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RECORD AND RETURN TO:

AMERICAN STATES MORTGAGE, INC.

915 WEST 175TH STREET-SUITE 1 wESY ¢
HOMEVOOD, ILLINOIS 60420

: DEPT-01 RECORDING 935.00 |
BOX 302 Ao TR Mt o s
gL e R ana
. ‘ @
- r‘:h t‘}
.\;\' .3
PURCHASE MONEY [mscecic— — ‘.3
MORTGAGE | 131:8668671-703 ':1
6280269 /BD
THIS MORTGAGE (“Security Instrumert”) is givenon  JUNE 13, 1997 “E .

The Mortgagor s
DWAYNE LIGHTFOOT, MARRIED TO
VANESSA LIGHTFOOT ##

5340 SOUTH MARSHFIELD, CHICAGO, ILLINOLS - 60609

{"Borrower”). This Security Instrument is given to
AMERICAN STATES MORTGAGE, INC.

which 1s arganized and existing under the laws of THE STATE OF ILLINOIS , and
whose address is 915 WEST 175TH STREET-SUITE 1 WEST
HOMEWOOD, ILLINOIS 60430 ("Lender™). Borrower awes Lender the pracpal sum of
ONE HUNDRED THIRTY THREE THOUSAND NINE HUNDRED
AND 00/100 Dollars (U.S. $ 133,900.00 ).

This debt 1 evidencod by Borrower's note dated the same datc as this Secunty Instrument (“Note”), which
provides for monthly payments, with the full detw, of not paid carhier, due and payable on JULY 1

2027 - Thas Security Instrument secures 1o Lender: (2) the repayment of the deht evidenced by the
Note. with interest, and all renewals, extensions and modifications of the Note; (h) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the secunty of this Sccunty Instrument; and (c) the performance
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If the amounts held by Lender for Escrow ftems exceed the amouats permitted to be held by RESPA, Lender
shall sccount to Borrower fur the excess funds as roquired by RESPA. I the amounts of funds held by Lender st sny
time are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA.

The Escrow Funds arc pledged as addinonal security for all sums secured by this Security Instrument. If
Bosrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the halance
femaining for all installment items (2), (b), and (c) and any mostgage insurance premium installment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall he
credited with any halance remaining for all installments for items (a). (b), and (c).

3. Application of Payments. All payments under paragraphs ) and 2 shall be applicd by Lender as follows:

Eird. to Y« inortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Sccretary instead o7 the monthly mortgage msurance premium;

Second. to any oxen, special assessments, teaschold payments or pround rents, and fire, flood and other hazard
inSurRNCe premiums, s fabired;

Third. to interest du= cader the Note,

Eourth. o amortization of the principal of the Note: and

Eifth. to late charges due vZier the Note.

4. Fire, Flood and Other Hazan) Insurance. Borrower shall insure all improvements on the Property, whether
Row in existence or subsequently crectzd, against any hazards, casualties, and contingencies. including fire, for which
Lender roquires insurance. This insurance shall be mamtained 1n the amounts and for the penods that Lender
requires. Borrower shall also mnsure all improvements on the Propenty, whether now in cuslence or subsequently
erccted, agmnst loss by floads to the extent require! by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and any rencwals shall be held by Lender and shall include loss payahle
clauses in favor of, and i« form acceptable to, Lender.

In the event of loss, Borrower shall give Lender imnicdrais mdice by mal, Lender may make proof of loss of not
made promptly by Borrower. Each insurance company concesard 15 herehy authorized and dirocted to make payment
for such foss directly to Lender, instead of 10 Borrower and t0-wonder Jointly. All or any part of the insurance
proceeds may he applied by Lender, at its option, either () to the wavction of the indetedness under the Note and
this Secunity Instrument, first to any delinguent amounts applied in the order in paragraph 3, and then to prepayment
of pnncipal, or () 10 the restoration or repair of the damaged Property. Ary. spplication of the procesds to the
principal <hall not extend of postpone the due date of the monthly payments wlich are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proveeds over an aiwr2 raquited to pay all outstanding
indebedness under the Note and this Secunty Instrument shall be patd to the entity legatiy entitied thereto.

In the event of toreclosure of thes Secunty Instrument or other transfer of titke 1o the Property that extinguishes
the indehtodness, all nght, tle and interest of Borrower i and to inwurance polictes in dorce shall pass to the
purchaser.

§. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower®s Doz Application;
Leastholds. Borrower shall occupy, cstabhish. and use the Property as Borrower's pnincipal resideace within sixty
days after the execution of this Secunty Indrument (o1 wathin sixty days of a later sale or transfer of - Property)
and shall continue to occupy the Property as Borrower's principal residence for at least one year after the date of
accupancy. unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances cust which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy. damage or substantially change the Property or atlow the
Property 10 deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property 15 vacant
or ahandoned or the loan 15 10 default. Lender may take reasonable action to protect and preserve such vacant or
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(1) Al or part of the Property, or a heneficial interest in a trust owning all or part of the Property. is sald
or otherwise transferrod (other than by devise or descem), and
(ii) The Propefty is not occupied by the purchaser or grantee as his or her principal ressdence, or the
purchaset or grantee does so accupy the Property but his of her crodit has not heen approved in
sccordance with the requirements of the Secretary.
() No Waiver. 1f circumstances occur that would permit Lender 1o reguire immediate payment in full, but
Lender does not require such payments, Lender does not waive its nghts with respect (o subsequent cvents.
(d) Regulations of HUD Secretary. In many circumsiances regulations issued by the Secretary will limit
Lendet's rights, i the case of payment defaults. to require immediate payment in full and foroclose if not
pard. s Secunty Instrument does not authorize acceleration or fireclosure if not permitted by regulations
of the Secretary.
(€) Mor’zage Not Insured. Borrower agrees that of this Security Instrument and the Note are nt determined
10 he eligivle for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, al 1is Zpmion, require immediate payment in full of all sums secured by this Secunity Indtrument. A
written stateis=i of any authorized agent of the Secretary dated suhsequent to 60 days from the date hereof,
dectining to insad This Security Instrument and the Note, shall be docmed conclusive proof of such
ineligitility. Notwithsts-ding the foregomg. this option may ot he excromsed by Lender when the :
unavaslability of insuranre ss solely due fo Leader's failure 10 remit & mortgage insurance premium (o the -
Sccretary. ot
18. Reinstatement. Borrower het 7 fight to he remstated 1f Lender has requined immediate payment 10 full -
hecause of Borrower's failure to pay an amomy due under the Note or this Sevunty Instrument. This night applies K
even after foreclosure procecdmgs are institme?. To reinstate the Security Instrument, Borrower shall tender in
lump sum all amounts required to bring Borrowror's sccount current including, 1o the extent they are obligations of
Borrower under this Security [nstrument, foreclosuss o/nts and reasonahle and customary attomeys® focx and cxpenses
properly associated with the foreclosure proceeding. Upop camstatement by Borrower, this Security lnstrument and
the obligations that 1t sccures shall remaim in effect s« if Lender had not reyuired immediste payment in full.
However. Lender 15 not required to permit reinstatement if! (i) Lender has accepted reinstatement afier the
commencement of foreckosare proceedings within two years im aotiately preceding the commencement of a current
foreclosure proceeding, (i) reinstatement will proclude foreclosure ¢ different grounds i the future, or (iti)
remnstatement will adversely affect the priority of the lien created by this Security Instrument.
11. Borvower Not Released; Forbearance By Lender Not a Waiver Dxtension of the time of payment or
modification of smortization of the sums secuned by this Secunty Instrumen! praried by Lender 10 any successor in
interest of Borrower shall aot aperate 0 release the hablity of the onginal Lesower or Borrower's Sucoessor in
interest. Lender shall not he roquired 10 commence proceedings agamst any succesvir ir inferest or refuse to extend
time for payment or otherwase madify amortization of the sums secured hy this Securit!” Intrument by reason of any
demand made by the original Borrower or Borrower's successom in nterest. Any forhearaac: by Lender in exercising
any right or remedy shall not he & waiver of or preclude the exercise of any nght or remedy.
12. Successors and Assigns Bound; Svint and Severat Liabilits: Co-Signers. The coveizatic snd agroements
of thix Secarity Instrument shall bind and henefit the successors and asagns of Lender and Borfow?r subject to the
provisions of paragraph h). Borrower's covenants and agreements shall be ot and wveral. Any Borrewer who
co-signs this Sccurity Instrument but does not execute the Note: (a) is co-sigming this Sacunty Instruneai only 1o
mortgage. grant and convey that Borgower's interest 10 the Property under the terms of ths Secunty Instrument; (h)
is not personally obligated to pay the sums secured by this Secunty Insdrument: and (c) agrees thay Lender and any
othes Borrwer may agree to extend, madify, farhear or make any accommuxdations with regard to the terms of this
Security Instrument or the Note without that Borrower™s consent.
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18. Foreclasure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph I8, induding, bt not limited to, reasonable
attorneys’ fees and costs of tithe evidence,

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicisl power of sale
provided in the Single Family Mortgage Foreclosure Act of 1984 ("Act”) (12 U.S.C. 3751 1 seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclsure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19. Rebae. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument witheat charge to Borrower. Borrower shall pay any recordatron costs.

20. Waiver of ‘4~ tead. Borrower waives all right of homestead exemplion in the Property.

2. Riders to this Secmnicy Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the cravaants of each such nder shall be mcomporated into and shall amend and
supplement the covenants and agreements o this Secunty Instrument as of the nder(s) were a part of this Security
Instrument. [Check applicable box{es)].

Condommium Rider ’_;' Growang Equity Rider D Other [specify |
Planned Unit Development Rider L frduated Payvment Rider
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