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State of Ninois MORTGAGE 1318704806

Loan ID: 9707779

THIS MORTGAGE ("Security Instrument™) is given on June 3rd, 1997
The Mortgagor is
CAROL BRANDON, A SINCLE WOMAN

("Borrower”). This Security Instrument is given to

AMERINET FINANCIAL SERVICES ATGF INC
H

which is organized and existing vnder the faws of  THE STATE OF ILLINOIS , andl
whose address {8 1824 S ARLINGTON HEIGHTS RD, ARLINGTON HEIGHTS, IL $400%
("Lemder"), Borrower owes Lender the principal sum of
Fifty Four Thousand Nine Hundred Fifry and no/100
Dollars (U.S. § 54,950.0¢ ),
This debt is evidenced by Borrower's note dated the same date as this Security Instrument (*Note"), which
pravides for monthty payments, with the full debt, if not paid earlier, due and payable on  June 1st,
2027 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b} the payment of all other sums,
willt interest, advanced under paragraph 7 to protect the security of this Security lustrument; and {c) the performance
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of Borrower's covenants and agreements under this Security [nstrument and the Note. For this purpose, Borrower
does hereby mortgage, grant and convey to the Lender the following described property located in

COOK County, IHlinois:
LOT 14 IN BLOCK 4 IN H. O, STONE AND COMPANY'S ROSEY ST, SUBDIVISION OF
THAT PART OF THE SQUTHWEST 1/4 OF SECTION 31, TOWNSHIP 38 NORTH, RANGE
14, EAST OF THE THIRD PRINCIPAL MERIDIAN, LYINS EASTERLY OF THE RIGHT
QF WAY OF PITTSBURGH, CINCINNATTI, CHICAGO AND ST, LJUILS RAILROAD IN
COOK COUNTY, ILLINOIS,

Tcem #: 20-31-5902-914-0000

Parcel 1D #; 8332 S HAMILTON STREET, CHICAGO
which has the address of 60620 [Street, City],
Minois [Zip Codsl ("Property Address");

TOGETHER WITH all the ipiprovements now or hereafier erected on the property, and all easements,
appurtenances amd fixwres pow or hereafter a part of the property. Al replacements and additions shall also be
covered by this Secarity lnstrument, All of the Pregoing is rererred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrowerisiawfully seized of the estste hereby conveved and has the right to
morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title (0 the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covedants for nztional use and pon-uniform covenants
with limited variations by jurisdiction to constitute @ uniforny security istrame nt covering real property.

Borrower amd Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall puy when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note.,

2, Monthly Payment of Taxes, Insurance and Other Charges. Borrower shill include in each monthly
piryment, together with the principal and interest as set forth in the Note and any late charges, 4 sum for (a) taxes and
special assessments levied or to be levied against the Property, (b) leasehold payments oi_gicund rents on the
Property, and (¢) premiums for insurance required under paragraph 4. 1n any year in which the Lender must pay a
mortgage insurance premium to the Secretary of Housing and Urban Development ("Secretary®), ‘or iss any year in
which such premium would have been required if Lender still held the Security Instrument, each muntaly payment
shall also include either: (i) & sum for the annual mortgage insurance premium to be paid by Lender to the Secretary,
or (i) a monthly charge instead of 4 mortgage insurance premium it this Security Instrument is held by the Secretary,
in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called "Escrow ltems” and the sums paid to Lender are called "Escrow Funds."

Lender may, at any time, collect and hold amounts for Escrow ltems in ap aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.8.C. Section 2601 er seq. and implementing regulations, 24 CFR Part 3500, as they may be
ametided fram time (o time ("RESPA"), except that the cushion or reserve pernitied by RESPA for unantivipated
dishursements or disbursements before the Borrower’s paymenis are availabie in the account may not be based on

amounts due for the mortgage insurance premium.
@I;QRIIL) (85081 Page 20 B rutasly;
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U the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA, Lewder
i shall account w Borrower for the excess fuids as required by RESPA. If the amounts of funds held by Lender at any
time are not sufficient w pay te Escrow ftems when due, Lender may notity the Borrower wid require Borrower to
niake up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instuwent, i
Borrower tenders o Lender the full payment of all such sums, Borrower's w:count shail be credited with the balaice
retnaining toc all installment items (@), (b), and c) and any morigage insurance premium instalinent that Lender has
not become obligated to pay o the Secretary, aml Lender shall prompily refund any excess funds to Borrower,
Immediately prior o a foreclosure sale of the Property vr its acquisition by Lender, Borrower’s account shall be
credited with any balance remaining for all installments for items (a), (b), and (¢}

3. Application of Payments. Al payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Eirst, to the mortgage insurance prentium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead o/ the monthly mortgage insurance premivm;

Seeond, to any tige, special assessments, feasehold payments or grounil rents, and fire, flood and other hazard
insurace premivms, as raavired;

Third, to interest dug zads: the Note;

Fourth, to amottization ut.he principal of the Note; amd

Eifth, to late charges due underihe Note.

4. Fire, Flood and Other Haczod insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, against any hazards, casundiies, and :ontingencies, including fire, for which
Lender requires insurance. This insurames shall be maintained in the amcunts and for the periods that Lender
requires. Borrower shall also insure all improvements on the Property, whether now in existence or subsequently
erected, agatist loss by floads to the extent requizer by the Secretary. Al insurance shall be carried with companies
approved by Lender, The insurance policies and any renswals shiall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immedia'e notice by mail. Lender may make proof of loss it not
made promptly by Borrower. Each insurance company conceried is hereby authorized and directed o make payment
for such loss directly o Lender, instead of to Borrower and t0 Lecder jointly, Al or any part of the insurance
proceeds may be applied by Lender, at its option, either () to the ‘edaction of the indebtedness under the Note and
this Security Instrument, first to any delinguent amounts applied in the ordesin paragraph 3, and then to prepayment
of prircipal, or (b) to the restoration or repair of the damaged Property. Apy application of the proceeds to the
principal shall not extend or postpone the due date of the monthly payments which are referred to in paragraph 2, or
change the amount of such payments. Ay excess insurance proceeds over an aneals required to pay all ourstanding
indebtedness under the Note and this Security Instrument shall be paid to the eatity ie sally entitted thereto.

In the event of foreclosure of this Security Instrument or other transfer of title tohe Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and to insurance policies i torce shall pass to the
purchaser,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrowers Luan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal restdence within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer o the Property)
and shall continue to occupy the Property as Borrower's principal residence Yor at least one year after the date of
oceupancy, unkess Lender deternines that requirement will cause utidue hardshin for Borrower, or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrower shall nolify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantally change the Property ot allow the
Property o deteriorate, reasonable wear and tear excepted. Lender may inspeet the Property if the Property is vacant
or abandoned or the loan is in default. Lender may ke veasonable action 1o protect and preserve such vacant or
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abandoned Property. Borrower shall atso be in default if Borrower, during the loan application process, gave
materially false or insccurate information or staiements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupaney of the Property as a principal residence. If this Security Instrument is on a
leasehold, Burrower shall comply with the provisions of the lease, If Borrower acquires fee title to the Property, the
leasehold and fee ticle shall not be merged unless Lender agrees o the merger in writing.

6. Condemnation. The proceeds of any award of claim for damages, direct or consequential, in connection with
any condemmution or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security [astrument. Lender shall apply such proceeds o the reduction of the indebtedness
under the Note and this Security Instrumemt, first to any delinquent amounts applied in the order provided in
paragraph 3, and then o prepayment of principal. Any application of the proceeds (o the principal shall not extend or
postpone the due date of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments. Any excess proceeds over an amount required 1o pay all outstanding indebtedness under the Note and this
Security Instnunent shall be paid to the entity legally entitled thereto,

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2, Borrower shall pay
these obligatizus on ime directly (o the entity which is owed the payment. If failure to pay wounld adversely affect
Lender's iriere't in the Property, upon Lender's request Borrower shall promptdy fumish to Lender receipts
evidencing these payments,

IF Borrower<adls 10 make these paymems or the payments reguired by paragraph 2, or fails (0 perform any other
coveniants and agresoents contained in this Security Instrumient, or there is a legal proceeding that may significantly
affect Lender's righus ia the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lendor may do and pay whatever is necessary to protect the value of the Property and Lender's
vights in the Property, laglidirg payment of tixes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disburses by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security [nstrowient. These amounts shalt bear interest from the date of disbursement, at the Note
rate, and at the option of Lender, 2] be immediately due and payable.

Borrower shall prompiy dicchurze any lien which has priority over this Security Instrument unless Borrower:
(a) ugrees in writing o the paymers of the obligation secured by the lien in & manner acceptable to Lender; (b)
comests in good fith the lien by, or defends against enforcement of the tien in, legal proceedings which in the
Lender’s opinion cperate to prevent the enforcement of the lien; or (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinat’ng the lien to this Security fnstrunmient, 1f Lender determines that any par(
of the Property is subject to a lien whickiviay, auain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lien, Borrowscshall satisfy the lien or tuke one or more of the actions set forth
above within 10 days of the giving of notice, '

8. Fees. Lender may collect fees and charges authonzzd by the Secretary,

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by régulations issued by the Secretary, in the case of payment
defaults, require immediate payment in full of all suess secured by this Security Instrument it
(i) Borrower defaults by failing o pay in full any saenthly payment required by this Security Instrument
prior 1o or on the due date of the next monthly paytiers, »r
(i1) Burrower defaults by fuiling, for a period of thira/dilys, ta perform any other obligations contained
in this Security [nstrument.
(b) Snle Without Credit Approval. Lender shall, if permitted by aoplicable law (including Section 341(d)
of the Garn-St, Germain Depository Institutions Aci of 1982, 12 J:S.C. 1701j-3(d)) and with the prior
approval of the Secretary, reguire immediate payment in full of al sap secured by this Security Instrument
if:
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(1) AN or part of the Propesiy, or & heneficial interest in & trust owning all or part of the Property, is sold

or otherwise transferted (other than by devise or descent), and

(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser o grantee does so oceupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary.
(c) No Walver. If circumstances oceur thay would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect (o subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Tnstrument does not authorize acceleration or foreclosure it not permitted by regulations
of the Secretary.
(e) Mot zage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender
may. at its-ondon, require immediate payment in full of all sums secured by this Security Instrument. A
written statemzorof any authorized agent of the Secretary dated subsecuent to 60 days from the date hereaf,
declining to insure this Security Instrument and the Note, shall be deemed conclusive proof of such
ineligibility. Notwidisanding the foregoing, this option may not be exercised by Lender when the
unavailability of insurance iz solely due to Lender’s failure to remit a mortgage insurance premium to the
Secretary.

10. Reinstatement. Borrower has »-vight to be reinstated if Lender has required immediate payment i full
because of Borrower's failure to pay an cwonnt due under the Note or this Security lustrument, This right applies
even after foreclosure proceedings are institated-To reinstate the Security Instrument, Borrower shall tender in a
lump sum all amounts reguired to bring Borrower’s‘account current including, 1o the extent they are obligations of
Barrower under this Security Instrument, foreclosure costs and reasonable and customary attorneys’ fees and expenses
properly associated with the foreclosure proceeding. Upon einstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect a8 it Lender had not required immediate payment in full,
However, Lender is not required to permit reinstatement 1€ (i) Lender has accepred reinstatement after the
commencement of fareclosure proceedings within two years imeiediately preceding the commencement of a current
foreclosure proceeding, (i) reinstaiement will preclude foreclosvie on differemt grounds in the future, or (iii)
reinstatement will adversely atfect the priority of the lien created by s Security Instrument,

11, Borrower Not Relensed; Forbearance By Lender Not a Walver, Fxtension of the time of payment or
modification of amortization of the sums secured by this Security Instrumen? geanted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original SorGyer or Borrower's successor in
interest, Lender shall not be required to commence proceedings against any successor i interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security nstrument by reason of aty
demand made by the original Borrower or Borrower’s successors in interest. Any forbearancs by, Lender in exercising
aty right or remedy shalt not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covepunts and agreements
of this Security [nstrument shall bind and benefit the successors und assigns of Lender and Borrovier, subject to the
provisions of parageaph 9(b). Borrower's covenants and agreements shall be joint and several. Any Berrower who
co-signs this Security Instrument but does not execute the Note: (@) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrowet's tnterest in the Property under the terms of this Security Instrument; (b
is not personally obligated 1o pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security lnstrument or the Note without that Borrower's consent,
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13. Notices, Any notice to Borrower pravided for in this Secarity [nstrument shall be given by delivering it or
by mailing it by first class mail unless applicable Yaw requires use of another method. The notice shalt be directed to
the Property Address or any other address Borrower designates by niotice to Lender. Any notice to Lender shall be
piven by first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower,
Any notice provided for in this Security Instrument shall be deemed o have been given o Borrower or Lender when
given as provided in this paragraph.

14, Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instramemnt
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument ara the Note are declared (o be severable.

15, Borczwer’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument,

16. Hazardzus Cubstances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyaue else to do, anything
affecting the Property thatis-in vielation of any Environmental Law. The preceding two sentences shall not apply to
the presence, use, or storgge on the Propesty of small quantities of Hazardous Substances that are generally
recognized to be appropriate @ noral residential uses and to maintenance of the Propesty.

Borrower shall promptly give Lender written notice of uny investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agensy-or private party involving che Property and any Hazardous Substance or
Enviroumental Law of which Borrower vas actual knowledge, If Borrower learns, or is notified by any povernmentat
or regulatory authority, that any removal oi orier remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necestary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the followirs substances: gasoline, keroseng, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radivactive materials.  As used in this paragraph 16, “cavironmental Law" means federal laws and laws of the
Jurisdiction where the Property is located that refate to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further coveiant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and trinsfers to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender’s agems to coliect the wonts and revenues and hereby directs
each tenant of the Propenty to pay the rents to Lender or Lender’s agents, Hovever, prior 0 Lender's notice to
Borrower of Borrower’s breach of any covenant or agreement in the Security Instraners, Borrower shall coliect and
receive all rents and revenues of the Property as trustee for the benetic of Lender and Eorrower. This assignmem of
rents constitutes an absolute assignment and not an assignment tor additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shatl. be beld by Borrower as
teustee for benefit of Lender only, to be applied to the sums seeured by the Security Instrumentz by Lender shail be
entitled to collect and receive all of the rents of the Property; and (¢) each tenant of the Property saad pay all rents
due and unpaid to Lender or Lender’s agent on Lender's written demand to the enant, .

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights wnder this paragraph 17, :

Lender shall not be required to enter upon, tike couirol of or maintain the Property before or afier giving notice
of breach 1o Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach.
Any application of rents shall not cure or waive any defaulkt or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in fuil,
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18. Foreclosure Procedure. If Lender requlrves immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judiclal proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, lncluding, but not limited to, reasonabie
attorneys’ fees and costs of title evidence,

If the Lender’s interest in this Securlty Instrument Is held by the Secretary and the Secretary requires
Immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act"”) (12 U.S.C. 3751 et veq.) by requesting
a fareclosure commissioner designated under the Act to commence foreclosure and to selt the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19. Release- Upon payment of all sums secured by this Security Instrument, Lender shall releage this Security
tnstrument witheat charge t Borrower. Borrower shall pay any recardation costs.

20. Walver of Hoiestead. Borrawer waives all tight of hoinestead exemption in the Property.

21. Riders to this Security Vistrument, If one or more riders are executed by Borrower and recorded together
with this Security tstrument, the-Covenants of vach such rider shall be incorporated into and shall amend and
supplement the covenants and agreenmients of this Security lnstrument as if the rider(s} were a part of this Security
lustrament, [Check applicable box{es)]. .

Condominium Rigder ] Growing Equity Rider Cxl oter Ispecity)
L] Planned Unit Development Rider Ll Ciaduated Payment Rider Adjustable Rate Riderx

@!;:;Ruu 195808} Pag 7 of B lnuim;Q'6




>
al
O
O -
L.

y <
LL
O
Z
D)




UNOFFICIAL COPY

BY SIGNING BELOW, Borrower accepts and agrees (o the terms contained in this Security Instrument and in

any rider(s) executed by Borrower and recorded with it,
7 ? Q}\
‘ % (Seal)

Witnesses:

CAROL ERANDON-" = ~Borwer

(Seal)

-Borrower

(Seal) (Seal)

-Borruwer -Borrower

{Seal) (Seal)

-Horrower ~Berrower

2 (Seal) (Seal)

Sperower -Borrower

STATE.OF ILLINOIS, C'OOK County ss;
$ 7 mom Leante , & Notary Printic in and for said county and state do heseby certify
thist
CAROL BRANDON

, personally known to me to be the sune person(s) whose name(s)
subscribed to the foregoing instrument, uppeared betore mie this day in person, and acknow!edged that  SHE
signed and delivered the said instrument as HER tree and voluntary act, for the uses ap2 purposes therein
set forth,

Given under my hand and official seal, this 3rd day of : . ~1997

My Commission Expires:

SOFFICIAL SEAL® ——t
ARY PUBLIC, STATE OF ILLINOIS
mr COMNISSION EXPIRES 071408
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FHA Case No.

1318704806
Loan #: 9707779

ADJUSTABLE RATE RIDER

THIS'AD;'ISTABLE RATE RIDER is made this  3rd day of June , 1987
and is incorpuiatcd, into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed ‘("Secarity Instrumen”) of the same date given by the undersigned (*Borrower™) 1o secure
Borrower's Note ("Nuls vt

AMERINET FINANCIAL SERVICES
(the "Lender™) of the same date »acd Covering the property described in the Security Instrument and located at:

8332 S HAMILTON STREET
CHICARO, ILLINQIS 608620
teroperly Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST KA (F CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUN RATE THE BORROWEHR MU'ST PAY.

ADDITIONAL COVENANTS. In addition to the coverants »nd agreements made in the Security
Instrument, Borrower il Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The inerest rate may change on the first day of  Octcber . 1398, and on that day
of each succeeding year, "Change Date” means each date on which the interest rate could Cnange,

{B) The lndex

Beginning with the first Change Date, the interest rate will be based on an Index. "ladex” means the
weekly avernge yield on Uniced States Treasury Securities adjusted (o a constant maturity of one y2pe,-as made
available by the Federal Reserve Board, "Current Index” means the most recent Index figure availabie 30 days
betore the Change Date. If the Index (as defined above) is no longer available, Lender will use as a new Index
any index prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of Housing and
Urbae Development ar his or her desigoee, " Lender will give Borrower notice of the new Index,

FHA Multistate ARM Rider - 1095

ey R




>
al
O
O
—
<
O

T
i

UNOFF




UNOFFICIAL COPY

(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interest rat by adding a margin of Two and
three quarters percentage point(s) ( 2.750 %) to
the Current Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%). Subject
ta the limits-stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate ontil the
next Chasge Lite,

(D) Limitz=or!uterest Rate Changes

The existing farcrest rate will never increase or decrease by more than one percentage point (1.0%) on
any single Change Date The interest rate will never he more than five percentage points (5.0%) higher or
fower than the initial interesy cate, as stated in Paragraph 2 of the Note.

(E) Calculation of Paymnt Cliange

If the interest rate changes on a Change Date, Lender will caiculate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full at the Maturity
Date ut the new interest rate through subsarially egual payments. In making such calculation, Lender will use
the unpaid principal balance which would be oveed on the Change Date if there had bee no default in payment
on the Note, reduced by the amount of any prepayments to principal. The result of this calculation will be the
amount of the new monthly payment of principal an’ interest,

{F) Notice of Changes

Lender will give notice to Borrower of any change in tos titerest rate and monthly payment amount, The
notice must be given at least 25 days before the new monthly paviwnt amount is due, and must set forth (i) the
date of the notice, (ii) the Change Date, (iii) the old interest-raie, (iv) the new interest rate, (v) the new
monthly payment amount, (vi) the Current fndex and the date it was piblisaed, (vii) the method of calculating
the change in monthly payment amount, and (viii) any other information #%ich may be required by law from
tinie 1o (ime,

(G) Effective Date of Changes

A new interest rate caleulated in accordance withi paragraphs (C) and (D) ot this Rider will become
effective on the Change Date, Borrower shall miake a payment in the new monthly amennt boginning on the
first payment date which occurs at least 2§ days after Lender has given Borrower the aeice of changes
required by parugraph (F) of this Rider. Borrower shall have no ohligation to pay any iucrease id the monthiy
payment amount caleulated in accordance with paragraph (E} of this Rider for any payment date occusring less
than 25 days after Lender has given the required notice. [f the monthly payment amount caleulsted in
accordance with paragraph (E) of this Rider decreased, but Lender failed to give timely notice of the decrease
ard Borrower made any monthly payment amounts exceeding the payment amount which should have heep
stated in a timely notice, then Borrower has the option to cither (i) demand the return to Borrower of any
excess payment, with interest thereon at the Noie rate (a rate equal to the interest rate which should have been
stated in a timely notice), or (it) request that any excess payment, with interest thereon at the Nowe rate, be
applied as payment of principal. Lender's obligation to return any excess payment with interest on demand is
not assignable even if the Note is otherwise assigned before the demand for return is made.

%591!960” Pago 2ol 3 wum(%

699L3vL6







UNOFFICIAL COPY

BY SIGNING BELOW, Borrower accepts atd agrees to the terms and covenants contained in this
»%(!jusmhle,&, 1o Rider,

2)’\. uf”&.‘\. (Seal)

(Seal)

- <..\
CAROL EwANDON -Borrower

(Seal)

-Barrower

(Seal)

-Borrower

Jorrower

(Seal)

(Seal)

-Borrower

e (Seal)

-Borrawer

(Seal)

-Hurrower

@‘:69119631; Page J0f §

-Borrower
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