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(477)/&;?”/'2;9(//2'&'” MORTGAGE

S
THIS MORTGAGE (“Mortgage") is made on Jitne 03, 1997 by JOHN PHILLIPS and VERNA C. PHILLIPS, HIS WIFE, 5
IN JOINT TENANCY ("Borrower®) whose address 157945 SOUTH ESCANABA AVENUE, CHICAGO, Illinois 60617, and First b
Deposit National Bank. which is orgamzed and existing vus’cs the laws of the United States of America. and whose addrass is 295 0
Man Steeet. Tilton, NH 03276 (*Lender”). Borrower owes-Leider the principal sum of Forty Eight Thousand Scven Hundred and  CAQ
No/100 Dollars (U.S. $48,700.00) (the "Credit Limit") as evideuced » Borrower’s First Deposit National Bank Account Agreement %
daied cven date herewith ("Agreement®). This Mortgage secuns to Lender: (a) the repayment of the debt evidenced by the
Agreement. with interest thereon. and all renewals, future advances, ex.enions and modifications of the Agreement; (b) the payment
of all other sums, with interest thercon, advanced 1o protect the security ‘of dis Morigage: and (¢) the performance of Borrower’s
covenants and agreements under this Morigage and the Agrecrnent. For this prursse, Borrower irrevocably does hereby monigage,
warrant, grant and convey to Lender, the following described property locate! i1 COOK County, State of Illinois which has the
address of 7946 SOUTH ESCANABA AVENUE, CRICAGO. llinois 60617 (“Prope-iy-Address®) and which is more particularly
énsribed in Exhibit "A” attached hereto and made 2 part hereof;

TOGETHER WITH all the improvements now or hereafter erected on the property, 4n6 all easements, appurienances, and
fixwures now or heteafter a part of the property. All replacements and additions shall also be cor ererd by this Mortgage. All of the
foregoing are hereinafter referred to as the “Property.”

Borrower and Lender covenant and agree as follows:

1. TITLE. Borrower warrants and covenants that Borrower has good and marketable title to the Property and has th= right 1o grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower will defend title to
the Property against al claims and demands, subject to any encunmbrances of record.

2. ADJUSTABLE MORTGAGE LOAN PROVISIONS. The Agreemen:t contains provisions which permit (a) increases and
decreases 1o the rate of interest provided in the Agreement on 2 monthly basis prior 1o the Conversion Date (as defined herein) and
thereafter; (b} increases and decreases 1o the rate of interest and payments of principal and interest on a semi-annual basis; and (c)
a limitation on increases and decreases to said interest rate and monthly payment amount. Reference is made to the Agreement for
2 complete description of the variable rate terms of the indebtedness secured by this Mortgage.

SED4ES
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3. OPEN-END CREDIT. The Agreement provides that for the first 10 years afier the date of the Agreement, the credit secured
by the Property is an open-cnd revolving line of credit. At the end of approximately 10 years from the date of the Agreement (the
“Conversion Date™), any principal amounts owed and outstanding under the Agreement will convert to an adjustzble rate, adjustable
payment. non-revolving fully amontizing § year term loan, as provided in the Agreement, with a maturity date of June 03, 2012.
All outstanding interest is due and payable no Jater than the Conversion Date. The Mortgage will continue to secure payment of all
sums due and payable under the terms of the Agreement. Borrower's obligations under the Agreement shall be satisfied, and this
Mortgage shall be released and a satisfaction of mortgage shall be furnished to Borrower upon (i) receipt by Lender of 2 written
reques: from Borrower 10 close the First Deposit National Bank Account (the "Account”) evidenced by the Agreement; and (if)
payment in full of the indebtedness secured hereby.
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4. FUTURE ADVANCES. The lien of the Mongage secures the existing indebtedness under the Agreement and any future advances
made under the Agreement or the Mortgage plus interest thereon, attorneys™ fees and costs. All advances will have the same lien
priority as the advance initiallv made under the Agreement. The unpaid balance of the revolving line of credit under the Agreement
may at certain times e 72ro; the interest of Lender herein will remain in full force and effect notwithstanding a zero balance at any
time.

5. RIDERS TO THIS MORTGAGE. If one or more riders are executed by Borrower and recorded together with this Mortgage,
the covenants and agreements oie-xii. such rider shall be incorporated into and shall amend and suppiement the covenants and

agreements of this Mortgage as *f the rider(s) were a part of this Mortgage. ([Check applicable box(es)]
l l:] Condominium/Planned Unit Develonment Rider IZ] 1-4 Family Rider @

NOTICE: See the attached pages which are incorporated herein by this reference into this Mortgage for
additional agreements, terms and p:ovisions contained in this Mortgage.

s
& o
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REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE (UNDER SUPERIOR
| MORTGAGES OR DEEDS OF TRUST

Borrower and Lender request the holder of any mortgage, deed of trust or other encumbrances with a lien which has priority
over this Mortgage 1o give Notice to Lender. at Lender’s address set forth on pap: une of this Morigage of any default under the
superior encumbrance and of any sale or other foreclosure action.

Minois Mortgage Page 2
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IN WITNESS WHEREOF, Borrower has executed this Mortgage.

Qb Wt

Bogfower JOHN PHILLIPS

Borrower VERNA C. PHILLIPS

State of llinois Mﬂ?[;&umy s€:
/i 1
I(_&Mﬂ/ 7,'4‘ a Notary Public in r said county and state, do hereby certify thw#..ﬂ‘.{afagj_g
8 VMMW

nersonally known to me to b iir, sume person(s) whose namets)__{(#4.¢  subscribed to the foregoing instyument, appearcd before
tne this day in person. and acknow!cirad thatT he_Y signed and delivered the said instrument a:&@b free
voluntary act, for the uses and purpises rherein set forth.

4
Given under my hand and official seal, th':giaay o%g&. l9ﬂ (\

My Commission expires: ¢ = & 2.4

Notary Public

RESSIP6

OFFICIAL SEAL
DEANNA GLANS
m:’:?mlc STATE OF iLLivOtg
FION EXPIRES 02:26%8
SEOLSS
Page 3
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ADDITIONAL TERMS OF MORTGAGE

A. IMPOUND ACCOUNTS. So long as Borrower pays, prior to delinquency, all yearly taxes and assessments (including
condemimum and planned unit development assessmients, if any) which may anain priority over the Morigage and ground remts on
the Property, if any, plus all premiums for hazard insurance and mortgage insurance, if any, Lender waives the requirements of the
following. Thereafter. until the Agreement is paid in full, Borrower will pay to Lender when monthly payments are due under the
Agreement, a sum ("Funds®) for: (a) one-twelfth yearly taxes and assessments which may attain priotity over this Mortgage as a lien
on the Property. (b} onc-twelfth yearly leasehold payments or ground rents on the Property, if any; (c) one-twelfth yearly hazard or
property insurance premiums; (d) one-twelfth yearly flood insurance premiums, if any: () one-twelfth ycarly mongage insurance
premiums, if any; and (f) any sums payable by Borrower to Lender, in lieu of the payment of mortgage insurance premiums. These
items are called “Escrow Items.” Lender may. at any time, collect and hold Funds in an amount not to exceed the maximum amount
allowed by law. Lenderinay estimate the amoumt of Funds due on the basis of current data and reasonable estimates of expenditures
of future Escrow ltenis ui atherwise in accordance with applicable law.

Lender may not charge Borruwer ‘or holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow
Items. unless Lender pays Bormoasy interest on the Funds and applicable law permits Lender to make such a charge. However.
Lender may require Borrower to pry » one-time charge for an independem real estate tax reporting service used by Lender in
connection with this loan, ynless applicalsle. law provides otherwise. Unless applicable law requires interest to be paid. Lender is not
required to pay Borrowet any interest or earniags on the Funds. Lender will give to Borrower, without chafge, an annual accounting
of the Funds. showing credits and debits to th< Tunds and the purpose for which each debit 1o the Funds was made. The Funds are
pledged as additional secunity for all sums securci by this Mortgage.

If the amount of the Funds held by Lender at any titae4<-not sufficient to pay the Escrow ltems when due, Lender may so notify
Borrower in writing. and. in such case Borrower will pay *~ ".ender the amount necessary 10 make up the deficiency. Borrower will
make up the deficiency in no more than twelve monthly paymente. at Lender's sole discretion.

6E8STVL6

Upon payment in full of all sums and closing of the account secured oy this Mortgage. Lender will promptly refund to Borrower any
Funds held by Lender. 1f Lender acquires or sells the Property, Lendir, prior to the acquisition or sale of the Property, will apply
any Funds held by Lender at the time of acquisition or sale as a credit agaiast the sums secured by this Mortgage.

B. LIENS; PRESERVATION OF PROPERTY. Borrower will perform i of ito-chligations under any security agreement with
2 lien which has priority over this Mortgage. including making payments when due. Bourrower will pay all taxes, assessments and
other charges, fines and impositions attributabie 1o the Property which may attain a priority over this Morigage, and leasehold
payments, or ground rents, if any. Borrower will keep the Property in good condition and rZpai and will not comrmit waste or permit
impairment or deterioration of the Property or use it in 2 destructive manner and shall coraply with any lease provisions if this
Mortgage is 2 leasehold. Borrower shall comply with all laws, ordinances, regulations and requivsments of any governmental body
applicable to the Property. Lender may make or cause to be made reasonable catries upon and insperion of the Property, including,
without limitation, for the purpose of conducting environmental inspections and audits. If Borrower is izurlanlt, or if any proceeding
is commenced which matetially affects Lender’s interest in the Property, or the Property is damaged, Lende: may without notice to
or demand on Borrower make such appearances, advance such sums, and take such actions as Lender deemt necessary or advisable
to protect Lender's interest. Any amoums which Lender advances on Borrower’s behalf will be added to Bor over’s indebtedness
and this Mortgage shall from the date thereof secure the repayment of such advances with interest.

C. INSURANCE. Borrower will maintain and pay for property damage and flood (if required) insurance on the improvements row
existing or hereafier erected on the Property as required by the Agreement. In the event of loss, Borrower will give prompt notice
to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Bormrower. Unless Lender and
Borrower otherwise agree in writing, insurance proceeds will be applied to restore or tepair the Property damaged if economically
feasible and Lender's security is not lessened. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the insurance proceeds will be applied to the sums secured by this Morigage, whether or not then due, with any excess
paid to Borrower and such application will not extend or postpone the duc date of the monthly payments due under the Agrecment
or change the amount of the payments. If Borrower abandons the Property, or does not answer within 30 days after the date the
notice is given by Lender to Borrower that the insurance carrier has offered to settle a claim, then Lender may collect the insurance

SEMI3
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proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by this Mortgage, whether or not
the sums are then due and such application will not extend or postpone the due date of the monthly payments due under the Agreement
or change the amount of the payments. If Lender acquires the Propenty. Borrower™s righs to any insurance policies and proceeds
resulting from damage to the Property prior to the acquisition will pass to Lender to the extent of the sums secured by this Mortgage
immediately prior to the acquisition.

D. CONDEMNATION. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and will
be paid to Lender and will be applied to the sums secured by this Morigage whether or not the sums are then due and such application
will not extend or postpone the due date of any payments under the Agreement. If Borrower abandons the Property. or does not
answer within 30 days after the date notice is given by Lender to Borrower that the condemnor offers to make an award or settle a
claim for damages, then Lender can collect and apply the proceeds, at its option, cither to restore or tepair the Property or 1o the
sums secured by this Mortgage, whether or not the sums are then due and such application will not extend or postpone the due date
of any payments unuetr wse Agreement.

E. DEFALLT: Borrowci «ill be in default hereunder if Borrower fails 1o meet the repayment terms in the Agreement or
Borrower's action or inaction oiversely affects the Property or Lender’s rights in the Property, including, but not limited to:

{a) failure to maintain requ.red insurance on the Property:

{b) Boricwer's transfer of the Prozenty:

(c) failure to maintain the Propert}, %- use of it in a destructive manner;

{d) commission of wastc;

(e) failure 10 pay taxes on the Properiy uroth=rwise fail 10 act and thereby cause a lien to be filed against the Property that
is senior to this lien;

() death of all Borrowers;

(g) the Property is taken through eminent domain,

th) a judgment is filed against Borrower and subjects Borrower and the Property to action that adversely affects Lender's
interest;

(1) a prior lienholder forecloses on the Property and as a resul:, Lender’s interest is adversely affected: or

(j} Borrower engages in fraud or material misrepresentation, incorasction with any phase of this home equity line of credit.

If Borrower is in default, Lender has all the remedies provided under the Agreemen axd this Morigage and by law, including, without
limitation, terminating the Account, requiring Borrower to pay the entire outstandine b2lance in one payment, charging Borrower any
fees related to the collection of the amount owing, and for protection of the Property iuraw’ing, without limitation, costs and expenses
incurred in connection with environmental inspections and audits or in enforcing the ine-lies provided for in this Mortgage.

F.

1. FORECLOSURE. In the event of a default, Lender may immediately commence for:closure proceedings against
the Property through judicial proceeding, pursuant to applicable law and proceed 1o sell the Property ur g zause the same to be sold
in accordance with said statutes in a single parcel or in several parcels at Lender's option. Lender will apyf sale proceeds derived
from a foreclosure sale, first, 10 all reasonable costs; then to sums secured by the Mortgage: and then to the prozons legally entitled
to it. "Costs” include attorneys' fees (including fees for attorneys employed by us or our agents), Mortgages's fees, expenses of
attempted collection, protecting the Property, including, without limitation, coste and expenses incurred in connection with
environmental inspections and audits, providing insurable title to a purchaser, and other expenses Lender incurs to enforce its rights
under the Agreement or the Mortgage. 1f Lender has not acted under this sectior, Lender may be required to advance funds to cover
Borrower’s transactions even if Borrower is in default.

2. BORROWER'’S RIGHT TO REINSTATE. Notwithstanding Lender’s acceleration of the sums secured by this
Mortgage. Borrower shall have the right to have any proceedings begun by Lender to enforce this Mortgage discontinued within ninety
(90) days following the service of a summons on Borrower if: (a) Borrower pays Lender all sums which would be then due under
this Mortgage, and the Agreement which it secures including all advances, had no acceleration occurred; (b} Borrower cures all
breaches of any other covenants or agreements of Borrower contained in this Mortgage; () Borrower pays all reasonzble expenses
incurred by Lender in enforcing the covenants and agreements of Borrower contained in this Mortgage, and in enforcing Lender's

SEMSS
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remedies as provided in Paragraph E hereof, including, but not limited to, reasonable attomeys® fees; and (d) Borrower takes such
action as Lender may reasonably require 10 assure that the lien of this Mongage. Lender's interest in the Property and Borrower’s
obligation to pay the sums secured by this Mongage shall continue unimpaired. Upon such payment and cure by Borrower, this
Mortgage and the obligations secured hereby shall remain in fulf force and effect as if no acceleration had occurred. However, this
right o feinstate may only be exercised by Borrower once every five years and shall not apply in the case of acceleration under

Paragraph L.

G. LIEN ON RENTS. To the extent allowed under applicable law, as additional security hereunder, Borrower hereby grants
0 Lender a lien on the rents of the Property, provided that prior 1o accelcration of the Mortgage or abandonment of the Property,
Borcower can collect and retain such rents s they become due and payable. Upon acceicration of the Mortgage or abandonment of
the Property, Lender, in perso, by ageat or by judicially appointed receiver will be entitled to enter upon, take possession of and
manage the Property and to collect the reats of the Property including those past due. All rents collected by Letider or the receiver
will be applied first to payment of the costs of management of the Property and collection of rents, including, but not limited to,
peceiver’s fees. any prerauiy on receiver's bonds and reasonable artomeys' fees, and then to the sums secured by this Mortgage
Lender and the receiver are Jisble to accoum only for those rents actually received.

SR e g

H. SUCCESSORS AND SSIGNS BOUND; JOINT AND SEVERAL LIABILITY. The covenanis and agreements of this
Mortgage shall bind and benefit e vurcessors and assigns of Lender and SBorrower, subject 10 the provisions of Paragraph K.
Barrower's covenants and agreements sh! be joint and several. Any Borrower who co-signs this Monigage but does not execute
the Agreement: (a) is co-signing this Mortgz¢ only to mortgage and warrant such Borrower's interest in the Property under the terms
of this Mortgage: (b} is not personally obligates th pay the suns secured by this Morgage: and (c) agrees that Lender and any other
Borrower may agree 1o extend, modify, forbear or make any accommodations with regard to the terms of this Mortgage or the
Agreement without that Botrower's consent.

L NOTICES. Except as required by applicable law, 80:icss 10 Lender or Borrower shall be given in the manner provided in (J)
the Agreement.

6E5STHLE

J. GOVERNING LAW, SEVERABILITY. Subject to privsinles governing choice of law, this Mortgage is made pursuant
to, and shall be construed and governed by, the laws of the United States 2pplicable to national banks, and, where no such federal
laws or regulations apply. by the laws of the State of New Hampshire, atd 1hs.in rem rights, remedies and procedures of the state
in which the Property is located and by the rules and regulations promulgated ‘azc-under. If any paragraph, clause or provision of
this Mortgage or the Agreement or any other obligation secured by this Mortgage i< zunstrued or interpreted by a court of competem
jurisdiction to be void, invalid or unenforceable, such decision shall affect only those Tarayraphs, clauses or provisions so construed
or interpreted and shall not affect the remaining paragraphs, clauses and provisions of this Mortgage or the Agreement or other
obligations secured by this Mortgage.

K.  TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWNE®. If all or any part of the
Property or any interest in it is sold or transferred (or if 2 beneficial interest in Borrower is sold r transferred and Borrower
is not a natural person) without Lender‘sprlorwﬂuenconsem.lmd«my.nisopﬁon.raquhimm:dhtepaymmlnlun
of all sums secured by this Mortgage. However, this option shall not be exercised by Lender if exercise & prdibited by federal
law as of the date of this Mortgage. If Lender exercises this option, Lender shall give Borrower notice of 7:celesation. The
notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed withii: ¥ ach Borrower
must pay all sums secured by this Mortgage, If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Mortgage without further notice or demand on Borrower.

L. HAZARDOUS SUBSTANCES. Borrower will not cause of permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, por allow anyone ¢lse 10 do, anything affecting the Property
that is in violation of any Environmental Law; notwithstanding foresecing the presence, use, or storage on the Property results from
small quastities of Hazardous Substances thar are generally recognized to be appropriate to normal residential uses and to maintenance
of the Property. Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and anv Hazardous Substance or Environmentat
Law of which Borrower has actual knowledge. 1f Borrower learas, or is notified by any governmenral or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all

SEO4S
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necessary remedial actions in accordance with Environmental Law. As used herein, “Hazardous Substances” are those substances
defined as toxic or hazardous substances by Envirenmental Law and the following substances: gasoline, kerosene, other flammable
or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and
radioactive materials; and "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

M. INJURY TO PROPERTY. All causes of action of Borrower, whether accrued before or after the date of the Morntgage,
for damage or injury to the Property described in the Mortgage or any part hereof, or in connection with the transaction financed in
whole o in part by the funds loaned to Borrower by Lender, or in connection with or affecting the Property or any part thereof,
including causes of action arising in tort or contract and causes of action for fraud or concealment of material fact are, at Lender’s
option, assigned to Lender, and the proceeds thereof shail be paid to Leader who, after deducting therefrom ali its expenses, including
reasonable attorneys’ fees, may apply such proceeds to the sums secured by the Mortgage or to any deficiency under the Morigage
of relcase any moneys 2 received by it of any part thereof, as Lender may elect. Lender may, at its option, appear in and prosecute
in its own name any «ciica or proceeding to enforce any such catise of action and may make any compromise or settlement thereof.
Bommowet agtees to execute cuch further assignments and other instruments as from time to time may be necessary to effectuate the
foregoing provisions and a=-L~zder shall request.

N. FEES. Lender, or its suscrssors and assigns, may charge and Borrower agrees to pay a reasonable felease fee for cach full
or partial release of the Mortgage togeihv r with any fees or charges assessed for recording each such full or partial release if permitted
under applicable law at the time of any releass. Lender may charge Borrower a reasonable fee for any services rendered to Borrower
or on Borrower's behalf pursuant to the Mcrga:,« or the Agreement to the extent permitted under applicable law. Any such charge
shall be secured by the Morigage. and Borrower 2zi0es to pay the same upon demand, together with interest thereon from the date
of such charges at the rate payable from time to *ime on outstanding principal under the Agreement.

0. OFFSETS. No indebtedness secured by this Mor.pige shall be deemed to be offset or to be offset or compensated by all
ot part of any claim, cause of action, ot counterclaim, whetiter liquidated or unliquidated, which Borrower now or hereafter may have
or may claim to have against Lender.

G6ESSTHL6

| WAIVER OF HOMESTEAD. Borrower hereby waives ali 1ights of homestead exemption in the Property.

Q. SEVERABILITY. Any provision of this Mortgage which is prohi'sit.d or unenforceable shall be ineffective to the extent
of such prohibition (o such unenforceability without invalidating the remaiting previsions thereof.

Miinols Mortgage Page 7
October 25, 1996
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EXHIBIT “A°

Lots 30 and 31 (except tha North 20 fest of said Lot 31) in Newbury and
Cu.ver’s Subdivision of Block 3 im Circuit Court Partition te North East
Quarter (1/4) of Sorth West Quarter (1/¢) acd Morth West Quarter (1/4) of
North East Quaster (1/4) of Section 11, Township 38 jorth, Range 15, East of
the Third Principm] Meridian, iz Cock County, Illinois.

PERMANENT # 21-31~201-028

7

6ESSTYLE
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This instrument prepared by,
recording requested by. and when

recorded mail to:
First Deposit National Bank
¢/o Mortgage Processing
P.O. Box 9120
Pleasanton CA 94566
Ref. No. 70810336 SPACE ABOVE THIS LINE FOR RECORDER'S USE ONLY
First Deposit National Bank
1-4 FAMILY RIDER
Assignment of Rents

THIS 1-8 FAMILY RIDER ts made this 03th day of June, 1997, and is incorporated into and will be
deemed 10 amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”) of
the same date given by the undersigned (the "[for.ower”) to secure Borrower's Account Agreement to First Deposit
National Bank, (the “Lender”) of the same date :nd crveting the property described in the Security Instrument and
located at: 7946 SOUTH ESCANABA AVENUE, ("HICAGO, 1L 60617.

t-4 FAMILY COVENANTS. In addition 1o the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SLCURITY INSTRUMENT. |n addition to the
Property described in the Security Instrument, the following items ar wided to the Property description. and will
also constitute the Property covered by the Security Instrument: building m aterals, appliances and goods of every
nature whatsoever now of hereafter located in, on, or used, or intended to be usee in connection with the Property,
including, but not limited t0. those for the purposes of supplying or distributing heatiag. cooling, electricity, gas,
water, air and light, fire prevention and extinguishing apparatus. security and access <satrol apparatus, plumbing.
bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashas, disposals. washers,
dryers. awnings. storm windows, storm doors. screens, blinds, shades, curtains and curtain rorls, attached mitrors,
cabinets, panelling and atached floor coverings now o hereafier artached to the Property, al! of hich, including
replacements and additions thereto, are deemed (0 be and remain a pant of the Property covered by the Security
Instrument. All of the foregoing together with the Property described in the Security Instrument (o+ 'i¢ leaschold
estate if the Sceurity Instrument is on a leasehold) are referred to in this 1-4 Family Rider and thi Sccurity
Instrument as the “Property.”

B. USE OF PROPERTY. Borrower will not seek, agree to or make a change in the use cf the Property
or its zoning classiiication. unless Lendet has agreed in writing to the change. Borrower will comply with all laws,
ordinances, regulations and requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower will not allow any lien
inferior to the Security Instrument to be perfected against the Property without Lender’s prior written permissios-.

WU LTISTATE 14 FAMILY RIDER  FNMA FHLMC FORM 9.9
Semh
Jamary V, 1997 Page !
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D. RENT LOSS INSURANCE. Borrower will maintair. insurance against remt loss in addition to the
other hazards for which insurance is required by the Security Instrument.

E. ASSIGNMENT OF LEASES. Upon Lender’s request, Borrower will assign to Lender all leases
of the Property and all security deposits made in connection with leases of the Property. Upon the assignment,
Lender will have the right to modify, extend or terminate the existing leases and to execute new leases, in Lender’s
sole discretion. As used in this Paragraph E. the word “lease” will mean “sublease” if the Security Instrument
is on a leasehold.

F. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and untconditionally assigns and transfers to Lender all the rents and revenues (*Rents”) of
the Property, regardiess of to whom the Rents of the Property are payable. Borrower authorizes Lender or
Lender’s agents *o collect the Rents, and agrees that each tenant of the Property will pay the Rents to Lender or
Lender's agen:s. F.owever, Borrower will receive the Rents until (i) Lender has given Borrower notice of default
pursuant to the Selurity Instrument and (ii) Lender has given notice to the tenani(s) that the Rents are to be paid
to Lender or Lendet’s9z2nt. This assignment of Rents constitutes an absolute assignment and not an assignment
for additional security oruy.

If Lender gives notice of default 1o Borrower: (i} all Renis received by Borrower will be held by
Borrower as trustee for the beticint of Lender only. to be applied to the sums secured by the Security Instrument:
i) Lender will be entitled to collect ardd ceceive all of the Rents of the Property; (iii) Borrower agrees that each
tenant of the Property will pay all Reats d=o and unpaid 10 Leader or Lender’s agents upon Lender's written
demand to the tenant; (iv) unless applicab.e law provides otherwise, all Renis collected by Lender or Lender’s
agents will be applied first to the costs of takiw ontrol of and managing the Property and collecting the Rents,
icluding, but not limited to, attomeys' fees if perinitzer! by applicable law, receiver’s fees, premiutns on receiver’s
bonds, repair and maintenance costs, insurance premiims, taxes, assessments and other charges on the Property,
and then to the sums secured by the Security Instrument; (v) Lender, Lender's agems or any judicially appointed
receiver will be liable 10 account for only those Rents actually veceived: and (vi) unfess applicable law provides
otherwise, Lender will be entitied to have a receiver appointed 1 take possession of and manage the Property and

collect the Rents and profits derived from the Property without am~ sbowing as to the inadequacy of the Property
as security. If the Rents of the Property are not sufficient to cover 1% osts of taking control of and managing
the Property and of collecting the Rents, any funds expended by /‘Zender for such purposes will become
indebiedness of Borrower 1o Lender secured by the Security Instnuinent. Forro wer represents and warrants thas
Borrower has not executed any prior assignment of the Rents and has not and wid/ 2ot perform any act thar would
prevent Lender from exercising its rights under this paragraph. Lender or Lender = agzate or a judicially appointed
receiver, will not be required to enter upon, take control of or maintain the Proj '~ iorz or after giving notice
of default to Borrower. However, Lender, or Lender’s agents or a judiciaily appointed recitver, may Jo so at any
time when a default occurs. Any application of Rents will not cure or waive any default or ir-alidate any other
right or remedy of Lender. This assignment of Rents will terminate when the Security Instoum-o-is released.

. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or ipicvment in
which Lender has an interest witl be a breach under the Security Instrument and Lender may invoke arny of the
remedics permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and provisions contained in this 14
Family Rider.

el St _dmd/é%e;

J@ﬁ PHILLIPS VERNA C. PHILLIPS
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