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MCA MORTGAGE CORFORATION : :ng‘.&aga:;f‘rf ;”_»2&9273“2 1467

23539 KORTHWESTERN KWY, STE 260

SOUTHFIELD, M} 43074
L Sfate of os | 4% KOTZ: SEE LAST PAGE FOR INFO REQUIRED O ARM LOANS. TFHA Cuse o, !
MORTGAGE 1318592305729 |

THIS MORTGAGE ("Secunty trzrument”) is given on March 18th, 1997 - The Morigagor is

ISIDORO FLORES, A Single Person Novar Marued
W N\

("Bosrower™). This Secusity lnsuument is given .. MUA MORTGAGE CORPORATION

which is organizcd and cxistiag under the laws of  the State ot Michigan . ad whose

addressis 23999 NORTHMESTERN HMY, STE 260
SOUTHFLELD, MI 48075 { L.nki"). Borrower owes Lender the principal sum of
OKE HUNDRED FIFYEEN THOUSAND FOUR HUNDRED FLFTY A4D Q37160

D:ltas (US. § 115,450.00 ).
This det is evidenced by Botrower's note dated the same dade as this Security In wuneat (*Nok”), which provides for moodbly
payments, with the: full debt, if not paid earlier, duc and payable oa April Gist, 2027 . This Securily
Insumnsecuastol.mda:(a)metcpaymolwmﬂmmxnbyMNm,wuhbm4,andaurenewaxs.Wuu 3
modif'ncuions:(b)m:mymto(muhuwm,wnhmuﬂvanccduiﬂumaphﬁmpm!ecuhesecu-rilyof&ismiy . )
Inshrument: and {c) the pesformance of Borrower’s covenants and sgreemeats under this Seculitr lnstrument and the Noke. For 3

this purpose, Bomower docs haredy mongage, grant and convey & Lender following deuxcrit>d propeny bocaizd in
CO0K County, inois: ¢

LOT 33 [N BLOCK 2 IN A.T. MCINTOSH'S SUBDIVISION OF THE SQUTH-
MEST 3/4 OF SECTION 12, TOMNSHIP 38 NORTH, RANGE 13 EAST OF THE
THIRD PRINCIPAL MERIDIAN, ACCORDING TQ THE PLAT THEREQF RECURD-
ED FEBRUARY 15, 1912 AS BCCUMENT NO. 4913893, IN COOK COUNTY,

iLLINGIS.
ATTORNEYS' EBTiB:BL HERME (.. .
THREE FIRST RATIONAL PLAZA
sune ol
CHICAGO, 1L §0502
19-12-302-015

which bas the address of 5131 SOUTH ALBANY AVENUE. CHICAGO (et Cil,
Wisis 60632 g Coel( Property AddLess):

e L5 FHA sols Martgage - /95

‘ ~4R(iL) 209
VP WOATGAGE FORMS - (800]522-7252
Pigetols
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TOGETHER WTTH all the improvements now O herealier erccied on Use property, and all easemcnts, righis, appunenances,
rents, royaltics, minvral, oil and gas rights and profits, waker rights and siock and all finwres pow or bereafier a part of the
poperty. Al replacements and additions shall also be covered by this Sccunity Instrument. All of the forcgoing is refersed w0 in
this Security [nstumcent as the *‘Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estaic heredy conveyed and has the right o auxigage,
grant acd convey the Propetty and that the Property is uwaeacumbered, except for eacumbrances of tecend. Bomrower wamanis and
will defend generally the title © the Property againss all claums and demands, subjct w0 any cocunbrances of record.

1. Payment of triacipal, Interest and Late Charge. Borrewer shall pay when duc the pancipal of, and saterest oa, tic
debt evidenced by the Noie and laic charges due under b Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Bomower shall vxlude in cach mocibly paymcnt,
wgeihor with the peacipal and interest as sct forth in the Note and any kaie charges, a sun for (a) Laxes and special asscssments
kevied of 10 be kvl azainst the Property, (b) keaschokl paymenis of ground renls on the Property, and () premiums for
inswrance required eader paragraph 4. In any yeas i which the Lead:: must pay 2 mongage insuwrance premium W the Scoretary
of Housing and Urban Developmeni {"Secrelagy”), of in any vear s which such premiwm would hive been required if Lender sl
held the Scourity [strumer, rach moathly payment shali abse include cither: (i) a sum for the annual modigage Wasurace
premium 10 be paid by Leader (0 o Scorelary, or (i) a monihly charge wsicad of 2 mortgage insurance premuum if this Security
Instiument is held ty the Secretary, v » reasonable amount W be determuned by the Secretary. Except for the moathly charge by
the Secrelary, these dems are called "Feziow items” and the siups paid o Lender are called "Escrow Funds.”

Lender may, 7t aay time, collect and boud amounts foc Escrow ikems in an aggregale amount not 10 exceed e maxunum
amount that may be required for Borrower™s esciow accouwnt under the Real Estaic Scllement Procedures Act of 1974, 12 US.C.
Section 2601 e sey. and implementing regulations 24 CFR Part 3500, as they may be amended from time w0 tine ("RESPA"),
except that the custion of reserve permiticd by RESEFA for raanticipaled disvursements of dishursements before e Bonower's
paymicnls arc avaitable in the account may nol be based ona munts duc for the MOMGage WSUIANCE Preminm.

If the amounts held by Leader for Escrow Iiems excoed the amounts permilied 0 be bekd by RESPA, Lender shatl deal with
e excess funds as required by RESPA. If the amounts of funds hebs %y Loader & aty time arc aot sufficikent w pay the Escrow
liems when due, Lender may nolify the Botrower and requare Bormows < make up the shortage of delicency &5 permilied by
RESPA.

The Escrow Funds are pledged as additional security fos all sums secured by dis Sccurity Instrument. If Bocrower eaders ©
Lender the full payvmen: of all such sums, Borrowes's accounl shall be credited w i the dalance remaining for all wstalinaent
dems (2), (b), and (c) and any mongage insurance premium nslallnent tha Lende: iias sot become obligaicd 10 pay 1o the
Secretary, and Lender shall prompily refund aiy excess funds o Bosrower. Immediaiely pric=w a foreckosure sale of the Property
¢ ils acquisiticn by Lendes, Borrowes”s account shall be crediied wish any balaace remimng (Ur all iastallments for icms (a),
(b), and (c).

3. Application of Paywmeats. All payments undes paragraphs 1 and 2 shall be applicd by Leader ac foaows:

First, 10 the mortgage iasurance preminm 0 be paid by Leader 10 the Secrctary of w0 the montbly charge by the Secrelary
insiead of the moathly mortgage insurance premium;

Sccond, (o acy taxes, special assessments, leascholdd payments o ground reats, and fire, flood and other hazard insuraice
premiums, as required;

Third, 0 inkcrest diac under the Note,

Founb, © anyxiization of e principal of the Note;

Fifth, 1 Lic charges due under he Noke.

q-lmll.) (i30¢) Pagazats
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4. Fire, Flood and Other Hazard Insurance. Bomower shall insusc all improvements on the Property, whetber now ia
7 euisience o subsequenily ercuiod, against any hazards, casualtics, and contingencics, including fire, for which Leader requires
1 insurance. This inscrance shall be maintained in the amounts and for the peniods that Lemder requires. Borrower shall also wsure
3 all improvements on the Property, whether now in existence of subsequenddy erecsed, against loss by floods 0 the cxient required
= by the Secrewary. All insurance shall be camied with companics approved by Lender. The insurance policies and any rescwals
L shall b Beld by Leader and shalt inclide foss payabic clauses in favos of, and in a form acceptable ©, Lendr.

-t

Ia the event of loss, Bormower shall give tender immediaic notice by mail. Lender may make proof of koss if not made
§ promptly by Borrower. Each inwwrance company coacerned is bereby authorized and direcled o make payacat for such loss
directly so Leader, istead of w0 Borrower and W Leader joiaily. All o any pait of e inswance procecds may he applicd by
Lendez, al ils eption, ciber (2) o the reduction of the ndebiedness under the Noic and this Sccurity Instrument, first © any
delinquent amounts applied in the ordes i paragraph 3, and then 1o prepayment of principal, of (b) 10 the resOralion of repair of
e damaged Property. Aay application of the proceeds 0 the prncipal shall not extend o posipoac the duc daic of the moathly
paymenis which are reforred 1 in paragraph 2, os change the amount of such paymenis. Any excess insurance procouds over an
amouni tequired ko payoll outstanding indebicdness under the Noie and this Security Insirument shall be paid 0 the enlity legally
enlitied therclo.

In the evem of forecioase of this Security Instrument o other transfer of title 0 the Propenty that cxtunguishes the
indchiedness, all right, title anc vicrest of Bofrower it and 10 insurance policics in foree shall pass W the purchascr.

§. Oconpancy, Preservation, Vaiat=nance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, cstablish, ana use = Property as Borowes’s principal residence within sixty days afic the cxeculion of
this Sccurity Instrunent and shall continue <= e cupy the Property as Boirower's principal residence for at keast obe year aficr Ue
daic of occupancy, vnlkess the Scorctary deierruuncs this wequirement will cause undue hardship for Bomower, or ualess
exienuting circumsiances exist which are boyond Baerower’s coabol Bomrower shall notify Leader of any extcuuating
circumsiances. Bosrower shall not commid wasie 0f Jesooy, damage or sybsiantially change the Property oe allow the Property w0
delcrioralc, reasonable wear and tear excepiod. Londes 02, *aspect the Propenty if the Propesty is vacant or abandoned of the iag
is in defaull. Lender raay ke reasonable action 10 protect (nd preserve such vacant or abandoned Propesty. Bommowcer shall also
be in defauk if Borower, duriag the loan applicalion process, ga'c makcrially falsc or inaccuraic information or stacaends 10
Lender (of failed w0 provide Lender with any maicrial informalion’ w cosnection with the loan evidenced by wbe Noie, includang,
but not limiled 0, representations conceming Bommowes’s accupancy of the Property as a principal resideace. If Yus Securily
Instrument is on 3 keaschold, Borrower shail comply wih the provision: of the kase. If Bosrower acquires foo Gt W the
Property, e leasedohd and fee title shall not be merged undess Lender agreer W the merger wn wriling.

6. Charges to Borrower and Prodection of Lender’s Rights in the Proper(y. Uonower shall pay all govemmeatd of
muaicipal charges, fiocs and impositions that are oot included i paragraph 2. Beaswer shall pay these obligaions on tume
directly 10 the ontity which is owed the paymend. if failure w0 pay would adversely aftoct Lorder’s interest in the Propenty, upoa
Lendes’s request Bormower shall promptly fumish 0 Lender receipts evidenciog Bese paymiiiis.

If Borrowes fails 0 make these paymeals or the payments required by paragraph 2, of £alls o (xiform any oher covenanis
and agreemeats conlained in this Securily Instrument, of these is 2 k gal proceeding that may significent’y -afect Leader’s rights in
ibe Properiy (such as a procceding in bankrupcy, fos condemnation of to enforce laws or regulations}, 'en Lender may do and
pay whaicver is nocessafy 10 proicct the value of the Propenty and Lender’s rights in the Property, inclntiag paymend of taxcs,
hazard inswrance und oiher lems mentioncd i paragraph 2.

Any amounis d:sbursed by Lendes undes 1his paragraph shall become an additional debt of Borrower and de sccured by this
Secunty Insgument. These amounts shall bear inderest from the dake of disbursement, at the Noic raic, and a Wbe option of Ecoder,
shal! be immediatzly duc and payablc.

T. Condemnation. The proceeds of any award or claim for damages, direct or conscquential, i comnection wilk amy
coademnation o other taking of any part of the Propeny, o for coaveyance in place of coademnation, arc Mevcdy assigned and
shall be paid 0 Lender 10 the exient of ihe full amount of e idebkednsss that remaing unpaid uader the Noie and this Secwiily
lastroment. Leades shall apply such praceeds 10 the reduction of the wdebiedoess uades the Now and this Secunily Insirument,
first w0 amy celinguent amounis applied in the ordes provided in paragraph 3, and thea o prepayment of principal. Any applicaion
of be proceeds 10 the principal shall not extend or posipone the due daie of the monthly paymenis, which e referred w in
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-z paragraph 2, or change whe amount of such paymenis. Any excess poceeds over an amoubt requied 0 pay all outsianding
indebicdness undes the Note and this Security {astrument shall be paid o e entity Legally entitied thereio.

e AL

8. Fees. Lender may collect fees and charges authonized by the Secretay.
?. Grousds for Acccleration of Debt.

L T .

(3) DefauMt. Lender may, except as Linied by reguiaions issued by the Secretary in Uie case of payment delaulis,
roquive immediale paymen io full of all sums secured by this Secusity lostrument if: ;
(1) Besrowes defaults by failing 1 pay in full a8y moadhly payineat required by this Secunty Instrument prex 0 o |

oa the: due daie of she nexi monthly payment, o |
(1) Bormower defaulls by failiog, for a period of Wirty days, o perform any olber obligaioas contained @ Wis |
Secunity Insinument |

|

(b) Sale With.ut Credit Approval,  bender shall, if permitied by applicabke faw and with the prioc approval of
Secretarv, ngui¢ immediale payment ¥ full of all sums secured by this Security lastrument if:
(i) All of paat =< the Property, of a bencficial inkcrest in a trust owning alk oz part of the Property, is sold or ciberwise
transferred (s a0 by devise or descent) by the Borrower, and
(i) The Propesiy i wt occupicd by e purchaser o grasiee as his or her principal residence, of the purchaser o !
graniee docs 50 eocupv-ae Property but his or ber credit has not been approved in accordance with st rRquiremests
of the Secretagy.

(¢) No Waiver. [f cucumstances oron: ahat would permil Lendes @ require immediale payment in full, bt Lender docs
not require such payments, Lender docs o waive its nghts with respct io subsequent events. |

(d) Regulations of HUD Secretary. In moy cucumstances sogulatious issued by the Secretary will Lunat Leoder's
nghts b De case of payment defaulls 1o reqar. Jamediale payment W full and foreclose if cot paid. This Security
Instrumicnt docs not authetize acceleration or forecisure if pot permuikied by regulauons of the Serrewry. |

(¢) Mortgage Not Insured. Borrowes agrees thad shousd s Security Instrument and e Now: secured hereby oot be
eligidic for isurance under the National Housing Act withiz 74 days from the daie beroof, Lender maay, at ¥s optoa and
notwithsizpdiog anything i paragraph S, require immedia wvmend i full of 2l sums secured by thus Secutidy
Instrucnent. A wrilien stalement of any authonzed agent of e Sarclary daied subsequent © 60 days from e dale
heeeof, declining 10 insuce tis Socunity Insrumeat and the Now s uced thereby, shall be deemed conciusive proof of
such kacligibility. Notwithsanding the foregoing, this option may not be exessised by Lender when the unavailability of
insurance is solely duc 0 Lendes’s failure o remit a2 mongage isurance prarum o the Secretary.

10. Reimstat:ment.  Bocrower has a right & be reiastaied if Lender has requireq i-medliale paynent in full because of !
Barrowcr's failure 0 pay «a amouat due under the Noie os this Secwrity Instrument. This sigos applics ever afler [areciosure |
proccedings are ipstimied. To reinstate the Security Instrument, Bogowes shall wades in 2 lump sum 221 anotnls required 10 brog
Borrowes's account cuirent including, w0 the exient they are obligations of Borrowes wnder this Scunvy Tastrument, foreciosure
costs and reaonible and cusiomary atlomeys’ foes and cxpenses properly associaied with the forecwwore proccediag. Upoa
reiastalement by Bommowes, shis Security Instrument and the obligalions that it secures shall remain in effcct @ if Lenders bad nol
required immedinie payment @ full However, Lender is not requiced © permit reinstiement if: (i) Leabr has accepied
renstaiement afer the commencement of foreclosure proceedings withia two years immedisicly preceding the commencesaent of
a currcot foreclysuee proczeding, (i) reinstacment will prechode forcchosure on different grounds in the fuuare, or (i)
reinsadcment will adversely affect the prionty of the lien crealod by Whis Securily lasirument.

&
-

f’b”iﬂ?&ﬁ

&

11. Bosrawer Not Released; Focbearance By Lender Not a Waiver.  Exiension of the time of payment of modification
of amortizalion of the sums sccured by this Security Lastrument granied by Leaders 0 any successor ia isacrest of Borrower shalt
ROt vperaic W release the Liability of the onigiaal Borrowes of Borrowes’s successor in inderest. Lender shall sot be required w
commence procoedings against a0y SUCCessor i inkerest of refuse w0 exwend time for payment of odherwise modify amortization of
the sums secured] by this Security Instrumend by reasos of any demand made by the oniginal Borowsr of BOTower's Successors
i inicrest. Any forbearance by Lender ia excrcising any right of remedy shall not be a waiver of oF preclude ibe exercise of any

right or resnedy. e I 2
q-uuu 2805) Pagedots
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y 12, Sutcessors amd Assigns Bound; Joiat and Several Liability; Co-Sigaers. ibc covenanls and agreements of this
:' Secueity Instrument stiall bind and benefis the successors and assigns of Lender aad Borrower, subject © the provisions of
3 Daragraph 9b. Bomovwcr's covenanis and agreements shall be joint and several. Any Bomrower who co-signs this Seourity
= Instrument but does oot execule the Note: (3) is co-sigaiag Wis Secusily [nstiument coly 0 morigage, grand and coavey R
i»  Bormower’s inkeress in the Property uader the terms of this Securily [nstrument; (b) is nk personally odligaked & pay e sums
4 secured by this Security Instrument; and (c) agrees that Lendks aod any olhcs Borrower may agree W extcad, modify, forbeas of
; make any accomaidaions with regacd 0 the wrmas of this Securily Instruraent or the Nok: without that Borrowes's consent

13. Notices. Any notice © Bomrowes provided for in this Secunty Instrumient shall be given by delivering & o by mailing &
by first class mail unless applicabic faw roquires use of another methed. The notice shall be direcied W the Propesty Address of
any other address Borower designates by nolice w0 Lender. Any notioe 10 Lender shali be given by first class mail w Lender’s
address staked herein or any adkdress Lender designases by notice 0 Borrower. Any notice provided for i tus Secunity insiruiel
shall be deemed  have been given 0 Borrower or Liendes wiea given as provided ia this paragraph.

14. Governing 2aw: Severabilily. This Sccwity Instrument shall be governed by federal law and te law of U
jurisdiction ia which thy Progerty is localed. In the event Wal apy provisxa oF clausc of Wwis Security Lastrumeat of e Noie
conflicts with applicabie v, waxch conflict shal) not affect other peovisions of this Sccurily Instrument oc the Note which cad be
given effect without the cotylizyng provision. To this cad the provisions of this Security lustrument and the Noie e declared @
be severable.

15. Borrower’s Copy.  Borow:: shall he given onc coaformed copy of this Security Instrument.

16. Assigument of Reats. Borrower uncondiiinaally assigas and transfers to iender ail e reads and revenues of the
Property. Bormower authorizes Lender or Lender’s agents 10 collest e reals and revenues aad horeby directs each ienaat of e
Property 10 pay the rents o Lender of Leadex’s ageits However, prioe 0 Lender's notice w Borrower of Borrower’s breach of
any caveaant of agrecment ia the Sccunity Lastruacnt, Lorower shall collect and receive all reuts and revenues of i Property as
wusiee for the bincli of Lender and Borrower. This assugra ent of repts coastiniges an absoluie assignment aad not an assignme ot
for additional secutity only.

1f Lender gives notice of breach W Botrower: (a) alf rents received by Bomower shall be held by Barrowcr as usiee for
donefit of Leadzs anly, 10 be applicd © the sums secwred by the Secun?y justrument; (b) Lendes shall be entitled w collect anad
seceive & of the rents of the Property; and (c) cach senani of the Propesty shal) pay all rents due and unpeid w0 Leader or Leader's
agent or: Lendler’s wrikten demand 0 the enamy.

Bosrower has not execuicd any paot assignmemt of the rents and bas not and 42" 90t perfonn apy aC1 bl would preveat
Lemder from exercising s rights undes this paragraph 16.

Lender shall not be required 6o enier upon, take contsol of or maintan the Property before Crafter giving noice of breach o |
Borrower. However, Lender or a judicially appoinied receiver may do so at acy time these is a brecic Any applicstion of renls v

sdall not cwe of waive any default o invalidate any ouser right or remady of Lendes. This assigninezs i rends of the Property \:E
shall \erminaie when the debt secured by the Securicy Instrument is paid in full o
NON-UNIFORM COVENANTS. Barmowes and Lender further covenant and agree as follows: ':;

N

12, Foreclosure Procedure. I Lender requines samediate paymens in full uader paragraph 9, Lender may forvciose <3
this Secwrity Intrument by judicial proceeding. Lemder shall be entitled (0 collect 2 expenses intwrred in pursiing the
remedics provided in this paragraph 17, includiag, bat not Lmited to, reasonable attormeys’ fees and costs of tithe evidence.

IS, Release. Upoa payment of all sums sccured by this Scoudity Instruncat, Lender shafl release this Securily [nstrumeot
without charge 0 Borrower. Barrower shall pay any recordation costs.

19. Waiver of Homestead. Bomrower waives all right of homesicad exemplion in the Property.

q AR(IL) (539) Pagesots
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20. Kiders 10 this Security Instrument. If onc or mor riders are execuled by Borrower and recorded iogether with this
Sccurity Instrument, Ui covenants of cach such rider shall be incorporaied inko and shall amend and supplement e covenants
and agreements of this Security lostrument as if the rides(s) wetC a part of this Security Instrument.

[Check applicable box(es))
(] Condomuium Rides [ Gradusicd Payment Rider X} Other {specify]  ARM Rider
[ Planned Uri Development Rider {1 Growing Equity Rides

SEE ADJUSTABLE }:A7T RIDER ATTACHED HERETO AND MADE A PART HEREOF FOR
ADDITIONAL TERMS COVENANTS AND CONDITIONS OF THIS MORTGAGE

BY SIGNING BELOW, Borrswr: accepis and agrees w the rms contained in this Secunty Instrumeat and w any rder(s)
execuled by Bosrower and recorded wilh 2

Wibwesses. .

LS, A0 o O ST (Sealy
BIDORO FLORES -Borrower
(Scal)
-Boftower
(Seall) _ . . (Sea)
-Borrower -Bortaner

STATE OF ILLINOIS, CO0K Coamt) ss:
I, TE UMDERST G e .aNolatyMﬁcinandforsmmtyaudsﬂcdohcrcbymﬁfym

ISIDORO FLORZS, A Single Person Never Marnied

» personally known 0 me 1o be the same-nersonds) whose names)
subscribed w tie foregoing wstrument, appeaced before me this day in person, and acknowledged thai he
signed and delivered the said iastrument as his free gnd voluntary act, for the uses and pusposes v cun set fosth
Given under my hand W is . ATV diyof i LA\’ G

: “OFFi(::r - 32‘:.. 1 3 \ Q\' m e
MY Cmmlm mhp'ﬁﬁ b Mm E_ :;U"l g i\ L\ ) \'\\\:\A-,L 0 ( ; \—/“' (:‘\*‘
» >
]

$ Notary Public, Stzl. 1 LHRon X Notary Pablic
9 My Comnyistin Bae o0 05930
RITTII e

~

LAVYZPLE

Record And Rglurn Tq.
MCA MORTGAGE CORP,
PO BOX 5012
SOUTHFIELD, AlL 43075

q-ll(ll.]xms; Pagetai s
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FHA Case No. ?
131-8592305-729 }

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this ~ 19th day of
March , 1997 | and s uicoiporaicd o and shall be decoed w amend and

supplement the Morigage, Decd of Trust or Secunily Deed ("Sccurity Instrumend”) of the same date given by the
undersigned (*Bomower™} 0 scoure Borrowes's Nofe ("Noke”™)

MCA MORTGAGE CORPORATION, A MWichigan Corporation

23999 BLATHMESTERN HWY, STE 260, SOUTHFIELD, MI 48075
(the “Leader”) o die same daic amd covering the property described ia the Security Instrumeni and bocaied ab

5131 SOUTH A_RANY AVENUE. CHICAGD IL 60632

[Propenty Address)

THE NOTE C7ZAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INFEREST RATE A’XD THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROY/ER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RAT'2 TIHE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In adduya 13 #5¢ covenanis and agreements made in the Sccunty Instument,
Borrower and Lender further covenant and agree 2o fllows:

INTEREST RATE AND MONTHLY PAYMENT CHAMNGES
(A) Change Date

The iier:st rale may change on the first day of July . 1998 » and on that day
of cach succeeding year. "Change Daie™ means each date on whick: Vi interest rake could change.
(B) The Index

Begioning with the fust Change Daic, the inicrest rale will be based o an Index. "Index” means the weekly
average yiekd on Uniled Stalcs Treasucy Secwurities adjusied 0 a constant nabiuy of onc yea, as made available by
the Federal Reserve Board. "Current Index™ means (he most recent Indea tigyre availabie 30 days before the
Change Date. If the Index (as defined above) is no bonger available. Lender wil usc as 2 oew Index any iodex
prescribed by the Sccrctary. As used in this Rider, “Secretary means the Secrelay of Housing and Urban
Developmint or his of her designee.” Leader will give Bomower notice of (he new Index.

(C) Cakulation of Interest Rate Changes
Before exch Chaoge Daie, Leader will calculaie 2 new inicrest rake by adding 2 margia of
THD AHD 750/1Q00 purceatage poind(s) ( ¢.750 %)
to th Current Index and rounding the sum w0 the seaccst oac-cightit of one perceatage poit (0.125%). Sudject o
the limits stated in paragraph (D) of this Rider, this rounded amount will be the new inicrest rale wadil the next

Change Duic.

(D) Limits om Interest Rate Changes

The wicrest rale will cever ucrease of decrease by more than one percentage point {(1.0%) on any single
Change Datz. The inerest rale will neves be miee than five percentage points (5.0%) bigber or lower than 1be initial
inierest raie.
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{E) Cakulation of Payment Change

if the increst rae chacges on a Change Dase, Leader will cakoulae e awunt of moatdly paymeat of
principal and interest which would be necessary 1o repay the unpaid principal balance i full a the malurity dae al
the pew intcrest Take brough substanlially equal payments. (s makirg such calculation, Leader will use the unpaid
priacipad talace which would be owed on the Chaoge Daie if there had been no defaukk ia payroent on Ue Node,
reduced by thz amount of any prepayments o principal. The result of this calculation will de the amount of e new
monthly paynest of principal and inserest.

(F) Notice of Changes

Lender will give notice @ Bommower of aty change ia the inlerest rale and moathly payment aaount. The
nolice must ¥ given al keast 25 days before the new moathly paymen) amount is duc. aod must sei forth (2) the dale
of the notice, () ide Change Date, (iii) the old inlerest raig, (iv) e new inierest rake, (v) the new mioetily payment
amount, (vi) the Currat Index and the daie & was published, (vii) the method. of cakculating e change in moathly
payment amounl, 744 (+ iii) any other informabon which may be required by law from time W tine.

(G) Effective Date of Canges

A new interest rale caloviaed in accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Dake. Borrower stall m=ke a payment ia the acw montkly amount begioning o the first payment
dalc which occurs a# keast 25 days afier Lender has given Bosrowey 1he notice of shanges requicred by paragraph (F)
of this Ridetr. Borrower shall have no ofligaion 0 pay any iscicase i tic mooibly payment amount cakculawd
accordance with paragraph (E} of this Radrr Y0r any paymen! daie occurring kiss than 25 days aftier Leader bas
given the required notice. 1f the monthly paym ‘st amouat caculaied in accordanie with paragraph (E) of wus Rider
decreased, but Leader failed o give tmely notac of the decrease and Borrower made any mwaihly paymcet
amounts exceeding the payment amount which shouk® save been staked in a tisxely nolice, ten Borrower has the
oplion (o ¢ither (i) demand (e rewm 0 Bomowes of any 2xcess paymeat, with inerest theseon 2t the Note rake (a
rake equal 10 e imerest raie which should have deen 8227 in 2 timiely molice), of (U} request shat any casess
payment, with inicrest thezeon al the Noie rake, be applied as paynsal of principal. Lender's obligalion (0 reuus aky
excess paynent with inderest on demand is not assignable even if . Nok is otherwise assigoed before the deaand
for relum is made.

BY SIGNING BELOW, Bomrower accepts 2ad agrees 0 the werms aiad ovenaals cootaned in this Adjustablc
Raic Rudes.

SOV FI S v (Scal) ~ {Scal)
LR PR Baruowes
(Seal) S (Seal)

-Borrower - Borrower

|Space Below Thus Line Reserved for Acknowlcdgmes—
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