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BOX 231

MORTGAGE

FHA CASE NO.
151 867281-3

THIS MORTGAGE  ("Security lastrament”) it giv-t on Jume 5, 1997. The martgagor is James Lear and lda lesr .

hushand and wife (*Borrower”). This Secinty knstrument is given to Carlton Mortgage Services, Ine.. which is orgamzed
and existing under the laws of Ililneds. 208 wiric ) address is 600 North Court, Suite 110, Palatine, IL 60067 ("Lender”).
Borrower owes Lender the principal sum of Sixty 342 Thousand Fifty Three snd 0e/100 Dollars (U.S. $66,053.60). This debt
is evidenced by Borrower’s sote dated the same daiv 23 this Security lnsttument ("Note”), which provides for monthly
payments. with the full debt. if not paid eatlier. due and paysbic or July |, M27. This Security Instrument secures to bender:
(a) the repayment of the debt evidenced by the Note. with irterest. and all renewals, extensions and modifications of the Note;
(b) the payment of all other oums. with interest, advanced ‘urder paragraph 7 1o protect the secunty of this Secunty
Instrument: and (c) the performance of Borrower's covenants anl' 2gr~ements under this Sccurity lnsrument aod the Note.
For this purpose, Borrower does hereby morigage. grant and coavey 1o lender the following described property located in
Cook County, Dlinois:
LOT ) IN BLOCK 1 IN WEST HOMEWOOD ADDITION TO CITY OF HAM AOND, A SUBDIVISION OF PART OF THE
EAST 1/2 OF FRACTIONAL SECTION 17, TOWNSHIP 34 NORTH, RANGE 3 EAST OF THE THIRD PRINCIPAL
MERIDIAN, ACCORDING TO THE PLAT THEREOF RECORDED JANUARY 72,1912 IN BOOK 112 OF PLATS PAGE
48 IN COOK COUNTY, ILLINOIS.

P.1.N.: 30-17-213-004
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which has the address of § 157¢h Sereet, Calumet City, IL 60409 (" Property Address”™):
FHA L1INOES MOEKTGAGE %%
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TOGETHER WITH all the improvements iow ot hereafter erected on the property, and all casements, apputicnances,
1nd fixtures now or hereafter & part of the property. All replacements and additions shall alen be covered by this Secunty
Instrument. All of the foregoing 1x referred 1o in this Sccutity Instrument as the “Property.”

RORROWER COVENANTS that Bortower s lawfully weised of the estute hereby couveyed and has the nght to
morigage. grant and convey the hopcny and that the Property is unencumbcered, except for encumhrances of record.
Borrower warrants and will defead geperally the title 10 the Property sgainst all claims and demands, subject 1o sny
encumbraaces of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with mited
vanatons by junsdiction to constitule a uniform security instrument coveting teal propery.

UNIFORM COVENANTS. Bortower and Lender covenant and agree as follows:

1. Paymest of Principal. Intervest snd Late Charge. Borrower shall pay when due the principal of, aad interest on.
the debt evidenced by the Note and late charges due under the Note,

2. Meathly Pryment of Taxes, Insarance, snd Other Charges. Borrower thall include in each moothly payment.
together with the principal and iulerest as set forth in the Note and sny Iate charges. s sum for (a) taxes and special
essessments kevied or 170 kevied againg the Property, (b) leasehold payments or ground rents oo the Property. and
(c) premiums for insufaicr iequircd under paragraph 4. In any year in which the Lender must pay a morigage insurance
preminm 10 the Secretary s Citusing and Urban Development ("Sccretary®), or in sy year in whick such premium would
bave heen required if Lender >0 ac'd the Secunty Instrument, £ach monthly payment shall also include cither: (i) 2 sum for
the sanual morigage insurance primyam o he paid by Le yer 1o the Sccretary. or (ii) a montkly charge ‘nstead of 2 mortgage
msyrance premium if this Security Instrument s held 1y the Secretaty. in a reasonable smount to be determined dy the
Secretary. Except for the moothly charge by’ Sectetan . thesc items are called "Escrow hems® and the sums paid to Lender
are called “Escrow Funds.”

Lender may. a1 sny time, collect and bold (emounts | 2 Escrow Nems in ap aggregate amount 2ot to exceed the maximum
amount that may be required for Barrower’s escrow account uader the Real Fstate Settlement Procedures Act of 1974, 12
U.S.C. § 2601 ¢t geq. and implementing regulstiors. 24 CFR Part 3500, a< they may de amended from time to time
("RESPA™). except that the cushion of reserve permitted «y RESPA. for unanticipated disbursements or dishursements before
the Borrower's payments are svailsble in the account may ot ic Mased o amounts due for the morigage insurance pretnium.

If the amounts Beld by lLender for Excrow hems excend the amounts permitted to in held by RFSPA. Lender shall
account to Borrower for the excess funds as required by RESPA. If ¢ amaunts of funds held by Lender of say time are
sufficient (o pay the Escrow NMems when due, Lender may notfy the ‘Boirawer aad requite Borrower to make up the shonage
as permutted by RESPA.

The Escrow Funds are pledged as additional security for all sums secuwies, b7 this Security tnstrument. If Borrower tenders
10 [ender the full payment of all such swms, Borrower's accouat <hall be credited »41: the balance remaining for all installment
1ems (a), (b). and (c) and sny morigage insurance premivm installment that Leader hax not become obligated 1o pay to the
Secretary, and 1ender shall prompdy refund agy excess funds 10 Borrower. Immediate'y prior to s foreckomure sale of the
Property or its acquitition by Lender, Borrower™s acoount shall be credited with any bairice remaining for all installments for
items (a). (), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applic! by Lender as follows:

EIRST. w the mongage insuratioe premitm to be paid by Lender 1o the Secretary or 1o the roatily charge by the

Secretary insteal of the monthly morigage insurance premium:

SECOND. to any taxes, special asscasments, leasehold payments or ground rents, and fire. flood 740 other hazard

insurance premiums. &8 required:

THIRD. to interest due under the Note;

FQUKTH. o amortization of the principal of the Note: snd

EIFTH. 1o late chargss due under the Note,

4. Fire, Fised and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether mow
in existenace or subsequently erected, agsinst smy harsrds, casualties, and contingencies. including fire, for which 1ender
requires insurance. Thus insurance shall be maintained in the amounis and for the periods that Lender requires. Borrower shall ‘%
also msure all improvemetits on the Property, whether aow in existence or subsequently erecied, against logs by floods 1o the “*
extent required by the Secretary. All insurance shall be carried with companies sppraved by Lender. The insutsnce palicies £

snd sy renewals shall be beld by Lender sud shall include loss paysble claases in favor of. and in & form acceptable to, )
Lender, o

0
ITYM CI11 3 s (Page 2 of & pages) T Ovdes m:mm-.azu:::

- ~



UNORFICIAL COPY




UNOFFICIAL COPY

Fees. Lender may collect fees and charges authorized by the Secretary.
Grounds for Acceleration of Debt.
{a) Defaulk. | coder may, cxcept s limited by regulsuons issued by the Secretary in the case of payment defaults,
require immediate pryment in full of all sms secured by this Security Instrument if:
(1) Borrower defaults by failing to pay in full any montbly payment required by this Security Instrument prior
1o or or the due date of the ncxt moathly payment, or
(1) Borrower defaults by failing, for a period of thinty days. to perform any othes nbligations coplained n 1us
Sccurity Instrument.
() Sale Witheut Credit Appreval. Lender shall, of permitted by applicable law (including section 341(d) of the
Garn- 1. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701} - Xd)) sc2 with the prior approval of the
Sccretary, requte immedise payment in full of all sums secured by thus Secunty lnstrument it:
() All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other thaa by devise or descent). and
(1) T%e Propetty is not occupied by the purchuser or grantee as his or her principal residence, of the purchaser
or grantce does so accupy the Property, but hus or her credit has not heen approved in accordance with the
requrement. of the Secretary.
(c) Ne Walve. . If circumstances occur that would permit Lender 10 requite immediate payment in full, but Lender
does not require ‘wwa nayments, Lender does not waive its rights with respect 1o subsequent events.
) Reguintions of F1("/ Seeretary. In many circumstances regulations issued by the Secretary will limit [ender’s
nights. in the case of pav =int defaults, to require immediate payment in full and foreclose if not paid. This Sccurity
Instrument does oot authemiz soceleration or foreclosure if ot permitied by regulstions of the Secretary.
{e) Mortgage Not lusmred. Boriowet agrees that if this Security Instrument and the Note are aot determined to
be eligible for insurance under ' Nadional Housing Act within 60 Days from the date hereof, Lender may. at
is optios require immediate paymes; sa full of all sums secured by this Security Instrument. A written staternen!
of say suthorized agent of the Sccretary ¢and subsequent to 60 Days from the date bereof. declining to insure this
Sccurity Instrument and the Note, shall Le deemed comclusive proof of such ineligibility. Notwithstanding the
foregning. this npion may not be exercised by LepZor when the unavailability of intuzance is sofely due 10 Lender’s
failure to remit & morigage insuranee premium (0 the Secretary.

10. Refustatement. Borrower has a right 1o be reinstated if Lender has required immediate payment in full because of
Bortower 's failure to pay an amount due under the Note or thus Sccurity fnstrument. This right applict even after foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrov.er shall tender in & lump sum sl amounts required
10 bring Borrower's account current including, to the extent they are obl@grdons of Borrower undet this Secutity Instrument,
foreckrmre costs and ressonable and customary aftorneys’ fees and <xpens~: properly associated with the forecfosure
proveeding. Upon reinstatement by Borrower. this Secufity Instrument and the ohgations that it secures shall remain in
effect as 1f Lender had not required immediale payment in full. However, Leader imnint required 1o permit reinsistement if:
(i) Lender has accepted reivstaternent after the commencement of foreclosure piocrcdings within two years immediately
preceding the commencement of a current foreclosre proceeding. (ii) reinstatement i prectude foreciosure on different
grounds 1o the future. or (iii) reinststement will adversely affect the priority of the lien cremsd by this Secunty knstrument.

11, Berrewer Not Released; Forbenrance by Lender Not a Walver. Extension of the time of payment or modification
of smortization of the sums secured by this Securnity Instrument gramted by Lender 1o sny sicceree; i interest of Borrower
shall s operate to relesse the lishility of the original Borrower or Borrower™s successors in interer.. Lepder shall not he
required to commence proceedings apainst any successor in inletest ot refuse to extend time for payment or otherwise madify
amortization of the sims secured by tus Security Iestrument by reason of any demand made by the orifaur] Borrower or
Borrower's successors ip interest. Any forbearance by Lender in exercising say right cr remedy shall aot be a waiver of or
preclude the exercise of any Tight or remedy.

12. Swecemors and Asigns Bownd; Joint and Several Liabllity; Co-Signers. The covenants and agreements of this
Sccutity lnstrument shall bind sad benefit the successors and assigns of Lender and Borrower, subject 1o the provisioas of
paragraph %b). Borrower’s covensnis ad agreements shall be joint and scveral. Any Borrower who co-signs this Securit)
Instrumcat but does not execute the Note: (a) is co-sigring this Security Instrument ocaly 10 mortgage. grant aod convey that = 1
Borrower's interest in the Property under the terms of this Sccurity Instrument: (b) issat personally cbligated to pay the sums +
wcured by this Security knstrument: and (c) agrees that Lender and any other Borrowrr may agree to extend, modify. forbear
or make apy accommodstions with regard to the terms of ts Security kastrument or the Note without that Borrower's
coosent. Q
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13. Netices. Ay notice to Borrawer provided for in this Sccurity lnstrument <hall be given by delivering it or by mailing
it by first class ma unless applicable law requites use of another method. The aotice shall be directed 1o the Property Address
or any other sddress Borrower designates by notice 1o Lender. Any notice 1o Lender shall be given by first class mail 1o
Lender’s address staled herein o any address Lender desgrates by actice 1o Barrower. Any ratioe provided for in this Sccurity
Instrumem  shall be deemed 1o have been given to Borrower or Lender when given as provided in this paragraph.

4. Geverning Law; Seversbility. This Secunty Instrumest shall be governed by federal law and the law of ihe
jurisdicton in which the Property is located. In the event that any provision or clause of this Sccurity Instrument or the Note
conflicts with applicable law, such conflict shall aot affect other provisions of this Security Instrument of the Nole which can
he pven effect without the coaflicting provision. To this ead the provisions of this Security Instrument and the Note are
declared 1o be severable,

15. Berrewer's Copy. Borrower shall be given one conformed copy of the Note and of this Secunity Instrument,

16. Hazardees Substences. Borrower <hall not catsse of permit the preseace. use, disposal. storage. of release of any
Hazardous Substances on or in the Property. Borsower shall not do. nor allow anyope else 10 do, saything affecting the
Property that isin<volition of any Envirormental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property o smail quantines of Hazardous Substances that arc generally tecognized to be appropriste to normal
resdential uses and o (asiutenance of the Property.

Bortower <hall prooe,dv give Lender written notice of any investigation, claim, demand. lawsuit or other action by any
governmentai or regulalory agen.y or privale party involving the Property and any Hazardous Substace or Eavironmental
Law of which Borrower has actual Yoowledge. If Borrower Jearns, o1 is notificd by apy governmenta) or regulatory avthority.
that sy removal or other remediet’~u of any Hazardous Substances affecting the Property is neoessary. Borrower shall
prompdy take s}l necessary remedial actims ip accordanoe with Eavironmental Law,

As used in thix paragrsph 16, "Hazarors Substances® are thase substances defined ax toxic or hazardous substances by
Faviroamental [aw gud the following substences: yasoline, kerosene, other flammable or toxic petroleum products. toxic
pesticides and berbicrdes, volatile solvents, matet;cls oatsining ashestos or formaldehyde, and radioactive materials. As used
in this paragraph 16. "Favironmental Law® means fede o laws and laws of the junsdicton where the Property is located thar
relate tn health, safety o1 environmentsl prolection.

NON-UNIFORM COVENANTS. Barrower snd Lender furher covenant and agree as follows:

17. Assienment of Reats. Bortower unconditionally assigns 8.0 transters w Lender all the rents and revenues of the
Pronerty. Borrower authorizes Lender or Lender's agents 1o collec’ b2 rents and revenues and heteby #irects each lonan!
of the Propesty to pay the rents to Lender or Lender’s agents. Howevet, riine 1o Lender's notice W Borrower of Borrower's
breach of any covenant of agreement in the Security lustrament. Borrower b=ll collect and receive all rentx and revenues
of the Property as trustee for the demefit of Lender sod Borrower. This awrgament of reats coustitules g shsolute
assignment and oot an assignment for additionsl security only.

H Lender gives notice of breack to Borrower: (a) all rents received by Borrowe Qall be beld by Borsower as trustee
for benefit of Lender only. 20 be applied to the sums secured by the Sccurity lastrument: (%) ) cnder shall be entitled to collect
and receive all of the rents of the Property: and (c) exch tenant of the Property shall pay alj rears due and unpaid to Lender
or Lender’s agent on Lender's written demand to the tenant.

Borrawer has oot executed say prior sssignment of the rents and has oot and will not perform sy sct that would prevent
Lender from exeraming it rights under this paragraph 17.

Lender shall not be required 1o enler wpon, takie control of or maistain the Pyoperty before or afer piving notice of
breach to Borruwer. However, Lender of 8 judicially appointed receiver may do so st any time there i & oreach. Any
tpplication of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This ussignment
of rents of the Property shall erminste when the dedt secured by the Security Instrument is paid in full.

8. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9. Leader may foreclose this
Seccurity astrument by judicial proceeding. and any other remedies permitted by spplicabic law. Lender shall be entiled 10
collect all expenses incurred in pursuing the remedies provided m this paragraph 18, including. but act limted to, reasonable
attoroeys’ fees and costs of title evidence.

i the Lender's interest in this Security Instrument isheld hy the Secretary and the Secretary requires immediate payment
in full ender parsgraph 9. the Secretsry may irvoke the ponjudicial power of sale provided in the Single Family Mortgage
Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 ¢t jeq,) by requesting a foreclomure commissioner designated under the Act
to commence forecloture and 1o selt the Property as provided it the Act. Nothing in the preceding sentence shall deprive
the Secretary of sy rights otherwise svailable to a Lender under this paragraph 18 or spplicsble law.

19. Relesse. Upon payment of all sums secured by this Security Instrument. Lender shall release this Security
Instrument without chazge to Borrower. Borrower shall pay say recordation costs,

20, Walver of Homestend. Borrower waives all rights of homestead eXemption in the Propetty,

TTEM &1L (T8 (Page $ of 6 pages) Te Oviet m.tmm.am':-«:;
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b the event of loss, Borrower shall give Lender immedinte motice by mail. Lender may make proof of loss if not made
prompy by Borrower. Each inturance company concerned is bereby authonzed and directed to make payment for such foss
directly to Lender. instead of to Borrower and 0 Lender jointly, All or any part of the insurance proceeds may be spplicd
by Lender, at a1s ophon. either (a) 1o the reduction of the indebtedness uader the Note and this Sccunty hnstrument, first 1o
sny delmquent amounts applied in the order in paragraph 1, and then 1o prepavment of principal. or (b) 10 the restoration
ot repait of the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due date
of the monthly paymemis which arc referred to in paragraph 2. or change the amount of such puyments. Any excess insurance
proceeds wver gn amount required ‘o pay 8 outstanding indehtedness undet the Nole and this Security Instrument shall he
pud 1o the couty legally entitled thereto.

I the event of foreclosure of this Scourity Instrument of other transfer of ttle to the Property that extinguishes the
indebtedpess. all nght. title snd interest of Barrower in 1nd 10 insurance policies m force shall pass 1o the purchaser.

5. Occupancy Prestrvation, Maintenance and Protection sf the Property; Borrewer'sLasa Application; Leasehelds,
Borrower shall nceupy. establich, and use the Property a8 Borrowet's principal residence within sixty days after the execution
of thic Security lneimoent (or within Xty days of & lsicr sale or transfer of the Propenty) aod shall continve 10 occupy the
Property as Borrower s principal residence for st lesmt cne year after the date of accupancy, unless [ender determines that
requitement wall cause rade hldship for Borrawer, of unless cmm‘ng crcumstances cxist which are heyond Borrower’s
coatrol. Borrower sball Li#ly Lender of sy extenusting circumstanors. Borrower ahall aat commit waste or destroy. damage
of substanually change the rroovrty or allow the Property tn deleriofatt, reasonabic wear and tear excepted. Lender may
inspect the Property if the Propescy 23 vacant of shandoned or the loan is in default. [cnder may take reasonsble action o
protect and preserve such vacami (of sbxodoned Property. Borrower shall also he in default if Borrower, dunng the loa
spplicabon process, gave materially talse o+ inaccurste information or statements to Lender (of failed to provide Lender with
any material informstion) ifi coanection Wi e lomn cvidenced by the Note, mcluding, but not fimited to, representstions
concerning Borrower™s occupancy of the Frope:iy. a8 & principal residence. If this Secunty lnstrument is on a leaschold,
Borrower shall comply with the provisions of Le lease. if Borrower acquires fee title 1o the Property, the leasehold and fee
uile shall st be merged unless Lender agrees to Lae merget in writing.

6. Condemuntion. The proceeds of any award or claim for demages, direct or cossequential, in cofinection with any
condemnation or other taking of agy part of e Properiy, o for couveyance in place of condemnation, are bereby astigned
and shall be paid to Lender 1o the exteat of the full amount of the indchtedness that remains napmd wnder the Note and this
Security Instrument, Lender shall spply such proceeds to the redriaon of the indebtedness under the Note and this Sccutity
Instrument, first to any delinquent amounts applied in the order proviZed.n paragraph 3, and then to prepayment of principal.
Any spphication of the proceeds to the principal shall pot cxtend or poripine the due date of the monthly payments. which
are referred to in psragraph 2. of change the amount of such payments. Any czcess proceeds over an mmount required to pay
all outstanding indebledoess under e Nowe and this Security Instrument 2.4t be nard to the entity legally entitled thereto,

7. Charges to Barvower and Protection of Lender’s Rights in the Prope ty. Yorrower ahall pay alt governmental or
municipal charges, fines and impositions, that atc not included 1n paragsaph 2. Borrowe: shall pay these obligntions on time
directly to the entity which is owed the payment. I failure to pay would adversely affect {2.d>0's interest in the Property. upon
Lender' s request Borrower shall promptly furnish 1o Lender receipts evidencing these pav.~sats.

If Borrawer fails 10 make these payments or the payments required by paragraph 2. of {ails o perform sy other
covenaats snd agreements contained in this Security Instrument, or there i & legal praceeding that may significantly affect
Lender’s rights in the Property (such as » procesding in bankrupicy, for condemnation or tn enforce [aws 1 regulations), then
Lender may dn and pay whatever 1s ncoessary to protect the value of the Property and Lender’s nizat (i the Property,
including payment of txes, bazard insurance and other iems mwntioned in paragraph 2.

Any amounts disbursed by Lender umder this paragraph shall become an sdditicnn debt of Borrower 3p& be secured
by tus Security Instrument. These amotnts shall bear interest from the date of dishursement at the Note 12, and at the
option of Lender shall be ininediatzly duc and payshle.

Borrower shall prompaly discharge aay lien which has priority over this Secutity Instrument  waless Borrower: (x) agrees
1n writng 10 the payment of the obligation secired by the lien in a manper accepiable 10 Lender: (b) contests in gond faith
the lien by, ot defends against enforcement of the lien in. legal proceedings whuch in the Lender’s opinios operate 10 prevent
the enforcement of the lien: or (c) secures from the holder of the lien an agreement satisfactory 10 Lender subordinating the,
liep 1o tus Security lnstroment. 3f Lender determines that any pant of the Property is subject w0 a Yien which may mn'n;l
prionty over this Security Inctrument, Lender may give Bortower 2 notice identifying the lien. Botrower shall satisfy G lien 1y

or take noe a. more of the actions set focth above within 10 dayx of the giviag of notice. P
8 ]
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21. Riders s this Security lnstrwment. If one of mac riders are executed by Borrower and recorded together with
this Secunty Instrument, the covenants of each such rider shall be incorporated 1nto wnd shall amend and supplement the
covenants and agreements of the Security Instrument as if the rider(s) were a part of this Security fnstrument.
[Check applicadle hoxtes)].

| | Condominium Rider [ ) Gradusied Paymenm Rider [ 1Growing Equity Rider
( | Planned Unit Development Ruder { 1Adjusable Rute Rider | | Oxher [Specify]

BY SIGNING BELOW, Borrower accepts and agrees 1o the wrms comtained in pages 1 through 6 of this Sccunty
losttument and in any rider(s) cxccuted by Botrower mnd reccrded with it.

-3

) 4 _LL.:&L_(SM) { A{J‘v Jﬁ—lu\- (Scal)
Sy 1 oux -Reet ot s Loay <Pt omer
A (Seal) (Scal)

-Bowrswe Rorrower

A (Seal) {Scal)

-Bott ower Brrower

Witness: Witness:

STATE OF ILLINOIS, County ss; COOK

1, TEE UNDERSIGNED .4 Notary Public 1n/an/! for said county and state, do Rereby certify tht James
lear awd 1ds Lear , hushand and wife . porscoally known 1o me ‘0 P2 the sume person(x) whose name(s) they subscribed

10 the foregoing instrument, sppesred before me thus day in person. m’ sinowledped that they ﬂ@(‘d aud delvered the sud
instrumentt as thele free and vuiunlary act, for e uses and purposcs tiriers set forh.

Given under my haod and official scal. this STHisy of JUNE

o 1897,

My Commisson expires?/7/98

\ Notary Pwbix
This iastrument was prepared by
m, . ”’J;h‘)))ii"“" 3 M - -
< aie --()FF‘C‘ALS,“AL ((
Addiess e AP0 A
{ ) { Kuthy { i
S, St o TN
} N“‘“‘r} ' Lattdd F-‘p‘““ n“)’ ';l e
K ‘i} ¢ ‘;'—T.‘J/;/ Y4 o
WPRACES o w
O
b
o
=
TR cont o chods;
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