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WORDS USED OFTEN IN THIS DOCUMENT

(A) “Security Instrument.” This Mongags, which is Gated May 22, 19397 will be called the
“Security Agreement.”’

(B) Borrowers).” __ LARRY ARNMOLO and LINDA ARMOLD AKA LINDA CHRISTMAS ARNOLD

residing at sometimes
will be called Borrower, and sometimes simply °1° or “me.”

under the laws of the STATE OF NEW YORK. Lender's address is (000 WOODBURY ROAD. WOODBURY,

(C) “Lender.” LELTA FUNDING CORPORATION  wilf be called "Lender.” Lender is a corporation  which exists %
NEW YORK 11797, N

(D) "Note.” The Noie signed ov- Borrower and dated  May 22, 1997 will be called the “Note.” g
The Note shows that | owe Leadsr (5 132,300,00 ) plus imerest. 1 have promised Io pay this dett in &
monthly payments and to pay the deot in F2!l by May 22nd, 2027

(E) “Propenty.” The property 1hat is descrinl, below in the section titted “Description of the Propenty” will be called
the Property, which is located in €00V~ COUNTY, ILLINGIS.

(F) “Sums secured,” the amounis described below ip‘ihe section titied Borrower's Transfer to Lender of Rights in the
Property sometimes will be called the “sams secured.”

BORROWER’S TRANSFER TO LENDER OF RIGHTS IN Taft PROPERTY

I mongage. grant and convey the Pronerty described below wo/Lender, subject 10 the terms of this Securily Instrument,
This Security Instrument secures to Lender those rights thai “27¢ stated in this Security Instrument, and also those
rights that the law gives to lenders who hold mortgages on real ‘pioreny. | am giving Lender these rights to protect
Lender from possible losses that might resuit if [ fail to:

(A) Pay all the amounts that { owe Lender as stated in the Note, wiiiirisrest, and all renewais, extensions and
modifications to the Note:

(B) Pay, with interest, any amounis that Lender spends under Paragraphs 2 and ghpfi0is Seeymyplgstrument to prolegko sg
the value of the Property and Lender’s rights in the Progerty; and . TEOOTT IRAM 7491 06/17/97 0931300

v B L KE #-97-42920%
(C) Keep all of my other promises ard agreements under this Security lnstrument, and the NGRBOK CUURYL RECORDER

« DEPT-10 PENALTY $46.00
DESCRIPTION OF THE PROPERTY
1 give Lender rights in the Property described in (Aj through (J) below, particularly:

{A) Commonly known as: 2042 N. LOCKWOOD, CKICAGD, It 60539

(B) All buildings and other improvements that are localed on the Property described in subparagraph (A) of this
section;

(C) All rights in other property that I have as owner of the Property described in subparagraph (A} of this section.
These rights are known as “casements, rights and appurtenances attached to the Property;*

(D) Ail rents or royaliies from the Property described in subparagraph (A} of this sccuon
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(E} Al mineral, oii and gas rights and profits, water nighis and stock that are part of the Property described in
subparagraph (A} of this section;

(F) All rights that | have in the lamd which lies in the streets or roads in front of or next to, the Properiy described in
subparagraph {Aj of this s2ction;

(G) Al fixtures that arc pow or in the future will be on the Propenty described in subparagraphs (A) and (B) of this
section; along with but not fimited to stoves, refrigerators, washers, dryers, dishwashers, ovens, air conditioning units;

(H) All of the rights and property described in subparagraphs (B) through (G} of this section that | acquire in the
future;

(I) All replacemenis of, or additions to, the Property described in subparagraphs (B) through (H) of this section; and
(1) All of the amour:s that [ pay 10 Lender under Paragraph 2 delow.

BORROWER'S RIGH: 7O MORTGAGE THE PROPERTY AND BORROWER'S
OBLIGATION TO DEFEND OV'NERSHIP OF THE PROPERTY

! promise that: (A) I lawfully ov.y the Propenty; (B) ! have the right 10 mongage, grart and convey the Propenty to
Lender; and (C) there are no outsiading claims or charges against the Propeny.

[ give a gencral warranty of title to Lendeis Tais means that | will be fully responsible for any losses

which Lender suffers because somcone other-th:a myself has some of the rights in the Property which | promise that |
have. I promise that | will defend my ownership of i< Topenty against any claims of such rights.,

PLAIN LANGUAGE SECURITY INSTRUMENT

This Security Instrument coniains uniform promises and agieeraents that are used in real propenty security agreements
all over the country. It contains non uniform promises and agrerinents that vary to a limited extent, in different pants
of the country My promises and agreements are stated in “plain language.*

1 promise and 1 agree with Lender as follows:

1. BORROWER'S PROMISE TO PAY

| will pay to Lender, on time, principal and interest due under the Note and any propayment and late charges due
under the Note.

2. MONTHLY PAYMENTS FOK TAXES & INSURANCE

A) Borrower’s Obligations

I will p2y to Lender all amounts necessary to pay for taxes, assessmenis, leasehold payments or ground rents (if any),
and hazard insurance on the property and mortgage insusance (if aay). 1 will pay those amount o Lender unless
Lender iells me, in writing, that | do not have to do so. or unless the law requires otherwise. | will make those
payments on the same day tha: my monthly paymenis of principat and interest are due under the Note.

Each of my payments under this Paragraph 2 will be the sum of the following:

(i) One twelfth of the estimated yearly taxes and assessmems on the Propernty which under the law may be superior to
this Security Instrument: plus

{ii) One twelfih of the estimated vearly leasehold payments or ground rents on the Property, if any: plus

(iil) One twelfth of the estimated yearly premium for hazard insurance covering the Property (if any); plus

(iv) One tweifth of the estimated yearly premium for morigage insurance (if any); pius

(v} One weilth of the estimated yearly premium for Nood insurance {if any).
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[n accordance with applicable faw, Lender will estimate from (ime to time my yearly taxes, assessments, leaschold
payments or ground remis and insurance premiums. Lender will use existing assessments and bills and reasonabie
estimates of future assessments and bills. Lender may, ai any time, collect and hold items under Paragraph 2 in an
aggiegate amount nol 10 exceed the maximum amount that may be required for Borrower's account under the Real
Estatc Setlement Procedures Act of 1974, 12 USC 2601 et seq., and implementing regulations, 24 CFR Pant 3500, as
they may be amended from time to time. ("RESPA®), except that | will pay 10 Lender an additionai sum equal to one
sixth of the aggregate amount of yearly pavments under this paragraph 2 or a lesser amount if required by applicable
law. This sum is known as the “reserve™ or “cushion,” and is permitted by RESPA for unanticipated disbursements or
disbursements before my paymeats are available in the account. These amounts that | pay to Lender for these items
under Paragraph 2 will be called the "Funds." These Funds may be commingled with the funds of the Lender unless
the law requires otherwise. Unless an agreement is made or applicable law requires interest (o be paid, Lender shall
not be required to pay Borrower any interest or camings on the Funds. Lender may require Borrower to pay a one
time charge for an independent real estate tax ceporting service used by Lender in connection with the loan, uniess
applicabie law provides otherwise.

B) Lender's Obligaticos
Lender will use the Turds 10 pay the above listed items. Lender wilj give to me, without charge, an annual accounlingw
of the Funds. That acsuding must show all additions to and deductions (rom the Funds and the reason for eachg

deduction.

662

C) Adjustments
If Lender's cstimates are too higli or if tates and insurance rales go down, the amounts that § pay under this Paragraph ¢=
2 wiil be 100 Jarge. If this happens ‘a1 3.ime when | am keeping all of my promises and agreements made in this {fy
Security Instrument, | will have the right to have the excess amount cither prompdy repaid 0 me as a direct refund or
credited 10 my future monthly paymemts of funds. There will be excess amounts if, at any time, the sum of (i) the
amount of funds which Lender is holding or lerping, plus (ii) the amount of the monthly payments of funds which |
still must pay between that time and the due date. Of these items is greater than the amount necessary lo pay the
above listed items when they are due.  If the Funils exceed the amounts permitted 1o be heid by RESPA, Lender
shall deal with excess funds as required by RESPA.

If, when payments of these jiems are due. Lender has not reveivad enough Funds to make those payments, | will pay
to Lender whatever addilional amouni is necessary to pay the titese items in full. 1 must pay that additional amount in
one of more payments as Lender may require, and permitted by RESPA

3. APPLICATION OF BORROWER'S PAYMENTS
Unless the law requires otherwise, Lender will 2pply cach of my paymemts vir'ic the Note and under Paragraphs 1 and

2 above in the following order and for the following purposes:

First, 10 pay any prepayment charges due under the Nole;

Next, 10 pay late charges under the Note;

Next, to pay any amounts due (o Lender under Paragraph 2 above or other advances;
Next to pay interest due; and

Last to pay principad due.

4. BORROWERS'S OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS

[ will pay ali taves, assessments, charges, fines and impositions aitributable 1o the Property and that may be superior
to this Security Agrcement. [ will also make paymenis due under any lease if 1 am a tenant on the Propenty and § will
pay ground rents (if any) due on the Property. | will do this cither by making the payments 1o Lender that are
described in Paragraph 2 above or, if | am not required (o make payments under Paragraph 2, by making the paymenis
on lime to time to the persoti owed them (In this Security Instrument, the word “person® means any person,
organization, governmental authority or other party.) If § make direct pzyments. then prompily after making any of
thase payments, 1 will give Lender a receipt which shows that | bave done so. [f | make payments to Lender under
Paragraph 2, 1 will give Lender all notices or bills that | receive fer the amounts due under this Paragraph 4.

Any claim, demand or charge that is made against the Property because an obligation has not been fulfilled is known

as a “lien.” ! will promptly pay or satisfy all liens against the Property that may be superior (o this Secunty
instrument. However, this Security Instrument does not require ¢ to satisfy a superior lien if:
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A} 1 agree, in writing 10 pay the obligation which gave rise to the superior lien, and Lender approves the way in
. which | agree to pay that obligation; or (B) in good faith, I argue or defend against the superior lien in a lawsuit so
that during the lawsuit the superior lien may not be enforced and no pan of the Property must be given up; or (C) |
secufe from the holder of that other lien an agreement approved in writing by Lender thal the lien of this Securily
i Instrument is superior to the licn held by that pzrson. If Lender determines that any pan of the Propenty is subject o
. a superior lien, Lender may give Borrower a notice identifving the superior lien. Borrower shall pay or satisfy the
; superior lien or take onc or more of the actions sei forth above within 10 days from the giving of notice.

5. BORROWER'S OBLIGATION TO MAINTAIN HAZARD INSURANCE

I will obtain hazard insurance to cover all buildings and other improvements that are now. or in the fuwre, will be
lccated on the Property. The insurance must cover loss or damage caused by fire hazands normally covered by
“extended coverage” hazard insurance policies, and other hazards. including floods or flooding, for which lender or
state or federal governmen! requires coverage. The insurance must be in the amounts and for the periods of time
required by Lende! ur government agemcy. | may choosc the insurance company, but my choice is subject to Lender’s
approval. Lender mar-not refuse (o approve my choice unless the refusal is reasonabie. If { do not maimain coverage
as described above, Londer may, at Lender's option, obtain coverage to protect Lender's rights in accordance with this
paragraph and paragrapb 7. If the property is determired to be located in a flood zone that requires flood insurance,
as desizgnated by the Federil Zmergency Management Agency or another agency that has the authority (o make such
determination, | will obtain flood ipzurance coverage for the property.

All of the insurance policics and rercwals of those policies must include what is known as a °"Standard Morigagee®
classe to protect Lender. The form o1 a) policies and renewals must be acceplable 1o Lender. Lender will have the
right 10 hold the poiicies and renewals. [f ‘Lenler requires, 1 will promptly give Lender all receipts of paid premiums
and renewal notices that I receive. If there -is-a loss or damage i the Property, | will promptly notify the insurance
company and Lepder. if 1 do not promptly pouve to the insurence company that the loss or damage occurred, then
Lender may de so.

The amount paid by the Insurance company is called “procveds.” | authorize the Lender 1o seule any claims and
collect the proceeds on my behalf and use them to reduce (he amount | owe to Lender under the Note and under this
Security [astrument (whether or not repairs have been made by re), or Lender may release the proceeds to me for use
in the repaii or restoralion of the damaged Property.

If [ abandon the Property, or if | do not answer, within 30 days, a noics from Lender staling that the insurance
company has offered to settle a claim, Lender may collect the proceeds. Lender may use the proceeds to repair or
resiofe the property or t pay the sums secured. The 30 day period will begin when iz notice is given.

if any proceeds are used to replace the amount of principal which | owe to Lenuer under the Noic, that use will not
detay the due date or change the amount of any of my monthly payments under the Nxe and under Paragraphs | and
2 above. However, Lender and | may agree in writing to those delays or changes.

if Lender acquires the Property under Paragraph 25 befow, all of my righis in the insurancs” olicies will belong to
Lender. Also. all of my rights in any proceeds which are paid because of damage that ocgumred (ocfore the Property is
acquired by Lender or sold will belong 10 Lender. However, Lender’s rights in those proceeds will ol be greater than
the sums secured immediately before the Property is acquired by Lender or sold.

In the event that Borrower fails to maintain hazard insurance or flood insurance as outlined in this Paragraph 5, or has
the policy cancelled. then and in that event, Lender may obtain the necessary insurance.  Borrower will pay to
Lender a service fee no less than fifty dollars (550.00) 1o cover the ccsts and administration of said insurance, and will
be responsible for the payment of these fees and all premiums on s<°1 insurance.

6. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY LEASE OBLIGATIONS

I wilt keep the Property in good repair. | will not destroy, damage or substantially change the Property, and I will not
allow the Propenty to deteriorate. If I do not own but am a tenani on the propeny, | will fulfill my obligations under
any lease. 1 also agree thal, if I acquire the fee tile to the Property, my lease interest and the fee title will not merge
unless Lender agrees to the merger in wriling.
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7. LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY: MORTGAGE INSURANCE

if. (A) [ do not keep my promises and agreements made in this Secusnity lastrument. or (B} someone, including me.
begins 2 legal proceeding that may significantly affect Lender's rights in the Property (such as a legai proceeding in
bankruptcy, in probate, for condemnalion or to enforce laws or regulations), Lender may do and pay for whatever is
pecessary 10 protect the value of the Property and Lender's rights in the Propeny. Lender’s actions may include
appearing in roun, paying reascnable attomneys’ fees and entering on the Property 10 make repairs. Lemler must give
me notice before Lender may take any of these actions. Although Lender may take action under this Paragraph 7,
Lender does not hzve to do so.

i will pay 10 Lender any amount with Interest, wkich Lender spends under this Paragraph 7. | will pay those amou
1o Lender when Leader sends me a notice requesting that | do so. | will also pay interest on those amounts al
Note rate. Interesi on cach amount will begin on the date thar the amount is spent by Lender. However, Lender
may agree in writing (o terms of pavment that are different from those in this paragraph. This Security Instrument
protect Lender in c2¢ i do not keep this promise 1o pay those amounts with interest.

If Lerder required mcdgige insurance as a condition of making the lcan that [ promise to pay under the Note, | w@D
pay the premiums for thil mortgage insurance. | will pay the premiums until the requirement for morigage insurandafl
ends according to my wnites greement with Lender or according to law. Lender may fequire me 1o pay the premiums
in the manner described in Paragraph 2 above.

8. LENDER'S RIGHT TO INSPECT TtiE PROPERTY
Lender, and others authorized by Lender, ‘may emicr on and inspect the Property. They must de so in a reasonable
manner and at reasonable times. Before or-af-ihe time an inspection is made. Lender must give me notice staling a

reasonable purpose for the inspection.

9. AGREEMENTS ABOUT CONDEMNATION OF THE PROPERTY

A 1aking of property by any govemnmental authority by cmineut domain is known as “condemnation.” | give to Lender
my right: (A) to proceeds of all awards or claims for dam:ge, resuliing from condemnation or other governmental
taking of the propenty and (B) to proceeds from a sale of the Proreny that is made 10 avoid condempation. All of
those proceeds will be paid to Lender.

If all of the Property is taken, the proceeds will be used to reduce the sums secured. If any of the proceeds remain
after the amount that 1 owe to Lender has been paid in full, the remaining procveds will be paid 10 me. Unless Lender
and | agree otherwisc in writing, if only a part of the Propenty is taken, the amoumt that | owe (o0 Lender will be
reduced only by the amount of proceeds multiplied by the following fraction: (A) tae otal amoumt of the sums secured
immediately before the taking divided by (B) the fair market vaiue of the Property immedialely before the taking. The
remainder of the proceeds will be paid (o ine.

1€ 1 abandon the Property, or if | do not answer, within 30 days, a notice from Lender st2iirg that a govemmental
authority has offered 0 make a payuent or to setile a claim for damages, Lender has the uthority to collect the
proceeds. Lender may then use the proceeds fo repair or restore 1he Property or 10 reduce the suno secured. The 30
day period will begin when the notice is given.

If any proceeds are used to reduce the amount of principal which I owe the Lender under the Note, that use will not
delay the due date or change the amount of any of my monthly payments under the Note and under Paragraphs 1 and
2 above. However, Lender and | may agree in writing to thosc delays or changes.

10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS

(A) Borrower’s Obligations

Lender may allow a person who takes over my rights and obligations to delay or to change the amount of the monthly
paymepts of principal and interest duc under ihe Note or under this Security [nstrument. Even if Lender does this,
however, that person and { will both still be {ully obligated under the Note and under this Security Instrumeni. Lender
may allow these delays or changes fur 2 person who lakes over my rights and obligations, even if Lender is requested
not 10 do so. Lender will not be required to bring a lawsuit against such a person for no! fulfilling the obligation of ihe
Nate or the Security Instrument.
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Even if Lender does not exercise or enforce any righi of Lender under this Security Instrument or under the law,
Lender wii stitl have all of those rights and may exercise and enforce themr in the future. Extension of time for
payment or modification of amonization of the sums secured by ihis Security Instrument granied by Leader to any
successor in interest of Borrower shall not operate (o release the liability of the original Borrower or Borrower’s
successoTs in interest.  Any forbearance by Lender in excrcising any right or remedy shall not be a waiver of or
preclude the exercise of any right or remedy.  Even if Lender obtains insurance, pays taxes, or pays other claims,
charges or liens against the Propenty. Lender will have the right under Paragraph 19 below 10 demand that | make
immediatc payment in full of the amount that | owe 1o Lender under the Note & this Security Instrument.

»
7
A
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tl. OBLIGATIONS OF BORROWER AND OF PERSONS TAKING OVER BORROWER'S RIGHTS OR
OBLIGATIONS 7

Any person who takes over my right or obligations under this Security Instrument will have all of my rights and wili bela
obiigated 10 keep 2i of my promises and agreements made in this Security Instrumeni. Similarly, any person who takes DN
over Lemdes's rights or obligations under this Security Instrument will have all of Lender's rights and will be obligated $
10 keep all of Lender's arceemmnnts made in this Securily Instrument. 8

If more than one person figos this Secunty Insttument as Borrower, cach of us is fully obligated to keep all olm
Borrower's promises and obligaticss comained in \his Security Instrument. Lender may enforce Lender’s rights under
this Security Instrument against cah-of us individually or against all =f us 1ogether. This means that any one of us may
be required to pay all sums secured. ~fowever, if one of us does not sign the Note: (A) that person is signing this
Security {nstrument only to give tha rérson's rights in the Property to Lender under the (erms of this Security
instrument, and (B) that person is not perronaly obligated to pay the sums secured; and (C) that person agrees that
Lender may agree with the other Borrowess 22 delay enforcing any of Lender's rights or so modify or make any
accommodations with regard to the terms of this Severy Instrument or thie Note without that peron’s consent.

12. LOAN CHARGES

If the loan secured by this Security Insirument s subjeci (0 2 law which sets maximum loap charges, and that law is
finaly interpreted so that the interest or other loan charges co’iected of 10 be collected in connection with the loan
exceed permitted limits: (A) any such loan charge shall be reduce? v the amount necessary 10 redice the charge to
the permitied limit; and (B} any sums already collected from [orrower which exceeded penmitted Jimits will be
refunded 10 Borrower. Lender may choote to make this refund by reduciig the principal owed under the Note or by
making a direct payment to Borrower. i a refund reduces principal. the” reduction will be treated as a partial
prepayment withou! any prepayment charge under the Note.

13. LEGISLATION AFFECTING LENDER'S RIGHTS

if 2 change in apolicable law would make any provision of the Nete or \his Security Inst/umem unenforceable, Lender
may tequire immediste payment in full of all sums secured by this Security Instrument o W2t phrase is defined in
Paragraph 19 below. If Lender requires iimmediale paymemt in iull under this Paragraph 13, lerder will take the steps
and may act as specified in Paragraph 19 below.

{4, NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be given 10 me under this Secunty Instrumert wall he piven by delivering o or by mailing it by
first class mail unless applicable law requires use of another method. The notice will be addressed to me at the address
stated in the seciton above titied “Descripion of the Property.® A notice will be given (0 me at a different address if |
give Lender a notice of my different address. Any notice that must be given to Lender under this Security Instrument
wiil be given by mailing it 1o Lender’s address stated in paragraph (C) of the section above titied “Words Used Qfien
In This Document.” A notice will be mailed to Lender at a differem address if Lemder gives me a notice of the
difierent address. A natice required by this Security Instrument s given when it is mailed or when it is delivered
according to the roquirements of this Paragraph 14 or of applicable law.
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15, LAW THAT GOVERNS THIS SECURITY INSTRUMENT
This Security Instrument is governed by Federal law and the laws of the jurisdiction where ihe propeny is located.

The “borrower hereby consents and agrees that the debt hereby secured, or any part thereof, may be renewed or
extended beyond maturity as ofien as may be desired by agreement between the creditor and any subsequent owner of
the propenty, and no such renewal or extension shell in any way affect the bomower’s responsibility, whether as surety
or otherwise. The borrower and any other pany assuming liability hereunder hereby consent and agree thar if the
property conveyed hereby or a substantial portion thereol is transferred (o any subsequent owner, and the creditor
exercises the right to accelerate the debis secured hereby, the credilor nay accept any delinquent payments or other
cure of default giving rise to such acceleration from the then owner of the property or any other person and reinstate
the indebledness in accordance with the schedule of maturity as of the time of acceleration or upen such new schedule
as may be agreed if renewal or extension are otherwise permitted and no such reinstatement shall in any way affect the

liability of such prior parties, whether as surety or otherwise.

If any term of this Gecurity Instrument or of the Note conflicts with the iaw, all other terms of this Security Insirument
and of the Note wili will remain in effect if they can be given effect withoul the conflicting term. This means that any
terms of this Security Anstrument and of the Note which corflicts with the law can be separated from the remaining
terms, and the remaining ter.ns will stll be enfoiced.

16. BORROWER'S COPY
i will be given one conformed " cory of the Note and of this Security Instrument and hercby acknowledge receipt

thereof.

7. TRANSFER OF THE PROPERTY OR A SENEFICIAL INTEREST IN BORROWER

Jf all or any pan of the Property or an interssttherein is sold or transferred by Borrower (or if 2 beneficial interest in
Borrower s sold or transferred and Borrower ic#oi a nawral pesson or persons but is a corporalion, partnership, irust
or other legal entity) without Lender’s prior wiitien. consent, excluding (A) the creation of a lien or e¢ncumbrance
subordinate to this Security Instrument which does n2t relate 10 2 wransfer of rights of occupancy in the property: (B}
the creation of a purchase moncy security inserest for househeld appliances; {C) a transfer by devise, descent or by
operation of Jaw upon the death of a joint tenant; or (D) ‘e grant of any leaschold interest of three years or Jess not
contzining an option to purchase, Lender may, at Lender’s’ eptiom, declare all the sums secured by ibis Security

fnstrument to be immediately due and payable.

If Lender exercises such option 1o accelesale, lender shall mail Borrowsi notice of acceleration in accordance with
Paragraph 14 hereof. Lender may. without further notice or demand on Borruwer, invoke any remedies permilled by

Paragraph 24 herein,

Lender may conseni to a sale or transfer if (I} Boirower causes to be submiued to Lender information required by
Lender 1o evaluate the transferec as if a new {oan were being made to Lhe transferee; \2) Lemier reasonably determines
that Lender's securily wiii not be iropaired and that the 1isk of a breach of any covenant or agreement in this Security
Instrument is accepiable (3) interest will be payabie on the sums sccured by this Sesuriy Instrument at a rate
acceptable o Lender; (3) changes in the terms of the Note and this Securisy Instrument requicer’ by Lender are made,
including, for example, periodic adjustment in the interest rate, a

different final payment date for the loan, and addition of unpaid interest to principal; and (5) the uansferee signs an
assumplion agreement (hat is acceptable to Lender and that obligales the transferce (o keep alt the promises and
agreements made in the Note and in this Secusity Instrument, as modificed if required By Lender. To the extent
permitted by applicable faws. Lender also may charge a reasomable fee a5 a condition to Lender’s comscut (o any sale

or sransfet.

Borrowers will continue 1o be obligated under the Note and this Security Instrument uniess Lender releases Borrower
io writing.

18. BORROWER'S WARRANTIES REGARDING FORFEITURE

Borrower siales that he will not use, and will not permit any third pany (o use the Property or any ponion thereof or
interest therein for any purposs that would cause the propeny to be subject to forfeiture. Borrower further siates that
the Property has not been acquired with the proceeds irom any transaction or activity that would thereby cause the

propenty to be subject to forfeiture.
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19. LENDER'S RIGHT TO REQUIRE IMMEDIATE PAYMENT IN FULL

It { Gil to keep any promises or agreements made in the Note or in this Security Instrument, including the promises to
pay when duc the amounts I owe 1o Lender, 1 will be in defaull. [If this occurs, the Lender may require that 1 pay
immediately the entire amount then remaining unpaid under the Noic and under this Security Instrumeni. Lender may
do this without making any further demand for payment. This requirement will be called “Immediate Payment in
Full.® ¥ | am in default for any reason, you have the right to demand payment of the eatire amount | owe you. If
Lender requires payment in fuil or in the event of a foreclosure ation, § agree 1o pay reasonable and permissible legal
fees. costs and disbursemenis. allowances and additional allowances as may be awarded by any judgment of foreciosure
and sale added thereto, and that such 1o1al amount saall be paid by me with interest, as specified in paragraph 25, up
1o the day you actually receive such payment, even after foreclosure ocours.

In any lawsuit for sale. Lender will have the right to (i) collect ail costs allowed by law; (i} have the Propeny soid as
one parcel; and (iid) have a Receiver appointed by the Court without first giving notice to me and without regard 10 the
value of the Property.

Upon acceleratior, . borrower shall have no right to reinstate.  AH rights and remedies provided in this Securily o]

Instrument  are distinct_and cumulative to any other right or remedy under this Sccurity Instrument or afforded by laws

or ¢quily, and may be eaercizad concurrertly, independently or successively, 3
-,

20. LENDER'S RIGHTS TO ReMTAL PAYMENTS AND TO TAKE POSSESSION OF THE PROPERTY

If Lender requires fmmediate Tavmemt in Fuli, or if | abandon the Property, then Lender, persons authorized bym
Lender, or a receiver appointed £y a court at Lender’s request may; (A) coliect the rental payments, including overdue
reral payments. directly from the teran's: (B} enter on and take possession of the Property: (C) manage the Property:
and (D) sign, cancel and change lcases.”If E+nder notifies the tenants, Lender has the right 1o collect rental payments

to Lender without having 1o ask whether | failed to keep any promises and agreements under this Security Instrumant.

If there is a judgment for Lender in a lawsunt for foreclosure and sale, 1 will pay 0 Lender reasonable remt from the
date the judgment is entered for as long as | occupt he Property. Hewever, this does not give me the right to occupy

the Property.
All rentii payments collected by Lender or by a receiver,—otier than the rent paid by me under this Paragraph 20, will

be used first 10 pay the vosts of collecting remai paymenis- 2id/or managing the Property. I any pan of the rental
paymenis remains after those costs have been paid in full, the <eziaining part will be used 10 reduce the amount that |
owe to Lender under the Note and under this Security Instrument.” Tn: costs of managing the Propeny may include the
receiver's fees, rcasonable attorney’s fees, and the cost of any ov<cssarv bonds. Lender and the receiver will be
obligated to account only for those rental payments that they actually receive.

If 1 fail 1o mike any payments or keep promiscs under this Security Instrument or the Note, then | shall pay monthly
in advance (o you or 1o any receiver a fair charge f{or the use of the Property thu - occupy. If I do not pay this fair
charge, you uor the receiver may sue fo collect it or to remove me, or both. | withinot collect more than one (1)
month’s rent in advance from any «enant or occupant without your wrilten vonsent.

2]. LENDER'S OBLIGATION TO MISCHARGE THIS SECURITY INSTRUMENT

When Lender has been paid all amounts due under the Nete and under this Security Instraraent the Lender will
release this Secyrity Instrument and deliver a cemificate stating this Security Instrument has been ab] in full. Lewder
will then deliver a certificate stating that this Security Instrument has been satisfied. | will pay all costs of recording the
Release in the proper official records.

22. ADDITIONAL CHARGES

{ agree 1o pay all reasonable charges in connection with the servicing of this loan, including but niot himited to obtaining
tax searches and bills and in processing insurance loss payments, ownership transfers, releases, easeinents, comnsents,
extensions, medifications, special agreements, assignments, reduction certificates, asset recovery and satisfaction of
mongage.

In the event Borrower directs Lender 1o order any reports, appraisals, scarches, examinations andfor the like, | agree
that the expense for the same is 10 be added io the balance of the existing morgage, if same is no1 paid within 30 days
of writien notification.
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fa HAZARDOLUS SUBSTANCES
‘Borrower shall not cieate or suffer to exist, or permit any of its agents, employees, coniractors, lenamts, or invitees 1o
dreate or suffer to exist any lien. security interest charge or cncumbrance against th: Propenmy or any ponion thereof,
eelaiing to any physical or environmental condition. including, but not limited to, any lien imposed pursuant to section
107(!) of the Superfund Amendments and Reauthorization Act of 1986 (42 U.S.C. 9607(1)) or any similar (ederal, state,
dr local statute, regulation, rule, order, or ordinance.

“Borrower shall not cause or permit any other parly lo cause or permil the presence, use, disposal, storage of release of
any Hazardous Substances on or in the Property. Borrower shall not do. nor allow anyone clte to do, anvihing
affecting the Propenty that is in violation of any #nviconmental law.

Borrower shall promptly give she Lender written nolice of any invedtigation, claim, demand, jawsuit or other action by
any goverminental or regulatory agency of private party involving the Property and any Hazardous Substance or
environmental law, of which the Borrower has actual knowledpe or should have actual knowledge. If Borrower leams
or is notificd by any governmental or regulalory authority that any removal or renwediation of any Hazandous Substance
affecting the Progerty is necessary, Borrower shall prompily take nevessary remedial, removal, and other actionff
necessary to clean up and remove all Hazardous Substances, solid wasies, or contaminanis on, in, from, or affecting thend
property of any portion thereof, in accordance with environmental law, 10 the satisfaction of the lender and ind®
accordance with all ordecs wd. directives of governmental authorities having junisdiction over the Propery and/or
substances or materials.  If Sorrower fails 1o take remedial acticr, and upon receipt of notice from any party asseniug'o
the existence of any Hazardous Substances affecting the property that if true may result in an order, suit, imposition o C"‘
a fien on the propenty, or other acaon, ot if the Iender in good faith believes would jecpardize s secunty iateresy, U!
Lender at its option shall take whatever aciion is necessary in accordance with environmental law, to clean up, remove,
resolve or otherwise remediate  the situation— Al reasopable costs and expenses paid or incurred by Lender in the
exercise of such rights shall be secured by "he siens securing this loan and shail be payable by borrower upon demand
by Lender.

Bovrower shall indemnify, exoperate, defend and hoic hanmless Lender, its officers, directors, sharcholders, agemts, and
employees, from and against any and all claims, demaids,) obligations, penalties, fines, suits, liabilities, settlements,
damages, lostes, costs, and expenses (Oncluding but nii iimited 10, awomey and consuliant lees aid  expenses,
investigation fees, lsboratory expenses, cleanup costs, coun—custs, and other expenses of litigalion or arbitration). as
well as any such fees and expenses incummed in enforcing “this) indemnity, and any violation of amy applicable
cavironmental laws in effect on or before the date hereof or hereafter made S17ective.

As used in this document, “Hazardous Sitbstances” arc those substances’ delined as toxic or hazanjous substances by
Environmental bLaw, and the following substances: gasoline. kerosene, other/(l2mmable of (oxic pewoleum products or
by products, 1oxic pesticides, hecbicides and fungicides, volatle soivents, matesins containing asbestos or formaidehyde,
and radioactive materials.

As used in this document. “Environmental Law®™ means federal, state. and local taws,:tatutes, cules, regulations,
judicial orders and decisions that relaic 1o health, safety or environmental profection  and maintenance in the

jurisdiction where the property is located.

24. MISCELLANEOUS PROVISIONS

(A) In ihe event that the holder of this Sccutity Insirument be required (o relain legal counsel for the purpose of
commencing foreclosure proceedings hercunder, a reasonable sum shalt be added to the said indebiedness, as fair and
reasonable legal fees and deemed secured hereby in addition to expenses, costs, allowances as provided by law.

(B} If this Security {nstrument involves a condominium unil, any failure 10 pay common charges when they become due
shall be considered a default under the terms of this Securnity lastrument.

(C) In the event that Borrower is permilted (o cure a default of the Note and’or Mongage pursuant 10 the United
Siates Bankrupicy Code (Title 11 U.S.C.) or other applicable law. the parties hereto specificaily agree that the amount
necessary 1o cure the default shall include the sum of all amounts past due under the terms of the Note and/or
Morigage, including all principal. interest, and late charges, and ail amoums advanced by Lender pursuzmt to the terms
of the Note and/or Mortgage, inciuding all attomeys fees and costs, plus interest on such sum calculated at the annual
interest required by 1he Note andior Mongage from the date on which Bortower elecis 10 cure the defavit (o the date
on which the default is cured. Nothing herein shall be consirved to allow Borrower the right to cure any default of the
Note and/or Morngage exzept as specifically aushovized under the United Siaies Bankrupiey Code (Tide 11 US.C) or

other applicable law.
MY
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(D) In the event that Lender shall advance any money in order to pay Borrower's insurance, taxes andfor hazard
insurance and/or any other judgments, liens, violations, or actions under paragraph 23, then Borrower will pay
interest on the sums advanced at the rate specified in Borrower's Note.

(E) in the event the premises suffers damage or Borrower's staiements and/or represcatations have been found to be
false prior to the disbursement of funds, Lender, in its sole discretion, may cancel this Note and Lender shali have no
further obligations to the Borrower. Lender agrees that Lender will file a Satisfaction of Mongage in the coumy this
Security Instrument is {iled with the Office of the County Clerk prior to cancellation by Lender.

(F) In the cvent that any check paid by Bormrower (o Lender is returmed uapaid then and in 1that evemt Lender may, at
Lender’s optior, require bank or cenified funds for each pavment made thereafter.

(G} Ja the evemt the Borrower(s) herein cause or bring any action. proceeding or petition for the assignment,
liquidation or rearrangement of their total indebtedness under any federal, siate or local statute, and in such event
there is an improrér impairmen: of the lien of this Security Instrument within the meaning of any Title, Code or local
starute therein relevari; there shall be allowed, awarded and granied to the holder of this Security lastrument by the
court or tribunal hauine jurisdiction thereof, reasonabie icgal fees incusred to protect the lien of this Security
Instrument  agairst such_ imp.oper impaimment, or in the cvent the holder of this Security Instrument is required to bring
ot any motion or proceeding ¢ vacale any stay or compel rejection of any proposed plan. Such award of reasonable
counsel fees shail be based upon tre reasonable hourly billing rate of an experienced real estate/bankruptcy practitioner
within the jurisdiction of the co or tribunal, and without any reference or regard direct or indirect 10 the now
disused theory of “economy of administzition. *

¢rly In addition, iender shall be cntitled (o charge interest on all accrued interest, foreclosure costs, atomey fees
whether incurred as a result of the foreclosure” ¢r the bankruptcy proceeding, or other pre petition arrearage payable
pursuant 1o or through any plan in the bankrupicy proceeding. The intersst rate shall be the same rate charged under
the Note secured by this Security Instrument.

25, ACCELERATION; DEFAULT; REMEDIES

In the event of a default by Borrower, in any of #s covenas und zgreements hercunder or in the evemt of @ breach of
any of Borrower's representations and warrantics herein, Lends:, “zt its option, may require immediate payment in full
of al sums secured by this Security Instrument without further Jeraand or notice to Borrower and may invoke any
remedy permitted by applicable law. If the lender requires payment i full, or in the event of a foreclosure action, |
agree 1o pay reascnable legal fees, pnncipal and imerest, costs and disbussemsnts, allowances and additional allowances
as may be awarded by any judgment of foreclosure and sale added thereis. -~ After acceleration and until a judgment
has been cntered, i shall pav this total amount with interest, up to the day you actually receive such payment at the
rate ¢f 24%, unless this is a Joan subject to 12 CFR 226.32under the Federal Wniih in Lending Act, in which case the
interest rate shall not increase after default. After a judgment has been rendered,” thiinterest raie will be the highest
permitted by the state of Hlinois.

In addition, Lender shall be entitled to collect 2il expenses incurred in pursuing the remedics provided in this paragraph
25, incivding, but not limited t0. reasonable attormey’s fees, and costs of title evidence. Upor wceleration, Borrower
shall have no right to reinstate.  All nghts and remedics provided in this Security Instrunn ) are distinct and
cumulative to any other right or remedy under thit Secutity Instrumem or afforded by law or aquity, and may be
exercised concwrently, independently or successively.

S0662VL6
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26. RIDERS TO THIS SECURITY INSTRUMENT
If ons or more riders are execuied by Borrower and recorded together with this Security Instrument, the promises and

agreements of each are incorporated as a part of this Security Insirument.
[Check applicable bov(es))
_____Adiustable Rate Rider ____ Biweekly Payment Rider __ Cendominium Rider
_____Graduated Payment Rider V-4 Family Rider ____ Planned Unit Development Rider
___Rate Improvememt Rider ___ Second Home Rider _____V.A.Rider

Other

BY SIGNING BELOW, Borrowers accept ind agree to the promises and agreements contained in this Security
Instrument and in any rideris) signed by me and recorded with it.

Witness: Bormwers:

¢ )( t'IAAAJ 0/(41

- N
///,( Lo f j/‘-&t‘-"-"‘ w
x 3
. Vo N
/,{,,_h L A A ' N
o ARNDLD AXA LINDA CHRISTHMAS ARHOLD o)
o
%)
STATE OF ILLINOIS, N County S
On - this_ 3 o Q day of e J// Ly . 197~ . before me personally came
ey L ics it /‘-4/ ‘\L il /f{(. i el known 1o si=.10 be the individual(s) described

hereménd who executed the foregoing instrument, and -/g,,_duly acknowledged to e tha executed the same.

LMTIY

V. 2L GERLACH
U Ny oo State of lencis
My Cormisscn Eapires 1724700

e e
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4 ADJUSTABLE RATE RIDER

: ) 'LIBOR lpdzx - Rae Capy,

; -

{‘! -

TIIS ADJUSTABLE RATE RIDER + maze 2n _ 2204 150 o Nay o _%7 v

soncarpinated w0 %! sl N Remed 0 amend and seppiement te Mongair. Doed of T o Sezueny Ol ome
Sourgy Invrwmend) of e wme S50 gres By B2 oadergand dde “Bortoepr”. 3 Wit Boerewmer’s Alpagth R
Noee v “Neee's o DELTA FUNDING CORPORATION ¢ “Lender®s of e wmt i and tovermy B peepein
AN A e Selunity Iatrement And oMb at

2042 N, LOCXYQOB, CHICAGO, IL 60619
cPropem ASITtys)

THE NOTE CONTAINS FROVISIONS ALLOWING FOR CHANGES DN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. ln si¢roa w e cntrant and afteemesy oude a the Secury inwveest,
Bortves poef Lender farher zavenand o3 31/ re 38 fodowy .

1. INTEFEST RATE AND MONTHLY PAYMENT CHANGES
The Nevg peovades fot an maal imerest te of 19.5%90 % The Now provades for chiages w et wmiercd e amd

e moahly faymton 2, feltiowy:

Y INTEREST RATFE AND MONTHLY PAYMENT CHANGES

tA) Change Date

The mucress 1ase 3wl par may chunge ca e 22N qyy of Nay 1989 nd om e
oy erery sk momth dureafier. Eadd 47l o0 wholh my weefesd 1aie Soukd chazge o aled s “Chunge iw”

(@) The Index

Bepnbing weh e fus Thuppe Dhie. o mieren rae wii Be based oa 28 Ialer. The Tlader” o dwe ivenajx of
aerpark offpred ey o su-monts U5, oubrewnommuied  Ceposss n the Loodon curker (‘LIBOR®), a4 pubinded =
“The N2 Sweet Jowrmgl ® The most recest Icr st pvnladie 35 of he 190 35y of the mwendt 2 mondht pree i Ihe
mondh  whih b2 Change Dute dcturs o cafled e "Cluzrid "nder”

1 e mdex w n doager svadable. the Now Hrler =" oot 3 Bew mded thal i bawed upoa comparsble
winmauon. The Note Holder »li grre e a0ixe of tn 2hoie.

SO6L2VLE

1C) Cakuiation of chzages 4
Befere  exh Chaape Dk, e Now  HeMer = crue my otw  pieret Ak by adwg
S1X AND &3/7100 percesage pontin ( 8. 4500 %) 10 the Cuivont &gz, The Now Holder will then coued i
rewle of thid admon i (he oeat bighest Froe Dasis Poiacs 108%) Subyecs 0 Ca-irus wied m Sectoa 4D) belaw, e
rounded smount wit be my vew merest rawe vabl te oext Change Date. .

.
-

The Now Holder will hen determipe the amoust of B¢ moatily piytaesl Dt wordd o seffoiest o qeply dir
i procyed gt ] oam eaxpecud 10 owe &t e Charpe Oa e full oo e Manogy Dez riomy oew mierest riie m
whantally eqush payments. The result of By cakculanos widl be the dew amount of sy moathly paymen

{D} Limits on Interes: Raiy Changes
The wcesest 13 1 am requard o puy 4t @ fent Chanpr Dale a1 ool be greaser Sus 13,5500 < o tess 2ua
10,5500 Therofor. my whers raie will reves be meressed or decreased on sy wogic Chaage Gile by move dus
it prrcesivpe powt (3G from die rawr of sarest ] Wave been payng for the prroeding v moehs. My mseren rawe wil
soer b preaer ae 16.5500 ociesidun 10.350% 4

(E} Effertive Date of Changes
My new wierest e wid bieoee ¢ffscine o8 e Crapge D, 1 will pay the tmoust of my new mondkh paymem

Neginung on e furst monchly paymes: daie ker e Chaoge Dote ok e 1mun of ery monghly taymeot chasges agan

F} Notice of Changes
- The Sete Hoider wd! deivgr ot mad 0 me @ 30t of A6y changes € Ay DUrmsl e and 0w smou of my
cwemnls prament helore the cffectve daie of any change. The mouxe will ehade informaton  reqowed by v te B poven
me amg pin the it 2T ECRROBE MUMBEL Af ) A0n wh il Jncutr 2y Guestoe § ma) have regatdmy e fKY

1 IRASSIER OF THE PROPERTY DR A BENERICIAL INTEREST IN BORROWER
gt Dmenam 7oAl e Sezurny Insirument o Imeled v o felkess

_———_,
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Transfer of the Property or & Benefikial interest in Borrower. If all ¢ a5y 24 of B¢ Properts
aey mazress @ ¢ yold of trpaskersed o i 3 bemefical waerest w Borrower o wond of trErsfeered i Bornrerr o
e & AARUtS! Detson) wathoue 1endel s DT wTIICH CONBEnt. Lender muy. 3t 45 ~ptale, tgu e emiuke
payment & Rl of 4B st wecored iy Db Secteky astrement. Haoweves, iy opeaxt 3l N0t be erertids
Pemder of p1ercine s probibsed $y feceral v 31 of the daie of Ora Jsweny Intumene ender abie shall ang
exerone Bius opticn o (1) Borrower caunes 10 de sebmasied 1o Lander mfoemaion tequarnd by Loasder wo tvakne
vhe wwenchod uamfeite a5 o 3 atw Joan weee bewog mpde 30 e Uarafeere; and ) Lenser redsonadly Sererramgs
thit Lender’s socurty w31 mod be ssgawed by the i0da Atsunmger™ 362 (At e ruk of 5 breact: of say covensront
agreement ot Soecurty Inftrameat 1y beceptabie 10 Looter.

To the ettesd peridivd by spplxcsble law, Leader may charge 2 reanonabie foe o3 8 comdason o Loscr '
croatnt b Uhe loax susersption. Londer may also requete Ose triasferee 30 3150 30 SUMEGOR BLIECTMAC AL 1t
weepabie v Lender pod Bist cbirgstes e wansfere 1o Teep 1N €02 Feomses Jmd JJreemencs Ruade 1a the Novs
and w S Security Initrancal. Bosrewes wil contift 10 he obhg bt ander S Noke asad Onis Secarity lanirumder
velew Lendet relestes Borower o wraay.

I | endter eacromes e opoos 1 requere ammeditye paymeol w fuil, Leader thall give Borrower notce of
seelerainn Thi potice thall prowade 3 perod of Aot Sess (ax M0 Says from the dane the mote 3 delnertd of
muded wihw shch Borrower must poy 3 s sétwred by B Secuiy Sastrument if Borrower 10ds 3 pay Deere
suend oy 30 dhe sapinbos of s penod, Lander may stvoke 30y remedics prmeed By tha Secwey Saurwerw

v st furder motice oF Sracaad o8 Bormowes

4. WEZPONSIBILITY OF PERSONS UNDER THE NGTE

i1 4 s & Jebah For say rearon, you Mave v gt W Scmasd saytacnt of the ce2ee amccat | owe Yoo I
Lende: requints Zoymest i bull or ic @ ereal of 3 fortclosurs actice, T ugree 10 pay reasonsbie legad fees,
principe) and ey, - sad debursements, sRowances shd siaional sliowarces a3 may de pvarded by am
odgment of Sorgsiiwr, 34 aale sdded theress, and it such toual amowst 1hall be paid by me wath seeezik wp 4
‘o he dy you acssly creens. ~ch payment, vrea aficr & ppmend of foreclowart dnd Laie i prannd. i the
evint of & defogk, e miery 4 1ane il mcrease &> 24X per daem

BY SIGNING BELOW, Borrower scoepy 3ad 7, ite) 16 e Mrw And conesans cocatamed B i Adpcitable
Paie Rujet.

ST662ve6

Due: May 22, 1997
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The attacied Morigage covers real property principally improved by 2 one to four family dwelling,

Premises commonly know as:

2042 N. LOCKWOOD, CHICAGD, Il 50639

SECTION _______ ___ BLOCK

DISTRICT

/
%
M
Ko
N
— 'o
&L
L
7 9
Y W P AT A
- "—“‘“——-HME

ment is eituated in the Covuty of
bed as follows:

'S SUBDIVISION OF THAT PAiT QP THE WEST
TOWNSHIP 40 NORTH, RANGE 1Y, EAST CF

‘vhe land :-lerred to in thie commit.‘.
(D0K, State of I1linois, and descri

OT 44 IN 3LOCK S5 IN DICKEY AND BAKER

f NORTHWEST i/4 OF SECTION 33, . 7 «
r ;‘;'Ig ?’51?2.2 PgINCIPM; MERIDIAN LYING NORTH OF CENTER OF GRAND AVENUE IN CO0
OUNTY, 1..ULINOIS.

Pui: 13-33-10-0b3
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1-4 FAMILY RIDER

{Assignment of Rents)

THIS 14 FAMILY RIDER is made this _22nd  day of _Kay 1997, and is incorporated into
T and shall be decmed 10 amend 2nd supplemens the Mortgage, Deed of Truse or Security Deed (the  Security Instrument ) of the
. same dawe given by the undersigned {the Bortower J to secure Borrower s Note to DELTA FUNDING CORPORATION (the

?
)
;

Lender ) of the same date and covering the propenty descnbed in the Security Instrument and Jocated at;

5 2042 N. LOCKWODD, CHICAGO, IL 60839
(Property  Address)

14 FAMILY COVENANTS. In sddition to the covenants and agreements made in the Security astrument, Bosrower
and Lender further covenant and agree as fotlows:

A. USE OF PROPERTY: COMPLIANCE WITH LAW. Borrower shall not seek, agree 1o or make a change in the
use of the Property or ii's zoning classifications. unless Lender has agreed in writing (o the change. Borrower shall comply with alif
taws, ordinances, regulaty s and requirements of any governmental body applicable 1o the Property.

B. SUBORDINATZ LIENS, Except as permitted by federal law. Borrower shail not alfow any lien inferior 10 the
Security Instrument 1o be perfectcd agsiast the Property without Lender s prior wrillen permission.

C. RENT LOSS INSURANCE Rorrower shall maintain insurance against rent foss in addition o the ether hazards for
which insurance is required by Uniform Coverars.

D. ASSIGHMENT OF LEASES. Upmn_ Lender s request, Borrower shall assign 2!l leases of the Property and all security
deposits made in connection with leases of the Property pan the assignments, Lender shali have the nght 10 modify. extend or
erminate the existiag keases and (o execute new leases, in Lendie s soke discretion. As used in this paragraph D, the word Jease
shall mean subleases if the Security instrement is on a keaseh d.

E. ASSIGNMENT OF RENTS. Borrower umonditwonziiy) assigns and transfers to Lender alf the rents and revenves of
the Property. Borrower authorizes Lendes or Lender s agents to collect trevents and revenues and hereby directs each 1enant of
the Property 1o pay the rents to Lender or Lender s 3gents. However, prior'«r wewer s notice 10 Borrower of Borrower s breach of
any covenant vf agreement in the Security Instrument, Botrower shatf collect ate) ceceive all rents and 1evenues of the Property 25
trustee for the benefst of Lender and Borrower. This assignme=mi of sents constitutes an absaluce assignment and not an assignment
for addiional security only.

Lo ST AR N

If Lender gives notice of breach to Borrower: (i} all rents received by Borrower shall be-heli by Borrower as trusiee for
benefit of Lender only, to be applicd 1 the suins secured by the Security Instrument; (ii) Lender shaijbe entitled o collect and
receive ail of the rents of the Property: and (tii) each tenant of the Propesty shall pay all rents due and vn2id 10 Lender or
Lender s agent op Lender s written demarnd to ienant.

Borrower has pot executed any prior assignment of the rents and has not an® will not perform any act that oLl prevent
Lender from exercising it s rights under this paragraph E.

Lender <hall not be required (o enier upon, take coutrol of or maintain the Property before o7 3¢ giving notice of breach
to Borrower. However, Lender or a judicially appuiniied receiver may do so ai any time there 18 2 breach. Any application of
teats shall not cure or waive any defauit o invalidate any other right or remedy of Lender. This assignment of rents of the
Property shall terminaie when the debt secured by the Security Instrument is paid in full.

F. CROSS DEFAULT PROVISION. Berrower s default or breach under any note or agreenent in which Lender has an
inierest shall be a breach under the Secunity Instrument and Lender moy inveke any of the remedics permitted by the Security




