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THIS MORTGAGE ("Security Instrument®) i€ given on May 21, 1997
The Mortgagor is JOHN M. CARROLL and IWONA ). CARROLL., HUSBAND AND WIFE

STCL ’_ij,

("Borrower”). This Security Instrument is given to A “-)9 l
REPUBLIC MORTGAGE CCRP., A UTAH CORPORATION ) Juu

, which is
organized an existing under the laws ol THE STATE OF UTAH . and
whose addressis 4516 SOUTH 700 EAST, %300, SALT LAKE CITY, UT 84107

('Lender’). Borrower owes Lender the principal sum of

One Hundred One Thousand Eight Hundred Twenty One Dollars and Zero Cents
Dollars (US.§  101,821.90 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note®}, which
provides for monthly payments, with the full debt, if not paid earier, due and payable on
June 1, 2027 . This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b} the
payment of ali other sums, with interest, advanced under paragraph 7 to protect the sacurity of this
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Security Instrument; and {c) the pedormance of Batrower's covenants and agreements under this Security
Instrument and the Nole. For this purpose, Borrower does hereby mortgage, grant and convey to the
Lender the following described property located in
CO0K County, illinois:
LOT 11 AND THE NORTH 8 FEET OF LOT 12 IN CHRISTINA C. FISCHER'S
ADDITION TD MOUNT GREENWOOD, BEING A SUBGIVISION Of THE EAST 20 ACRES
OF TYE SOUTH 60 ACRES OF THE NORTHEAST 1/4 SECTION 14, TOMNSHIP 37
NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAM, [N COOK COURTY,
ILLINGIS.

ORDER # 12317
TAX [0 # 24-14-219.370

which has the address of 10600 SOUTH 7eUZ1E AVENUE,
CHICAGO {Sveet. City),
fitinois 60655 [Zp Coce) (Propery Address’);

TOGETHER WITH all the improvements now o hziealter erected on the property, and all easements,
appurtenances and fotures now of herealter a part ooz property. All replacements and additions shalt
also ga covered by this Security instrument. All of the foregoi:( is referred to in this Security Instrument as
the "Proparty.”

BORR%ER COVENANTS that Botrower Is lawlully selzec. o) the estate hereby convayed and has the
right to morntgage, grant and convey the Progerty and that ine Preporty is unencumbered. except for
encumbrances of record. Borrower warrants and will defend generdly t: litle Lo the Property against all
claims and dernands, subject to any encumbranes of record.

THIS SECURITY INSTRUMENT combines uniform covenants tor.iaional use and non-unfform
covenants with limited variations by jurisdictior. to constitute a uniform secu:#y instrument covering real
progeny.

Borrower and Lender covenant and agree &5 follows:

UNIFORM CQVENANTS.

1. Payment of Principal, interest and Late Charge. Borrower shall pay when oue i principal of,
and interest on, the debt evidenced by the Note and Jale charges due under the Note.

2. Monthly Payment of Taxes, inswrance and Other Charges. Borrower shall inchiie .n each
monthly payment, together with the principal and Interes: as set forth in the Nole and any lale charges, a
sum for {a) taxes and special assessments levied or 10 b2 levied against the Property, (b) jeasehoid
payments or ground rents on the Property, and {¢) premiums lor insurance required under paragraph 4. In
any year in which the Lender musl pay a mortgage insurance premium to the Secretary ol Houslng and
Urban Development ("Secretary”). or in any year in which such premium would have been required i
Lander stil held the Security Instrument, each monthly payment shal! also include either: () a sum for the
annual mortgage insurance premium to be paid by Lender to the Secretary, or (iij a monthly charge instead
of a mongage insurance premium it this Security instrutnent is held by the Secrelary, in a reasonable
amount to be dstermined by the Secretary. Except for the monthly charge by the Secreiary, these flems
are called *Escrow items® and tho sums paid tc Lender are called "Escrow Funds.” 9' o

raen 3. S
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Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not to
exceed the maximum amount that may be requived for Bosrower's escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U.S.C. Section 2601 at seq. and impiementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA'}, except that the cushion or reserve
perritted by RESPA for unanticipated disbursements or disbursements before the Borrower's payments
are available in the account may not be based on amounts due for the mortgage insurance premium.

If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA,
Lander shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held
by Lender at any time is not sufficient to pav the Escrow ltems when due, Lender may notify the Borrower
and requirg Borrsiver to make up the shortage as permitied by RESPA.

The Escrow £urds are pledged as additional security for alf sums secured by this Security instrument.
If Borrower tende:< 17, Lender the full payment of alt such sums, Borrower’s account shali be credited with
the balance remaining ‘o all instaliment tems (a), (b), and (¢} and any mortgage insurance premium
installment that Lender hr: not become obligated to pay to the Secretary, and Lender shalt promptly
refund any excess funds t3-Jorrower. Immediately prior 1o a foreclosure sale of the Property or ts
acquisition by Lender, Borrower’s account shall be credited with any balance remaining for all instaliments
for tems {a}. (b), and (¢).

3. Application of Payments, Al payments under paragraphs 1 énd 2 shall be applied by Lender as
foliows:

First, to the mortgage insurance premiun 1o be paid by Lender to the Secretary or to the monthiy

charge by the Secretary instead of the mo:ithly mortgage insuranc : premium;

Second, to any taxes, special assessments, lexsahold payments 3 ground rents, ang fire, food and

other hazard insurahce premiums, as required:

Thirg, to interes: due under the Note:

Fourth, 1o amontization of the principal of the Note; a:«d

Fifth, to tate charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower sha'iinsure all improvements on the Property,
whether now in existence or subsequently erected, against any hrziuvs, casualties, and contingencles,
including fire, for which Lender requires insurance. This insurance si:a} bz maintained in the amounts and
for the periods that Lender requires. Borrower shall also insure afl improrvements on the Property, whether
now in existence or subsequently erected, against loss by ficods to the exieri 1equired by the Secretary. All
insurance shall be carried with companies approved by Lender. The nsurarcis pulicies and any renewals
ﬂ be held by Lender and shalf include loss payable clauses in fasor of, and (0.3 form acceptable to,

or.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lend(r mty make proof of
loss [ not made promptly by Borrower. Each insurance company soncemed is hefepy ~uthorized and
directed to make payment for such loss directly 10 Lender. instead of to Borrower and 1o Ler.der jointly. All
or any part of the insurance proceeas may be appiied by Lender, at its option, either (a) to tha rediiction of
the indebtedness under the Note and this Security Instrument, first ' any delinquent amount: epplied in
the order in paragraph 3, and then to prepayment of principal, or b} to the restoration or repair of the
damaged Property. Any application of the proceeds o the principal shall not extend or postpone the due
date of the monthly payments which are referred 10 in paragrapy 2, ot change the amount of such
payments. Any excess insurance proceeds over an amount require § to pay all outstanding indebedness
under the Note and this Security instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that
axtinguishes the indebtedness, all right, *le and interest of Borrowryr in and to insurance policies in force
shall pass to the purchaser.

Jer
Tt C
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5. Qccupancy, Preservation, Maintenance and Proteclion of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within sty days aftar the execution of this Security instrument {or within sbdy days of a later sale
or transter of the Property) and shall continue (o occupy the Propenty as Borrower’s principal reskience for
at least one year after the date of occupancy. uniess Lender determines that requirement will cause undue
hardship for Borrower, o unigss extenuating circumstances exist which are beyond Botrower’s control.
Bomowsr shall notify Lender of any extenuating circumstances. Bomower shall not commit waste or
destroy, dar-ag? or substantially change the Property or aliow the Propeny to deteriorate, reasonable wear
and tear exceptrd. Lender may inspect the Property if the Propenty is vacant of abandoned or the loan is in
default. Lender riay take reasonable action 10 protect and preserve such vacant of abandoned Property.
Bortower shall aiss Go in default it Borrower, during the loan application process, gave materially false o
inaccurate informatices o7 statcments to Lender (or fadled to provide Lender with any malerial information) in
connection with the loas zwidenced by the Note, including, but not limited lo, representations conceming
Bofrower's occupancy of I%e Property as a principal fesidence. I this Security Instrument is on a feasehold,
Bormower shali comply with “tie provisions of the lease. 1t Borrower ncquires fee title 1o the Property, the
leasehoid and fee title shall not b merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceec’s of any award or claim for damages. direct or consequential, in
connection with any condemnation 0. cther taking of any part of the Property, of for conveyance in place
of condemnation, are hereby assigned and shall be paid fo Lender to the extent of the full amount of the
indebtednass that remains unpaid under the do‘e and this Security Instrument. Lender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amourts applied in the order provided in {=2ragraph 3, and then to prepayment of principal. Any
application of the pioceeds to the principal shall not extend of postpone the due date of the monthly
payments, which are referred to in paragraph 2, of caange the amount of such payments. Any excess
proceeds over an amount required 1o pay all oulstanding indebtedness under the Note and this Security
instrument shall be paid to the entity legally enlitled theretc.

7. Charges to Bomower and Protection of Lender's Rights !5 the Property. Bomrower shall pay all
govemmental or municipal charges, fines and impositions that are pat included In paragraph 2. Borrower
shali pay these obligations on time directly to the entity which is owed the'payment. If faiture to pay would
adversely affect Lender's interest in the Property, upon Lender’s request Forrawer shall promptly furnish to
Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by p2iagraph 2, o fails to perform
any other covenants and agreements contained In this Security Instrument, o theee is a legal procesding
that may significantly affect Lender's rights in the Property (such as a proceeding In bankruptey, for
condemnation or tc enlorce laws of regulations), then Lender may do ard pay whzever is necessary to
protect the value of the Froperty and Lender's righls in the Property, including paynizit 1 taxes, hazard
insurance and other lems mentioned in paragraph 2.

Any amounts disbursed by Lender under thls paragraph shail become an additiona) deti cf Borrower
and be secured by this Security Instrument. These amounls shall bear interest from tha date of
disbursement, at the Note rate, and at the option of Lender, shall be immediately due and payable.

Bormower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal
proceedings which in the Lender’s opinion opefate 10 prevent the enforcement of the lien; or {(¢) secures
from the hoider of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. I Lender determines that any pant of the Propety is subject to a lien which may aftain priority
over this Security Instrument, Lender may give Borrower a natice identifying the lien. Boirower shall satisfy
the lian or take one of more of the actions set forth above within 10 days of the giving of notice.

FHA Case No. 131-8668108-729
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8. Fees. Lender may collect fees and charges authotized by the Secretary.

9. Grounds for Acceleration of Debt.
‘a) Defaull. Lender may, excepl as limited by reguiations issued by the Secretary, in the case of
payment defaults, require immediate payment in full of all sums secured by this Security Instrument
(0 Somower defaults by faling to pay in lull any monthly payment required by this Security
lLisirument prior 1o of on the due date of the naxt monthly payment, or
(i) Porawer defaulls by fating, for a period of thity days, to petform any other obligations
containe.: in this Security tnstrumant.
(b) Sate Wihrunt Credit Approval. Lender shall. if permitted by applicable law (inciuding Section
341(d) of the Gia71-St. Garmain Dapository Institutions Act of 1982, 12 U.S.C. 1701]-3(d)) and with
the prior approvz: of the Secretary, require immediate payment in full of all sums secured by this
Security Instrumen, if:
(M Al or part of tiie Pronerty, or 2 beneficial interest in a trust owning alf or part of the Property., is
sivd or otherwise transfe/17d (other than by devise or descent). and
{ii) The Property is not cccupiad by the purchaser or Grantee as his or her princlpal residence. of
the purchaser or grantee Joeu so occupy the Property but his or her credit has not been
approved in accordance with il*¢ vequirements of the Secretary.
ic) No Walver. 1l circumstances cinus that would permit Lender (o require immediate payment In
fufl, but Lender does not require such pavments, Lerder dces nol waive its rights with respect to
subsequent events,
(d) Regulations of HUD Secrelary. In many citzumstances regulations issued by the Secretary will
limit Lender's rights. in the case of paymen! Zefauls, 10 require immediate payment in full and
foreciose it not paid. This Security Instrument dses not autherize acceleration or foreclosure it not
permitted by regulations of the Sucretary.
(e} Mortgage Not Insured. Bomower agrees that ii this Security Instrument and the Note are not
determined to be eligible for insurance under the Natior.al Housing Act within 60 days from the date
hereof, Lender may, at its option, require immediate aymert-in full of all sums secured by this
Security Instrument. A written staternent of any authorized ag :nt of the Secretary dated subsequent
to 60 days from the date hereol, declining to insure this Secumv/itstrument and the Note, shall be
deemed cordusive proof of such ineligiblity. Notwithstanding the fo.e20éng, this option may not be
exercised by Lender when the unavaiabiiity ol insurance is sclely due "o Lender’s fallure to remit a
mortgage insuraince premium o the Secretary.

10. Reinstatement. Borrower has a right 1o be reinstated if Lender has required i nmodiate payment in
full because of Borrower's fallure to pay an amount due under the Nole of this Secur*y ‘astrument. This
right applies even alter foreclosure proceedings are instituted. To reinstate the Secu.ny instrument,
Borrower shall tender in a lump sum ali amounts required to bring Borrowe:”s account current including, to
the extent they are obligations of Borrower under this Security Instrument, foreclosui costs and
reasonable and customary atiomeys’ fees and oxpenses properly associaled with the joreciosure
proceeding. Upon reinstaternent by Borrower, this Security Instrument and the obligations thal it secures
shail remain in effect as if Lender had not required immediate payment in full. However, Lender is not
raquired to permit reinstatement if: (i) Lender has accepted reinstaternent after the commencement of
foreciosure proceedings within two years immediately preceding the commencemeni of a curent
toreciosure proseeding, (i) reinstatement wilt preciude forectosure on ditferent grounds in the future, or (jil)
roinstatement will adversely affect the priority of the lien created by this Security instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of
payment or medification of amorntization of the sums secured by this Security Instrument granted by Lender
10 any successor in interest of Borrower shall not operate (o release the liabiity of the original Borr of

FHACase No. 131-8668108-726
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Bofrower's successor in interest. Lender shalf not be required to commence proceedings against any
successor in interest or refuse to extend time for payment or otherwise modity amontization of the sums
secured by this Security instrument by reason of any demand made by the original Borrower or Bomower's
succassors in interest. Any forbearance by Lender in exercising any right or remedy shaii not be a waiver of
or preciude the exercise ol any right or remeady.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreemants of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Berrower, suniact to the provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint
and several, A%y Borrawer who co-signs this Security Instrument but does not execute the Note: (a) is
co-signing this Gecurity instrument only 1o mortgage. grant and convey that Berrower's interest in the
Propenty under (Lo 'aims of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this SecuriosInstrument; and (¢) agrees that Lender and any other Borrower may agree to
axtend, modity, forbear o2 make any accomimodations with regard to the terms of this Security Instrument
or the Note without that Bo zGwer's consent.

13. Notices. Any notice 1o dorrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail uniess applicable law requires use of another method. The
notice shall be directed o the Propanty Address of any olher address Bormower designates by nolica to
Lender. Any nofice {o Lender shall be Jivon by first class mai to Lender's addross stated herein or any
address Lender designates by nctice to Bosrowar. Any notice provided for in this Security Instrument shall
be deemed to have baen given to Borrower 07 veindet when given as provided in this paragraph.

14. Governing Law; Severability. This Secuity Instrument shall be govemned by Federal law and the
faw of the furisdiction in which the Property is locatad. In the event thal any provision or clause of this
Security instrument or the Note conflicts with applicabir v, such conflict shall not altect other provisions
of this Security Instrument or the Note which can be given effact without the conflicting provision. To this
end the provisions of this Security Instrument and the Note aie declared to be severable.

15. Borrower's Copy. Bowower shall be given one conformed cogy of the Note and of this Security
instrument.

16. Mazardous Substances. Bortower shafl not cause or pemmit the preseice, use, disposal, storage,
or release of any Hazardous Substances on or in the Property. Borrower sic il rot do. nor allow anyone
else to do, anything alfectng the Property that is in violaticn of any Environmental Lzw. The preceding two
sentences shall not apply to the presence. use. ot storage on the Progarty of sman qu~iaities ol Hazardous
3umnces that are generally recognized 1o be appropriate to normal residential use: an 1n mainenance

the Property.

Borrower shall promptly give Lender written notice of any investigation, daim, demand, Jawsult of other
action by any governmental or regulatory agency or private party involving the Propwrtv-and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If Borrower lgams,
of Is notitled by any governmental or requlatory authority, tha! any removal or other remediation of any
Mazardous Substances affecling the Property is necessary, Borrower shall prompily take ali necessary
remed!al actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances’ are those subslances defined as toxic of
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
Bammabie or toxic petroleum products, loxic pestickdes and herbicides, volatie scivents, materials
containing asbestos or formaidehyde, and radicaclive materials. As used in this paragraph 16,
*Environmental Law' means federal laws and laws of the jurisdiction whete the Property is located thal
reiate to health, safety or environmental protection.

FHACaseNo. 131-8568108-729
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assighment of Rents. Borower unconditionaliy assigns and transfers to Lender all the rents and
revenues of the Propenty. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues
and hereby directs each tenant ot the Property to pay the rents to Lender or Lender's agents, However,
prior 1o Lender's notice to Borrower of Borrower's breach of any covenant or agresment In the Security
Instrumant, Rorrower shall collect and recelve all rents and revenues of the Property as trustee for the
beneftt of corJer and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment {r: ariditional security only.

If Lender alvss notice of breach to Bofrower: (a) all rents received by Borrowsr shall be held by
Bomrower as trusee for benefit of Lender only, 1o be applied to the sums secured by the Security
Instrument; (b) Lend 3 £hall be entitied to collect and raceive all of the rents of the Property; and (c) each
tenant of the Property =i:@! pay 2l rents due and unpaid to Lender or Lender’s agent on Lender’s written
demand to the tenant.

Borrower has noi executed any prior assignment of the rents and has not and will not perform any act
that wouid prevent Lender fron: e .ercising its rights under this paragraph 17.

Lender shall not be requirec to enter upon, take control of or maintain the Property before or after
giving notice of breach 1o Bomrower. Hovever, Lender or a judicially appointed receiver may do so at any
tima there Is a breach. Any application ¢! ants shall not cure or waive any default or invalidate any other
fight or remedy of Lender. This assignmazi.<! rents of the Property shalt terminate when the debt secured

by the Security Instrument is pakd in full.

18. Foreclosure Procedure. i Lender requires immediate paymem in full under paragraph 9,
Lender may foreclose this Security Instrument by judiclal proceeding. Lender shall be entitied to
collect ail expenses incurred In pursuing the remedize provided in this paragraph 18, including, but
not limited to, reasonable atiomeys' fees and costs of t#ie avidence.

If the Lender's Interest in this Security Instrument is n=ki by the Secretary and the Secratary
requires immediate payment in full under paragraph 8, t'ie Secretary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreciusure Act of 19984 ("Act’) (12 U.8.C. 3751
ol seq.) by requesting a foreclosure commissioner designeied uvnder the Act to commence
foreciosure and to sell the Property as provided in the Act. Nothii ir the preceding sentence shall
deg;:veb:h?a Secretary of any rights otherwise available to a Lendet ynder this paragraph 18 or
applicable law,

19. Retaase. Upon payment of all sums secured by this Security Instrument, | ender shall release this
Securlty Instrument withott charge to Borrower. Borrower shall pay any recordalion custs.

20. Waiver of Homestead. Borrower waives all right of homestead exemption in the e caity.

21, Riders to this Security Instrument. if one of more riders are exscuted by Botrower and socorded
together with this Security Instrument, the covenants of each such rider shall be incorporated Intc and shall
amend and supplement the covenants and agreements of this Security Instrument as # the rider(s) were a
part of this Security Instrument.

[Check applicable box{es)).

[} condominium Rider DGrowing Equity Rider Othe_r {spectfy] ADJ. RATE-RID

FHACase No. ]3]-8668108-729
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument
and in any nder(s) executed by Borrower and recorded with it.

Witnassas:
}q ,'nl ‘/f - ;’

/L»’(/; S Car A
/ ' (Seal)
JOHN M. CARROLL -Bortower
/o }W(}M V\ (-O'\‘Wb'\ (Seal)
INONA K. CARROLL -Bofrower
o {Seal) {Seal)
-Boriower -Botrower
“1Seal) (Seal)
“Borelreer -Borrower
(Seal)  __ (Seal)
-gorrower Botrower

A e

STATECF ILLIHG{S.A _ - County ss:
l e e , a Notary Public in and for said couniy ~xd state do hereby centify that

JOHN . CARROLL and IHOMA K. CARROLL

personally known to me to be the same person(s) whose name(s) subscribed to the foregoir.g instrument,
appeared before me this day In person, and acknowledged that they signed and deliversd (he said

instrumentas  their free and voluntary act, for the uses and purooaesthereipsenonh i
Given under my hand and official seal, this ~ ~ dayof i}’ .
PR P : : I :
MyGommlsslonE)q:t!res:_"'”‘.]"';-\'-f ' v oy ( \;" .
) oo ! . LU U L
Notary Public
EP';?" """"“"'f‘f”"a’a‘t Al r M A
Y TOFFLaL Gy '§
:E \"RO'\'CA C. w.LSON Iy FHA Case No,
) Ny vos Sagpr ;: 131-8668108-729
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ADJUSTABLE RATE RIDER

THIS ADJ IS TABLE RATE RIDER is made this 215t dayof May , 1997
and is incorporzied into and shall be deemed to amend and supplement the Morigage. Deed of Trust
or Security Deed ("oocurity Instrument’) of the same date given by the undersigned ("Borrower’) 10
secure Bofrower's Ncta (“dote”) to  REPUBLEC MORTGAGE CORP., A UTAH CORPORATION

(the “Lender’) of the same dilte 2~ covering the Property described in the Security Instrument and
located at:

10660 SQUTX KFQZIE AVENUE,CHICAGO, IL 60655

(P anarty Address |

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY P;YMENT. THE NOTE LIMITS THE

AMOUNT THE BORROWER'S INTEREST RAT€ CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER #'JST PAY.

ADDITIONAL COVENANTS. !n addition to the covenantyand agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as fol ows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of October . A998 , and on
that day of each sticceeding year. “Change Date® means each date on which Ve interest rale could
change.

(B) The Indlex

Beginning with the first Change Date. the interest rate will be Gased on an Index. *ipuexX’ means

the weeldy average vield on United States Treasury Securities adjusted to a constant matweity of one ::i
year, as made avadable by the Federal Reserve Board. ‘Current index” means the most raceni.ndex =
figure available 30 days belore the Change Date. If the Index (as defined above) is no longer L
available, Lender wali use as a new Index any index prescribed by the Sectetary. As used in this Rider. ‘e
“Secu:“y means the Secretary ol Housing and Urban Development or his of her designee.’ Lender % s
will give Borrower notice of the rew Index zﬁ
-
e
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{C) Calculation of Interest Rate Changes

Before each Changs Date, Lender will calculate a new interest rate by adding a margin of Two
and Three / Quarters percentage point(s} { 2.7500 %) 10
the Current index and rounding the sum 1o the nearest one-eighth of one percentage point (0.125%).
Subject 10 the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest
rate until the-next Change Date.

(D) Limits un 'nterest Rate Changes

The existing /nterest rate will never increase or decrease by more than one percentage point
(1.0%) on any singie Chinge Date. The interes! rate will never be more than five percentage points
(5.0%) higher or lower (he.n the initial interest rate, as stated in Paragraph 2 of the Note.

{E) Calculation of Payme:t Change

If the Interest rate changes ci o Changs Oate, Lender will calctdate the amaunt of monthly
payment of principal and interest yhich would be necessary to repay the unpaid principat balance in
full at the Maturity Date at the new interest rate through substantially equal payments. In making such
calculation, Lender will use the unpaid puncipal balance which would be owed on the Change Date if
there had been no defaull in payment on 1i.5-Note, reduced ty the amount of any prepayments o
principal. The result of this calculation wili Le the-amount of the new monthly payment of principal

and interest.

{F) Notice of Changes

Lender will give notice to Borrower of any change ir the interest rate and monthly payment
amount. The notice must be given at least 25 days before tiie new monthly paymenl amount is due,
and must set forth (i} the date of tha notice, (Ii) the Change Dxzi2, (i the old intergst rate, (iv) the new
interest rate, (v) the new monthly payment amount. {vi) the Curmrent Index and \he dale i was
published, (vii) the method of calcufating the change in monthly paym.nt amount, and (vili) any other
information which may be required by law trom time to time.

iG) Effective Date vl Changes

A new interast rate calculated in accordance with paragraphs (C) ana.D) of this Rider wil
become effective on the Change Date. Boirower shall make a payment in the nevs monthly amount
baginning on the first payment date which occurs at least 25 days after Lender has givzn Zerrower the
notice of changes required by paragraph (F) of this Rider. Borrower shail have no olsigat’on to pay
any Increase in tha monthly payment amount calculated in accordance with paragrapii (€) ol this
Rider for any payment date occurring less than 25 days after Lender has given the required notce. If
*he monthly payment amount calculated in accordance with paragraph (€} of this Rider decreased,
but Lendsr faded to give timely notice of the dectease and Borrower made any monthly payment
amounts exceeding the payment amount which should have been stated in a timely notice, then
Borrowsr has the oplion 1o either (i) demand the retum to Borrower of any excess payment. with
intergst thereon at the Nota rate (a rate equal to the interest rate which should have been stated in a
timely notice) or (i} request that any excess payment. with interest thereon al the Note rate. be
applied as payment of principal. Lender's obligation 10 rettm any excess payment with interest on
demand is not assignable even if the Note is otherwisa assigiied before the demand for relyr Is
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BY SIGNING BELOW, Berrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider. x P
1Y 1 '
P 0% (P C
A, (Seal) - (Seal)
Borrowsr  JORN M. CARROLL Bottower
) {Seal) Wove ¥ Cowaodh (Seal)
-Boriowar IWONA K. CARROLL -Botrowel
~ {Seal) (Seal)
-Bofrowes -Borrowss
I {(Seal (Seal)
-Botrower -Botrower
ELF-591 mooy) Pageict3
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