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MORTGAGE

THIS MORTGAGE (“Sccurity Instrument™) i given on the Mth day of Junc, 1996.

The mortgagor 5 MARIO CASTRO AND GUILLERMINA C/STRO . HIS WIFE
(“Borrower”).
This Security Instramem & given to SELECT MORTGAGE SERVICES,INC., A CORPORATION, which & organired
and existing under the laws of the State of ILLINOIS, and whose address & %00 JORIE BOULEVARD, STE 240, OAK

BROOK, ILLINOIS 60521
(“Lender™).

Borrower owes Lender the principal sum of ONE HUNDRED THIRTY.-SEVZ*i THOUSAND SIX HUNDRED
SEVENTY-NINE and NO/188——Dollars (U.S. § 137,679.88). This debt is cvidenced b borawer’s note dated the tame
date as this Security Instrument (“Note™), which provides for monthly payments, with the {uii déby, if not paid cartier, due
and payable on July 1, 2026. This Security Instrument secures to Lender: (a) the repaymeni of the debt evidenced by
the Note, with intcrest, and all renewals, extensions and modifications of the Note; (b) the payment of all other swrs,
with mterest. advanced undcr paragraph 7 to protect the security of this Security Instrument: and f)<ne performance
of Borrower's coverants and agrecments under this Sceurity Instrument and the Note. For this purpos, Borrower docs
hereby mongage, grant and convey 1o Lender the following described property located in COOK Count;, Llinois:

&

CIORNEVS' MATIOMAL &
TITLE (ETWORK &
&
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shall account to Borrower for the cxocss funds as required by RESPA. If the amounts of funds held by Lender at any
time is not sufficient to pay the Escrow Items when duc, Lender may notify the Borrower and require Borrower to make
up the shortage as permitied by RESPA

The Escrow Funds are piedged as additional security for all sums secured hy this Security Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower's aocount shall be credited with the balance remaining
for all mstaliment items (a), (b), and (c) and any mongage insurance premium inttallment that Lender has not become
obligated to pay to the Secretary, and Lender shall promptly refund any excess tunds to Borrower. Immediaiely prior 1o
a foreclosure sale of the Prupenty or its acqusinon by Lender, Borrower’s aceount shall be credited with any bajance
remaining for all installments for items (a), (), and (c).

3. Application of Payments, All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Firg1, 10 the mortyage insurance premium 10 be pad b Lendet to the Secretary or to the monthly charge by the
Secrciary mstead of the monthly morgage insurance premium;

Sccond, to any taxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard
msuranct premiums, as required;

Third, to interest due under the Note:

Fourth, to arartization of the principal of the Note; and

Fifth, 10 e arges due under the Note.

4. Fire, Flood ar? Other Hazard Insurance. Borrower shall imsure all improvements on the Property, whether
now m cxstence or subwejuantly erected, against any hazards, casualties, and contingencies, including firc, for which
Lender requires insurence. Toiie insurance shall be maintamed 1n the amounts and for the periods that Lender requires.
Borrower shall ako insure all improvements on the Property, whether now in exsstence or subsequently erocted, against
loss by floods to the extent requires o7 the Secrctary.  All insurance shall be carried with companies approved by Lender.
The msuranve poliies and any renezak shall be held by Lender and shall include Joss payable clauses in favor ¢f, and
m a form acceptable 1o, Lender.

In the event of Joss, Borrower shull give Lender immediate notice by mail Lender may make proof of koss if not
made promptly by Borrewer. Each insurance/ com pany concemed i hereby authorized and directed 10 make payment
for such lots directly to Lender, instead of to Buirmwer and to Lender jointly. All or any part of the insurance proceeds
may be apphied by Lendet, at its option, cither (a) i %in reduction of the indebtedness under the Note ond this Security
Instrument, first to any delinquent amounts apphed i #«order in paragraph 3, and then to prepayment of principal,
or (b) to the restoration or repair of the damaged Property. -Any application of the proceeds 10 the principal shall not
extend or postpanc the due date of the monthly payments which are referred 10 m paragraph 2, or change the amount
of such payments. Any excess insurance procoeds over an amour: roquired to pay all outstanding indcbtedness under
the Note and this Security Instrument shall be paid to the entity 1:g2Qv entitled thercto.

In the evers of foreclosure of thit Sccurity Instrument or othe: transfer of titke 10 the Property that extinguihes
the indebtedness, all right. title and interest of Borrower in and 10 insurarer policies in force shall pass 1o the purchasct.

S. Octapancy, Preservation, Maintenance and Protection of ine Property; Borrower’s Loan Application;
Leaseholds. Burrower shall occupy, establsh, and usc the Property as Borro ver's rincipal residence within sixty days
afier the execution of this Sccurity Instrument (or within sixty days of a later salke 07 iransfer of the Property) and shal
contmue 10 occupy the Property as Borrower's principal residence for at least onc yeas aficr the date of oocupancy, unless
Lender deternunes that requircment will cause undue hardship for Borrower, o unless caiezusting circumstances exist
which are beyond Borrower's control.  Bormower shall notify Lender of any extenuating circivstances. Borrower shall
not commit waste or destroy, damage or substantially change the Property or allow the Propeny to &teriorate, ressonable
wear and tear excepred. Lender may inspect the Property if the Property is vacant or abandoned o V.2 'oan is in default.
Lender muy take reasonable action to protect and preserve such vacant or abandoned Property. Beitrwver shall also be
m default if Borrower, during the Joan application process, gave materially false or inaccurate informatiosi ur staternents
to Lender (or failed to provide Lender with any material information) in connection with the Joan evidenced Jy the Note,
including, but not hmited to, representations concerning Borrower's occupamey of the Property as a principal residence.
If this Security Instrument is on a keaschold, Borruwer shall comply with the provisions of the lease. If Borrower acquires
foe title to the Property, the leaschold and fee title shall not be merged unless Lender agrees to the merger in witing.

§. Condemnation. The proceods of any award or claim for damages, direct or consequenual, in connection with
any condemnation or other taking of any pant of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Leénder shall apply such procoods to the reduction of the indebtodness under the Note
and this Security Instrument, first to any delinquent amounts applicd in the order provided in paragriph 3, and then to
prepayment of principal.  Any application of the proceeds to the principal shall not extend or postpore the due date of
the monthly paymems, which arc rcferred to in paragraph 2, or chunge the amount of such payments. Any exocss
proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall
be paid to the entivy kegally entitled thereto.
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decause of Borrower's failure to pay an amount duc under the Note or this Security Instrument. This right applics even
after foreclosure procoedings arc instituted.  To reinstate the Security Instrument, Borrower shall tender in a lump sum
all amounts required to bring Borrower's account current inchuding, to the extent they are obligations of Borrower under
this Security Instrument, foreclosure costs and reasonable and customary attorney’s fees and expenses properly associated
with the foreclosure procceding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it
secures shall remain in effect as if Lender hud not required immediate payment in full. However, Lender is not required
to permit remstatement if: (i) Lender has acoepted reinstatement after the commencemeat of foreclosure proceedings
within two years immediately preceding the commencement of # current foreclosure proceoding, (ii) reimstatement will
preciude foreclosure on different grounds in the future, or (iii) remstatement will adversely affect the priority of the lien
created by thiv Security Instrument.

11. Borrower Not Refeased; Forbearance By Lender Not a Walver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
mterest of Borrower shall not operate to relcuse the Lability of the original Borrower or Borrower's successor in interest.
Lender shell not be required 1o commence proceedings against any suoctssor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Birower or Borrower’s successors in interest.  Any forbearance by Lender in exercising any right or
remedy shall not be < waiver of or preclude the exercise of any right or remedy.

12. Snccessous 7od Assigns Bound; Joint and Several Liability; Co-Sigpers. The covenants and agrecments
of ths Security Instrume.at shall bind and bencfit the successors and assigns of Lender and Borrower, subject 10 the
proviions of paragraph 9{b]. inrrower’s covenamts and agreements shall be joint and several  Any Borrower who cu-
signs thos Security Instrument but aces not execute the Note: (a) is co-signing this Security Instrument only ta mortgage,
grunt and convey that Borrower™. ir‘ziest in the Property under the terms of thix Sccurity Instrument; (b} is not personally
obligated to pay the sums secured by 1l Secunty Instrument; and (c) agrees that Lender and any other Borrower may
agree 1o extend, modify, forbear or make 741y accommodations with regard to the terms of this Sccurity Instrument or the
Note without that Borrower’s consent.

13. Notices. Any notice to Borrowe: provided for in this Security Instrument shall be given by delivering it of
by mailing it by first class mail unless applicable isw requires use of another method. The notice shall be directed 10 the
Property Address or any other address Borrower desigrit=s by notice to Lender.  Any notice 1o Lender shall be given by
first class mail to Lender's address stated herein or any adZiess Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be decmed to nave been given to Borrower or Lender when given as
provided in this paragraph

14 Governing Law; Severabllity. This Sccurity Instrumen: shall be governed by Federal law and the law of the
yurisdiction i which the Praperty is located. In the event thai any provision or clause of this Security Instrument or the
Notc conflicts with applicable law, such conflict shall not affect other previcions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severadic.

15. Borrower’s Copy. Borrowcr shall be given one conformed copy of the Note and of this Scrunty Instrument.

16. Hazardous Sobstances. Borrower shall not cause or permit the prescrar “use, disposa), storage, o relcase
of uny Hazardous Substances on or in the Property. Borrower shall not 6o, nor alow anyonc eisc to do, amything
affecting the Property that s in violation of any Environmental Law. The preceding twe seienoes shall not apply to the
presence, usc, or storage on the Property of small quantities of Hazardous Substances that ¢/ generally recognized to
be appropriate 10 normal residential uses and 10 maintenance of the Property.

Borrower shall prompily give Lender written notice of any investigation, claim, demand, krasun or other action
by any governmenial or regulatory agency or privaie party involving the Property and any Hazar(ous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower keams, of is notified by any povernmental or
regulatory authority. that any removal or other remediation of any Hazardous Substances affecting the Property is
nocessary, Borrower shall promptly take all ncoessary remedial actions in accordance with Environmenta) Law.

As used in this paragraph 16, "Hazardous Substances™ arc thosc substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammabie or toxic petroleum
products, 1oxic pesticides and herbicides, volatile solvents, matcrials containing ashestos or formaldehyde, and radioactive
matcriak. As used in this paragraph 16, "Environmental Law” means foderal laws and Inws of the jurisdiction where the
Property s located that relate to health, safety or covironmental protection
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Loan No: 02559868 Data ID: 256

j  nder(s) cxocuted by Borrowcr amd reco with it.

7 / . T

} mwﬁéﬁﬁ: ........... (do (Seal)
; MARIO CASTROBorrowsr
4

!

, -

< (b EE2M 08 /‘ 300280 . (Seal)
i GUILLERMINA CASTRO Borrower

..................................................................................... (Seal)
Borrower
e (St}
Borrower
[$/222. Botow This Line For Acknowledgment]
Statc of ILLINOIS ¢
County of Con¥. ]
The foregoing imstrument was acknowledged before me this_ __1__ day of O e , 19 ?CG by
MARIO CASTRO AND GUILLERMINA CASTRO U
NIl 3 L /AQC{M}/J
110800 IHPOIIEOIIIIIINNY: ;‘ __L._% y v
: .Ot:ﬂCIAL SEAL” % Nolary Public
b g\lﬂ‘l Remaon ),
§ Notary P\Nlc Stte of ngm; -— -
PV fm"‘““’r}f}:ﬂ' v ,,(m((((?: (Printed Name)
P rrur(«(((f!(”

8134 XY

61f

My commission expires:
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Borrower:  MARIO CASTRO

FHA Case No.
131:8279323 102

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 7th day of June, 1996, and i incorporated into and shall be
doemed 1o amend and supplement the Mongage, Deed of Trust or Sccutity Doed ("Security Instrument”) of the same
datc gven by the undersigned ("Borrower’) to secure Borrower’s Adjustabke Rate Note ("Note') 10

SELECT MORTGAGE SERVICES, INC.
("Lender’) of the seie fate and covening the Property described in the Security Instrument and locuted at:

$43] WEST 2IND STREET .
CICERO ILLINOIS 60650
{Property Address)

THE NOTE CONTAINS PRCVISTONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THF NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CAN CHANGE AT ANY ONE 71’1 AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition.to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as fr bows:

INTEREST RATE AND MONTHLY PAYMENT CH/NGES
The Note prowdes for an initial intcrest rate of 6.508 .. Tne Note provides for changes in the interest rate and the

monthly payments. as follows:

5. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The mterest rate may change on the first day of October, 1997, and on 1"t dav of cach succeeding year. “Change
Date” means ca- h date on which the interest rate could change.

(B) The Index

Beginnmg with: the first Change Date, the interest rate will be based on an Index. “Inie=" means the weekly average
yicld on United States Treasury Securitics adjustcd to & vonstant maturity of one ycar, as ‘mn< available by the Federal
Reserve Board. “Current Index” means the most recent Index figure available 30 days before the Change Date, If the
Index (a5 defincd above) is no longer available, Lender will use a5 a new Index tny index prescrived Methe Socretary as
defmed in Paragraph 7(B)). Lender will give Borrower notice of the new Index.

(C) Catcutations of Interes! Rate Changes

Before each Change Date, Lender will cakulate a new interest rate by adding a margin of TWO and
THREE/FOURTHS percentage points (2.750 %) to the Current Index and rounding the sum to the nearest op-~vighth
of onc peroentage point (0.125%). Subject to the limits stated in Paragraph 5(D) of this Note, this rounded amcunt will
be the new micrest rate until the next Change Date.

(D) Limits oo interest Rate Changes
The existing interest rate will never increase o decrease by more than one peroentage point (1.0%) on any single

Chunge Date. The interest ratc will never be more than five percentage points (5.0%) higher or lower than the initial
interest rate stated 1 Paragraph 2 of this Note.

(E) Calculntion of Payment Change

If the interest rave changes on a Change Date, Lender will calculute the amount of monthly payment of principal
and imcrest which would be necessary to repay the unpaid principal halance 1n full at the maturity date at the now
mterest ratc through substantially equal payments. In making such calculation, Lender will use the unpaid principal
balance which would be owed on the Change Date if there had been no defauh in payment ort the Note, reduced by the
amount of any prepayments 1o principal  The result of this caleulation will he the amount of the new monthly payment

of principal and interest.

616676

MULTISTATE FHA ARM RIDER Page 1 of 2 Pages) 1048



LUNOFFICIAL COPY

fndeyep2

.;_:,-,'5,1-7 1 M2 o

(re2s}

.5 swemg— OISV VNINATTIND

S TR A FE R
. -

-
~
NG
™

3
R
S

\
~

“TaEy My AqMSnipY O OT PIUTEINGD SIURUIA00 PUR I3} A 0) 5338 pow 5102077 JamoLog ‘MOTI] ONINDIS Ad

peq %
UIGAI 30] PUeTIp 3L 20Rq PACAISSE RMIANC § 10N S Jf U319 AQEURISTE 100 S PURLIIP LD 1SN qim oambed
woxs kre Wyl o} gogedyqo s apuy] Tedound jo wamied se poridde aq ‘ares MON Wi I POUAMD IENAW TM
ssrauzied e fire 1o poabos (1) 30 {20000 AU ¥ 11 PIIRTS U] JABT PNOYS YIYs 21 15310 A1, 0) fenbo amt
§) %2 NON KT |¥ DO WM Qua “moaried soowd e jeq sonb (1) 20 (30000 QAN ¥ IWE0TNS UG MG
mwsmmmgmmmbommr)ammonmunmmmmqmn‘:m(ndmkcrnm
ol wmas q povanp (1) 2qus 0} uondo y; FBY J3LOLIOE UAR ‘0N00 XM # W pajEis Uadq 4R MPITS XA
wnoune waded a $rpocoes nonoure juamied QQUOK ATe FpYT 22M0LI0G PUE HTAIP AT JO 3000 Qum; 2 o)
D Pt pewy ing ‘paseanaap 210N w41 Jo ()5 ydefured qua aoawpiocoe T paremopes unowre Jumked unom aq i1
w) mou pammbos o uawd s 1pur] Jayge skep 7 UEq £3f Juzmvo J1ep wuamked Suw o3 0N T JO () gduitered
$a  qua 200epIoe W paiERaE yumoue TusAed ATQIUOW A U1 aseand] Aur Aed 0) uot¥dnqo ou s [[EYS amouog
a 210N = Jo (4)s gdardeng &q pannbas wluep j0 20000 A Jamouog Uasd s¥Y 9P| 1)R PP (7 1582 1 IO
orm tp Joandrd 151y aq) Go ForomBaq unomrY AYINow Mt @ Of JunAed ® ayew Feys 1wmanog Ne Mo Ay
Lad 00 aupops amocoq g 20N ST Jo ()5 puw ()5 Fdrifereg yum J0URAICO0R U POV 1T JSANW MK Y
E wloey) o W 1pagy (9)
2 0] LN tWOY Mey AQ pamnbas 2q AT GOs TONYOLONN JAQ0 AUTE (TMA) pUe JUNOWE
- yesmled Aqmowm o dlvwp xqy FIWENODS 10 POYIRE Q) (1) PIGSIGnd s 1t I1Ep Q) paw WA 10AIND) AT (1A)
" Yomoay yoRaked Aow a0 2 (4) ‘71w isatorm o A (4) ‘I1R1 1820200 pro ) () ‘aieq Bwey) o) (8) ‘oo
" oy Jo avep oy (1) J120J §95 PN PUE ‘Onp K {mOMTY nxuied AUOWm MU Ai A0joq AP 57 1w v a3 W
ST aq) wmoery watisd Ao puw ate 1saiW A1 W aRuwp AR JO 100G 0) 000U a8 M 1p0T]
saduey) Jo 2poN (4)

3

=




AR P b 1R et v

UNOFFICIAL COPY

Loan No: 08559858 Dana ID: 256
Borrower:  MARIC CASTRO

FHA ESCROW RIDER

THIS FHA ESCROW RIDER is madc this 7th day of June, 1996, and 15 incorporated into and shail be deemed
to amend and supplement the Mortgage, Decd of Trust or Security Deed (the "Security Instrument) of the same
date given by the undersigned (the “Bormower”) to secure Barrower's Note (the "Note®) 10 SELECT MORTGAGE
SERVICES, INC. (the “Lender”) of the same date and covering the property described in the Security Instrument

and located at:

$631 WEST 22ND STREET
CICERO, ILLINOIS 60650
fProperty Addemes)

Paragraph 2 of the Secumiiy Instrument is delcted in its entirety and the following Paragraph 2 is substituted
In its place:

3 Mounthly Payments o ‘(axes, Insurance, and Other Charges. Borrower shall include in cach monthly
payment, together with the principa’ 2:d interest 4s set forth in the Note and any late charges, a sum for (a)
s and special ussessments levied or 10 1< levied against the Property, (b) leasebold pavments or ground rents
on the Property, and (c) premiums for insurance required under Paragraph 4. In any year in which the Lender
RIUST pay 2 mortgage insurance premium to tlw Secretary of Housing and Urban Development ("Secretary™),
or in any year in which such premium would ave ooen required if Lender still heid the Sccurity Instrument,
cach monthly payment shall akso include either: (i) 2 sum for the annual mortgage insurance premium to be
paid by Lender to the Secretary, or (if) 2 monthly (harge instead of a mortgage insurance premium if this
Security instrument is held by the Secretary, in 3 reasonabic amount 10 be determined by the Secretary. Except
for the monthly charge by the Secretary, these items are Griie” "Escrow liems” and the sums pad to Lender

are called "Escrow Funds.”

Lender may, at any time, collect 2nd hold amounts for Escrow Y:*ms in an aggregate amount rOt to
cxceed the maximum amount that may be required for Borrower's ¢scrow account under the Real Estate
Setticment Procedures Act of 1974, 12 US.C. § 2601 ¢t s¢q. and implemer.jzg regulations, 24 CFR Part 3500,
a3 they oy be amended from time to time ("RESPA”), cxcept that the cushion or riserve permitted by RESPA
for uranticipated disbursements or disbursements before the Borrower's paymends ar< available in the account
may not be hased on amounts due for the mongage insurance premium.

If the amounts held by Lender for Escrow Items exceed the amounts permitted 10-3¢ se'd by RESPA,
Lender shall deal with the excess funds as required by RESPA. If the amounts of funds beld 'y Lender at any
time are not sufficient 10 pay the Escrow ltems when duc, Lender may notify the Borrowtt and require
Borrower 10 make up the shortage or deficiency a5 permiticd by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instroment.
If Borrower tenders 1o Lender the full payment of all such sums, Borrower's acoount shall be credited with the
halance remaining for all installment items (z), (b), and (c) and any morngage fnsurance premium inswallment
that Lender has not become ubligated 10 pay to the Scctetary, and Lender shall promptly refund any excess
fands to Borrower. Immedutely prior to a foreclosure sale of the Property or its acquisition by Lender,
Borrower’s account shall he credited with any balance remaiming for all installments for items (a), (b), and ().
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