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THIS MORTGAGE ("Security Insiuzpein”) is given on June 12, 1537 . The mortgagor is
MARTIN M. SOBEY and RENATA J. SCEEY, RUSBAND AND WIFE

("Borrower"). This Security Instrument is given to -
BILTMORE FINANCIAL BANCORP, IN(.

which is organized and éxisting under the laws of =~ THE STATE ‘OF ILLINOCIS . T, and whoée
address is 1540 EAST DUNDEE ROAD, #1180, PALATINE, ILLINOIS 60087 '
: ("Lender™), Borrower owes Lender the principal sum of

One Hundred Sixty Nine Thousand and
- | Dolars (U.S.§ 159, 000.00 ).

This debt is evidenced by Borrower's note dated the same date as this Secm' Instrument ("Note"}, which provxdea f01 '
monthly payments, with the full debt, if not paid earlier, due and payable on July-1,°2327 : co
This Sccurity Instrument secures to Lender: (a) the repayment of the debt evidenced by thé Note, with 1meresl and all renewals
extensions and modifications of the Note; (b) the puyment of all other sums, with interest, advanced under paragraph 7 to .
protect the security of this Security Instrument; and (c) the performance of Borrower's covenars and agreements under this "
Security Instrument and the Netc For this purpose, Barrower does hereby morigage, grant and convey @ Lender the lollowmg : “,‘
described property located in "~ - - COOK : Ceunty, Illinois:

LOT 11 IN BLOCK 30 IN ?ROSPECT PARK COUN‘I‘RY CLUB SUBDIVISION BEING N _

SUBDIVISION OF THE SOUTHEAST 1/4 OF SECTION 11 AND THE SCUTH 15 ACRES OF

THE EAST 1/2 OF THE NORTHEAST 1/4 OF SECTION 11, ALL IN TOWNSHIP 41 NORTH,

RANGE 11, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PIN 08-11-423-002-0000 . e
which has the address of . . 305 MAN-A-WA TRAIL - MT. PROSPECT (Street, City],

llinois - 60056 . [Zip Code) (Propeny Address"),
ILLINO\S-ingte Family-FNMA/FHLMC UNIFORM
rilals: INSTRUMENT Form 3014 9/90 -
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this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice, . : 7

5. Hazard or Property Insurance, Borrower shall keep the improvements now emung or hereafter erected on thc -
Property insured against Joss by fire, hazards included within the term "extended coverage™ and any other hazards, mcludmg
flaods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the perieds |
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at L..nder s
option, obtain coverage to prosect Lender's rights in the Property in accordence with paragraph 7. ,

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause Lender
shal) have the right to hold the policies and renewals. If Lender requires, Botrower shall promptly give to Lender all receipts of
paid premiums and rencwal notices, In the event of loss, Borrower shall give proript notice 1o the insurance carrier and Lender.
Lender may make proof of loss if not made prompily by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be apphed to res(ora!mn or repau' of the ‘
Property damaged i ihe restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not econoniically feasible or Lender’s security would be lessened, the insurance proceeds shail be applied to the sums
secured by this Security !nstrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not ans*ver within 30 days a notice from Lender that the insurance carrier has offered 10 setle a claim, then

"Lender may collect the insviance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums

secured by this Security Instruircni.-whether or not then due. The 30-day period will begin when the notice is given. o
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the moninly pzvments referred to in paragraphs 1| and 2 or change the amount of the payments. If .
under paragraph 21 the Property is acquired ‘py Lender, Borrower's right to any insurance policles and proceeds resulting frem
damage to the Property prior to the acquisition-siiall pass to Lender to the extent of the sums secured by this Sccumy Imtmmem '
immediately prior to the acquisition, - N
6. Occupancy, Preservation, Maintenance an: '-‘rotection of the Pmperty, Borrower's Luan Appiicatiun, Leaseholds. -
Borrower shall occupy, establish, and use the Propeity.ac Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy th: Prorerty as Borrower’s principal residence for at icast one year after
the date of occupancy, unfess Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless -
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not desiroy, damage or impair the
Property, aflow the Property to deteriorate, or commit waste on/ihe Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lerder's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security ins.rument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing-ine action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrcwer's interest in the Property or other material .
impairment of the lien crealed by this Security Instrumeat or Lender's security irciest. Borrower shall 2lso be in defanit if
Barrower, during the loan application process, gave materiatly false or inaccurate infor<iasion or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced ty the Note, including, but not limited .
10, representations concerning Borrower’s cecupancy of the Property as a principal residencs, I this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the iease. If Borrower acquires ieg title to the Property, the
leaschold and the fee title shall not merge unless Lender agrees (o the mesger in writing.
7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants w*’ a"rcements comamed in .

this Security Instrument, or there is a iegal proceeding that may significantly affect Lender’s rights in tac Property (such as a .- )[»
proceeding in bankruptcy, probate, for condemnation or forfeiture or 1o enforce laws or regulstions), then(Leader may do and - 1)
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property, Lender's actions may [
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying .~
reasonabie attorneys’ fees and emermg on the Property 10 make repairs. Although Lender may take aciion under this paragraph

Seed,

7. Lender does not have to do s0. . :

Any amounts disbursed by Lendcr under this parag,mph 7 sh’a]l become addmona] debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree (o other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payah!e with interest, upon notice from Lender to Borrower requcsting
payment.

8. Mortgage Insurance, If Lender rcqum:d mongagc insurance as a cond:uon of makmg the loan sccured by thxs Sacumy
Instrument, Borrower shall pay the premiums required to maimtain the mortgage insvrance in effect. 1, for any rcason, the
morigage insurance coverage requited by Lender lapses or ceases 0 be in effect, Borrower shall pay the premiums required o

tntinie:

@ -6RIL) woaen  eagedete o Form 3014 9/30
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Lender’s addiess stated hercin or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable. _

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Nole and of thns Security Instrument.

17. Transfer «f the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it
is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this .
Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exer<iscs this opticn, Lender shall give Borrower notice of accelerauon The notice sirall prawdc a penod of not
';css than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument, If Lor-ower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
_permitted by this Security st urment without further notice or demand on Borrower. .

18. Borrower's Right (1o Reinstate, [f Borrower meels certain condmons, Borrower shal] have lhe nghl to have
enforcement of this Security Inscruruent discontinned at any time prior to the earlier of: (a) 5 days (or such other penod as

" applicable law may specify for reirstzement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgmient enforcing this Security Instrument. Thase conditions are that Borrower: () pays
Lender all sums which then would be duc nader this Security Instrument and the Note as if no acceleration had occurred; (o) -
cures any default of any other covenanis or agreerients; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attomeys’ ices; and (d) takes such action as Lender may reasonably require to assure -
that the lien of this Security Instrument, Lender’s 1ighis in the Property and Borrower's obligation to pay the sumns secured by
this Security Instrument shall continue unchanged. i'jon reinstatement by Borrower, this Security Insirument and the
obligations secured hereby shall remain fully effective as if no-acceleration had occurred, However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17. = "

19. Sale of Note; Change of Loan Servicer. The Nole'or s pa.mal imerest in the Note (togelher with this Security
Instrument) may be sold one or more times without prior notice to Earrower, A sale may result in a change in the entity (known -
as the "Loan Servicer") that collects monthly payments due under the [vots 2ad this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there ica change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and apriicable law. The notice will state the name and
address of the new Loan Servicer and the address 1o whlch payments should be mare, The notice will also contain any other
information required by applicable law.,

20. Hazardous Substances. Borrower shall not cause or permit the presence, vie, .11sposal storage, or releasc of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the -
Property that is in violation of any Environmental Law, The preceding two sentences shall ot apply to the presence, use, or -
storage on the Properly of small quantities of Hazardous Substances thai are generally recogmw‘ io he appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any mvesuganon, claim, demand lawsm (15 ather acuon by any -
governmental or regulatory agency or private party involving the Praperty and any Hazardous Substance ¢v Epvironmental Law ;.
of which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental or regulatory authority, that .5 -
any removal or other remediation of any Hazardous Substance affecting the Propcrty is necessary, Borrower shall promptly take -
all necessary remedial actions in accordance with Environmental Law, - -

As used in this paragraph 20, "Hazardous Substances” are those substances dcﬁncd as 1oxic or hazardous suhstances by £
Environmental Law and the following substances; gasoline, kerosene, other flammable or toxic petrofewm products, toxxc
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in ~"'
this paragraph 20, "Environmental Law" means federal laws and iaws uf the jurisdiction where the Property is located that

relate to health, safety or environmental protccuon

LERE N TN S | N A N SR

NON-UNIFORM COVENANTS Barrower and Lender further covenan! and dgree as follows:
21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrow er'’s bneach

of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless

Iritlale:

@;BHIIL) esonmt o PageBate g ‘  Form3014 9/90 . - -




0UL0R0- w;d%‘a Ho b T ) ﬂw
Ny Aoy

i Hd'IGﬂnH MYGNM -

‘ ;;;;g;: ‘ _j\?..ze Cl?;flldh’l.‘!i

o sondxg umssmxmo;) AN

At - :EMIM H szasmi ‘maos p .I.H'NBH puv mao N NI.LH\{N ¢ mm.
AjTuao: ﬁqmq op ams p:m &m..r' nms Joj pue ur oqqn,’i A.moN v - i

. Ismouog-

- (o)

: Sl s - ISOSSIMIAL
u v“ 5 popmna: pmz Jamono& /{q pamoaxa (s):apu ﬂtm m

y wmdsl (SJmuo ['_]- SO <5 PIRNRNE npm»wx [:]
= Iu maumo.ldm] ey D . B o P .Iapra uoonug L_J
:spxx momclolm\aq nun poumeld 1 - o . 3TPRY TIWARG. parenpeIn D

8 JG})IH mmlmnopuo;) D IR ;plg ey a]qmsnrpv
: B 5 {59400 sjqeaydde Soau0}
: E).Iapu .,m ;l se wamn.nsul A;rmms s:ql ;o sxuamva o pne SITETRA0D 3L
mamo{ddns pn'a pmme neqs pmz oam psmodmom aq neqs .tapu ons um jo smam:mﬁe PUE: SIUCIIACY am P o“.usul Atunoos

Auadmd :np ur uondumxa pgazsamoq ;o mﬁu m sa.mzm ;amonug pua;samaH Jo .laA[BM ‘€T
§ "51500 uonep:ooo: /Itm Kad [mqs mmouoa Jmouog 0 aﬂmqs )noqz_




.

el Bl gy

%

Cawd 50

UNOFFICIAL COPY

ADJUSTABLE RATE RIDER woan wo. soi038ss3

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER [ made this 12th day of June .

1597 , and is incorporated into and shall be deemed to amend and supplement the Monigage, Deed of Trust
or Security Deed {the "Security Instrument") of the same date given by the undersigned (the "Borrower") to secure
Borrower's Adjustable Rate Note (the "Note") to

BILTMORE FINANCIAL BANCORF, INC, .
(the"Lender") of the same date and covering the property described in the Security Instrument and located at:

305 MAN-A-WA TPRAIL, MT. PROSPECT, ILLINQIS 60056
[Property Address)

THc *OTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATEAAD THE MONTHLY - PAYMENT. THE NOTE LIMITS THE AMOUNT THE -
BORROWFS'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUN: PATE THE BORRDWER MUST PAY.

ADDITIONAL COVENANTS. In addmon to the covenams and agreemems made in the Secuarity Instrument,
Borrower and Lender further covonrait and agree as follows:

A. INTEREST RATE AND MON FHLY PAYMENT CHANGES _
The Note provides for an initial interest ‘ate of 7.750 %. The Nete provides for changes in
the interest rate and the monthly payments, as ‘o' iows:

4, lNTEREST RATE AND MONTI-EY PAYM N1 CHANGES
(A} Change Dates = - i .
The interest rate [ will pay may change on the ﬁrst day of July , 2000 ,andonthat
day every 12th month thereafter. Each date on which my iniezes) rate could change is called a "Change Date.”
(B) The Index =
Beginning with the first Change Date my interest rate w:l. e bas»" on an Index. The "Indcx is the weckly

average yield on United States Treasury securities adjusted o 2 cons.ant inaturity of 1 year, as made available by -

the Federal Reserve Board. The most recent Index figure available as of @7 aie 45 days before each Change Date
is called the "Current Index.”

If the Index is no longer available, the Note Holder will choosc a new mda wlich is based upon cumparablc -

information. The Note Holder will give me notu:c of this choice.
(C) Calculation of Changes -
Before each Change Date, the Note Holder wﬂl calculate my new interest rate by adding 1“.; ee
percentage point(s) (  3.000 ‘ %) to the Curzent

Index. The Nole Holder will then round the result of this addition to the nearest one-eighth of e ,nercentage point

(0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new [niecest sate until
the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER - ARM B-2 - Single Family - Fannie Mas/Freddic Mac Uniform instrument
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