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THIS MORTGAGE (“Security Inswyo-ent™) is givenon JUNE 9, 1997 . Qe
The Mortgagor is .
SKIPPER A. MARTIN AND AMBER 1.. MULLINS, HUSBAND AND WIFE
212 EAST COLFAX STREET, PALATINE, ILLINOIS 60067
{"Borrower”). This Security Instrument is given to
PREFERRED MORTGAGE ASSOCIATES s LID.
which fs orgaized and existing under the laws of THE STATE OF ILLINOIS ,and
whose addressis 3140 FINLEY ROAD-SUITE 404
DOWNERS GROVE, ILLINOIS 60515 ("Lender®). Borrawer owes Lender (e  rincipal sum of
ONE HUNDRED THIRTY NINE THOUSAND FIVE HUNDRED TWENTY
AND 00/100 Dollas (U.S. $ 139,520.00
This debt is evidenced by Borrower's mote dated the same date as this Security Instrument (*Noss™), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on JULY 1
2027 .m&umyhsmwmhmm&wwmoﬂhed&twwbym
Note,wiﬁ:in!um.mdaﬂmﬂs,mmdnnﬁﬁuﬁmsofﬁnﬂm; (b) the peyment of a1l other sums,
ﬁmmmmpaum&?mm&mﬂyofmmmmd@&wﬁm
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If the amounts held by Lender for Escrow Items exceed the smotnts permitted to be held by RESPA, Lender
shall account to Borrower for the excess fitnds as roquited by RESPA. If the amounts of funds held by Lender at any
time are not sufficient to pay the Escrow Items when due, Lender may notify the Borrowes and require Borrower to
make up the shortage as permitted by RESPA.

The Escrow Fonds are pledged as additional security for all sums secured by this Secuity Instrument. If
Botrowes tenders 1o Lender the full pryment of all such sams, Borrowes's account shali be credited with the baiance
remaining for all instaliment items (a), (b), and {¢) and any morigage msurance premivm installment that Lender has
sot become obligated to pay to the Scosctary, and Lender shall promptly refund any excess funds to Bosrower.
Immediately prior to » foreclosure salo of the Propesty of its aoquisition by Lender, Borrower's acoount shalf be
credited with any balance remining for all installments for items (a), (b), and (c).

3. Apolication of Payments. AT payments stndey pasagraphs 1 and 2 shall be applied by Leader as follows:

Fist, to tor mortgage insurance premits o be paid by Lender to the Secretary or to the moathly charge by the
Secsetary instead of /s monthly mortgage imsurance premium;

Second, o any faxes, special assessments, feasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, &S ;o) dred;

Thind, to interest due (m'2r the Note;

Fourth, o amortization f th principal of the Note; and

Fifth, to late charges due und~: che Note.

4. Fire, Flood and Other Harzar jusorance. Borsower shall insure afl improvements on the Property, whether
now in existence or subsequently erected against sny hazands, casualtics, and contingencies, including five, for which
Lender requires ipsurance. This insumance shall be maintsined in the amomts and for the periods that Lender
requires. Borrower shall slso insure all impiovavents on the Property, whether now in existence or subsequently
erected, against doss by floads to the extent requicri by e Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies snd sny r.2ewals shali be beld by Lender and shall include foss psyable
clauses in favor of, and in a form acceptable to, Lender.

In the evint of loss, Borrower shall give Lender immy diate notice by mail. Lender may maks proof of loss if pot
made promptly by Borrower. Each insusance compeny concesner’, 5 hereby suthorized and directed to make payment
for such loss directly to Lender, instesd of to Borrower and (o ender jointly. Al or any part of the insurance
proceeds mzy be applicd by Lender, at its option, either (a) to the reuvsion of the indebtedness under the Note and
this Security Instrument, first to any delingnent amounts applied in the o822 in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the demaged Property. “ny, spplication of the proceeds to the
principal shall not extend or postpone the due date of the monthly payments which. are referred to in paragraph 2, or
change the amount of such payments. Any excess jsgirance peooseds aver an any A, sequired (o pey all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity kally entitled thereto,

In the event of foreclosars of this Security Tastrument oc other transfer of titie to the Property that extinguishes
the indebtedness, afl right, title and interest of Borrower in asd to fusueance policies &, fores shall pass to the

SOTLTH26

8. Occupancy, Preservation, Maintemmce and Protection of the Property; Borrower’s 1.~ Application;
Leascholds. Bosrower shall occupy, establish, and use the Property a5 Borrowes's princips! resider.# within sixty
days aftzr the execution of this Security Tnstrument (or within sixty days of  later sals or transfer of v Droperty)
and shall continee to occupy the Property as Borrowes's principal residence for at least one year sfier Do date of
occupancy, unless Lender detcrmines that requircment will canse undue hardship for Borrower, or unlass extenuating
citcomstances exist which are beyond Borrower's cootrol. Borower shall actify Lender of any extenmating
circurnstances. Bosrower thsll not comumit waste or destroy, damage or substantially change the Property or allow the
Property o deterionts, reasonabls wear and tesr exoepted. Lender roay inspect the Property if the Propesty is vacmnt
or abendoned or the loan is in default. Lender may take scasonsble action o protect and preserve such vacsat ar
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BY SIGNING BELOW, Borrower acospts 4l ugrecs 1o e terme comtained in this Security Instrumont sod is
sy rider(s) executed by Borrowes and recorded with #.
Witnsasor:

SKIPPER A. MARTIR B ——
=iy
_ ‘,‘: =g =Sewyrw
'- - A (Scal) (Seal)
g —Berrrvw ~Servetr
‘:4 = (Soal) (Seal)
‘4 - & .
m‘

STATE OF ILLINOKS, N\L&LGTV\L\ County %:
. L %‘Mdh e ,IN&ﬂJ Frblic in and for said counly and stxte do hereby ceetify

SEKIPPER A. MARTIN AND AHQ‘E:/L- MULLINS, FISBAND AND WIFR

_» personially knowa 10 e @0 be thie sstre person(s) whose meme(s)
sobucribad 10 the foregoing instrurernst, appesred beSore me this day in peryon, snd scknow'edged that
izd‘d.&mﬂ&eddewL;\ free and voluntary act, for the uwies a3 purposes
=t .

Given wadder ary hand aod official seal, fhis e*(ﬂ'\ duy of %,u{ ,ﬁcﬂ .

My Commission Espires: r\r\

"OFFICIAL ssaég‘
€ MARTA CAROLINE NELSO

NGTARY PUBLIC, STATE OF ILLNDIS
MY COMMISSION EXPIRES 8/12/2000

wsTa

mﬂwm S..;uc
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ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is made this TR day of
JUNE . 1897 » s0d is incorporated into and shall be deemed 10 amend and mipplement

the Morigage, Deed of Trust or Security Deed (“*Security Instrument™) of the same date given by the undersigned
{*‘Bomrower™”) to secure Borrower™s Note (“Notz™) to
PREFERRED MORTGAGE ASSOCIATES, LTD.

{the “*Lender’"} of the same dats and covering the property described in the Security Instrument and locatad at:
212 EAST (OLFAX STREET, PALATINE, ILLIROIS 60067

Propnty Addrom

THE NOTE COUNZ#INS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE wONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTE(ESY RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE LORZOWER MUST PAY.

ADDITIONAL COVENANTS. In adiition to the covenants and agreements made in the Security
Instroment, Borrower and Lender further coveran'. o7 agres as follows:

INTEREST RATE AND MONTHLY PAYMENT CANGES

(A) Change Date

The interest rats may change oo the first day of OQCTOULER 1 , 1998 » and on that day
of each succeeding yeas. "Change Date” means each date on wiora the interest rate could change.

{B) The Index

Begimning with the firt Change Date, the interest rate will be besed . an Index. *Index” mexns the weekly
avenage yield on United States Treasury Securities adjusted to & constant matyity of one year, ss made svailable
by the Federal Reserve Board. "Current Index” means the most recent Index yure available 30 days before the
Change Date. i the Index (as defined above) is no longer available, Lender wilt 15e a5 & new Index any index
prescribed by the Secretery. As used in this Rider, "Secretary means the Secrdary of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Inde.

{Q3 Caleulation of In€erest Rate Changes
Before each Change Dats, fender will caloulste s new intezest rte by adding & margin of
THWO AND THREE FOURTHS percestage point{sy{  2.750 %) tothe

Currens Indxx and rounding the sum to the nearest one-eighth of one percentage point (0.125%). Sraiect to the
limits stated in peragraph (D) of this Rider, this rounded amount will be the new interest rate until the next
Change Date.

(D3 Limits on Interest Rate Changes

The interest rate will never incresse or decrease by more than one percentage point (1.0%) on any single

Change Date. The interest rate will never be more than §ive perventage points (5.0%) higher or lower than the

QOTLINL6

Pueivt2 FHA Makictate ARM Rider - 191
ns 'ﬁ\
@-.Bﬂmmaz VP MORTGAGE FORLIS - t1131283:8100 - MO0 217281 i RN
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