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THIS MORTGAGE ("Seccurity Instrument”) ‘s given on May 23, 1887 . The mortgago
ZHONB YU SHAO AND DE PEXI CHEN, HUT3ARD AND WIFE

("Borrower"), This Security Instrument is given o~ AMERICAN HOME FINANCE, INC.

which is organized and existing under the laws of ILLINOIS : , and whase
addressis 830 WEST NORTHWESY HIGHWAY, PALATINE, ILLIKGYS 60067, SRR

("Lender”>-Ronower owes Lender the princ‘fpal sum of
One Hundred Twenty-Six Thousand Nine Hundred and No/130 »-eeuecavae= “mmsemean

Doits (US. $ 126,900,00

‘This debl is evidenced by Borrower's note dated the same date as this Security Instrumer; (Mote"), which provides for monthiy 0
payments, with the full debt, if not paill carlicr, duc and payable on June 1, 27 . This Security by
Instrument secures to Lender: (a) the repayment of the debt cvidenced by the Noe, with ‘nteres:. and all renewals, extensions and o
modifications of the Notc; (b) the payment of all other sums, with interest, advanced under paragrajn 7 o protect the security of £.4
thit Security Instrument; and (c) the perfurmance of Borrower's covenants and agreements under this Scoraly Instrument andthe £
Note. For this purpose, Borrower does hereby mortgage, grant and convey & Lender the following descriged nroperty locaed in Q0
coox County, 1ilinois: - &)
UMIT 23-3 IN THE HAMPTONS TOWNHOME CONDOMINIUM AS DELINEATED ON A SURVLY OF THE ~J
FOLLOWING DESCRIBED REAL ESTATE: THAT PART OF THE NORTH EAST 1/4 OF SECTION 28,
TOWNSHIP 41 NORTH, RANGE 10 EAST OF THE THIAD PRINCIPAL MERIDIAN, WHICH SURVEY I8
ATTACHED AS EXHIBIT "B" TC THE OECLARATION OF CONDOMINIUM RECORDED AS DOCUMENT
27269141 TDGETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST IN THE COMMON ELEMENTS IN
COOK GOUNTY, ILLINGIS. PERMANENT INDEX NUMBER: 07-26-200-014-1128

Parcet 1D #;
which has the address of 1881 PEBBLE BEACH CIRCLE ELK OROVE VILLAGE {Strest, City],

1itinois 60007 {Zip Code] ("Property Address”);
ILLINOIS -Single Family - FNMA/FHLMC UNIFORM
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TOGETHER WITH all the impravements now or her¢afier srected on the property, and al} cascments, Jppurtenances, and
fixtures now or hercafier a part of the propesty. All replacements and additions shali also be covered by this Sxcurity Instrument.
All of the foregoing is referred to in this Security Instrumen: as the "Propenty.’

BORROWER COVENANTS that Borrower is lawfully seised of the estate herthy conveyed and has the right o mongage,
grant and convey the Property and thal the Property is unencumbered, except for encumbrances of record, Bordower warrants and
will defend generally the titde to the Property against all claims and demands, subject 10 any encumbrances of rexcrd.

- THIS SECURITY INSTRUMENT combines uniform covenants for nadonal tse and non-uniform covenants with limited
variations by jurisdiction (o constituie a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as [illows:

1. Payment of Principal and Interest; Prepayment and Late Charges,  Borower shall prompty pay when due the
principal of and intere:t on the debt evidenced by the Noic and any prepayment and L e charges due under Lhe Mote.

2. Funds for Taxes and Insurance, Subject 0 applicable law or 1o a writiet waiver by Lender, Borower shall pay Lo
Lender on the day menthly payments are due under the Note, until the Nole is paid in full, a sum ("Funds™) fot: (a) yearly taxcs
and assessments which muv attain priority over this Sccurity Instrument as a lien or the Propeny; (b) yearly leasehald paymeats
or groung rents on the Property, if any; (c) yearly hazard or property insuranc: prem ums; (d) yearly flood insurance premiums. if
any; (e) yearly morigage ineance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, i~ 1. of the payment of morigage insurance premiwns. These items are called ‘Escrow ltems.”
Lender may, at any time, collect it iold Funds in an amount not to exceed the maximum amount a lender for a federally related
morigage loan may require for Borova's escrow account under the federal Real distale Setlement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Siction 2601 ef seg. ("RESPA"), unless anotrer faw that applies 1o the Funds seis a lesser
amount, If so, Lender may, at any time, collect.and hold Funds in an amcunt ne! w exceed the lesser amount. Lender may
estimate the amount of Funds due on the basis of Zumcnt data and reasonable estimates of expenditures of future Escrow liems or
ntherwise in accordance with applicable law.

The Funds shall be held in an institution whose dehosits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Feders( Fome Loan Benk, Lender shall apply the Funds to pay the Escrow
Itams, Lender may not charge Borrower for holding and applying k¢ Funds, annually anelyzing the escrow accourt, of verifying
the Escrow Items, unless Lender pays Bomower interest on the Fuads and applicable law permits Lender to make such a charge.
However, Lender may require Borrower (0 pay a one-time charge fo. an ‘ndependent real estaie iax reporting scrvice used by
Lender in connection with this loan, unless applicable law provides ouicnviss. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not he required to pay Borrower i interest or camings on the Funds. Borrower and
Lender may agree in wriling, however, thal iniarest shall be paid on the Funds. Lendvy shall give to Borrower, without charge, 4
annual accounting of the Funds, showing credits and debits to the Funds and the parpare for which cach debit 1o the Funds was
mads. The Funds are pledged as additional security for all sums secured by this Secuniv {zstrument.

If the Funds held by Lender excsed the amounts permitied to be held by applicabie law, Lencer shall account tw Borrawer for
the excess Funds in accotdance with the requirements of applicable law. IT the amount of the Furus held by Lender at any time is
. ot sufficient to pay the Fscrow liems when duc, Lender may so notify Burrower in wriling, and, in crh case Borrower shall pay
“to Lender the amount nacessary (o make up the deficiency, Borrower shall make up the deficiaicy *2.po more than twelve
* “monthly payments, at Lenider's sole discretion.

Upon payment in full of all sums secured by this Security Instrurnent, Lender shall promptly refund o Lomro«uer any Funds

eld by Lender, If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisiton o' sale of the

perty, shall apply any Funds held by Lender at the time of ecquisition or sahe s a credit against the sums secured by this
urity Instrument.

3, Application of Payments. Unless applicabic law provides otherwise, all payments reccived by Lender under pamgrms

d 2 shall bo applicd: first, 10 eny prepayment charges duc under the Nole; serond, o amounts payable under paragrapis 2.

, to inierest due; fourth, (o principal due; and List, o any late charges duc under the Noie.

4, Charges; Liens. Borower shall pay al) taxes, assessments, charges, fines and impositions auributable w the Property
* which may attain priority over this Security Instrument, and leasehold payments o ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in tha menner, Borrower shall pay them on tim: directly o the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts 1o be paid under ths paragraph. If
Borrower makes these payments direciy, Borrower shall promptly furnish (o Lender receipts evidencing the paymenls,

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing (o the payment of the obligation secured by the lien in a manner acceplabde to Lender: (b) contesis in gond faith the lien
by, or defends against enforcement of the lien in, l2gal proceedings which in the Lender’s opinion operale to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agrecment satisfaciory 1o Lender subordin:ding the lien to
this Security Instrument. If Lender delermines thet any pan of the Froperty is subjcct 1o a lien which may auain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien, Borrawer shall salisfy the lien or tske ane or more
of the uctiuns set forth above within 10 days of the giving of nolice. I 2y$ PE
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8, Hazard or Property Insurance, Borrower shall keep Ihe improvements now existing or hereafler erected on the Property
insured against loss by fire, hazards in:luded within the term "cxiended covemgc“ and any other hazards, including floods or
ﬂnodmg, for which Lender requires insurance, ‘This insurance shall be mainwined in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage described above, lender may, at Lender's option, obtain
coverage o protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policics and renewals shall be acceptable to Lender and shall include 4 standard morigage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promplly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give proiap! notice 1o the insurance carrier and Lender. Lender
may taake proof of loss f not made proniptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shalf e applied to restoration or repair of the
Propeny damaged, if the restoration or repair is economically feasible and Lender's sec writy is not lessened, If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied 1o the sums
secured by this Secrity Instrument, whether or not then dus, with any cxcess paid w Borrower, If Borrower abandons the
Property, or does not argver within 30 days a notice from Lender that the insurance carrier has offered to seide a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds o repair or restore the Property or (o pay sums secured
by this Security Instrument, -whether or nat then due. The 30-day period will begin when the notice is given.

Uniess Lender and Borrow 4« therwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due daie of the monthly paymenis veferred 1o in paragraphs 1 and 2 or change the amount of the payments, If under paragraph
21 the Property is acquired by Lender.-Borrower's right to any insurance policies ant proceeds resuiting from damage to the
Property prior to the acquisition shall pasz w Lender to the extent of the sums secured by this Security Instrument immediately
prior W the acquisition,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borriwer's Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Prugariy as Borrower's principal residenc: within sixty days afler the execution of
this Security Instrument and shall continue to occupy i< Pronerty as Borrower's princip i residence for at least onc year after the
date of occupancy, unless Lender otherwise agrees in-wating, which consent shall rot be unreasonably withheld, or unless
extenuating circumstances exist which an: beyond Borrower's cosirol, Borrower shall no: destroy, damage or impair the Propenty,
allow the Property to Jeteriorale, or cammit waste on the Pooperty. Borrower shall he in default if any forfeiture action or
pmcetding, whether civil or criminal, is begun that in Lender’s geod faith judgment conld result in forfeiture of the Property or
otherwisc materially impair the lien created by this Securily Instrumcnt-or Lender’s sec irity interest. Borrower may cure such a
default aml reinstate, as provided in paragraph 18, by cansing the action o® pmwedmg to be dismissed with a ruling that, in
Lender’s good faith determination, preclides forfeiture of the Borrower’s inte e=: in the Property or other material impairment of
the lien created by this Security Instrument or Lender's security interest. Borrower aiw!l iso be in defaull if Borrower, during the
lon application procest, gave materially false or inaccurate information or statements 1 Lender {or failed to provide Lender with
any materral information) in connection with the loan cvidenced by the Note, inchau'ing, but not limited to, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Security (ncorument is on & leasehold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires foe tile to the Property , the leasehold and the fes title shall

not merge unless Lender agrees to the merger in wriling.
7. Protection of Lender’s Rights in the Property. If Borrowcr fails 1 perform the covenants and agreements contained in

this Security Instrument, or there is a legal proceeding that may significantly affect Londer's rights-in e Property (such as a ¥

proceeding in bankruptcy, probate, for condemnation or forfeiture or Lo enforce laws or rigulations), then Lecider may do and pay

for whatever is necessary to proiect the value of the Property and Lender's rights in the Property, Lender's aciions may include - rhf

paying any sums secured by a lien which has priority over this Securily Instrumeni, appearing in court, psying reasonable
aameys’ fees and entoring on the Property to make repairs, Although Lender may tal action under this paragraph 7, Lender.

Aty amounts disbursed by Lender under this paragraph 7 shall become additiona! d :bt of Borrower secured by this Security
instrument. Unless Borrower and Lender agree to other terms of payment, these amo-nts shall bear interest from the date of
disburiement at the Not rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment,

8. Mortgage Insurance Jf Lender required mortgage insurance 08 a condition of 1naking the loan secured by this Security
Instrument, Borrower shall pay the premiums required to mainwin the mortgage insirance in effect. If, for any reasonm, the
morgage insurance coverage required by Lender lapses or cease. to be in effect, Bornwer shall pay the premiums required to
obiain coverage substantially equivalent to the mortgage insurance previously in effect at a cost substantially cquivalent (o the
cost o Borrower of the mortgage insutance previously in effect, from an aliernate morngage insurer approved by Lender. If
substantialiy equivalent mortgage insurarice coverage is not available, Borrower shall p:y to Lender each month a sum equal to
onia-twelfth of the yearly mortgage insumince premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as o loss reserve in licu of mortgage insurance. Loas reserve

intinie: Z1E A€
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payments may no longer be required, 8t the option of Lender, if mortgage insurance coverage (in the amount and for the peniod
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtaired, Forrower shall pay the
premiums required 0 mainiein mortgage insurance in effect, or 10 provide a loss reserve, unil the requirement fcr morigage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable liw,

9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior (o an inspection specifying reasonable cause for the inspection.

10, Condemuation. The proceeds of any award or claim for damages, direct or consequential, i corinecticn with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnaiion, arc heichy aisigied and
shall be paid to Lender,

In the avent of a total taking of the Property, the proceeds shall be applied to the sums secured by this Secunity Instrument,
whether or not then due, with any excess paid to Borrower, In the event of a panial taking of the Property in which the fai market
value of the Property immediately before the taking is equal to or greater than the amount of the suins socured by this Security
Insrument immedialely before the taking, unless Borrower and Lender otherwise agree in writing. the sums secured by this
Security Instrument <nall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the wtal amount of
the sums secured immeJiaiely before the taking, divided by (b) the fair market valuc of the Property immediaely beorc the
taking. Any balance shal! be paid 1o Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately befc:e ihe taking is less than the amount of the sums secured immedisicly before the: taking. unless
Borrower and Lender otherwis: aree in writing or unless applicable law otherwise provides, the proceeds shall be applied w the
sums secured by this Security Insiument whether or not the sums are then due.

If the Property is abandoned by !4sirawer, or if, after notice by Lender 1o Borrower that the condemnor offers 1o taake an
award or seitle a claim for damages, Bormwer fails to respond to Lender within 30 days afier the due the notice 1s given. Lender
is authorized to coliect and apply the procees’s, al its option, cither (o restoration or repair of the Property or 10 the sums secured
by this Security Instrument, whether or not then suc.

Unless Lender and Borrower othervise agres-in wriling, any application of proceeds (o principal shull not extend or posipone
the dus date of the monthly payments referred (0 in pa2giaphs 1 and 2 or change the amoun! of such payments.

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Exicnsion of the time for payment or mod dication
of amortization of the sums secured by this Security Instrunent.zmanied by Lender to any successor in imerest of Borrowier shall
not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required o
commence proceedings against any successor in interest or refuse (0 extend tinse for payment or othcrwise modify amortization of
the sums secured by this Security Instrument by reason of any demaitd inade by the original Borrower or Borrower's successors
in interest. Any forbearance by Lender in exercising any right or remedy s%'t not be a waiver of or preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agroements of  this
Security Instrument shall bind and benefit the successors and assigns of Lendvr and Bomower, subject the provisions of
paragraph 17. Borrower's covenants and agrecments shall be joint and several. Ay Borrower who co-signs this Securily
Instrument but does not execute the Note: () is co-signing this Security Instrument oriy 0 morigage, grant and convey that

. Baorrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligaied 10 pay the sums
™ socured by this Security Instrument; and (c) agrees that Lender and any other Borrower may aar:e 1o extend, madify, forbear or
¢\, make any sccommadations with regard o the lerms of this Security Inswrument or the Nate without that Borrower's consent.
@ 13, Losn Charges.  If the loan secured by this Security Instrument is subject 10 a law which scis tuavimum loan charges,
a.; and that law is finatly interpreted so that the interest or other loan charges caliected or o be collected in carieclion with the loan
3 exceed the permitted fimits, then: (a) any such loan charge shall be reduced by the amount necessary (o reduce rhe charge to the
1 permitted limit; and (b) any sums aiready collected {rom Borrower which excceded permitied limits will be refunacd 1 Borrower.
‘lzndu may choose 0 make this refund by reducing the principal owed under the Noic or by making a direct payment (o
V) Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
. under the Note.
' 14,Notlces, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed 10 the Property Address or
any other address Borrower designates by notice o Lender. Any notice 1o Lender shall be given by first class inail 10 Lender's
address stated herein or any other address Lender designales by notice to Borrawer. Any notice provided for in this Security
Instrument shall be deemed to have been given 1o Borrower or Lender when given as provided in this paragraph.

18. Governing Law; Severability, This Sccurity Instrument shall be govemed by federal law and the law of the
jurisdiction in which the Property is located. [n the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable iaw, such conflict shal! not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Noic: are declared 10

be severable.
Initials: Z r:s__eﬂ‘
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16. Borrower’s Copy. Bomowir shall be given one conformed cupy of the Nole ar-d of this Security Instrument.

17, Transfer of the Property or a Beneficlal Interest in Borrowtr. 1f all or any part of the Property or any interest in it is
sold or trensferred (or if a beneficial interest in Borrower s sold o transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require imirediate payment in full of all sums secured by this Security
insirument. Hawever, this option shall nct be excrcised by Lender if exercise is prohibued by foderal law as of the date of this
Security Instrument.

If Lender exercises this option, Lender shalt give Borrower notice of scccleration. The notice shall provide a period of not less
than 30 days from the daie the aotice s delivered or matled within which Borrower mu it pay all sums secured by this Security
Instrument, If Borrower fuils to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrumeat without further notice or demand on Borrow ¢,

18. Barrawer's Right to Reinstate. 1f Borrower meeis cenain conditions, Borower shall have the right to have
enforcement of this Security Instrumeni discontinued at any tme prior % the carlier o} (8) § days (or such other period as
applicable law may snecily far reinstatement) before sale of the Propert: pursuant 0 any power of sale contained in this Security
Instrument; or (b) #:iwy of a judgment enforcing this Security Instrumen: Those conditionr are thul Borrower: (a) pays Lender al!
sums which then woulZ-be due under this Security Instrument and the Now os if ne acceloration had occurred; (b) cures any
default of any other covenals or agreements: () pays all expenses incurred in enforcing this Security Instrument, including, but
not liritad t, reasonable piorieys’ fees; and (d) takes such action as Lender niay reasonably require 1o assure that the lien of this
Security Insirument, Lender'd vights in th: Property and Borrower's obligation to pay the sums secured by this Security
Insiruinent shall continue unchaiged. Upen reinstatement by Borrowes, this Security Instrument and the obligations secured
hereby shall remain fully affective as /o acccleration had occurred. However, this right to reinsiaie shall not upply in the case of
acceleration under paragraph 17,

19, Sale of Note; Change of Loan Servicer. The Note or a parial interest in the Note (together with this Security
instrument) may be sold cne or more times without prior natice o Borrower. A sale may result in a change in the entily (known
as the "Loan Servicer") that collects monthly payiseris due under the Nots and this Securily Instrument, There also may be one or
more changes of the Loan Scrvicer unrelated 10 a sale i the Note. If there is o change of the Loan Servicer, Bomrower will be
given written notice of the change in accordance with paraph 14 above and opplicable law, The notice will stal the name and
address of the new Loan Servicer and the address to which payments should be made. Tle aotice will also contain any other
information reuired hy applicable law.

20. Harardous Substances, Borrower shall not cause or germit the presence, use, «isposel, storage, or refease of any
Hazardous Substances on cr in the Property. Borrower shall nat do, Gor e!low snyone clse u: ¢, anything affecting the Property
that is in violation of any Environmental Law, The preceding two senteiice: s*all not apply &: the presence, use, of stomge on the
Property of small quantities of Hazardous Substances that are generally rico,pized w be appmpriate to normal residential uses
and to maintenance of the Property.

Borrower shall prompuy give Lender wrilten notice of any investigation, Jlaim. Jdemand Iawsuit o other aclion by any
govemmenta! of regulatory agency of private party involving the Propesty ind my paaidous Substance of Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by nny goverrineal or regulatory authority, tha any
remaval or other remediation of any Hazardous Substance affecting the Praperty is necessary, Horrower shall promply take ali
necessary remcdial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those subsiances defined as totic or 1.azardous substances by
Environmental Law and the following substances: gasoline, kerosene, oer flammable o taxic-petioieum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formeldehyde, anet rudiosctive ruaterials, As used in
this paragraph 20, "Environmental Law” means federal laws and laws of we jurisdiction wher the Property is wated that relate
1o health, safety or environmental protection. '

NON-UNIFORM COVENANTS. Borrower tnd Lender further covenant and agree s {ollows:

21. Aceleration; Remedies. Lender shall give notice to Borrower prinr to uccelevation folowing Borrower’s breach of
any covenamt or agreement in this Security Instrument (but not priur to acceleraticn under paragraph 17 unless
applicable taw provides otherwise). The notice shall specify: (a) the default; (b) the action “evulred to cure the default; (c)
a date, not less than 30 days Prom the date the notice is given to Borrower, by which the default must be cured; and (d)
that Tailure to cure the defauit on or before the date specified in the notice may result in a:coleration of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. Vi notice shall further inform
Borrower of the right to reinstate after accelerstion and the right to assert in the foreclosur e proceeding the non-exisience
of & default or any other defense of Borrower 1o acceleration and foreclosure, If the defau't I+ not cured on or before the
date specified in the motice, Lender, at its option, may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
thall be enticled to collect all expenses incurred in pursuing the remedies provided in this pa=airaph 21, including, but not

infilata:

limited to, reasonable attarneys’ fees and cosis of title evidence, . .
ZES %’ :
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22, Release.  Upon payment of all sums secured by this Security Instrument, Lender shalf refease this Security {nstrument
without charge to Borrower. Borrower shall pay any recordation costs,
23, Waiver of Homestesd. Barrower waives all right of homestead exemation in the Property.

24. Riders to this Security Instrument. Il one or more riders are exceutod by Boreower and reconded logether with this
Security Instrument, the covenanis and agreements of each such rides shall te incorparated into and shill amend and supplement
the covenanis and agreemenis of this Security Instrument as if the rider(s) were a par) of this Security Instruraent.

{Check applicable box(es)}

Adjustable Rate Rider {X] Condominium Rider [L-3 1-4 Family Rider
Graduated Payment Rider (] Pianned Unit Devetopment Rider  {__] Biweekly Paymem Rider
Balloon Pidur {"] Raie Imprevemens Rider 1 Second Home Rider

[ VA Rider [ Other(s) {specify}

BY SIGNING BELOW, Bomaw.r acoepts and agrees 1o the lerms and covenants conined in this Security Insirumeny and in
a“lfi rider(s) executed by Borrower and rerseded with: it.
tNCases:

reeT e S (Seal)

ZHOND YU SHAD / Horewer
/= . }
7@4‘, /).@4 (? A,v(/\. L —_(Seal)
. DE PE f CHEN Borrower
(Seal) ). ) ——(Seah)
Borrowet Rorrowey
STATE OF ILLINOIS, £084# v ()"‘7L/ County ss:
i, The undersigned , @ Notary Public in and for said coumty and state do hereby cerfy that

ZHONG YU 8HAD AND DE PED CHEN, HUSBAND AND WIFE
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Kate Caps)
THIs ADJUSTABLE RATE RIDER is made this 23rd day of
May , 1997 , and is incorporated into and shall be deemed

to amend znd supplement the Mortgage, Deed of Trust or Security Deed (the "Security
instrument) «¢ the same date given by the undersigned (the "Borrower”) to secure Borrower's
Adjustable Rate [No.e (the “Note") to

AMERICAN HOME F(NANCE, INC,

L4

(the "Lender”) of the sam¢ date and covering the Property described in the Security

instrument and located at:
1891 PEBBLE BEACN CIRCLE, =.a OROVE VILLAGE, ILLINCIS 60007

{Pro ienty \ddeass}

THE NOTE CONTAINS PFROVISIONS ALLOWING FOR
CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT. THE NOTE LIMITS ~THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORCWER MUST PAY.

ADDITIONAL COVENANTS, In addition to the coverans and agreements made in
the Security Instrument, Borrower and Lender further covenant arg azree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 6.0000 %. The
Note provides for changes in the interest rate and the monthly pevments, as fotlowst

MULTISTATE ADJUBTABLE RATE RIDER « ARM 8:2 -Singla Family-
Fannle Mse/Freddis Mas Uniform instrumant

Qszzu (0808 Form 3111 3/88
VM MORTGAGE FORMS - (RON}821-7201
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" 4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate { will l{'my may change on the first day of June ,
1988 , and on that day every 12th month thereafier. Each date on which my

interestvate: could chenge is called a "Change Date.”

(B) The Vudex
Beginnirg vith the first Change Date, my interest rate will be based on an Index. The

"Index" is the weakiv. average yield on United States Treasury securities adjusted to a constant
maturity of 1 year, a: tvade available by the Federal Reserve Board. The most recent Index
figure available as of thc date 45 days before zach Charge Dale is called the "Current Index.”

If the Index is no longes available, the Note Holder will choose a new Index which is
based upon comparable informaiion. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before each Change Date, the Note iiolder will calculate my new interest rate by adding

Two and Seven-Eighths percentage: point(s)
( 2.8750 %) to the Current Index. The Note Holder will then rund the
result of this addition to the nearest one-eighih-cl one percentage point (0.125%). Subject to
the limits stated in Section 4(D) below, this rounde 2:mount will be my new interest xate until

the next Change Date,

The Note Holder will then determine the amount of the menthly payinent that would be
sufficient to repay the unpaid principal that I am expected tc-ovie at the Change Date in full
on the Maturity Date at my new interest rate in substantially ¢juil payments. The result of
this calculation will be the new wmount of my monthly payment.

(D) Limits on Interest Rati: Changes
The interest rate 1 am required to pay at the first Change Date will not by greater than
8.0000 % orlessthan  4.0000 %. Thereaiier, may imerest
rate will never be increased or decreased on any single Change Date by m than two
percentage points (2.0%) from the rate of interest | have been paying for the preceding iwelve

months, My interest rate will never be greater than 12.0000

Form 3111 3/85
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(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount
of my new monthly payment beginning on the first monthly pavment date after the Change
Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Ncie Holder will deliver or mail to me a notice of any changes in my interest rate
und the amour( ¢f my monthly payment before the effective date of any change. The notice
will include inrcqmation required by law to be given me and 2lso the title and telephone
number of a person-wko will answer any question [ may have regurtling the notice.

B. TRANSFER OF T!if¥ PROPERTY OR A BENEFICIAL INTEREST IN

BORROWER
Uniform Covenant 17 of the Securiiy Instrument is amended to read as follows:

Transfer of the Property or a ¢<ieflcial Interest in Borrower. If all or any part of the
Property or any interest in it is sold ci<ransferred (or if a benefizial interest in Borrower is
sold or transferred and Borrower is nct a-natural person) without Lender’s prior written
consent, Lender may, at its option, require .mmediate payment in full of all sums secured by
this Security Instrument, However, this option shall not be exercised by Lender
if exercise is prohibited by federal law as of the (1at¢.of this Security Instrument. Lender also
shall not exercise this option if: (a) Borrower causes «o be submitred to Lender information
required by Lender to evaluate the intended transferee its 1f 4 new Inan were being made to the
wransferee; and (b) Lender reasonably determines that i.endei’ sucurity will not be impaired
by the loan assumption and that the risk of a breach of aav covenant or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may chisge 4 reasonable fee as a
condition to Lender’s consert to the loan assumption. Lender may also require the transferee
to sign an assumption agreement that is acceptable to Lender and that obligates the transferee
to keep all the promises and agreements made in the Note and i1 this Secusiy Instrument.
Borrower will continue to be obligated under the Note and this Security Instzuznent unless
Lender releases Borrower in writing,

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration, The notice shall provide a period of not less than 30 days
from the date the notice is delivered or mailed within which Borrower raust pay all sums

Form 3111 3/88
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secured by this Security Instrument. If Borrower fails to pay these sums prior 10 the expiration
of this period, Lender may invoke any remedies permitted by this S:curity Insxumen: without
further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis
contained in this Adjustable Rate Rider.

__—;_"‘_fe{:af Loy o= (Sea)) —_(Seal)
IHONG YU SNAO -Borrower -Hotrower

f /
¢ (o A (Seal) (Seal)
DE HEI CHEN -Bonower -Horrowet

e (Seal) (Seal)

BoTrower -Borrower

(Szal) —{Seal)

.Borrower -Borrower

Qnau (0808} Fagedofe Farm 3111 3/86
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CONDOMINIUM RIDEKR
THIS CONDOMINIUM RIDER is macde this 23rd day of
Nay , 1987 , and is incorporated into and shall

be deemed, to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
"Security Instrument”) of ths same date given by the undersigned (the "Borrower”) to secure

Borrower's vote to
AMERICAN ho4E FINANCE, INC.

(the "Lender") of
the same date and covesing the Property described in the Security Instrument and located at:

1891 PEBBLE BEACH CIhG1e, ELK GROVE VILLAGE, ILLINGIE 60007

[Propeny Adress)

The Property includes a unit in, togeiher with an undivided interest in the common elements

of, a condominium project known as:
THE HAMPTONS TOWNHOME CONDOMINIUM SSGCIATION

[Name of Condoviniam Projeci]

(the "Condominium Project”). If the owners associsiicn or other entity which acts for the
Condominium Project (the "Owners Association") holiss itle to praperty for the benefit or use
of its members or shareholders, the Property also includes Burrower’s interest in the Owners
Association and the uses, proceeds and benefits of Borrowet’s intcnast,

CONDOMINIUM COVENANTS. In addition to the covennts and agreements made
in the Security Instrument, Borrower and Lender further covenant ::ad agree as follows:

A. Condominium Obligations. Borrower shall perform all oi Bomower's obligations
under the Condominium Project’s Constituent Documents. The "Constivuent Documents” are
the: (i) Declaration or any other document which creates the Condominium Project; (ii)
by-laws; (iii) code of regulations; and (iv) other equivalent documents: Edrrower shall
promptly pay, when due, all dues and assessments imposed jrsuant to the Constituent

Documents,

MULTISTATE CONDOMINIUM RIDER-Single Family-Fannie Mas/T'raddie Mec UNIFORM INSTRUMENT

WEm

LZBSERLS,

<BU (3e08) Form 3140 9/80
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B. Hazard Insurance. So long as the Owners Association maintains, with a ge serally
accepted insurance carrier, a "master” or "blanket" policy on the Condomiinium Project which
is satisfactory to Lender and which provides insurance coverage in the amounts, sor the
periods, and ugainst the hazards Lender requires, including fire and hazards included within
the tenr “txtended coverage,” then:

(i~ Lender waives the provision in Uniform Covenant 2 for the monthly payment to
Lender of t'ie yearly premium installments for hazard insurance on the Property; and

(ii) Farrower’s obligation under Uniform Covenant S to maintain hazard insurance
coverage on the Paperty is deemed satisfied to the extent that the required coverage is
provided by the Owaer:: Association policy.

Borrower shall give-Lender prompt notice of any lapse in required hazard insurance
coverage.

In the event of a distnbvtion of hazard insurance proceeds in lieu of restoration or repair
following a loss to the Property, whether to the unit or to common elements, any proceeds
payable to Borrower are hereby assipned and shall be paid to Lender for application 1o the
sums secured by the Security Instrumesi. with any excess paid to Borrower.

C. Public Liability Insurance. Borower shall 1ake such actions as may be reasonable to
insure that the Owners Association main.ains-a public liability insurance: policy acceplable in
form, arnount, and extent of coverage to Lener,

D. Condemnation, The proceeds of auy award or claim for damages. direct or
consequential, payable to Borrower in connectior’ with any condemnation or other taking of
all or any part of the Property, whether of the umt o7 of the common elements, or for any
conveyance in lieu of condemnation, are hereby assigien and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Uniform Covenant 10.

E, Lender’s Prior Consent. Borrower shall nol, except aitct notice to Lender and with

.} Lender’s prior written consent, either partition or subdivide the Prupcriy or consent to:

. (i) the abandonment or termination of the Condominiain Project. except for

' abandonment or termination required by law in the case of substantial, destruction by fire

or other casualty or in the case of a taking by condemnation or eminent clomutn,

(i) any amendment to any provision of the. Constituent Documents-i{ ilie provision

is for the express benefit of Lender, '
(iii) termination of professional management and assumption of self-manzgement of

the Owners Association; or
(iv) any action which would have the cffect of rendering the public liability

insurance coverage maintained by the Owners Association unacceptable to Lender.
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F. Remedies, If Borrower does not pay condominium dues end assessments when due,

then Lender may pay them. Any amounts disbursed by Lender .nder this paragraph F shall
become additional debt of Horrower secured by the Security Instrionent. Unless Borrower and
Lender agree to other terms of payment, these amounts shatl bear interest from the date of
disburseinunt at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower reciuesting payment,

BY SIGNING BELOW, Borrower accepts and agrees to the terms und provisions contained in
this Condominivta Rider.

O Seal) ez Timpely Sl ez " (Seal)

-Borrower ZHONB YU Mi - -Borrower
~_(Seal) _}_(:fw f é%‘» (Seal)
dorrower 1] 4 rEI CHEN -Rorrower
{Seal - (Seal)
-Borrowe: Borrowsr
— —_ (Seal) . . ._ (Seal)
Borrower -Borrower
@D, -0U (w0oey Pags 2ol Farm 3140 6/80
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