

X %@/w AAgecd
JANEF.ZAUG 7
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INDIVIDUAL ACKNOWLEDGMENT
STATE OF \ﬂ,’it " L‘a—_‘._,'_) )
o )os
COUNTY OF (&Y )

On this day belore me. the undersigned Notary Public, personally appeared JANE F. ZAUG, MARRIED TO
GREGORY ZAUG, to me known to be the individual described in and who executed the Mortgage, and
acknowiegged that he or she signed the Mortgage as his or her free and voluntary act and deed, for the uses and

purpecses therein mentioned.

Given under my hzid 3nd official seal this 7> aayor _MQ{] RUNYA

By - ngg{;, 7% (: 5 J;LLL R Residing st iﬁg)uv.uqmbtakﬂ e

Notary l:ubllc I and for the Stz of DL sed ey (.J -

My commission expires 12|20 J 49 h&i@mu
¥y Comnimica Brpires 12:20%

LASER PRO. Reg. U.S. Pal. 8 TM. Off, Ver. 3.220 ic) 1997 CFI ProServices, Inc. All rights reserved.
[IL-G03 ZAUG2.LN)
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