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No. |
Tale of lincla MORTGAGE ' N @y

THIS MORTGAGE ("Scovrity Inatrumens™) It given on sme 1374, 1997
The: MoTtgagor i vERsIA L, $PARKS MARRIED (0 7.0%LAND SPARKS AND
AND BETTY J. FRIESOW DIVORCED AND NOT SINCE REMARRIED

TICOR TITLE INSURANCE

(*Borrower®). This Socuclty Instrument Is given to CITY NORTGAGE, ING

which iy ceganived anyl existing undar the lawa of  yup state oF 1NiIANA » hod

whoee addrosa is 1400 167TH o7, WITE 18 |
CALUNET CITY, IL #0409 ("Limder"), Botrower owes Lander .07 jivincipal sum of

PIPYY NINE THOUBAND NINE WUNORED FIPTY AND NO/100 Dollars (US. § 59,950,00 )
This debt is evidenced by Bomower’s note duted the sams date a3 this Sscurity Instrument ("Nots®), which

4]
o}
provides for morhly paymeess, with the fill debt, if not paid carlicr, due and payablo en Juiy er, 2027 %
. This Security Instrument secures to Laader: (a) the repaymeint of the debt evidenced by the ot
Note, with interest, and all renewals, extensions and modifications of the Nots: (b) the peyment of all othet sums, with F o
fnmrest, ndvanced undar persgraph 7 w0 protect the sccurily of 1his Securhy lmtumwe; and (c) the performance N
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of Borrower’s covenants ard agreements wnder this Security Instrument and the Note. For this purpose, Borrower does

hereby mongage, gramt and convey 1o the Lender the following described property located in
COOK County, iilinols:

LOT % (EXCEPT THE NORTH 10 FEEY THEREOI) AND LOT 7 (EXCEPT THE HOUTY 1Q FEET THEREOF) IN BLOCK 4 IN CCTTAGE
ADDITION YO ROSELAMD, BEING A SUBDIVISION OF BLOCK 16, THE EAST 1/2 OF BLOCK 17 AND LOY ) AND THE EAST 1/2
OF LOT 3 IN BLOCK 26 OF FERNWOUD, BEING A RESUBDIVISION OF YHE SOUTHEAST 1/4 DF SECTIOH §, TOWNSMIP X7
NOKTH, RANGE 14 EAST OF (HE THIRD PRINCIPAL MERIDIAN, [N COOK COUNTY, ILLINQIS,

Parce! 1D #: 25.09-429-005-5000 VOL . 457,
which has tie address of 10215 5. PERRY AVENUE CHICAGO
iltinois 50628 [Zip Codej ("Property Address™);

TOGETHER WITH all the imprevsments now or hereafter erected on the property, and all easements,
appurtenances and fixtures now or hercater a part of the propenty. All replacements and additions shall also be covered
by this Security Instrument. Ali of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrowe: ‘< lawfuily sefzed of the estate hereby <onveyed and has the right to
rrorigage, grant and convey the Property and that the Puperty is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title o the Property against all claims and demands, subject to any

encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covepamis for national use and non-uniform covenanis with
limited variations by jurisdiction to constitute a uniform security instwinent covering real property.

{Steeet, City},

Borrower and Leader covenant and agree as follows;

UNIFORM COVENANTS.

). Paymert of Principal, Interest and Late Charge. Borrower shall pay when aue the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges, Borrower shall inch de in each monthly payment,
topether ‘with the principal and intersst as set forth in the Noie and any late charges, a sun. for (a) taxes and special
assesgmens Jevied or to be levied against the Property, (b) leatshold paymems or ground rents-an - Property, and (¢)
premiums for insurance required under paragraph 4. In any year in which the Lender must pay & riongage insurance
premium to the Secretary of Housirg and Urban Developraent ("Secretary*), or int any year in which such premium
would have been required if Lender stil} held the Security Instramens, each menthly payment shall also include either: ()
a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary, or (if) a monthly charge instead
of 2 mortgage insurance premium if this Security Instrument. is held by the Secretary, in a reasonable amount fo be
determined by the Secretary. Except for the monthly charge by the Secretary, these items are called "Escrow lems® and
the sums paid (o Lender are cafled “Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Iiems in an aggregate amount not lo exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estale Settlement Procedurss Act
of 1974, 12 U.S.C Secticn 2601 ¢t seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ('RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements
or disbursements before the Borrower's payments are availatic in the account may not be based on amounts due for the

morngage insurance premivm. Tg(‘f_‘!‘: S H ")% 307
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If the amounis field by Lender for Escrow ltems exceed the amounts permitted (o be helid by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. I the amounts of funds held by Lender at any time
are not rufficiunt fo pay the Escrow ltems when due, Lender may notify the Borrower and recuire Borrower to make up
the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all suns secured by this Security Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining far
all lastadiment items (2), (b), and (c) and any morigage insurance premium installment that Lender has not become
obligated 1o pay to the Secretary, and Lerwder shall promptly refund any excess funds (o Borrawer. immediately prior to
g foreclosure sale of the Properly or its acquisition by Lender, Borrower's account shall bi credited with any balance
remaining for all instaliments for items (a), (b}, and (c).

3. Apyiicedon of Payments. All payments under paragraphs | and 2 shall be applicd by Lender as follows:

First, to th: mortgage insurance premium to be peid by Lander to the Secretary or to the monthly charge by the
Secreiry instead of the momhly morigage insurance premium,;

Second, te ard ruxes, special assessments, leasehold payments or ground rents, amd fire, flood and other hazard
Insarance premiumy, ac reanired;

Third, to interest due vugor the Note;

Fownb, to amortizatior « £ ;e principat of the Note; and

Eifth. 1o lute charges due under ‘he Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether
now n exintense or subsequently ereci(d, against any hazards, casualties, and contingencies, Including fire, for which
Lendar requires insurance. This insurance s'ai' be mainained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvemenis or. ths Property. whether now in exisience or subsequently erected, agatnat
Icas by floods to the extent required by the Secretriy-All insurance shall be carried with companies approved by Lender.
The insurance policies and any renewals shall be held by Lender and shail include loss piyable clauses in favor of, and
in a Torm acceptable o, Lender,

In the evem of loss, Borrower shall give Lender inunedinte notice by mail. Lender may make proof of loss if not
rade prompily by Borrower. Each insurance company conceitvdt (s hereby authorized and dirccted to make payment for
such loss irectly to Lender, instead of to Borrower and to Lender jolatly, All or any part of the insutance proceeds imay
be nppliect by Lender. af its option, either (8) 1o the reduction of the-indebtedness urvler the Note and this Security
instrument, first to any delinquent amounts applied in the order in paragr=gn 3, and theo (o prepayment of principal, or
(b} to the remorntion or repair of the damaged Property. Any application of the procesds (o the principal shail not extend
or postpone the due date of the monthly payments which arc referred to in preagraph 2, or change the amount of such
payments, Any eacess insurance proceeds over an amount required to pay all ovisieding indebtedness under the Note
and this Security Instrument shall be paid to the entity legally entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of title to tw Property that extinguishes the
indebledness, all right, tide an¢ interest of Borrower in and to insurance policies in force sha't pass to the purchaser.

S. Occupancy, Preservation, Msintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principa! residerce within sixty days
afrer the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property) and shall
continue 10 occupy the Property as Borrower's principal residence for at least one year afler the dat= of occupsncy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating circumsuinces
exist which are beyond Borrower's control, Borrower shall notify Lender of any extennating clrcumsiances. Borrower
shall not commit waste or destray, damage or substantially change the Property or silow the Property to deteriorate,
reasonable wear and tear excepted. Lender may inspect the Property if the Property ia vacant or abandoned or the Toan is
in defoult. Lender may take rcasonable action 1o protect and preserve such vacant or sbandoped Property.
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Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccuraie
information or siatements to Lender (or failed to provide Lender with any material informaiion) in connection with the
loan evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the
Property as a principal residence. If this Security Instrument is on a leaschold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and fee titie shall not be mergedi
uniess Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned andi shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Now and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under ihe Note
anc this Secary Insicument, first to any delinquent amounts applied in the order provide! in paragraph 3, and then 10
prepayment of piiicipal. Any application of the proceeds to the principal shall not extend o postpone the due date of die
menthly pavmen's, ‘which are referred 1o in paragraph 2, or change the amount of such paymenis. Any excess procesds
over an amnunt recnared to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid (o
the eatity legally entitlca .ereto.

7. Charges to Beiroser and Protection of Lender's Rights in the Property. Borrower shall pay ali
governmenal or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time directly to the cinity which is owed the payment, If failure to pay weuld adversely affect Lender's
interest in the Property, upon Lenuel s tequest Borrower shall promptly furnish to Lender receipts evidencing thuse
piyments. -

¥f Borrower fails 1o make these payrierie or the paymerds required by paragraph 2, or fails to perform any otier
covenanis and agreements contained in this Security Instrumsnt, or there Is a legal proseeding that may significar dy
affect Lender’s vights in the Property (such as-« uroceeding in bankruptcy, for condemnation or to enforce laws of
regulations), theri Lender may do and pay whatever is proessaty to prolect the value of the Property and Lender’s rights
in the Property, including payment of taxes, hazard instirance und other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shail buar interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payabiz.

Borrower thall prompily discharge any lien which has priority gver this Security Instrument unless Borrower: (a}
agrees in writing 1o the payment of the obligation secured by the lica in 8. :nanner accepiable to Lender; (b} contesis in
goud faith the len by, or defends against enforcement of the ten in, legal proseedings which in the Lender's opiaion
operate 1o prevent the enforcement of e Hen; or (¢} securs from the holdero! the lien an agreement satisfactory 10
Lender subordinating the licn to this Security Instrument, If Lender determines tha2 airy part of the Property is subject to
a lien which may attain priority over this Security Instrumert, Lender may give Borrawer a notice fdentifying the lien
Borrower shall satisfy the lien or take one or more of the actions set forth above within ' days of the giving of notice.

8. Fees. Lender may collect fees and charges suthorized by the Secretary.

9. Grounds for Acceleration of Dubt.

(a) Default. Lender may, except as limited by cregulations issued by the Secretary,in 'tz case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
{i; Borrower defaults by failing 1o pay in full any monthly payment reguired by this SeCuvity Instnument
prior 10 or on the due date of the next monthly payment, or
{i) Borrower defaults by failing, for & period of thirty days, 1o perform sny other obligatioas contalied in
this Security Instrument.
(h) Sale Without Credit Approval, Lender shall, if permiited by appiicable law (including Sectfon 341(d) of
the Clarn-81. Genmnain Depositery Insiitutions Act of 1982, 12 U.8,C. 1701j-3(d)) and with the prior apprival of
the Secretary, require immediate payment in full of all sums sccured hy this Security Instrument if:

e CH Y3307
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{iy All or part of the Praperty, or 2 beneficial interest in a trust owning ail or part of the Property, is sold or
oinerwise transferred (other than by devise or descent), and
(i) ‘The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does 50 occupy the Properiy but ks or her credit has nov been approved in accordance
with the requiremenis of the Secretary.
(t) No Walver, If circumsiances occur that would permit Lender (0 require iramediate payment in full, but
Lender does not require such payments, Lender does not waive jis rights with respect 10 subsequent events,
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will fimit
lender's rights, in the case of paymemt defaulis, to require immediate payment in full and foreclose if not paid.
'This Security Instrument does not authorize acceleration or foreclosure if not perminied by regulations of the
Becienry,
{e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined 1o
be eligitie for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at
ils optiow, (equire immediate payment in full of alf sums secured by this Security Instrument. A written
statement oi 2.y authorized agent of the Secretary dated subsequent to 60 days from the date hereof, declining
to insure this Sccusily Instrument and the Note, shall be deemed conclusive proof of such ineligibility.
Notwithstanding (1 foregoing, this option may not be exercised by Lender when the unavailability of
insurarce is solely aue 10 Lender's failure to remit 8 mortgage insurance premima to the Secretary.

10. Reinstatement. Borrower w12, a right to be reinstatcd if Lender has required iminediate payment in fuil because
of Borrower’s failure (o pay an amouny-due under the Note or this Security Instrumers. This right applies even after
foreclosure proceedings are instinued. lo reinstate the Security Instrument, Borrower shall tender in a lump sum all
amounts required to bring Borrower's accour. current including, to the extent they are obligations of Borrower iinder
this Security [astrument, foreclosure costs »n rcasonable and customary attormey:’ fees and expenses preperly
associated with the foreclosure proceeding. Upon reinsiaiement by Borrower, thit. Security Instrument and the
obligavcns that it secures shall remain in effect as if Lender had not required immediate payment in fuil. Bowever,
Lender is not tequired to permit reinstatement if: (1) Letwder has accepled reinstaternent after the commencement of
foreclosure proceedings within two years immediately precading the commencement of a current foreciosure
procecding, (fir reinstatement will preclude foreclosure on différeiir_grounds in the fiture, or (iii) reinstatemers will
adversely affect the priority of the lien created by this Security Instniv.nt,

11, Borrower Not Released; Forbearance By Lender No:'a Walver, Extension of the time of payment or
modification of amortizaticn of the sums secured by this Security Instrimer granied by Lender to any succetsor in
interest of Borrower shall not operate to release the liability of the original Bo:rower or Borrower's successor in irterest.
Lender shell not be required to commence proceedings against any successor-in-intziest or refuse to extend time for
payment or ofherwise modify amonization of the sums secured by this Security Leisuraent by reason of any demand
made by the original Borrower or Barrower’s successors in interesi. Any forbearance by Lender in exercising any right
or reme:dy shall not be a waiver of or preclude the excrcise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liabllity; Co-Signers. "The caveranis and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lend:r and Borower, subject to the
provisions of paragraph 9(b). Borrower’s covenanits and agreements shall be joint and several. Ziny Barrow::r who
co-signs this Security Instrumem but does not execute the Note: (a) is co-signing this Security Inctivment nnly to
morigage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is
not jersoratly obligated 1o pay the sums secured by this Security Instrument; and (c) agrees that Lender ard any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Hecurity
Instruraent or the Note without that Borrower’s consent.
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13, Notices. Any notice to Borrower provided for in this Security Instrument shall 3¢ given by delivering it nr by
mailing It by first class mail uniess applicable law requires use of another method. The notice shall be directed 10 the
Property Address or any other address Borrower designates by notice to Lender. Any notce to Lender shall be given by
first class mail 10 Lender's address swated herein or any address Lendcr designaies by notice to Borrower. Any rotice
provided for in this Security Instrumnent shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability, This Security Instrument shall be governcd by Federal law and the law of he
jurisdiction in which the Property is focated. In the event that any provision or clause of this Security Instrument or the
Note corflicts with applicable law, such conflict shall not affect cther provisions of this Security Instrument or the Nole
which cun be given sffect without the conflicting provision. To this end the provisions of this Security Instrumeni :nd
the Note are rfaclared to be severabie.

18, Burvover’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrumen,

16, Huazecdrus Substances. Borrower shall not cause or permit the presence, use. disposal, storage, or refe.us: of
any Hazardous Substzes on or in the Property, Borrower shall not do, nor allow anyone eise to do, anything afficting
the Property that is in-wwation of any Environmental Law. The preceding two sentences shall not apply 1o the presence,
use, or storage on the-Froperty of small quantities of Hazardous Substances that ere generally recognized to be
appropriate to normal residetial uses and 1o maintenance of the Property.

Borrower shall prompily give Lender writien notice of any investigation, claim, deraand, lawsuit or other actior: by
any governmenial or regulatory ‘agirsy or private party involving the Property and any Hazardous Subsiarce or
Environmental Law of which Borrower hes-actual knowledge. If Borrower learns, or is notified by any governmeital or
regulatory authotity, that any removal ‘or other remediation of any Hazardous Substinces affecting the Propurty is
necessay, Borrower shall promptly take all (1ec.ssary remedial actions in accordance with Environmental Law.

A\ used in this paragraph 16, "Hazarcou, Substances” are those substances defined as toxic or hazirtlous
substanves by Environmenial Law and the followiny; substances: gasoline, kerosene, other flammable or toxic petrol:um
products, toXic pesticides and hetbicides, volatile ‘olvents, materials containing asbestos or formaldehyde, and
radionctive materials. As used in this paragraph 16,"Cuvironmental Law" means federal laws and laws of the
jurisdiciion where the Property is focated that relate to healus; #afety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further coveunnt and agree as follows:

17, Axsigament of Rents. Borrower unconditionally assigns anZ-transfers to Lender all the rents and reveiucs of
she Property, Borrawer authorizes Lender or Lender's agents to collect the reats and nvenues and hereby direc:s each
tenant of the Property to pay the rems to Lender or Lender’s agents. However, neior to Lender’s notice to Borrower of
Botrower's breach of any covenant or agreement in the Security Instrument, Bonoyzer. shall collect and receive all cenis
rnd revenues of the Property as trustee for the benefit of Lender and Borrower. ‘(hi: wisignment of renis constiviies an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Burrowei sha'l-he held by Borrower as
trusice for benefit of Lender only, to be applied to the sums secured by the Security Instiume.nt: (b) Lender shall be
entitled. to collsct and receive all of the rents of the Property; and (¢) each tenant of the Properr; s*aul pay all rents due
and unpaid to Lender or Lender’s agent on Lender’s writien demand to the tenant,

Borrower has not execited any prior assignment of the rents and has not and will not perform ap, sct that would
prevent Lender from exercising its rights under this paragraph 17,

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower, However, Lender or g judicially appointed receiver may do so ai any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignmen. of rents of the Property shall terminale when the debl secured by the Security Instrument is paid in full.
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18, Foreclosure Procedure. If Lender requires Immediate payment in full undee paragraph 9, Lender micy
foreciose this Security Instrument by judicial proceeding. f.onder shall he entitled to collect all expenses Incurrcd
in pursuing the remedies provided In this paragraph 18, including, but not limited to, reasonable attorneys' fees
and costs of title evidence,

if the Lender's intersst In this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Parugraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 ef seq.) by requesting a
foreclosure commissioner designuted under the Act to commence foreclosure snd to sell the Property as
provided in the Act, Nothing In the preceding sentence shall deprive the Secrctary of any rights otherwue
available to a Lender under this Paragraph 18 or applicable law,

Sl BT e e e " i g,

19, Kelsase, Upon payment of all sums secured by this Security Instrument, Lender shall reease this Seswity
Instrument witneun sharge to Borrower. Borrower shall pay any recordation costs.

20. Walver uf IZo:avstead. Borrower waives ali right of homestead exemption in the Property.

21. Riders to this Security 'nstrument. If one or more riders are excculed by Eorrower and recorded together
with this Security Instrument, = creenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreemeris of this Security Instrument as if the rider(s) were & part of this Sucurlty
Iratrumnenl. [Check applicable box(es)].

[:,; Cordominium Rider {1 Growing Equity Rider B Other apecity]

| Planned Unit Development Rider L. | Graduated Payment Rider ADWUSTABLE RATE RIDIR

meen o, CH 343 207
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BY SIGNING BELOW, Borrower accepis and agrees 1o the terms contained in this Security Instrument and in any

rider(s) executed by Borrower and recorded with it
' (N
M&;mﬂﬁ@_ e
-Borrower

Witnesses:
VERSIA L. SPARKS

TR i S SNk T i 3

7 R C/) s 4
Zé - (Seal)
BETTY J. FRIE -Burrower

{Seal)
-Borrower

.(Seal)

-Bomower

_{Seal)

Horrower

STATE OF ILLINOIS, COOK County ss:
I THE UNDERSIGNED , a Notery Public in and for said county and state do hereby certify

that  vERSIA L, SPARKS MARRIED TO AND BETTY J. FRIESON A SCINSISR

, personally known 1o me 1o be the sume person(s) whose namie(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledgeu that HE/S)E/ THEY
signed and delivered the sald instrument al N1S/#ER/THELR  [ree and voluntary act, for therues and purposes therein

set forth. .
Given under my hand and official seal, this 137y day of JUNE ' 1997 3
My Commission Expires: A . a
AgrA- 2 A Lu./z,u W
job
Notary Public v o)
i CFFICIAL SEAL 2
1 DIANE SULLIVAN |
MOTARY FUBLIC, STATE OF ILLINCIS
MY COMHISSION EXPIRES 4302000
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FHA Case Nu.
131:8704342- 729

ADJUSTABLE RATE RIDER

THIS AD USTABLE RATE RIDER is made this 131y day of  June ,19r
and is incorporsted into and shall be deemed to amend and supplemeni the Mortgajze, Deed of Trust or Security
Deed ("Secusty In‘hivinent”) of the same date given by the undersigned (*Borrower ™) to secure Borrower's Note

("Note") 10

CITY MORTGAGE IMC.

{the *Lender") of the same date a7 covering the property described in the Security Insirument and located at:
10215 5. PERRY AVENUE
CHICAGO, 1L 60628

Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORRO'/"R MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenanis wnd agreemens made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Date
The incerest rate may change on the first day of OCTOBER . v
of each succeeding ycar. "Change Date” means each datc on which the imerest rate could change.

(B) The Index
Beginring with the first Change Date, the interest rate will be based on an Index. “Index™ meziz the wekly

average yield on United States Treasury Securities adjusted 0 a constant maturity of one year, as wiaZe available
by the Federa! Reserve Board, "Current Index” means the most recent Index figure available 30 days before the
Chunge Date. If the Index (as defined above) is no longer available, Lender will ase as a new Index any index
preicribed by the Secretary, As used in this Rider, "Secretary means the Sectetary of Housing and Urban
Developmert or his or her designee.” Lender will give Borrower notice of the new Index.

393307

TICER T
¥Hi\ Multistate ARM Ride- - 10/98

Q%ssu (o6t}
Imitials: u L éz

Page 1 of 3
6}71

, and on that day




UNOFFICIAL COPY




{C) Calculation of Interest Rate Changes
Before exch Change Date, Lender will calculate a new interest rate by adeding a margin of
TWC AND THREE QUARTERS percerlage poini(s) ( 2.7% %) io
the Cuarrent Index and rounding the sum to the nearest one-cighth of one percentage point (0.125%). Subject to
the limi's stited in paragraph (D) of this Rider, this rounded amount will be the new interes! rate untii the next

Change Datz.

(D) Limit: or interest Rate Changes
The existing inteaent rate will never increase or decrease by morc than one perceniage point (1.0%) on any
single Change Date. The in‘zrest rate will never be more than five per.entage points (5.0%) higher or lower than

the initial interest rate, a2 «:ated in Paragraph 2 of the Note,

(£) Calculation of Payment Change
If the inmterest rate changes on'a Clange Date, Lender will calzulate the amount of monthly paymeni. of

principal andd imerest which would be nesesiary to repay the unpaid principal balance in full at the Maturity Date
at the new interest rate through substantially equal payments. In making such calculation, Lender will use the
unpaid principal balance which would be ower 5ii the Change Date if there had teen no default in paymeni on
the Note, reduced by the amount of any prepaymunis to principal. The result of this calculation will be the
amount of the new monthly payment of principal ano interest,

(F) Notlce of Changes

Lender will give notice 10 Botrower of any change in the trisrest rate and monthly payment amount. The
notice must be given at least 25 dnys before the new monthly payriest amount is due, and must seq forth () the
date of the notice, (ii) the Change Date, (iil) the old imterest rate, (v} tie now interest rate, (v) the new mosnthly
payment amount, (vi) the Current Index and the date it was published, () rie method of calculating the cliange
in montily pryment amount, and (viii) any other information which tmay be riqvred by law from time fo time.

(G) Effective Date of Chanjtes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Date. Borrower shail make a payment in the new monthly amoum: beginniig or. the first payment
date which occurs at least 25 days after Lender has given Borrower the notice of changes re@:ired by parigraph
(F) of this Rider, Borrower shall have nio obligation 1o pay any increase in the monthly ‘puyaent amount
calculated in accordance with paragraph (E) of this Rider for any payment date occurring less than 2% days after
Lender bas given the required notice. If the monthly payment amount calculated in accordance with-paragraph
(E) of this Rider decreased, but Lender failed to give tmely nctice of the decrease and Borrower mafe any
monthly payment amounts exceeding the payment amount which should have been stated in a timely netice, then
Borrower has the option to either (i) demand the return to Borrow:r of any excess payment, with interest thereon
at the Note rate (a rate equal 1o the imerest rate which should have been stated in & timely notice), or () request
that any excess payment, with interest thereon at the Note rate. be applied as payment of principal. Lender's
obligation to return any excess payment with interest on demand is not assignable even if the Note is otherwise

assigned before the demand for rerurn is made.
nme o C H343307
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider.

» R ,
JJQMAG.A..S@&&M;_(S@) é«%ﬁmﬁ# (eal)
-Botrower BETTY J. FHIESOM -Boripwer

VERSIA L. 3P’RKS
(Seal)

(eal)

‘Borrower

-Bonower

(Seal)

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Bortower

Boirower
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