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PREPARED BY AND

WHEN RECORDED RETURN TO

THE FIRST M4ORTGAGE CORPORATICN
19831 GOVERNNRS HIGHWAY

The mortgagor is
CHARLES E MARTIN AND CORRINZ MARTT«, HUSBAND AND WIFE

("Borrowerts)"). This Security Instrument is given to
THE FIRST MORTGAGE CORPORATION,

which is ¢craanized and existing under the laws of ILLINCIS , and whose address is
19831 GOVERNCRS HIGHWAY
PLOSSMOOR, IL 60422
("Lender®). Borrower owes Lender the principal sutnof ONE HUNDRED FI#7Y-THREE THOUSAND
SEVEN HUNDRED EIGHTY-FOUR AND 00/100

Dollars (U.S. § 153,784.00 ). This debi is evidenced by Borrow:r'snote dated the same date as this
Security Instrument (“Note*}, which provides for snonthly payments, with the fuil debt, if 201 paid earlier, due and pavable
on JUNE 1, 2027 This Security Instrument secures to Lender: (a) the repayment of the debt

cvidenced by the Note, with interest, and all renewals, exiensions and modifications; (b) the paymen: o7 ull other sums, with
intzrest, advanced under paragraph 6 19 proiect the secunity of this Sevurity Instrument; and (¢ e performance of
Borrowser's covenants and agreements under this Securily Instrument and the Nete. For this purpose, Burtmwsr does hereby
mortgage, grant and convey 1o Lender, the following described propenty Jocazed in

COOK County. lilinois:
LOT 22 AND 23 IN BLOCK 6 IN BLUE ISLAND SUPPLEMENT SUBDIVISION OF THE
NORTHWEST 1/4 OF THE NORTHRAST 1/4 OF SECTION 31 TOWNSHIP 37 NORTH
RANGE 14 BAST OF THE THIRD PRINCIPAL MERIDIAN IN COOK COUNTY ILLINOIS
P IN25-31-207-038 P I N 25-31-207-03%

Sper§ 359
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which has the addressof 12856 & LINCOLN STREET, BLUE ISLAND
{Street) {Ciy)

[linois 604056 ("Propeny Address™);
1Zif: Code)

TOGRETHER WITH all the improvements now or hereafier erected on the properiy, and all casements, rights,
appurtenznces, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixiures pow or
hereafier a part of the property. All replacements and additions shali alse be covered by this Security Instruineat. All of the
foregoing is referred 1o in this Security Instrument as the "Propenty.®

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right o
mongage, grant'and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants ancé-will defend generally the title 1o the Propeny against all claims and demands, subject 10 any
encumbrances of record

THIS SECURITY 4NSTFRUMENT combines uniform covenants for national us¢ and non-uniform covenants with
limited variations by jurisdictior o consiitute a uniform security instrument covering real propeny.

Berrower and Lender covencat and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principol, Interest aiid Lot Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges Cue under the Note.

2. Monthly Payment of Taxes, Insurance. sid Other Charges. Borrower shall include in each monthly paymeat,
together with the principal and interest as set foith.ip/the Note and any laie charges, 2 sum for (a) taxes and special
assessments levied or to be levied against the Propersy, (b) leaschold paymemis or groumd rents on the Property, and (¢}
premiums for insureace required under Paragraph 4. In any jyear in which the Lender must pay a morigage insurance
premium (o the Secretary of Housing and Urban Developmeat {"Secretary®), or in any year in which such premium would
have been required if Lender stifl held the Security Instrument, <ais monthly payment shall aiso include either (i) a sum for
the annval mongage insurance preriui to be paid by Lender to the S<cistary, or (i) a momhly charge instead of a mongage
insurance premium if this Security Instrument is held by the Secretarr, ‘n a reasonable amount to be determined by the
Secretary. Eicept for the monthly charge by the Secretary, these items e called “Escrow ltems® and the sums paid 10
Lender are called "Escrow Funds.”

Lender may, at any time. colfect and hold amounts for Escrow ltems ip 72 aggregate amount no! to exceed the
maximum amount thal may be required for Borrower's escrow account under the Real Estate Settlement Procedures Act of
1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, & they may be amended from time
to time ("RESPA"), except that the cushion or reserve permilted by RESPA for unanticipwed disbursements or
disbursements before the Borrower's payments are available in the account may not be Dasei-on anounts due for the
morngage insurance premiurn.

If the amounts held by Lender for Escrow [tems exceed tire amounts permitted to be held by RZS-A, Lender shall deal
with the excess funds as required by RESPA. If the amounts of funds held by Lender a1 any time are nui suificient to pay the
Escrow [tems when due, Lender may notify the Borrower and require Borrower to make up the shortags as permitied by
RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Securily Instrament. If Borrower
senders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for ali
instatiment items (a), (b), and (c) and any mortgage insurance premium instalimen: that Lerder has niot become obligated o
pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior o a foreclosure
saie of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance remaining for all
instaliments for items (a), (b), and (c).

3. Application of Payments. All payments under Paragraphs 1 and 2 shall be applied by Lender as follows:

First, 10 the mortgage insurance premium to be paid by Lender to the Secretary or to the monthiy charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, (o any taxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard
insurance premiums, as recuired;

Third. to interest due under the Note;

Fourth, 10 anwntizatior: of the principal of the Note; and

Eifth, 10 lale charges due under the Nete. W
FIAILMIG 4% Innets: é’” )
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, 4. Fire, Flood and Other Huzard Insurance. Borrower shuli insure afl imptosearnis on the Propecty, whether now i
. existence or subseytently crecied, against any hazards, casualties, and confingencies, including fire, for which Lender
5 fequires insurance. This insutance shall be maintained in the amounts aid for the periods tha: Lender requires. Borrower
i

shall also insurc all improvements on the Propeny. whether now in existence or subsequently crected, against Joss by floods
10 the extent required by the Secretary. Al insurance shall be carried with compames approved by Lender. The insurance
policies and any rencwals shalj be 214 by Lender and shal) include Joss payable clauses in javor of, and in 3 form accepiable

delinquent amoup; snplied in the onder in Parazraph 3, and then 1o prepayment of principal, or tb) to the festoration or
r=pair of the damay(d Yramenty, Any application of the proceeds 1o the principal shall not extend or posipone the due date of
the monthly payments whyen are referred 10 in Paragraph 2, or change the amount of such payments. Any excess insurance
proceeds aver an amount veyiricad to pay all outstanding indebtedness under the Note and this Security Instrument shall be
paid 10 the entity legally entitled taereto.

In the event of foreclosurc-of this Security Instrument of other transfer of title 10 the Propenty that exiinguishes the

indebtedness, all right, title and interess o) Borrower in and (o tasurance policies in force shall pass 10 the purchaser, 9!

5. Occupancy, Preservation, Mointimunce and Protection of the Propenty; Borrower's Loan Application; -
Leaseholds. Borrower shall oceupy, esiablish. and yse the Propenty as Borrower's principal residence within sixty days after 3
the execution of this Security Instrument for withiy sy days of 3 later sale or transter of the Propesty) and shall continue 0] aA

occupy the Property as Borrower's principal resid<nze for ar feast on¢ Year alter the daw of occupancy, unless Lender D
deiermines that requirement witl cause undue hardship for-2orrower, or unless extenuating circumstances exist which are 9 4]
beyord Borrower's control. Borrower shall notify Lendir of any extenuating circumstances. Borrowey shali not commit >
wasie or destroy, damage or substantially change (he Property or allow the Propenty 1o deteriorate, reasonable wear and tear
excepted. Lender may inspect the Propenty if the Property is vacw o abandoned or the Joan is in default. Lender may 1ake
reasonable action 1o proteet and preserve such vacant or abandoned Prp. ny. Borrowe: shall also be in defaui if Borrower,
during the loan spplication process, gave materially false or inaccuraie tniormation or statements o Lender (or failed 10
provide Lender with any materiai information) in connection wiik the loan evidenved by the Note, including, but not limited
10, representations conceming Borrower's Occupancy of the Property as a principus residence. If this Security Instrument is
', the

6. Condemnation. The proceeds of any award or claim for damages, direct or Consequential, in connection with any
condemnation or other taking of any pant of the Property, or for torveyance in place of coudemsation, are hereby assigned
and shall b paid to Lender 1o the extent of the full amount of the indebtedness that remains unaid under the Note and this
Security Instrument. Lender shal( apoly such proceeds to the reduction of the indebiedness under tfe Aote and this Security
Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and shey to prepayment of
principal. Any application of the proceeds to the principal shali not extend Or postpone the due datc o) the monthly
payments, which are referred to in Paragraph 2, or change the amount of such pa¥ments. Any excess proceeds over an
amount required [o pay a)! oulsianding indebledness under ghe Note and this Security lasirumen: shal} be paid to the entity
legally entitlad thereto.

directly 1o the entity which is owed the paymenl. If faiture 10 pay would adversely affect Lender's interest in the Propeny,
upen Lender's request Borrower shall promptly furnish to Lender Teceipts evidencing these pavments.
If Borrower fails to make these payments or the payments required by Paragraph 2, or fails ro perform any other

this Security Instrument. These amounis shall bear interest from the date of disbursement a1 the Note rate, and al the option

of Lender shal) be immediately due and payable, 2
FHARMYG sy lniﬂ%
Page 307




UNOFFICIAL COPY




UNOFFICIAL COPY

Borrower shall promptly discharge any lien which has priarity over this Security Instniment unless Borrower: (a) agrees
i1 writing to the payment of the obligation secured by the lien 1n a manner acceptabie 1o Lender; (b) contests in good faith
the tien by, or defends againsi enforcement of the lien in, legal proceedings which in the Lender’s opinion operate 10 prevent
the enforcement of the lien; or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating the
tien to this Security Instrument. [f Lender determines that any pant of the Propeny is subject to a lien which may auain
priority over this Security Instrumem, Lender may give Borrower a notice identifving the lien. Borrower shall satisfy the
lien or take ane or more of the actiens sel forth 2bove within 10 days of the giving of potice.

8. Fees. Lender may collect fees and charges authotized by the Secretary.

9. Grounds lor Acceleration of Dedt,

(a) Defaul’. vender may, except as limited by regulations issued by the Secretary in the case of paymert defaults,
require inunedizte payment in full of all sums secured by this Security Instrument if:
(i) Borrower deaults by failing to pay in full any monthly payment required by this Secunty Instrument prior to or
on the due datesof 'he next mombhly payment, or
(it} Borrower derzalty by failing, for a period of thiny davs, 1o perform any other obligations contained in this
Security Instrument.
(b} Sale Withowt Credit Aurcoval. Lender shall. if perminied by applicable Jaw (including section 341(d) of the
Gamn-St Germain Depostory Inziiwutions Act of 1982, 12 U.S.C. 17015-3(d}) and with the prior approval of the
Secretary, require immediate payiers in full of alt sums securd by his Security [nstrument if:
(1) All or pant of the Property, or « boneficial interest in a trust owning all or part of the Prepesty, is sold or
otherwise transferred (other than by davics or descent), and
(i) The Propeny is not occupied by the purcluser or grantee as his or her principal sesidence, orf the p.lrchascr or
grantee does so occupy the Propenty, bul Vs or her credit has not beert approved in accordance with thc
requirements of the Secretary.
(¢} No Waiver, If circumstances occur that would prrmis Lender to require immediate payment in full, but Lender
does ne! require such payments, Lender does not waive its pghts with respect o subsequent cvents.
(d) Regulations of HUD Secretary. In many circumstances rogulations issued by the Secretary will limit Lender’s
rights, in the case of payment defaulls, lo require immediate fayresit in full and foreclose if pot paid. This Security
Instniment does not authorize acceleration or forectosure if not peimined by regulations of the Secretary.
(¢} Mortgage Not Insured. Bortower 2grees that if this Security nstruniant and the Note ae not determined to be
eligible for insurance under the National Housing Act within 60 from the date hereof,
Lender may, at its optior require immediate payment in full of ail sums securd by this Security instrument. A written
statement of any authorized agent of the Secretary dated subsequent 1o 60 from the
date hereof, declining to insure this Security Instrument and the Noic. shall be deemed conclusive proof of such
incligibility. Notwithstanding the foregoing, this option may not be excreised by Lener when the unavailability of
insurance is splely duc 1o Lender’s fatlure 10 remit a imongage insurance premium to the Secretary.

10. Refnstatement. Barrower has a right to be reinstaied if Lender has requined immediate oy men'-in fuli because of
Borrower's faiiure to pay an amount due under the Note or this Security tnsirument. This right 2pplies ¢vin after foreclosure
proceedings are instituied. To reinstate the Security Insirument, Bonower shall 1enider in a lump sum all amovnts required to
bring Borrower's account current including. 1o the extent they are obligatons of Borrower under this Security Instrument,
foreciosure costs and reasonable and cusiomary altorney’s fees and expenses properly associated with the foreclosure
procecding. Upon reinstatement by Bortower, this Security Instrument and the obligations that it tecures shall remain in
effec: as if Leraer had not required immediate payment in full. However, Lender is not required to permit reinstatement if:
() Lender has accepted reinstatement after the commencement of fore:losure proceedings within two years immediately
preceding the commencement of a cutrent foreclosure proceeding, (i) -cinstaternent will precluede foreclosure on different
grounds in the future, or (in) reinstatement will adversely affect ke priosity of the lien createsd by this Security Instrument.

11. Borrower Not Released; Forbearunce By Lender Not a Waiver. Extension of the time of payment or modification
of amonization of the sums secured by this Secunity Instrament grantec by Lender to any successor in interest of Borrower
shail not operate to release the liability of the original Bormower or Barrower's successor in interest. Lender shall not be
required to commence proceedings 2gANS1I any SUCCESSAT in interest or refuse to extend time for payment or otherwise
modify amortization of the sums secured by this Secunty Instrumeat by reason of any demand made by the onginal
Borrower or Borrower's successors in interest. Any forbearance by Lernder in exercising any right or remedy sha!l nol hc a3

waiver of or preclude the exercise or any right or remedy.
THAILMTG st W Initials:
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12. Successors and Assigns Bound; Joint and Severul Liability; Co-signors. The covenanis and agrecments of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
Paragraph 9(b). Borrower's covenanis and agreements shali be joint and several. Any Borrower who co-signs this Securily
Instrument but does not exccute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Securiiy Instrument: and (c) agrees that Lender and any other Borrower may agree 10 extend, modify,
forbear or make any accommodaiions with regard to the term of this Security Instrument or the Note without thai Borrower’s
ounsent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by fir. ¢lass mail unless applicable Jaw requires use of another method. The notice shall be directed to the
Property Address or 2ny ather address Borrower designates by notice to Lender. Any netice to Lender shall be given by first
class mail to Lender'sadifress stated herein or any address Lender designates by notice to Barrower. Any notice provided for
in this Security Instrutncatshall be deemed to have been given to Borrower or Lender when given as provided in this
paragraph.

14. Governing Law; SeverpiAlity, This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is ‘ocated. in the event that any provision or ¢lause of this Security Insirument or the Note
conflicts with applicable law, such copfiict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting vovisicn. To this end the provisions of this Security Instrument and the Note are
declared to be severabie,

15. Borrower's Copy. Borrower shall be eiven one conformed copy of the Note and of this Sccurity Instrument.

16. Hozardous Substances. Borrower shall .ny:-cause or permit the presence, use, disposal, siorage or release of any
Hazardous Substarces on or in the Property. Borrorer shali not do, nor allow anvone clse to do, anything affecting the
Property that is in violation of any Eavironmental Law. The rreceding two sentences shal! not apply 1o the presence, use, or
storage on the Propeny of small quantities of Hazardous Substances that are generally recognized to be appropriate to
normal residential uses and (o maintenance of the Property.

Borrower shall promptly give Lender writier notice of any investipation, clzim, demand, lawsuit or other action by any
governmental or regulatery agency or private panty involving the Prape.ty and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Berrower leams, or/is. notified by any governmental or regulatory
authority, that any removid or other remediation of any Hazardous Substances »/iv-ting the Property is necessary, Borrower
shall promptly take all necessary remedial actions in accordance with Environmental Zaw.

As used in this Paragraph 16. *Hazardous Substances® are those substances defineid as toxic or hazardous substances by
Enviromnental Law and the following substances: gasoline, kerosene, other flammable o1 1oxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldeny de, and radioactive materials. As
used 1n the paragraph 16, “Environmental Law™ means federal laws and laws of the juiisliction where the Property is
located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Renis. Borrower unconditionally assigns and transfers to Lender 21l the rents and ~svenues of the
Property. Borrower avthorizes Lender or Lender’s agents (o cotect the rents and revenues and hereby direcis cach tenant of
the Property to pay the rents to i.ender or Lender's agents. However, prior [0 Lender's notice 1o Borrower of Borrower's
breach of any coverant or agreement in th: Security Instrument, Borrower shall collect and receive all renis and revenues of
the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constifules an absolule assignment
and rot an assignment for additional secusity only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trusiee for
benefit of Lender only, to be applied to the sumis secured by the Secunty Instrument: (b Lender shall be cntitied to collect
and receive all of the rems of the Property: and (c) cach tenant of the Property shall pay all rents duc and unpaid to Lender
or Lender's agent on Lender's written demand o the tenant

Berrower has not execuied any prior assignment of the rents and has not and will not perform any act that would prevent
Lendzer from exercising its rights under this Paragraph 17.

Lender shall not be required to enter upon, take contrel of or maintain the Propenty before or after giving notice of
breach to Borruwer. However, Lender or a judicially appointed receiver may do $0 at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right ot remedy of Lender. This assignment of
rents of the Propersy shall terminate when the debt secured by the Security instrument is paid in full. Y

FHULMTG fs% Initials: g ]
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18. Foreclosure Procedure, If Lender requites immediate payment in full under Paragraph 9, Lender may foreclose this
Security Instrument by judicial proceeding. Lender shall be eatitled to collect all expenses incurred in pursuing the remedies
provided in this Paragraph 18, including, but not limited to, reasonable attomeys fees and costs of titl2 evidence.

If the Lender’s inerest in this Security Instrument is held by the Secretary and the Secrezary requires immediate payment
in full under Paragraph 9. the Secretary may invoks the nonjudicial power of sale provided in the Single Family Morngage
Foreclosure Act of 1994 ("Act™) (12 U.5.C. 3751 et seq.) by requesting a foreclosure commissioner designaied under the
Act 10 commence foreclosure and 10 sell the Property as provided in the Act. Nothing in the preceding semience shall deprive
the Secretary of any rights otherwise available to 2 Lender under this Paragraph 18 or applicable law.

19, Release. Upon payment of all sums secured by this Security Instrument, Lender shall retease this Security Instrument
withoul charge v 8orrower. Borrower shall pay any recordation costs.

20. Waiver of Hoavestead. Borrower waives all right of homestead exemption in the Property.

21. Riders to this Se:urity Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, 1b: covenants and agreements of each such rider shall be incorporated into and shalf amend and
supplement the covenants ane. agreements of this Security Instrument as if the rider{s) were a pant of this Security
Instrunyent. [Check applicable oorios)]

Condomiumum Rider Planned Unit Development Rider

Graduated Paymeat Rider Growing Equity Rider

Non-Owner Occupancy Rider E Adjustable Rate Rider

Other {Specify]

Page 6 0of 7
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RY SIGNING BELOW, Borrower accepls and agrees 1o the terms contained in this Security Instrument and in any
rider(s) cxecuted by Borrower and record=d with it.

Witnesses:

-9 ,
2 A _ = |
&Mm«_}) )YLA/Z{;K) (Seal)

CORRINE MARTIN - Botrowst

1Spaas Below This Line For Acknonledpn enz)

STATE OF ILLINCIS
County of CO0K

I, THE UNDERSIGKED . a Netary Public in and for seid Jounty and state do
harcby certify that ..\ p1ES E MARTIN AND CORRINE MARTIN HUSBAND AND WIFE

. personally known to me to be the same personis) whose
name(s) subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that T heY
signed and delivered the said instrumagt as THEIR free and voluntary act, for the uses and purposes therein szi forth.

Given under my hand and of{p?al ..lhis 12th day of LAY . 1997
U

g ]
° o Qpe
-"l ,’,4’5.',’:“.}‘) A.A\;"
L% ;:_’.-,y C} L
-..C S LR

My Commission expires: .

Nolary Public

FHAILMTG 4o
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THE FIRST MORTGAGE CORPORATION
19831 GOVERNORS HIGHWAY
PLOSSMOOR, IL 60422

A . (hoace Abore Thy Lrw Fir Recordeg Doty

LOAN NO. FHA Case No.
131:8644987:729
THIS ADJUSTABLE RATY. RIDER is made this 12TH day of MAY, 1997 , and

15 incorporated into and shall be 2eemed to amend and supplement the Morigage, Deed of Trust or Sccum\
Dreed ("Secunty Instrument™) of the same date given by the undersigned (*Borrower™) to secure Borrower's
Note ("Note"j to THE FIRST MCRTCAGE CORPORATION

(*Lender" 1 of the same date and covering the prupernty described in the Security instrament and focated at:
12856 S LINCOLN STREET, BLUE ISLAND, IL 60406

Hal SUVEY- . Y

THE NOTE CONTAINS PROVISIONS ALLOWMMC FOR CHANGES IN THE INTEREST
RATE AND MONTHLY PAYMENY, THE NCTZ UIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE ~7 ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVYENANTS: In addition to the covenants and agreements made in Lhe Security
Instrumenit, Borrower and Lender further covenant and agree as follows:

$. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest sate may change on the first day of JULY 1, 1998 , and onae day of cach
snceeeding year. "Change Date”™ means cach date on which the miterest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. “Index™ means the
weekly average vield on United Staies Treasury Securities adjustad to a constant maturity of one year, as made
available by the Federal Reserve Board. “Current Index” means the most recent Index figure available 30 days
before the Change Date. If the Index (as defined above) is no longer available, Lender will use as a new Index
any index prescribed by the Secretary (as defined in paragraph 7(B) of the Note). Lender will give Borrower
notice of the mew Index.

(C) Calculation of Interest Rate Changes

Before each Change Date, Leader will calculate a new intercst rate by adding a margin of
TWO AND THREE QUARTERS

MULTISTATE - FHA Adustable Rate Rider -
Forn 27612 1/96 ;
Cordoay Soltwary, e (800 7771714

#CON27E12 IFRAARMADY 396 Page 107 2 Iratiais’ f" bit-f
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perceniage points ¢ 2.750 %) 10 the Current Index and rounding the sum to the nearest one-eighth
of one percentage point (0.125%). Subject to the Jimits stated in paragraph 5(D) of the Note, this rounded
amount will be the new iaterest rate until the pext Change Date.

(D) Limits on Interest Rate Changes

The interest rate wiil never increase or decrease by more than one percentage point (1.0%) on any single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the
initial interest rate stated in paragraph 2 of the Note.

(E} Calculation of Payment Changes

If the interess rate changes on a Change Date, Lender will caiculate the amount of monthly paymen: of
principal and interest which would be necessary to repay the unpaid principal balance in full at the maturity
daie at the new interest rate through substantially equal pavments. In making such calculation, Lender will use
the unpaid zrincipal balance which would be owed on the Change Date if there had been ao default in payment
on the Nule,<educed by the amount of any prepayments to principal. The result of this calculation will be the
amount of tbe p2w monthly payment of principal and intesest,

(F) Notice of Changes

Lender will 5ive/patice 10 Borrower of any change in the interest rate and monthly pavment amount. The
notice must be given avaeist 25 davs before the new monthly payment amount is duc, and must set forth (i) the
date of the notice, (iiy 1he Change Date, (i) the old interest rate, (iv) the new interest tate, (v) the mew
monthly payment amouni. /iy the Current Index and the date it was published, (vii} the method of calculating
the change in monthly paymen? amount, and {viil) any other information which may be required by law from
titne to time.

(G) Effective Date of Changes

A new interest rate calculated invacosrdance with parageaphs $(C) and 5(D) of the Note wili become
effective o the Change Date. Borrower shal! make a payment in the new monthly amount beginning on the
first payment date which ocours at least 25.4d2ys after Lender has given Borrower the notice of changes
required by paragraph 5(F} of the Note. Borrower shal} have no obligation io pay any increase in the momthly
payment amount calculated in accordance with pararaph: S(E) of the Note for any payment date occurring less
than 25 days after Lender has given the reguircu-actice. If the monthly payment amoun! calculated in
axordance with paragraph 5(E) of the Note decreased, burtender failed to give 1imely notice of the decrease
and Borrower madc any monthly payment amounts exceediog the pavment amount which should have been
stated in a timely notice, then Borrower has the option to citiiel (i) demand the return to Borrower of any
excess pavment, with inierest thereon at the Nole rate {a rate equa’ o the interest rate which should have been
stated in a timely notice). or (i) request that any excess payment, wita interest thercon at the Note rate, be
appiicd as payment of principal. Lender’s obligation to return any excess payment with interest on demand is
not assignable even if the Note is otherwise assigned before the demand for i2trn is made.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provizions comzined in this

Acyus}a/blc,Ralc Rider. /
/Fd &429, (Seal) /éﬂﬂ:—(/zw Heaioi? (Scal)
CH.A.RLES E M.ART;H Borower CORRINE MARTIN
(Seal) (Seal)
-Bortomer -Borgeer
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