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THIS MORTGAGE {"Security Insseipzat™) is given on MAY 23, 1997 . The mortgagor is

I, BANK for savings

¢

JOEN FARARO SR. , married to JQLiL FARANQ

("Borrower"). This Security Instrument is given 1o WASHINGTON FEDERAL BANK for savings

'

whicii is organized and existing under the laws of  UNITED STATES OF AMERICA , and whose

address is 2869 S ARCHER CHICAGO. ILL 60608
«Lender™). Borrower owes Lender the principal sum of

R PR

FORTY EIGHT THOUSAND DOLLARS AND NO/100'S=wwmmmasmmeme~= Dollars (U.S. $48,000.00 )
This debt is evidenced by Borrower's note dated the same date as this Secuciy [nstrument ("Note™), which provides for

monthly payments, with the lull debt, il not paid carlier, due snd payabic on MARCH, 31,1998

This Security Instrument secures o Lender: (a) the repayment of the ¢ebt evidenced by the Noie, with interest, and afl rencwals
extensions and modifications of the Note: (b) the payment of all olher sums, with interest. advanced under paragraph 7 to
pratect the security of this Security Instrument; and (c) the performance of Borrower's covenaras and agreements under this
Security Instrumen and the Note. For this purpose, Borrower does harcby mortgage, grant and cenveyco Lender the following

described property located in COOK Caunty, fHinois:

LOT 813 IN J.E. MERRION AND CO.'S HOMETOWN UNIT NO. 2, A SUBLUVISION

OF THAT PART OF THE NORTHEAST { OF SECTION 3, LYING NORTH OF THE RIGHT-

OF~ WAY OF THE WABASH RAILROAD AND PART OF THE EAST % OF THE NORTHWEST}

OF SAID SECTION 3, TOWNSHIP 37 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL
MERIDIAN, ACCORDING TO THE PLAT TAEREOF REGISTERED AS DOCUMENT NO. 1314818,
IN COOK COUNTY, ILLINOIS.

PIN# 24-03-211-052~0000

/Lsrrvie

|Steeet, City],

which has the address of 4244 W 87TH PLACE HOMETOWN
1Hirois 50456 [Zip Codel ("Property Address”);

ILLIHOI‘! -5 5' amrily-FNMA/FHLMC UNIFORM

Inetiate INGTRUMENT Form 32014 8/90
Amended 5/91
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this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall satisty the lien or tuke one or
more of the actions set forth above within 10 days of the piving of notice.

5. Hazard or Property Insurance, Borrower shull keep the improvements now existing or herealter erected on the
Properts: insured aguinst loss by fire, hazards included within the term “eciended coverage” and any other hazurds, including
Mlood: ar ftooading, for which Lender requires insurance. This insurance shall fe aintined in the amounts and for the periods
that Lender requires. The insurunce carrier providing the insurance shal: be chosen hy Borrower snhject to Lender's approval
which snall oot be unrcasonably withheld. If Borrower fails to naintnin coverage described above, Lender may. al Lender's
option, ubisin coverye to protect Lender’s rights in whe Property in accordance with paragraph 7,

All insurance policies and renewals shall be aceeptable to Lender and shatl include o standard morigage clause. Lender
shali have the righe to hold the poticies and renewals. 11 Lender reyuires, Borrower shall prompily give 1o Lender all receipls of
paid premiums and renewal notices. in the event of loss, Borrower shal) give prompt notice to the insurance currier and Lender.
Lender may make proof of lass il not made promptly by Borrower.

Unless Lender und Borrower otherwise agree in writing, insurance procecds shat! be upplied to restoration or repair of the
Property damaged. iF4he restoration or repair is economically leasible and Lender’s security is not lessened. If the restoration or
repair is not econcmizatly feasible or Lender’s security would be lessened, the insurance proceeds shall be applied 1o the sums
secured by this Securdy Jnstrument, whether or not then due, with any cxeess paid to Borrower. If Borrower abandons the
Property. of does not answedwithin 30 days a notice from Lender that the insurunce carrier has offered to settle i claim, then
Lender may collect the insiwiosice proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured hy this Security Instruniers. whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower ofherwise agree in writing, iny application of proceeds to principal shall not extend or
postpone the due date of the montiily pavments referred (o in paragraphs 1 und 2 or change the amount of the payments. If
under paragraph 21 the Property is acquised b Lender, Borrower's right 1o uny insurance policies und proceeds resulting from
damagg 1o the Property prior to the acquisition skait.pass to Lender to the sxtent of the sums seeured by this Security Instrument
immediziely prior to the acquisition.

6. Cecupancy, Preservation, Maltenance and Protection of the Property; Borrower's Loan Application; i.cascholds,
Borrower shall accupy. establish, and use the Property as 8arrower's principal residence within sixty days after the execution of
this Security Instrunient and shall continue to occupy the Property as Borrower's principal residence for at least one year after
the date of nccupancy. unless Lender otherwise agrees in writing, which corsent shall zot be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower s ¢ontral. Borrower shafl not destroy, damage or imputir the
Property. allow the Property to deteriorate, or commit waste on e’ Property. Borrower shall be in defuuly if any forfeiture
action o1 proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfciture of the
Property or otherwise materially tmpair the ten created by this Security Livtryment or Lender’s security interest. Borrower may
cure such a default and reinstate. as provided in paragraph 18, by causing the“action or proceeding 1o be dismissed with o ruling
that, in Lender's good fuith determination, precludes forfeiture of the Borrower's inerest in the Property or other material
impaitment of the lien created by this Security Instrument or Lender's s:eurity titsiest, Borrower shall also be in Jefault if
Burrower, during the soan application process, gave materially false or inaceuraie infermation or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced ayatic Mote, including, but not limited
tn, represettations cor cerning Borrower's occupancy of the Property as a principal residence. 1F s Security Instrument is on 4
leasehold. Borrower shall comply with all the provisions of the lease. [I Borrower acquires fee-iitle to the Property. the
leasehold and the fee ttke snall not merge unless Lender sgrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails o perform the covenants and agrogments contained in
this Sceurity Instrument, or there is a legal proceeding that may signiticantly affect Lender’s rights in the Prapenty (such us a
procecding in bankruptey, probate, for condenmation or forfeiture or 1o enforee Taws or regulations), then Leragr may do and
pay for whalever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may
include paving any sums seaured by a lien which has priority over this Sceurity Instrument, appearing in court, paying
reasonabliz attorneys' lees and entering on the Property to make repaizs. Although Lender may take uction under this paragraph
7. Lender does not have to du so.

Any amounts disbursec by Lender under this paragraph 7 shail become additional debr of Borrower secured by this
Security Instrument. Uniess Borrower and Lender agree (o other terms of payment, these amounts shall bear interest from the
dute of dishursement it the Note rate and shall be payable, with interest. upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance, If Lender required mortgage insurance as u condition of muking the loan secured by this Security
Instruraent. Borrower shali pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage requirxd by Lerder lapses or ceases to be in effect, Borrower shall pay the premiums required to

triealy lji -S
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Lender's nddress stated herein or any other address Lender designates 1y notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed fo have been given o Borrower or Lender when given us provided in this paragraph.

15. Governing Luw; Severnbitity. This Sccurity Instrument shail be governed by federal law and the law of the
jurisdiction in whizh the Priperty is focated. In the event that any provision or clause of (his Security Instrument or the Note
conflicts with apphicable law, such contlict dhall nat affect other provisions of this Seeurity Instrument o the Note which can be
g ven effect withont the conflicting provision. Ta this end the provisio s of this Security Instrument and the Note ure decinred
to be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Instrument.

17. Transfer of the Property or a Beneficn! Interest in Borrower, 1t all or any part of the Property or any intterest in it
iu sold or transteried (or il a beneficial interest in Borrawer is sold or transferred and Berrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate puyment in full of alf sums secured by this
Security lnstrumet. However, this option shall not be exercised by Lender iff exercise is prohibited by federal law as ol the date
of this Security Jnstrament.

It Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shatt provide a period of not
less than 30 days fZom) the date the notice is deliversd or mailed within which Borrower must pay all sums secured by this
Security Instrument, If Borcower fails to pay these sums prior to the expiration of this perind, Lender may invoke any remedies
permitted by this Security Distrument without fusther notice or demand on Borrower.

18, Borrower's Rizat to Relnstate. [f Borrower meels certoin conditions, Borrower shafl huve the right to have
enforcement of this Security (b:mment discontinued at any timie prior to the earlier of: () 5 duys (or such other period as
applicable law may specily for‘reizstatement) before sule of the Property pursuant to any power of sale contained in this
Security Instrument: or (b) entry of ¢ judgment enforcing this Security Instrument, Those conditions are that Borrower: {a) puys
Lendar all sums which then would be dvi¢ wnder this Security Tnstrurent and the Note as il no acecleration had occurred: (b)
cures any defaull of any other covenants o7 agreements; () pays all expenses incurred in enforving this Security Instrument,
including, but not limited to, reasonabhe attorreys™ foes; and (d) takes such action as Lender may reasonably require to assure
thet the lien af this Security Instrument. Lender's 7ights in the Properly and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchangtd ~Upon reinsttement by Borrower, this Security Instrument and the
obligations securad hereby shall remain fully effective e o acecleration had occurred. However, this right to reinstute shall
not apply in the case of aeceleration under parugraph 17.

(9. Sale of Note; Change of Loan Servicer. The Note o u purtl interest in the Note (fogether with this Security
Instrument’ may be sold one or more times without prior notice ta Porrower. A sale muy resuit in 4 change: in the entity (knows
as the "Loan Servicer") that collects menthly payments due under the *ote and this Sceurity Instrament, There also may be one
or more changes of the Loan Servicer uarelated to a sule of the Note. 1 thers is a chunge of the Logn Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above aniLepplicuble law. The notice will stale the name and
address of the new Loan Servicer and the address to which payments shouwld bermide. The notice will also contain any other
wformation required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence; wee, disposal, storage, or relense of any
Hazardous Substances on or in the Propeny. Borrower shatl not do, nor allow anyoneelse o do, unything affecting the
Property that is in violution of any Environmental Law. The preceding two sentences shuil not apply to the presence, use, or
storage on the Froperty of sinall quantities of Hazardous Substances thal are generally recopnized to be appropriate to normal
residential uses aund to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demind, Iawsvidon other action by any
governmental o1 regulatory agency or private party involving the Property and any Hazardous Substance =t Environmenial Law
of which Borrewer has actual knowledge. I Borrower learns, or is rotified by any governmental or regtluesy authority, that
any removai or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shiul promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are thuse substances defined s toxic or huzardous substances by
Environmental Law and the following substances: gasofing, kerasene, other flammable or loxic petroleum products, toxic
pesticides and herbicides. vastatile solvents, materials containing usbestos or formaldehyde, and ridicactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is Jocated that

relate to health, safety or environmental protection.
NON-UNIFORM COVENANTS. Borrower and Lender further covenunt asd agree as follows:

2. Acclerntion Remedles. Lender shall glve notice to Borrower prior to acceleration following Borrawer's breach
of any covenant or agreement in this Sccurity Instrument (but not prior te acceleration under paragraph 17 onless
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