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THIS MORTGAGE (" Security lasttument®) is giver = June 17. 1997
The Mortgagoris JOHN S. PALYS and EDITH L. PALYS, HUSBAND AND WIFE

TTORNEYS' NATIONAL
* TITLE NETWORK iNC.
("Borrower”). This Security Instrument is given 10
HEMLOCK FEDERAL BANK FOR SAVINGS

,weich is
organized and existing under the laws of THE STATE OF ILLINOIS ~ud

whose addressis 5700 W. 159TH STREET, OAKFOREST IL 60452

). Borrower owes Lender the principal sum of
One Hundred Eighteen Thousand Three Hundred DoHars and Zero Cents

Dollars (U.S. $ 118.300.00 ).
Mdeuhevidwwdbyﬂmm‘smmmemdﬁuthkwhmm(’Nm‘) which
; with the fall debr, if not paid caslier, due and payable on
Ju};; 1. 2027 This Security Instrument sccures 1o Lender: (3) the repayment of the detx

Note, with imierest, and all renewals, exensions and modifications of the Note; (b) the
paymofanmhum with interest, advuwedmﬂupnmpb?lopmend:mtyonhu

TRA Wineis Mortgage - 4% Pl ot )
ELP-AR(IL) cout ELECTRONIC LASER FORMS. 1C - (D 1170588 (Y
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Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security
mmmwm.mmum,mmmm.mmqumm
Lender the following described property located in

CO0K County, lllinois:
LOT 9 IN BLOCK 20 IN MANUS MIDLOTHIAN PARK. A SUBDIVISION OF THE NORTH

EAST 1/4 OF SECTION 10. TOWNSHIP 36 NORTH. RANGE 13. EAST OF THE THIRD
PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREOF RECORDED JUNE 23.

1922, AS DOCUMENT NUMBER 7992748 IN COOK COUNTY. ILLINOIS.

P.1.N. #28.10-218-021-0000

A A J 2

which has the addressof 14542 SOUTH «FFLER.
MIDLOTHIAN {Street, Ciny),
Minois 60445 {Zip Cade] ("Proposzy Address®):
mmmmﬂluwmuwﬁamammm.mmm.
appuricnances and fixtures now or hereafier a part of the | voperty. All replacements and additions shall
g:o_becovmmbymismnﬁnym:mu.mnonmomgoimmfmmoinmsw:ymmmu
mnon'no!\immvmmmmuwd{.ﬁuufammwymwmh?me
fi 0 morigage, grant and convey the Property and the Proper.y is uneacumbered. except for
encumbrances of record. Bmwwwmmdwﬂldcfendgmmy'h;mletothehopmyagﬁmall
claims and demands, subject 10 any encambrances of record.
THIS SECURITY INSTRUMENT combines uniform covenams for u=irial use and non-umiform
mmmwnhlmmmmwwwmmmmauﬂfomwmmmmmmml

property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Paymest of Principal, Interest snd Late Charge, Borrower shall pay when due the pimeanal of,
mmmm.mmmmemmmwummum

2. Monthly Paymest of Taxes, Invarsnce and Other Charges. Borrower shall include in @b
mumm.mmummm-uimmswfmhmmerduymm.a
mfor(a)uxumdspedﬂmkviedmwbelmwuhmy. (d) leasehold
pymmymﬂmmthem.lﬂ(c)mummmmmdmmt In
mmhwﬁ&%mmamhmnmimtomwwﬂmgu
UMDadw('Swuy‘).mmnyy&hwmmmmummmn

i ity Instrument, each monthly payment shall also include either: (i) a sum for the
mulmmm_wumwmnoum.mﬁnm_mem

FiACseNo 131:8720809-703 M
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Lender may, at any time, collect and hold amounts for Escrow ftems in an aggregae amount not to
excoed the maximum gmount that may be required for Borrower's escrow acooum under the Real Estae
Settiemem Procedures Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA®), except that the cushion or reserve
permitied by RESPA for unanticipated dishursements or disbursements before the Borrower’s payments
are available in the account may not be based on amounts due for the mortgage insurance premium.

If the amounts held by Lender for Escrow ltems exceed the amounts permitted o be held by RESPA,
Lender shall accoumt 10 Borrower for the excess funds as required by RESPA. If the smounts of funds held
by Lender a ap; tivue is not sufficient to pay the Escrow Hems when due, Lender may notify the Borrower
and require Borrowss to make up the shortage as permitted by RESPA.

The Escrow Furis are pledged as additional security for all sums secured by this Security Instrument.
If Borrower tendsrs i2 4 inder the full payment of all such sums, Bosrower's accoum shal) be credited with
the balance remaining €. M installment items (3), (b), and () and any morigage insurance premsum
instaliment thu Lendes hox o¢ become obligsted to pay to the Secretary, and Lender shall prompily
refund any excess funds 10° Borvower. Immedistely prior 10 a foreclosure sale of the Propesty or its
fwmnsltmhylxnch Borrower '« «cooum shall be credited with any balance remaining for all instalimems
or items (a), (b), mad (¢).

3. Application of Payments. All payicits under paragraphs 1 and 2 shall be applicd by Lender as
follows:

Eirsi, 1o the mortgage insurance premiura v be paid by Lender to the Secretary or to the monthly

charge by the Secretary insiead of the montht/ v or'gage insurance premium;

Socond, to any taxes, special assessments, leavs -3 payments or ground rems, and fire, flood and

other hazard insurance premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note; and

Fifth, to iste charges due under the Note.

4. Fire, Flood and Other Hazard lnsurance. Borrower shall iitsur: ali improvements on the Property,
whether now in existence or subsequently erected, agsinst any hazeed . casualties, and
including fire, for which Lender requires insurance. This iosurance shall be igaiiwained in the amousss and
forthepenodsmulmdeﬂaqmm Bmmﬁd!dmmmmqumem whether

Cclahvib

companies '
shallbeheldbyladuandmnmcludelwmablechmmfworofadmumwwmbk!o
hmemoflm Borrower shall give Lender immediste notice by mail. Lender may ma« proof of
loss if not made promply by Borrower. Each insurance company concerned is hereby aarl ofiz 20 and
directed 10 make payment for such loss divectly to Lender, instead of to Borrower and to Lender joiosty. All
ornypmofthemmmmdsmlybeq:plwdbym M its option, cither (a) to the reducars Af
the indetwedness under the Note and this Security Instrument, first to any delinquent amounts applie{ in
the order in paragraph 3, and then to prepayment of principal, or (b) 10 the restoration or repair of tle
damaged Property. Any application of the proceeds 10 the principal shall a0t exiend or postpone the due

FacseNo 131:8720809-703 W
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S. Occupancy, Preservation. Maintenance and Pretection of the Preperty; Berrower’s Lean
Application; Lesscholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within sixty days after the execution of this Security Instrument (or within sixty Gays of a Iater sale
or transfer of the Property) and shall continwe 10 occupy the Property as Borrower's principal residence for
at least one year afier the date of occupancy, unless Lender desermines that requirement will cause undue

for Borrower, or unless extenuating circumstances exist which are beyond Borrower’s control.
Borrower shall notify Lender of any exicnuating circumstamces. Borrower shall not commit waste or
destroy, wwmmmmwnmmmmm reasonable wear
and tear excepen.-« ender may inspect the Propenty if the Property is vacant or sbandoned or the loan is in
default. Lender may *Ske reasonable action 1o protect and preserve such vacant or abandoned Property.
Bornower shall also & i» default if Borrowes, during the loan application process, gave materially false or
inaccurate informatior. wmwlm(mﬁ]dmmmmmymﬂmfm)m
comnection with the loan (vienced by the Note, including, but oot limited to, representations conceming
Borrower's occupancy of the Priperty as a principal residence. If this Security Instrument is on a lexschold,
Borrower shall comply with tue rzovisions of the lease. If Borrower acquires fec title to the Property, the
leasehold and fee title shall not be me:z+d unless Lender agrees to the merger in writing.

§. Condemastion. The proceeds of iy award or claim for damages, direct or consequential, in
connection with any condemnation or othe.« taking of any past of the Property, of for in place
of condemnation, are herely assigned and sty e paid to Lender 1o the extent of the full amount of the
indebtedness that remains unpaid under the Not: 9)d this Security Instrument. Lender shall apply such
proceeds to the reduction of the indebtedness unor. e Note and this Security Instrument, first to any
delinquent amounts applied in the order provided in paraz aph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not cxtend or postpone the due date of the monthly
payments, which are referred to in paragraph 2, or chang(: tF2 amount of such psyments. Any excess

mummdwmmmmwwmmmumwmnm
Instrumemnt shall be paid to the entity legally emitled thereto

7. Charges to Borrower and Protection of Lender's Rights &= e Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not inc’ade) in paragraph 2. Borrower
shall pay these obligations on time directly to the entity which is owed the p<y7.ent. If failure 1o pay would
adversely affect Lender's interest in the Property, upon Leader’s request Borrovrer shall prompily furaish 1o
Lender receipts evidencing these payments.

If Borrower fails 1o make these payments or the pryments required by paragrapa 2, or fails to perform
any other covenants and agreements contsined in this Security Instrument, ol'thacnik‘salpmcwdmg

the may significamtly affect Lender’s rights in the Propenty (such as s proceeding i buaxcuptcy, for
condernmation or to enforce laws or regulations), then Lender may do and pay whatever is neresy to

protect the value of the Property and Lender's rights in the Property, including payment of taies, hurard
insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Boncv a
and be secured by this Security instrument. These amounts shall bear interest from the dme o
disbursement, al the Note rate, and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner
© Lender; (b) contests in good faith the lien by, or defends againsi enforcement of the lien in, legal

which in the Lender's opinion operate to prevent the eaforoement of the lien; or (c) secures
from the holder of the lien an agreememt satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender detesmnines that any part of the Property is subject to a lien which may attain priority
over this Security Instrument, Leader may give Borrower a notice identifying the licn. Borrower shall satisfy
the lien or take one or more of the actions set forth shove within 10 days of the giving of notice.

FHA Cae No.  131:8720809-703
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8. Fees. Lender may collect foes and charges authorized by the Secretary.

9. Grouads for Acceleration of Debt.

(2) Default. Lender may, except as limited by regulations issved by the Secretary, in the case of
%lymdcfuﬂu.mquinimdiupthhllofmmmedhymhwﬁlylmm

(i) Borrower defaults by failing 0 pay in full any monthly payment required by this Security
hmwmwmmthedmdueoflhenenmuzlzywym,m ol
(ii) Zoerower defanlts by failing. for a period of thirty days, 10 perform any other obligations
(b) Sale Wioevt Crodit Approval. Lender shall, if permitted by applicable law (including Section
341(d) of the G- St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with
the prior approvai of the Secretary, require immediate payment in full of all sums secured by this
Security Instrument if:
(1) ANl or pant of the “wperty, or & beneficial interest in a trust owning all of part of the Property, is
sold or otherwise trmusrerred (other than by devise or descent), and
(ii) The Property is not ociuriz” by the purchaser or granee as his or her principal residence, or
the purchaser or grapiee dois se-~ccupy the Propenty but his or her credit has not been
approved in accordance with the 1 equiements of the Secretary.
{c) Ne Waiver. If circumstances occur @it would permit Lender to require immediate paymem in
full, but Lender does not require such payaents. Lender does not waive its rights with respect to

subsequent events.

(@) Regulations of HUD Secretary. In many circum:tances regulations issued by the Secretary will
limit Lender's rights, in the case of payment de(aulti, to roquire immediase payment in full and
foreclose if not paid. This Security Instrument does Tt wthorize acceleration or foreclosure if not
permitied by regulations of the Secvetary, (

(e) Mortgage Not Insured. Borrower agrees that if this 5rcusity Instrument and the Note are not
determined 10 be cligible for insurance under the National Hous’ar; Act within 60 days from the date
bereof, Lender may, af its option, require immedisie payment - full of all sums sccured by this
Security Instrament. A written statement of any authorized agent of 2 Stretary dated subsequent
t0 60 days from the date hereof, declining to insure this Security Insenv.at and the Note, shall be
decmed conclusive proof of such ineligibility. Notwithstanding the foregoiay | this option may not be
exercised by Lender when the unavailability of insurance is solely due to Lezde s failure to remit a
mortgage insurance premivm to the Secretary.

10. Reinstatement. Borrower has 2 right 10 be reinstated if Lender has required immediare pay ment in
full becanse of Borrower's failure 10 pay an amount due under the Note or this Security Instym.re. This
right applies cven afier foreclosure proceedings are instivuted. To reinsiste the Security Inzavasat,
Borrower shall tender in a lump sum all smounts required 10 bring Borrower's account curvent includtar;, o
wmmmmimdwmwmm.wﬁmwz
remsonable and customary attorneys’ and expenses properly associsted with oreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures
shail remain in effect as if Londer had not required immediste payment in full. However, Lender is not
required to permit reinsiaement if: (i) Lender has accepted reinstatement afier the commencement of
foreclosure ings within two years immediaely proceding the commencemem of a current
foreclosure proceeding, (ii) reinstatement will preciude foteclosure on different grounds in the fiture, of (iii)
reinstatement will adversely affect the priovity of the liea created by this Secutity Instrument.

I1. Borrower Not Relensed; Forbearsmce By Lender Not 2 Walver. Exiension of the time of

paymem or modification of amortization of the sums secured by this Security Instrument granted by Lender
10 any successof in interest of Borrower shall not operate to release the liability of the original Borrower or

FHA Cee No.  131:8720809-703
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. proceedings against any
successor in interest or refuse 1o extend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any de.nand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be 2 waiver of
or prectude the exercise of any right or remedy.

Borrower, subi<<t 12 the provisions of paragraph %(b). Borrower’s covenaats and agrecments shall be joint
and scveral. Auy?wwboco—uyulhu&wnylmumhldusuammmeﬂm i
co-signing Secrumy Instrument oaly t0 morigage, grant and convey that Borrower's interest in the
Property under the iria of this Security Instrumem; (b) is not personally obligated to pay the sums
wuneﬂbythnSmt,mm and (c) agrees that Lender and any other Borrower may agree to
mwd.mudlfy.forbwmr > My accommodations with regard to the terms of this Security Instrument
of the Note without that Borror.e7's consent.

13. Notices. Any notice to Fonower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first JZas mail unless applicable law requires use of another method. The
notice shall be directed 1o the Propesty A/dre's or any other address Borrower designates by notice 0
Lender. Any notice to Lender shall be given b first class mail to Lender's address siaed herein or any

25!
cg 1ot b

14. Governing Law; Severabllity. This Security In.crument shall be governed by Federal law and the
law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law.. ».rh conflict shall not affect other provisions
of this Security Instrument or the Note which can be given cffict ‘without the conflicting provision. To this
end the provisions of this Security [nstrument and the Note are declare 5 be severabie.

15. Besvower's Copy. Borrower shall be given one conformed cupy of the Note and of this Security

s o

16. Hazardous Substances. Bosrower shall not cause or permit the presenc:, «s, disposal, storage,
or release of any Hazardous Substances on or in the Property. Borrower shall no¢ dr. nor Allow anyone
clse to do, anything affecting the Property that is in violation of any Environmental Lavs. ‘fhe preceding two
muﬂﬂuqﬁywmemmuwmmemyofmﬂwuofﬂm
Smf&mmummmymgmm to be appropriste to normal residential uses and 1o mv nte nance
[y

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawzair wr other
action by any governmental or regulsory agency or private pany involving the Property o’ any
wwmwmdmmumw If Borrower lea.s,
or is notified by any governmental or regulstory authority, that any removal or other remediation of aoy
Hazardous Substances affecting the Property is necessary, Borrower shall prompily take all necessary
remedial actions in accordmnce with Environmental Law.

As used in this paragraph 16, "Hazardous Substances® are those substances defined as toxic of
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
ﬂmmmmmmm mmpuhudulﬂhubwﬂu volstile solvents, materials
mﬂmngubmmorl’omnlﬂ:yde radioactive materipls. As used in ihis paragraph 16,
"Environmental Law® means federal laws and laws of the jurisdiction where the Propenty is locaed that
reise to health, safety or envitonmental protection.

FHA Case No. 1318720809703 W
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues
and hereby directs each tenant of the Property 10 pay the rents to Lender or Lender's agemts. However,
prior 10 Lender's notice to Borrower of Borrower's breach of any covenant or agreement in the Security
instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee for the
benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an
assigament for add lional security only.

If Lender givo notice of breach 10 Borrower: () all rems received by Borrower shall be held by
Borrower as truste: for benefit of Lender only, to be applied 1o the sums secured by the Security
instrument; (b) Lender shidl be entitled o collect and receive all of the rents of the Property; and (c) each
tenant of the Property surii pay all rems due and unpaid (o Lender or Lender's agent on Lender’s written
demand 10 the tenant.

Borrower has not execute’ o1y prior assignment of the rents and has not and will not perform any act
that would prevent Leader frous cxercising its rights under this paragraph 17.

Lender shall not be required ¢ e74>7 upon, take coutrol of or maimtain the Property before or afier
giving notice of breach 1o Borrower. Fowever, Lender or a judicially appointed receiver may do so st sy
time there is a breach. mwwqonam;m“mmmnymmmm”ym

cglahvib

18. Forecloswure Procedure. If Lender requirs ipncdiste payment in full wnder paragraph 9,
Lender may foreciose this Security Instrument by jodici)l preceeding. Lender shall be entitled to
collect all expenses incurred ia pursulag the remedies (<7204 in this paragraph 16, including, but
not limited to, reasenable attorucys’ foes and costs of tithe =/ ance,

If the Lender's interest in this Security Instrument is 7 by the Secretary snd the Secretary
roquives immedinte payment i full under paragragh 9, the S2. iary may invoke the nenjudicial
power of sale provided in the Single Family Mortgage Forecleswre A4 of 1994 ("Act™) (12 U.S.C. 3751

20. Waiver of Hemestead. Borrower waives all right of homestead exemption in the Proy.>=y.

21. Riders to this Security Instrumsent. If one or more riders are executes by Borrower and recrn0:d
together with this Security Insurument, the covenants of each such rider shall be incorporated into and snval
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a

part of this Security Instrumess. 2n'€
[Check applicable box(es)). Kt
() Condomintum Rider [ Adjustable Rase Rides Comer (specity)

[Ivtanned Uit Development Rider ] Gradused Payment Rider
FHA CaeNo.  131:8720809-703
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BY SIGNING BELOW, Bormower accepts and agrees to the terms contained in this Security Instrument
and in any rider(s) cxocuted by Borrower and recorded with it.
Witnesses:

9
. / o
R EOEAN / - sy R
' 5. PALYS PR
D
g&%/ﬁ@d o O
EDITH L. PALYS d Borrower
(Seal) (Sea)
“Borrower Borrower
(S (Seal)
Botow r Borrower
Seal) = (Seal)
Borrower Borrower
STATE OF ILLINOIS, Cool— County ss:
1, Awwrgigned

R Public in and for said (stw= do hereby cenify tha
JOHN'S. ‘PALYS and EDITH L. PALYS. HUSBAND AND WIFE ud

personally known to me 10 be the same person(s) whose name(s) subscribed 10 the foregoing instrumes;
appeared before me this day in person, and acknowledged tha  they signed and delivered the said
instrumentas ~ their frec and voluntary act, for the uses and purposes therein set fonth.

Given under my hand and official seal, this

Jth  dayof ney 1592

My Commission Expires:
(i At
"OFFICIAL SEAL" Notary

JEAN L WALSH
NOTARY PUBLIC, STATE OF {LLINOIS
WY COVMISSION £XPIRES 8/23/99

}
4
y
y

FHA Case No.

131:8720809-703
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